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As sanctions ease, India becomes top
buyer of Venezuelan crude in Dec, Jan

SUKALP SHARMA
NEW DELHI, FEBRUARY 15

AFTER A gapofover three years,
India emerged as the top buyer
of Venezuelan crude in
December and January, as per
shipping fixturesand ship track-
ing data, Indian refiners had
stopped oil imports from the
Latin American countryin 2020
after the United States (US) im-
posed sanctions on Caracas.
With Washington temporarily
easing  restrictions on
Venezuela's oil sectorin October,
Indian refiners — mainly
Reliance Industries (RIL) — are
back in the market for
Venezuelan oil that is likely avail-
able at adiscount.

Crude oil dispatches from
Venezuela to India in December
were almost 191,600 barrels per
day { bpd), while in January, the
loadingsrosetoover 254,000 bpd
— over45 per cent of the Latin
American nation' soil exportsofal-
muost 557000 bpd for the month,
according todata from commod-
itymarketanalyticsfirm Kpler. The
data shows that Venezuelalast dis-
patched crude oil to India in
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B Chineseindependent
refiners were biggest
buyers of discounted
Venezuelan oilamid
sanctions

BWith USeasing
sanctions inOct and
discounts narrowing,
Venezuelan dispatches
to Chineserefiners have
dropped

B Thespurt in
Venezuelan oilexportsto
India has come largely at
the expenseof Chinese
refiners

September 2020, with the last of
the deliveries at Indian ports in
MNovember of thatyear

India —spedfically private sec—
tor refiners RILand NayaraEnergy
(NEL]— was a regular buyer of
Venezuelan crude prior to impo-
sition of US sanctions on Caracas
in2019. Following the sanctions,
oil imports from Venezuela
stopped within a few months. As
per India's official trade data,

Wenezuela was New Delhi's fifth-
largestsupplierofoil in2019, pro-
viding dose to 16 million tonnes
of aqude tolndian refiners.

In October, the US eased
sanctions onVenezuela's petro-
leum sector, authorising oil ex-
ports without limitation for six
months. Venezuela, a member
of the Organization of the
Petroleum Exporting Countries
has the largest proven oil re-

servesin the world.

Petroleum Minister Hardeep
Singh Puri has been saying that
India iswilling tobuy Venezuelan
oil iftheeconomics arefavourable,
Indiais the world's third-largest
consumer of crude oil and de-
pendsonimports tomeet over 85
percentofits requirement.

Venezuela wasoffering steep
discounits to Chinese independ-
entrefiners, whowere its bigge
buyers of oil through the sanc-
tions. Trade sources sugge st that
the discounts have narrowed
considerably overthe past few
months due to the easing of
sanctions and other buyers now
willing to pick up Venezuelan oil.
Nevertheless, evenlow levels of
discounts can lead to massive
savings for Indian refiners.

The spurtin Venezuelan oil
exports toIndia has come largely
at the expense of Chinese refin-
ers. Venezuelan oil exports to
China averaged at almost
244,000 bpd between January
2021 and October 2023, as per
Kpler data. With the US easing
sanctions in October, Venezuelan
oil dispatches to Chinese refiners
have dropped to under 70,000
bpd in the following months.

Venezuelan oil dispatches to
RILin Decemberstood at around
127,000 bpd, while nearhy 37,000
bpd were dispatched to Indian
0il Corporation{10C)and around
28,000 bpd to HPCL-Mittal
Energy. January loading data
shows similar volumes for RIL.
The destination portsforthebal-
ance volumes headed to India—
around 127,000 bpd—are not
clear yet, though there are indi-
cations that a bulk of those vol-
umes could be headed for RIL's
refineries. An RILspokesperson
did not respond to a request
seeking comment on the matter.

“Four fully-laden VLCCs (very
large crude carniers), equialent to
around 255,000 bpd or half of
Venezuela's exports, sailed to-
wardsIndialastmonth, while the
second-largest buyer US bought
around 100,000bpd. So, India's in-
terestis really strong. The question
is whether therewouldbe alull in
buying before April {the month
when the first Sx-month US sanc-
tionswaner nuns out |, with Indian
refiners prudenthy waiting for the
Biden adminisiration to extend
the waivers for another six
months,”said Viktor Katona, Lead
Crude Analyst at Kpler.
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Modi to launch prOJecs n Rajas han, Haryana today

e

PIONEER NEWS SERVICE m
NEW DELHI

rime Minister Narendra
PModi will launch multiple
development projects worth
more than 326,750 crore in
Rajasthan and Haryana on
Friday.
An official statement said Modi
will inaugurate and lay the
foundation stone of develop-
ment projects costing more
than T17,000 crore in Rajasthan
via video conference and will
also address the “Viksit Bharat
Viksit Rajasthan’ programme.
He will later visit Rewari in
Haryana and inaugurate and

lay the foundation stone of

multiple development projects
worth more than 9,750 crore
concerning urban transport,
health, rail and tourism sectors,
it said.

The Rajasthan projects cater to
anumber of important sectors
including roads, railways, solar
energy, power transmission,
drinking water and petroleum
& natural gas.

The statement said he will
inaugurate various national
highway projects worth more
than 5,000 crore in Rajasthan
besides three stretches of eight-
lane Delhi - Mumbai Green

field Alignment (NE-4).
These sections will provide
faster and improved connec-
tivity in the region. These sec-
tions are also equipped with
animal underpass and animal
overpass with camouflaging to
facilitate unhindered move-
ment of wildlife, it said, adding
that noise barriers have been
provisioned as well to minimise
the impact on wildlife.
Besides other highway pro-
jects, Modi will inaugurate and

lay the foundation stone of
eight railway projects of

Rajasthan worth around 32,300
crore.

In a step to boost production
of renewable energy in the
region, the prime minister will
lay the foundation stone and
inaugurate important solar pro-
jects worth around ¥5,300 crore
in the state. He will lay the
foundation stone of multiple
projects worth around 32,400
crore including projects under
the Jal Jeevan Mission, which
is aimed at strengthening the
infrastructure to provide clean
drinking water in Rajasthan,
the statement said.

“The launch of these develop-
ment projects in Rajasthan
underscores the Prime

Minister’s 1elentless efforts to
transform Rajasthan’s infra-
structure landscape and create
opportunities for growth and
development,” it said.

The event will be organised at
about 200 places across all dis-
tricts of the state, with the cen-
trepiece programme being held
in Jaipur.

In Rewari, he will lay the foun-
dation stone of Gurugram
metro rail project which will be
developed at a cost of about
35,450 crore. The project, with
a total length of 28.5 km, will
connect Millennium City
Centre to Udyog Vihar Phase-
5 and merge in the existing
metro network of Rapid Metro
Rail Gurugram at Moulsari
Avenue station near Cyber
City, it said.

The project is an important
step towards realising Modi’s
vision to provide citizens with
world class environment-
friendly mass rapid urban
transport systems, the state-
ment said.

Seeking to strengthen public
health infrastructure across
the country, Modi will lay the
foundation stone of All India
Institute of Medical Sciences
(AIIMS), Rewari. It will be built
at a cost of about 1,650

crore.The institute will be
developed on 203 acres of land
at Majra Mustil Bhalkhi village
in Rewari and will have facili-
ties including a hospital com-
plex with 720 beds, medical
college with 100 seats, nursing
college with 60 seats, AYUSH
block with 30 beds, residential
accommodation for faculty and
staff, hostel accommodation
for UG and PG students and a
night shelter among other facil-
ities.

The facilities include patient
care services in 18 specialities
and 17 super specialities
including cardiology, gastro-
enterology, nephrology, urolo-
gy, neurology, neurosurgery,
medical oncology, surgical
oncology, endocrinology and
burns & plastic surgery.

The statement said he will also
inaugurate a newly built
‘Anubhav Kendra Jyotisari,
which is based in Kurukshetra.
This experiential museum has
been built at a cost of around
<240 crore, spans over 17 acres,
encompassing more than
100,000 square feet of indoor
space.

It will vividly bring the epic
narrative of the Mahabharata
and the teachings of the Gita,
the statement added.
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LPG Imports Surge 60% in 5 Yrs

Consumption boosted by
Centre’s scheme to provide
free cooking gas connections
to poor households

Sanjeev Choudhary

New Delhi: India’s imports of liquefied
petroleum gas (LPG) surged 60% in five
yearsasdemand increased rapidly while
domestic supplies stagnated.

Imports increased to18.3 million metric
tonnes (MMT) in 2022-23 from 11.4 MMT
in 2017-18, accordingto the petroleum and
natural gas ministry data. Domestic LPG
production grew barely 4% in the five ye-
ars to 2022-23 while consumption expan-
ded 22%.

Domestic consumption was boosted by
the government scheme to provide free
cooking gas connections to poor house-
holds. The number of cooking gas consu-
mers has more than doubled to 320 mil-
lionin a decade.

In value terms, LPG imports cost India
$13.3 billion in 2022-23, up from $5.8 bil-
lion five years earlier, as international

Cleaner Fuel

LPG imports rose to
18.3 million metric
tonnes (MMT) in 2022-
23 from 11.4 MMT in
2017-18

DOMESTIC PRODUCTION
ROSE BY JUST 4% IN 5 YEARS

TO 2022-23 WHILE
CONSUMPTION EXPANDED 22%

prices of LPG climbed 46% in five years
to $711.50 per metric tonne.

Expanding consumption and increa-
singdependence on importsmeansan in-
creased burden on the country’s foreign
exchangereserves.

The UAE, Qatar, Saudi Arabia and Ku-
wait supply more than 95% of India’s
LPG imports, with the US providing a
small amount in recent years, according
totheInternational Energy Agency (IEA)
data. The UAE was the top supplier in
2023, accounting fornearly a third of Indi-
a’s total LPG imports. Supplies from the
UAE have grown every year since 2017.

LPG purchases from the UAE and Qatar
aremainly made in the spot market while
Saudi cargoes are sourced under long-

In value terms, LPG
imports cost India $13.3b
in 2022-23, up from
$5.8b five years ago

This was due to rise in
global LPG prices which
surged 46% in 5 years
to $711.50 per metric
tonne

o

term contracts.

Households consume nearly 90% of
LPG in the country while industry and
commercial users account for the balan-
ce. Amongstates, Uttar Pradesh isthelar-
gest consumer, accounting for 13% of to-
tal LPGused in the country. Maharashtra
issecond with about12% share.

Consumption of LPG is expected to ex-
pand further in the country as a large
share of new consumers, especially from
the lower-income group, still partly de-
pend on alternative fuels like biomass.
Once they fully shift to LPG, overall con-
sumption will expand, further boosting
exports.

sanjeev.choudhary@timesgroup.com
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Global Oil, Gas Demand will Sustain for

Decades, Says Saudi Aramco Top Exec

ducer Saudi Aramco has been scouting for

Indian energy companies, but any details on
ongoing discussions will be made available at
theright time.

How do you see your legacy business versus

investment opportunities in India's downstream We believe that the renewables push?
segment. Thoughits attempt tobuy 20% stake In most of the The world will continue to use oil and gas for
Reliance Industries oil-to-chemicals busu'_le_ss energy demand will be many decades to come. Demand for energy and
for $15 billion fell through and the Ratnagiri . < : : :
FefineryinWaharashtraisHiliHtheworie coming from the Global petrochemicals will continue to increase over
Fahad Al Dhubaib, Saudi Aramco's senior vice South, and Indiais one the long term. /s 310w 5ost g1l ana gaspeotkicer
president of strategy and market analysis tells of the big contributors x‘;s;z‘; g;t:re] lmgstufzgsf::?;gcri':dus ”
Kalpana Pathak that India will be a key market tothat growth e haveacritEcgalmllcs)_- tg playinmeetil:'ngthe ¥
S“U‘QE world W'”E‘;’,;“:j““em usegiland gastor FAHAD AL DHUBAIB world's demand for secure, reliable, and affor-
ecades to come. Edited excerpts: Senior VP, Saudi Aramco dableenergy.

Whatis Aramco's India business strategy? At the same time, other parts of our business,
India has significant potential given its popula- ¢ suchasnew energies, are growingfast froma
tion, industrialisation plans, and the modernisa- b L 1 lower base. The pace of that growth will depend
tionthat has been happening over the past two on the speed of technological innovationand the
decades. We believe that most of the energy ability tolower renewable energy costs to make
demand will be coming from the Global South, the economics more viable for consumers
and Indiais one of the big contributors to that around the world. We believe that consumers
growth, will demand affordable products.

We alsosee 2 billion people adding tothe For your downstream investments, youwere  Movingtoosoon inthe new energies space
global population, predominantly from the looking atinvesting in Reliance Industries’ could be costlier to consumers. Without the right

/

o
COMPANY PHOTO
required to helpindia become aglobal manufac-  pollutionand a big part of itis indoor cooking.
turing hub and deliver on the “Make in India” We see Indiaas a growth market for LPG, which
vision.Aramcoisalsointerested incollaborating  will alsa significantly reduce emissions.
with Indiainareasincluding energy storage,
digitisation, and renewables.

Global South between now and 2050.Around1  Youareamajor LPG supplier toindia. Howdo 02Cbusinessand partnering inthe mega incentives from governments, an area like
billion people entering the sweetspotofenergy ~ yousee the demand for LPG? Ratnagirirefinery. Bothdid nothappen.How  hydrogen will take a while before it takes off. If
growth, whichisaround $10,000GDPper capita.  Indiais one of the biggest markets. We believe  longis the waiting period for Aramco? you look at the cost of hydrogen per barrel of oil
So.many variablestogrowthinnotonlyenergy  thatclean cooking hasthe duality of reducing Weareacompany that thinks indecadesand not  equivalent, for blue hydrogen, it's around $250,
demand but also materials and petrochemicals.  emissions, especially when families are using inquarters,and we are continuously lookingfor  for green hydrogen, it isaround $400 a barrel.

We are looking at investments in refining biomass or wood. At the same time, this helps theright opportunities. And as | said, Indiais These are expensive products compared to oil
hydracarbons, essential chemicals and materi- improve their well-beingand health. The World  central to our focus as far as growth. and gas.

als. This makes Aramco wel!-placedtu prqvnde Hgﬁ_lthOrgar:lzs_tlﬂn (WHolsagsthat;ruunM Any update on the Ratnagiri refinery?
both the energy and essential petrochemicals million people die every year from indoor We have always had relationships with the kalpana.pathak@timesgroup.com
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India and Qatar ties are growing
stronger and stronger! India looks

forward to scaling up cooperation in
trade, technology and other sectors
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SHEIKH TAMIM BIN HAMAD AL-THANI Emir

| appreciate the contributions of the

‘ vibrant Indian community in Qatar’s
development and India's role as a
valued partner in Guif region

PM explores new vistas
of trade, investment
coop with the Gulf state

Dipanjan Roy Chaudhury

New Delhi: Prime Minister Na-
rendra Modi met the Emir of Qa-
tar, Sheikh Tamim bin Hamad Al
Thani, in Doha on Thursday, less
than four days after eight Navy ve-
terans, earlier sentenced to death
by the Gulf nation, returned home
following deft diplomatic moves
and personal equation between
the two leaders.

Modi and Al Thani among other
issues discussed collaboration in
futuristic sectors including spa-
ce and urban infrastructure as
India seeks to open new vistas of
cooperation with the Gulf states
in the extended neighbourhood.
Modi also met Father Emir Ha-
mad Bin Khalifa Al Thaniand Qa-
tar's PM during his less than 24
hours visitto Doha.

The Prime Minister was given a
ceremonial welcome at the Emiri
Palace on Wednesday. Thereafter,
both sides held delegation-level
and restricted talks. The discus-
sions covered a wide array of to-
pics including economic coope-
ration, investments, energy part-
nership, space collaboration, ur-
ban infrastructure, cultural

INDIA AND QATAR PLAN TO BROADBASE TIES

Modi Conveys Deep Appreciation to
Qatari Emir r Release of 8 Indians

Prime Minister Narendra Modi during a bilateral meeting with the Emir
of Qatar, Sheikh Tamim bin Hamad Al Thani-1ANS

PACKED 24 HOURS IN DOHA

Modi also met Qatar Emir’s father,
Hamad Bin Khalifa Al Thaniand PM dur-
ing his less than 24 hours visit to Doha

hiA

bonds and people-to-people ties,
officials said.

The two leaders also exchanged
viewsonregional and global issues
including the Israel-Palestine con-
flict amid Qatar’s role in facilita-
ting a ceasefire between the two
warring parties.

Modi has invited Emir to pay an
early visit to India. The Emir ex-
pressed appreciation for India's
role as a valued partner in the
Gulf region.

Onhisarrival in Doha on Wednes-
daynight Prime Minister and Fore-
ign Minister of Qatar Sheikh Mo-
hammed bin Abdulrahman Al
Thani hosted Modi for dinner:

The two leaders exchanged views
on expanding bilateral cooperation
in sectors such as trade, invest-
ment, energy, finance, and techno-
logy. They also discussed recent re-
gional developments in West Asia
and emphasized the importance of
upholding peaceand stability inthe

region and beyond, officials said.

The release of eight Navy vete-
rans was a major diplomatic tri-
umph for India. Earlier the capital
punishment was commuted to an
extended prison term following di-
plomatic intervention by the Modi
government.

Qatar is home to 8.4 lakh Indian
diaspora. India signed a key deal
with Qatar for the import of LNGa
few days ago, ensuring that Qatar
will play a critical role in India’s
transition to a gas-based economy.

India's bilateral trade with Qatar
in 2021-22 was $15.03 billion. India’s
export toQatarduring 2021-22 was $
1.83 billion and India’s import from
Qatar was US$13.19 billion. Qatar’s

key exports to India include LNG,
LPG, chemicals and petrochemi-
cals and fertilisers. India’s key ex-
ports to Qatar include cereals, cop-
per articles, iron and steel articles,
vegetables, fruits, spices, and pro-
cessed food products.

It may be recalled that Qatar
Fund for Development (QFFD)
sent Covid medical relief material
to India for combating the second
wave of Covid-19 by special Emiri
Air force plane. Qatar Airways
transported medical aid from
across the globe to India, free of
charge. Qatar Petroleum (QP)filled
Liquid Medical Oxygen (LMO) in
cryogenic tankers which were
shipped through various Indian
Naval ships to India.

dipanjanrov.chaudhury@atimesgroup.com
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Centre hikes
windfall tax on
petrol, diesel

The government on Thursday
hiked windfall tax on domesti-
cally produced crude oil to
3,300 per tonne from 3,200 per
tonne with effect from Friday.

The tax is levied in the form
of a Special Additional Excise
Duty (SAED).

According to an official noti-
fication, SAED on the export of
diesel too has been hiked t01.50
a litre from nil earlier.

On petrol and jet fuel or ATF,
the levy will be retained at nil.

The new rates are effective
from February 16. India first
imposed windfall profit taxes
onJuly 1, 2022, joining a host of
nations that tax supernormal
profits of energy companies.

The tax rates are reviewed
every fortnight based on aver-
age oil prices in the previous
two weeks. PTI
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India may feel the pinch with Urals now on Washington radar

Urals and Sokol accounted for every 4 out of 5 barrels of Russian supplies last year, and 30% of the country’s overall crude oil imports

S DINAKAR
Amritsar, 15 February

After targeting vessels carrying premium
Russian crudes like Sokol to India that vio-
late a sanctioned price cap in
December, Washington is now gunning for
tankers transporting the cheaper, Russian
benchmark Urals, enforcing new
sanctions every month.

Taken together, Urals and Sokol
accounted for every 4 out of 5 barrels of
Russian supplies to India last year, and 30
per cent of the country’s overall crude
imports. Washington’s latest sanction
order came on February 8, when the Office
of Foreign Assets Control, under the US
Treasury Department, sanctioned three
United Arab Emirates-based
shipping/trading firms - Oil Tankers SCF
Mgmt FZCO, Zeenit Supply and Trading,
and Talassa Shipping and Liberia-based
NS Leader Shipping - for supplying
Russian crude above the $60 per barrel
price cap, enforced by the G7 group of
nations in January 2023.

Moresanctions are expected that might
further complicate Russian trade flows,
industry officials said. Citing vessel track-
ing data Bloomberg said that nearly half of
the vessels sanctioned for carrying Russian
crude are idle. Over 50 vessels that previ-

ously carried Russian barrels have been
sanctioned since October 2023, either
directly or through their owners, according
todata from the US Treasury.

Liberia-registered tanker NS Leader,
which transported a combined 450,000
barrels last year on four trips to India bear-
ing largely Urals, had to abandon plans for
a fifth after sanctions were announced on
its owner NS Leader Shipping. It did a U-
turn last week en route to the Russian port
of Primorsk and is now near Algeria. The
vessel now shows ‘For Order’, meaning
available for hire for a new destination,
data from Vortexa, a London-based market
intelligence agency shows.

NS Leader’s last voyage was delivering
Urals, a medium, sour crude parcel to
HMEL Mundra terminal on January 19,
data from market intelligence agency
Kpler showed. Last week data showed
thatitwas scheduled to load an Urals car-
go at Primorsk later this month to dis-
charge at Sikka port in late March, but
that trip was cancelled after the latest US
sanctions. A Mumbai-based refining offi-
cial said that they will not entertain any
sanctioned vessel.

Captain Kostichev, Pavel Chernysh
and Sakhalin Island, which have all car-
ried both Urals and Sokol cargoes to India
in the past year, are now owned by the
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now sanctioned Oil Tankers SCF, said
Serena Huang, head of Asia-Pacific mar-
ket analysis for Vortexa. Sakhalin Island,
which carried at least three cargoes of
Urals and two of Sokol between April and
November, is displayed as floating storage
laden with Sokol cargo, according to data
from Vortexa and Kpler.

Pavel Chernysh last carried a Sokol car-
go to Paradip in November, and is now
headed to Yeosu in Korea, a place used for
ship-to-ship transfers. Industry sources

Imports of Russian Urals and Sokol as %
of total Russian oil imports

Urals mSokol

said that after sanctions were announced

it might transfer its cargo to a non-sanc-
tioned cargo for delivery to India. Captain
Kostichev shows in ballast, where tankers
use a huge amount of ballast water after
unloading cargoes.

But all these three vessels are effectively
owned by Dubai-based Sun Ship
Management, which came under US sec-
ondary sanctions in December. It is a com-
mon practice among Russian shipping
companies to transfer vessels to other shell

companies or create new firms to evade
sanctions, industry sources said.

Urals comprised nearly 70 per cent of
India’s 1.53 million b/d of Russian oil pur-
chases in January, and a little less than a
quarter of India’s overall crude import.
Lastyear, Urals, became a staple for Indian
refiners, accounting for 68 per cent of
Russian volumes at 1.22 million bpd.
Sokol, India’s second most-supplied
Russia grade, was at around 8 per cent.
Urals made up 72 per cent of Russian sup-
plies this year until mid-February, and
Sokol wasjust 2 per cent.

In an interview with the RT news
agency, Russian envoy to India, Denis
Alipov, said that US officials are pursuing
the goal of tearing New Delhi away from
Moscow, making threats of secondary
sanctions, forcing some Indian partners to
exercise caution.

A Russian consulate official told
Business Standard that the US was tight-
ening sanctions, but Russia was working
on logistical options to ensure deliveries
to India. India did not receive any Sokol
cargoes in December and January com-
pared toover 5 million barrels in November
after Washington sanctioned Dubai-based
Sun Ship Management in December.
Vessels owned by Sun Ship were the
biggest suppliers of Sokol crude to India.

After the December restrictions, many Sun
Ship tankers including Kazan, Ligovsky
Prospekt, NS Century, Krymsk and
Sakhalin Island, were diverted from India.

India's refineries have been unable to
accept some cargoes from Russia because
of new Western sanctions targeting specific
vessels, Indian Oil Secretary Pankaj Jain
told reporters on the sidelines of India
Energy Week in Goa last week.

India cannot receive cargoes from sanc-
tioned ships regardless of whether it is
cheaper Urals that trades below the price
cap, or higher-priced Sokol volumes, which
tends to trade at more than $70/bbl on a
free-on-board basis, Jain said.

Unlike oil from Iran or Venezuela, deliv-
eries of Russian crude to India are not cur-
rently under US sanctions, Jain said.
But if the vessels have been sanctioned
by Washington, then India cannot
receive those cargoes.

Washington’s impact on Russian ship-
ping companies and traders is at a global
level but the impact is greatest on India.
China, Russia’s biggest oil market, gets
some of the crude via pipeline and for the
rest it pays in yuan. Indian buyers must
arrange hard currency like the dollar or
dirham, which leaves them depending on
banks to approve the transactions, said a
refining official.
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Govt. raises windfall tax on
crude petroleum, diesel

The government on Thursday increased windfall
tax on domestically produced crude oil to 33,300
per tonne from 33,200 per tonne with effect
from Friday. The tax is levied in the form of a
Special Additional Excise Duty (SAED). According
to an official notification, SAED on the export of
diesel too has been raised to ¥1.50 a litre from nil
earlier. On petrol and jet fuel or ATF, the levy will
be retained at nil. The new rates are effective
from February 16. India first imposed windfall
profit taxes on July 1, 2022. e
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India becomes top
buyer of Venezuelan
crude in Dec, Jan

SUKALP SHARMA
New Delhi , February 15

AFTER A GAP OF over three
years, India emerged asthetop
buyer of Venezuelan crude in
December and January, as per
shipping fixtures and ship
tracking data. Indian refiners
had stopped oil imports from
the Latin American country in
2020 after the United States
{US) imposed sanctions on
Caracas. With Washington
temporarily easing restrictions
on Venezuela's oil sector in
October, Indian refiners —
mainly Reliance Industries
(RIL) — are back in the market
for Venezuelan oil that is likely
available ata discount.

Crude oil dispatches from
Venezuelato Indiain December
were almost 191,600 barrels
per day (bpd), while in January,
the loadings rose to over
254,000 bpd — over45 percent
of the Latin American nation’s
oil exportsofalmost 557,000
bpd for the month,according to
data from commodity market
analytics firm Kpler. The data
shows that Venezuela last dis-
patched crude cil to India in
September 2020, with the last
of the deliveries atIndian ports
in Novemberofthat year.

India — specifically private
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INDIA, US BIGGEST BUYERS FROM VENEZUELA
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mChinese independent
refiners were biggest
buyers of discounted
Venezuelan oil amid
sanctions

m\With US easing sanctions
| in Oct and discounts
narrowing, Venezuelan
| dispatches to Chinese
i refiners have dropped
|
|

mThe spurtin Venezuelan
oil exparts to india has
come largely at the
expense of Chinese
refiners

sector refiners RILand Nayara
Energy (NEL) —was a regular
buyer of Venezuelan crude
priorto imposition of US sanc-
tionson Caracas in 2019, Fol-
lowing the sanctions, oil
imports from Venezuela
stopped within a few months.
As per India’s official trade
data, Venezuela was New
Delhi’s fifth-largest supplierof
oil in 2019, providing close to
16 million tonnes of crude to
Indianrefiners.

In October, the US eased
sanctionsonVYenezuela’s petro-

16 February 2024

leum sector, authorising oil
exports without limitation for
sixmont hs.Venezuela,a mem-
ber ofthe Organization of the
Petroleum Exporting Coun-
tries has the largest proven oil
reserves inthe world.

Petroleum Minister Hard -
eep Singh Puri has been saying
that India is willing to buy
Venezuelan oil if the econom-
ics are favourable. India is the
world's third-largest con-
sumerof crudecil anddepends
onimpoerts to meet over 85%
ofits requirement.

o)

maptorap https://epaper.financialexpress.com/c/74570993 =)
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India’s natural gas imports to grow at 4.9%a
year till 2050 on rising demand, says US EIA

RISI‘I! Ranjan Kala
New Delhi

Net imports of natural gas by
India, the world’s fourth
largest importer of liquefied
natural gas (LNG), is expec-
ted togrowat an average of 4.9
per cent annually between
2022 and 2050, the US EIA
said.

The higher imports are on
account of rising demand
from the industrial sector,
particularly fertilizers and oil
refineries. India imported
31.028 BSCMof LNGinFY22,
26.304 BSCM in FY23 and
22.856 BSCM in FY24 (April-
December), per government
data.

The US Energy Informa-
tion Administration (EIA) ex-
pects India’s domestic natural
gas production and imports
will help meet the growth in
consumption of natural gas.

“We expect India’s net nat-

DOMESTIC TREND. Growth rate of imports at 4.9% annually
till 2050 is higher than growth in production at an average 4.4%
and consumption at 3.7%, says the report

ural gas imports to grow even
faster than domestic produc-
tion, increasing from 3.6 bil-
lion cubic feet per day (Bef/d)
in 2022 t0 13.7 Bef/d in 2050, a
4.9 per centaverage annual in-
crease,” it noted.

India’s geography heavily
affects access to both its nat-
ural resources and to its nat-
ural gas imports. The country
does not import natural gas

via pipeline, partially due to
deserts and mountains form-
ing much of its northern bor-
der. As a result, domestic pro-
duction and LNG imports
remain the primary sources of
its natural gas supply, the

agency explained.

OUTPUT RISES
The US EIA has projected that
India’s natural gas production

is expected to nearly triple
from 3.3 Bef/d in 2022 to 9.1
Bef/d in 2050 —a 3.7 per cent
average annual increase.

The country’s net produc-
tion, excluding flare gas and
loss of natural gas, stood at
33.131 BSCM in FY22, 33.664
BSCM in FY23 and 26.685
BSCM in FY24
(April-December).

“Most domestic produc-
tion in India, about two-thirds
in 2019, is from offshore pro-
duction fields. India uses a
complex pipeline infrastruc-
ture to link offshore natural
gas production and LNG im-
ports that arrive at coastal im-
port terminals to the rest of
the country,” the agency said.

CONSUMPTION TREND

US EIA’s International En-
ergy Outlook 2023 projects
natural gas consumption to
more than triple in India by
2050. “We project annual
growth of 4.4 per cent over

that period, more than twice
the 2 per cent annual growth
rate of natural gas consump-
tion in China, the next-fast-
est-growing country,” it had
said.

The world’s third largest
energy guzzler consumed
64.159 billion standard cubic
meters (BSCM) of natural gas
in FY22, 59.969 BSCM in
FY23 and 49.541 BSCM in
FY24 (April-December).

The US government agency
expects India’s industrial sec-
tor — in particular, ammonia
production intended to de-
crease fertilizer imports — as
well as a growing oil refining
sector will drive most of the
growth in natural gas con-
sumption over the projection
period.

It also projects that natural
gas consumption in oil refin-
ingwill grow “significantly” to
keep up with India’s domestic
demand for refined oil
products.
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India begins talks with IEA
to become a full member

ARUMNIMA BEHARADWAJ
New Delhi, February 15

MEMBER COUNTRIES OFthe Inter-
national Energy Agency (IEA) have
agreed to initiate discussions with
India on its request to become a full
member of the organisation. Minis-
ters from the 31 member nations
made the announcement in a joint
communique after the [EA's 2024
Ministerial Meeting and 50th
Anniversary events in Paris from
February 13-14.

Indiahad senta formalrequest to
the IEA fora fullmembershipin Octo-
ber2023.1t joined the [EAasan asso-
ciation country backin 2017,

“India becoming an [EAmember
would mark a huge, consequential
change in international energy gov-
ernance,’ the agency said. “As the
world's most populous country,India
is set to play an increasingly central
role in efforts to safeguard energy
security, drive inclusive ene gy tran-
sitions,and combat climate change.”

IEA has projected India’s oil
demand to grow by 1.2 million bar-
rels a day between 2023 and 2030.
This will account for more than a
third ofthe projected global demand

FINANCIAL EXPRESS "1
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HIGH ENERGY

B India had sent a formal
request for full membership
in October last year

B MNew Delhi joined the IEA
as an association country
back in 2017

B [EA sees India's oil demand
torise by 1.2 million barrels a
day between 2023 and 2030

m This will account for more
than a third of projected
global demand growth,
overtaking China's

growthof3.2 million barrels per day,
overtaking that of China.

“India is the world’s fastest
growing major economy. Sustained
growth needs energy security and
LIS tainabilit}r.”said Prime Minister
Narendra Modi. Highlighting that
inclusivity boosts the credibility
and capability of any institution, he
said 1.4 billion Indiansbringtalent,
technology and innovation tothe

16 February 2824

table. “We bring scale and speed,
quantity and quality to every mis-
sion.l am sure that the IEAwill ben-
efitwhen Indiaplaysabiggerrole in
it,” Modi said.

Recognising this as amajor mile-
stone, IEA executive director Fatih
Birolsaid,"Indiaisavalued andindis-
pensable partner of our agency. It
playsacrucial and growingrolein the
global energy economy. The world
cannot plan for its energy future
without India at thetable”

In its report earlier this month,
IEA had said India's oil consumption
issettoriseatafaster pacethanother
nations, in part,because the country
is stillintheinitial stages of economic
development. External affairs minis-
ter 5 Jaishankar said,"Indiaand 1EA
have been deepening theirties in the
last decade.We look forward to con-
tinuingtoengagewith IEAmembers
on the next steps.”

French president Emmanuel
Macron reiterated his “full support
for the agency’s efforts to welcome
emerging economies, whether
through the recent association of
Kenya and Senegal orthe launch of
negotiations with Indiato join the

[EAasafull member”
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WINDFALLTAX ON
CRUDE OIL, DIESEL
HIKED FROM TODAY

THE GOVERNMENT ON
Thursday hiked windfal|
tax on domestically
produced crude oil to
¥3,300 per tonne from %3 200
with effect from Friday. The taxis
levied in the form of a special
additional excise duty (SAED). The
duty on diesel exports, too, has
been hiked to ¥1.50 a litre from nil
earlier. On petrol and jet fuel or
ATF, the levy will be retained at nil.

FINANCIAL EXPRESS
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BPCL’s shares jump 5%

NEW DELHI: Shares of Bharat
Petroleum Corporation Ltd
(BPCL) rallied 5 per cent on
Thursday after BPCL ESPS
Trust sold its shares through a
block deal.

On BSE, the scrip of BPCL
bounced 4.62 per cent to close
at Rs 652.45 apiece. The shares
climbed 4.38 per cent to settle
at Rs 650.95 per piece on NSE.

During the day, the scrip
of the state-run oil marketing
company hit a 52-week high on
BSE and NSE. In volume terms,
2.56 crore equity shares were
traded on NSE, while 10.17
lakh shares changed hands on
BSE during the day.

At the close of the session
on Wednesday, Sensex jumped
227.55 points or 0.32 per cent

to settle at 72,050.38 points,
while NSE Nifty rose 0.32 per
cent to close at 21,910.75.

On Wednesday, BPCL ESPS
Trust divested a 0.31 per cent
stake in BPCL for Rs 399.28
crore through open market
transactions.

BPCL ESPS Trust offloaded
more than 68.36 lakh shares
of Bharat Petroleum Corpora-
tion Ltd at an average price of
Rs 584 apiece, as per the block
deal on BSE. This took the deal
value to Rs 399.27 crore.

Last month, BPCL reported
an 82 per cent surge in its
consolidated net profit at Rs
3,181.42 crore in the third
quarter of FY24 compared to
Rs 1,747.01 crore in the same
period last fiscal. PTI
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Govt hikes windfall tax on
domestically produced
crude oil, diesel export

NEW DELHI: The government
on Thursday hiked windfall tax
on domestically produced crude
oil to Rs 3,300 per tonne from Rs
3,200 per tonne with effect from
Friday.

The taxis levied in the form
of a Special Additional Excise
Duty (SAED).

According to an official noti-
fication, SAED on the export
of diesel too has been hiked to
Rs 1.50 a litre from nil earlier.

On petrol and jet fuel or
ATE, the levy will be retained
at nil. The new rates are effec-

tive from February 16.

India first imposed wind-
fall profit taxes on July 1, 2022,
joining a host of nations that tax
supernormal profits of energy
companies. The tax rates are
reviewed every fortnight based
on average oil prices in the pre-
vious two weeks. PTI
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Govt marginally raises windfall tax on domestic crude oil

of domestic crude oil marginally to 33,300 per tonne and has also
reintroduced a 1.5 per litre special additional excise duty (SAED) on
the export of diesel.

For the past two weeks, the SAED on the sale of locally produced crude oil
stood at 33,200. The duty on the export of diesel was at zero since | January.

The revised duties would come into effect from Friday, according toa
notification by the department of revenue under the finance ministry. The
additional excise duty on the export of petrol and aviation turbine fuel
remains at zero.

The marginal increase in the windfall tax on sale of locally produced oil
comesat a time when the global oil market is witnessing volatility amid the
Red Sea crisis. The April contract of Brent on the Intercontinental Exchange
was trading at $81.97 per barrel, 0.45% higher than its previous close, at the
time of going to press. RITURAJ BARUAH

T he Union ministry of finance hasincreased the windfall tax on the sale

For the past two weeks, the SAED on the sale oflocally produced
crude oil stood at ¥3,200 per tonne.

HT
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Modi to launch
projects in Raj,
Haryana today

AGE CORRESPONDENT
NEW DELHI, FEB. 15

Prime Minister
Narendra Modi will
launch multiple devel-
opment projects worth
over ¥26,750 crores in
Haryana and Rajasthan
on Friday.

The Prime Minister
will virtually address
the *“Viksit Bharat
Viksit Rajasthan™ pro-
gramme on February 16
and inaugurate, dedi-
cate to the nation and
lay the foundation
stone of multiple devel-
opment projects worth
over 217,000 crores. The
projects cater to a num-
ber of important sec-
tors, including roads,
railways, solar energy,
drinking water and
petroleum & natural
gas.

In a statement, the
Prime Minister's Office
said that Mr Modi will
inaugurate various
national highway pro-
jects worth more than
5,000 crores in
Rajasthan, besides
three stretches of eight-
lane Delhi - Mumbai
greenfield alignment.

Later in the afternoon,
the Prime Minister will
visit Rewari, Haryvana.
He will inaugurate and
lay the foundation
stone for multiple
development projects
worth more than 29,750
crores concerning
urban transport, heal-
th, rail and tourism sec-

tors,
= More on Page 4
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PM to launch 26,750cr projects
in Rajasthan and Haryana today

AGE CORRESPONDENT
MEW DELHI, FEB. 15

Prime Minister Narendra
Maodi will inaugurate mul-
tiple development projects
worth more than 326,750
crores in Haryana and
Rajasthan on Friday

The Prime Minister will
virtually address the
“Viksit Bharat Viksit
Rajasthan” programme on
Friday and inaugurate
and lay the foundation
stone of projects worth
over T17,000 creore. The
projects cater to a number
of important sectors,
including roads, railways,
solar energy, power trans-
mission and drinking
water.

Later in the afternoon,
he will visit Haryvana's
Rewari and inaugurate
and dedicate to the nation
projects worth more than
20,750 crores concerning
urban transport, health,
rail and tourism sector.

The Prime Minister will

* PRIME MINISTER Narendra Modi
will visit Haryana's Rewari and
inaugurate and dedicate to the
nation projects worth more than
29,750 crores concerning urban
transport, health, rail and

tourism sector

!fx

inaugurate various
national highway projects
worth more than 5,000
crores in  Rajasthan,
besides three stretches of
eight-lane Delhi-Mumbai
Green Field Alignment
(NE-4), the Prime
Minister's Office (PMOQ)
said in a statement.

“These sections will pro-
vide faster and improved
connectivity in the region.
These sections are also
equipped with animal
underpass and animal
overpass with camouflag-
ing to facilitate unhin-
dered movement of
wildlife.,” the PMO said,
adding that noise barriers
have been provisioned as

the

minimise
impact on wildlife,
Besides other highway

well to

projects, the Prime
Minister will inaugurate
and lay the foundation

stone of eight railway
projects of Rajasthan
worth around 32,300
crores.

In a step to boost produc-
tion of renewable energy
in the region, Mr Modi
will lay the foundation
stone and inaugurate
important solar projects
worth around 25,300
crores in the desert state.
He will lay the foundation
stone of multiple projects
worth arcund 22,400
crorves, including projects

under the Jal Jeevan
Mission, which is aimed at
strengthening the infra-
structure to provide clean
drinking water in
ajasthan,

“The launch of these
development projects in
Rajasthan underscores
the Prime Minister's
relentless efforts to trans-
form Rajasthan's infra-
structure landscape and
create opportunities for
growth and development,”
it said.

In Rewari, the Prime
Minister will lay the foun-
dation stone of the
Gurgaon Metro rail proj-
ect, which will be devel-
oped at a cost of about
¥5.450 crores. The project,
with a total length of 28.5
km, will connect
Millennium City Centre to
Udyog Vihar Phase-5 and
merge in the existing
Metro network of Rapid
Metro Rail Gurgaon at
Moulsari Avenue station
near Cyber City.
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Terror-hit gasfield
ops likely to resume

Riturai Baruar
e —————— o -

ri?uraj.i::aruah@livemint.com
NEW DELHI

he operating committee
T of the Mozambican gas-
field where an ONGC
Videsh-led Indian consortium
hasa 30%stake isset to meet by
theend of thismonth to review
progress in resuming opera-
tionsat the $20 billion project.
Two people in the know said
the meeting would look at
speeding up the

saidone of the two people men-
tioned above.

Three Indian state-run com-
panies hold a total of 30%in the
project. ONGC Videsh holds
16%, BPRL Ventures Mozam-
bique BV, asubsidiary of BPCL,
10% and Oil India Ltd 4%. Que-
ries mailed to TotalEnergies,
OVL, BPCL and Oil India
remained unansweredtill press
time.

Efforts toresume operations
follow volatility in the global

energy market

process  of Effortstoresume duetotheUkraine
res_umption. Dperations war.
Total E&P  follow vol atility in Petroleum and
Mozambique th natural gasminis-
e e global B
Areal Limitada, a gl ter Hardeep Singh
P energy market > 5
subsidiary of dile toth Puri  visited
TotalEnergies, ksl e Mozambique in
holds 26.5%in the Ukraine war Octobertodiscuss

plant and is its
operator.

Operations at the ‘Offshore
Area I' project in the coastal
town of Palma were suspended
inApril 2021, followingattacks
by Islamic State terrorists.

“Effortshave been underway
to resume the project at the
earliest. The security situation
is being reviewed. Construc-
tion of the project is likely to
resume in first half of 2024."

the project with

the host nation’s
minister of mineral resources
and energy Carlos Zacarias.

India seeks to increase the
share of gas in its total energy
mix to 15% by 2030 from the
current 6%.

Supplies from Mozambique,
are reach India three to seven
days by sea, making it a far bet-
ter thanseveral other suppliers
from otherregions.
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