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0il Prices Fall Amid Weak China
Demand and Recovery Concerns

Singapore: Oil prices fell on Friday on signs demand in
China, the world’s biggest crude importer, continues to
underperform amid its uneven economic recovery.

Brent crude futures were down 65 cents, or0.9%, at §71.91
a barrel by 0450 GMT. U.S. West Texas Intermediate crude
futures were down 62 cents, or 0.9%, at $68.08. For the we-
ek, Brent issettofall 2.7% while WTI is set todecline 3.3 %.

“While oil prices have somewhat stabilised around the
$71.00 level of support this week, the lack of a concrete
bullish catalyst suggests that price recovery remains te-
pid fornow,” said Yeap Jun Rong, market strategist at IG.

The prospect of higher supplies from the US. and
OPEC+ along with doubts over China's economic recove-
ry continue to be of concern, while the odds of a Decem-
ber rate cut are now “closer to a coin flip” under a less do-
vish Federal Reserve, Yeap added.

China's oil refiners in October processed 4.6% less crude
thana yearearlier; falling year-on-year foraseventh month,
amid the closures of some plants and reduced operatingra-
tes at smaller independent refiners, data from National Bu-
reau of Statistics showed on Friday.— Reuters
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Fuel ethanol imports from US
surge to record levels in 2024

—
Rishi Ranjan Kala
New Delhi

Fuel ethanol imports by In-
dian industries from the US
rebounded to  record
volumes in the current cal-
endar year after declining
consecutively in 2022 and
2023, freeing up domestic
production to be utilised for
the ethanol-blend petrol
(EBP) programme.

In its latest report, the US
Energy Information Admin-
istration (EIA) noted that In-
diaisamong the top three ex-
port destinations for fuel
ethanol.

“The largest increase in
fuel ethanol exports has
been to India, which has am-
bitious fuel ethanol blend
targets under its EBP pro-
gramme,” it noted.

After decreasing in 2022
and 2023 due to increasing
supply chain costs and elev-
ated US fuel ethanol prices,
the exports to India have re-
bounded to record volumes
in 2024, slightly exceeding
the highs from 2017 to 2020,
it added.

Although India’s EBP pro-
gramme prohibits the use of
imported ethanol to meet
blend targets, India uses im-
ported ethanol for industrial
purposes, freeing up the do-
mestic product for its trans-
portation blend targets, the
US EIA said.

“With reduced production
of sugarcane and rice re-
cently, India has relied more
on imports of US fuel eth-
anol to meet industrial sec-
tor demand and free up do-
mestic ethanol production
for EBP targets,” it added.

Fuel ethanol is a renew-
able fuel produced by fer-
menting sugar from biomass,
typically corn, in the US. In

MEETING TARGETS. India uses imported ethanol for
industrial purposes, freeing up the domestic product for its
transportation blend targets

US fuel ethanol

exports to India
(thousand barrels)
2022 2023 2024
January 407 202 786
February 493 1 318
March 343 428 511

April 180 230 436
May 0 0 0
June 0 0 351
July 0 0 27
August 0 0 255
September 0 0 NA

October 202 326 NA

November 1 322 NA

December 1 488 NA
Source: US EIA

addition to blending with
petrol, ethanol is also used
by the pharmaceutical, cos-

metic and chemical
industries.
SPIKE IN DEMAND

According to the Interna-
tional Energy Agency (IEA),
ethanol demand in India
tripled between 2017 and
2021. In 2017, blending
stood at 2 per cent but by the
summer of 2021, it touched 8

per cent. In ESY 2023-24
(November-October), the
provisional total ethanol
supply is 647.66 crore litres,
including 231.58 crore litres
by sugar mills. This is to
achieve 15 per cent blending.

Mills supplied 81.81 crore
litres of B-heavy molasses
(BHM), 27.58 crore litres of
C-heavy molasses (CHM),
and 55.98 crore litres of
sugar syrup. In the current
yeat, around 24 lakh tonnes
of sugar were used for eth-
anol production.

Currently, India’s ethanol
production  capacity s
around 1,683 crore litres,
which is more than sufficient
to meet the 20 per cent
blending mandate until Oc-
tober 2026. However, to
achieve a 20 per cent blend-
ing of ethanol with petrol in
the ESY 2024-25, around 990
crore litres of ethanol will be
required. Oil marketing
companies have placed or-
ders for 837 crore litres of
ethanol so far. To produce
this quantity, around 3.7 mil-
lion tonnes (mt) of sugar, 2
mt of rice, and 11.3 mt of
maize will be required.
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Union Minister for Petro-
leum and Natural
Gas Hardeep Singh Puri said
on Friday that Indiais setting
up a data centre at the Uni-
versity of Houston to
provide easy access to crit-
ical geological data. The
move aims to encourage
global oil and gas companies
to invest in India’s explora-
tion & production sector.

Speaking at the inaugural
event of GEO India 2024,
Puri emphasised that the
government had effected
several measures to open up
India’s E&P sector as the
world’s third largest crude
oil importer is working to-
wards enhancing oil and gas
production.

GEO INDIA 2024
GEO India is the country’s

BUSINESS LINE, Delhi,

prenuer South Asian
geosciences conference and
exhibition. It is expected to
draw around 2,000 parti-
cipants and feature over 20
conference sessions, four
plenary discussions and over
200 technical papers.

Assuring an “interference-
free administration”, the
Minister said that the gov-
ernment had proposed
amendments to the Oilfields
(Regulation and Develop-
ment) Amendment Bill,
1948, which ensures policy
stability for oil and gas pro-
ducers. It also allows for in-
ternational arbitration and
extends lease periods.

The Bill, which was intro-
duced in Parliament in Au-
gust, is expected to be passed
in the upcoming winter ses-
sion, scheduled for later this
month.

The Ministry has intro-
duced ‘petroleum lease’ and
has expanded the definition
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India sets up centre at Houston University
to provide easy access to geologlcal data

Hardeep Slngh Purl
Minister for Petroleum
and Natural Gas

of mineral oils to include
crude oil, natural gas, petro-
leum, condensate, coal bed
methane, oil shale, shale gas,
shale oil, tight gas, tight oil
and gas hydrate. Besides, it
also separates mining opera-
tions from  petroleum
operations.

Puri also outlined key re-

forms suchas simplifying the
approval process for E&P
activities, reducing 37 ap-
proval processes to just 18,
of which nine are now avail-
able for self-certification.
The Minister further em-
phasised that the govern-
ment had effected several
significant reforms to stimu-
late growth in India’s energy
sector, including the shift
from the previous regime’s
Production Sharing Con-
tracts (PSCs) to the new
Revenue Sharing Contracts

(RSCs), which provides
greater clarity and predictab-
ility for investors.

FOCUS AREA

Another key area of focus has
been improving access to
data concerning India’s sedi-
mentary basins. The govern-
ment has made significant
strides in facilitating data
availability through initiat-
ives like the National Seis-

mic Programme (NSP) for
onshore areas, EEZ surveys
for offshore areas, and the
opening up of previously un-
explored regions such as the
Andaman Basin.

The recent Open Acreage
Licensing Policy (OALP)
bidding round IX marked a
historic milestone, with
136,596 sq km of exploratiﬂn
area offered in 28 blocks
across eight sedimentary
basins, the Minister said.

Notably, 38 per cent of the
area offered in this round
had previously been classi-
fied as ‘No-Go’ areas. The
round saw a strong response,
with a total of 60 bids receiv-
ing for 28 blocks, reflecting
heightened interest from
both Indian and foreign
companies.

The average number of
bids per block increased to
2.4, compared to just 1.3 per
block in the previous round,
he added.
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question that immediately

comes to mind is —what do

the November 5 elections in

the US signify for the

India-US energy relations?
Will Donald Trump’s return to the
‘White House lead to a re-orientation in
the bilateral relations between the two
on the energy front.

Not really, if one goes by what
policymakers in New Delhi have to say.
“A ot has happened between Trump’s
first stint and now,” said an official here.

According to Western media reports,
Trump's energy agenda may emphasise
energy independence, economic growth,
and expanded production of fossil fuels.

The US-India energy cooperation is
technical, economic, and bilateral. The
USisamong the top five fossil fuel
suppliers to India, a reason why New
Delhi cannot be ignored by the Trump
regime.

According to data available,
hydrocarbon trade between the two
countries has nearly doubled from
2018-19, touching $13.6 billion during
2023-24. For the first two months of
FY25 hydrocarbon trade is valued at
$2.43 billion.

In November 2009, the two countries
launched the Partnership to Advance
Clean Energy, to accelerate inclusive,
low carbon growth by supporting
research and deployment of clean
energy technologies.

GREEN INITIATIVES

1In 2021 the two revamped the US-India
Strategic Clean Energy Partnership
(SCEP) toadvance the climate and clean
energy goals of both countries following
the US-India Climate and Clean Energy
Agenda 2030 Partnership announced by
President Joe Biden and Prime Minister
Narendra Modi, which recognised the
importance of accelerating climate
action in the decisive decade ahead.

Under the SCEP, the two countries
agreed to collaborate across five pillars:
Power and Energy Efficiency; Renewable
Energy; Responsible Oil and Gas;
Sustainable Growth; Emerging Fuels.

In addition, the two were to continue
to push innovation in civil nuclear power
asanet-zero solution through different
collaborative programmes including the
long-standing Civil Nuclear Energy
‘Working Group (CNEWG).

The two countries were also to engage
the private sector and other
stakeholders across the technical areas
to help deploy clean technologies to
accelerate a clean energy transition.

According to Peter J. Jarka-Sellers,
Expert in US-India Energy Policy,
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The Trump factor in
Indo-US energy ties

The Trump administration will view India as a stable and
important market for fossil fuel and LNG exports

“There is every indication that Trump's
fundamental orientation on energy and
climate will be the same as during his
first-term. He will seek to boost fossil
fuel production, remove measures to
decrease consumption, and completely
reject climate mitigation as a policy
imperative. He campaigned vocally on
this and his campaign was backed by the
fossil fuel industry.

“He will almost certainly move to
undo all Biden-era regulations such as
setting emissions limits on coal and gas
power plants, fuel efficiency standards
for cars (including promoting EVs), and
regulations supporting clean energy
industries like offshore wind where the
federal government plays an especially
important role,” he said, adding “These
are some of the most high-profile
examples.”

Trump, being a staunch
advocate of fossil fuel, will
try to undo Biden’s
initiatives on clean energy.
But the clean energy
industry is now more
mature and politically savvy

“Connected to boosting production
and of greater relevance to other
countries like India, he will look for new
and expanded export markets for fossil
fuels, such as LNG. The result will be
that the energy transition slows and that
shifts away from fossil fuels will be
driven by market forces and state/local
policy rather than national policy,” he
said.

But alot has changed since
2016-2020, he agrees. “The clean energy
industry for one is larger/more mature,
clean technologies are being deployed
faster and at higher volumes, and that
industry is by extension more politically
and economically influential,” he said.

‘While it was easier for Trump to undo
Obama’s executive actions, it may not be
easy toundo Biden’s actions which were
through legislations. Therefore, Trump
may tread in a more structured manner.

THE RUSSIA ANGLE
Another aspect that one needs towatch
out for is Trump’s stance on Russian oil.
India’s stance on Russian oil has been
clear. For India what mattered was
commerce — availability of cheap oil.
According to Jarka-Sellers, “The
future of sanctions on Russian oil is
unclear though changes to the Biden-era

GETTY IMAGES/ISTOCKPHOTO

policy seem likely at some point.It's
hard to say when, i, and how US
sanction policy vis-a-vis Russia will
change and I think the future of
sanctions on Russian oil is likely
dependent on how Trump approaches
the US-Russia relationship and the war
in Ukraine more broadly.”

Trump does seem, however, to be less
firmly committed to Ukraine’s war effort
and the cause of its territorial integrity,
he said, adding “Trump has suggested
that he would make a deal with Russia to
end the war at Ukraine’s expense and
given the toll of sanctions on Russia,
lifting those sanctions would be a very
logical and, by extension likely, part of
such a deal. Russia would likely make ita
condition for a deal and if Trump goes
ahead with such a deal, he would likely
have to accept that condition.”

‘While Trump is clear on his stance
towards clean energy projects, it is also
evident that the American business
works purely on commerce. But,an
aspect which also has emerged between
Trump’s first stint and now is that India
cannot be ignored as it is a stable market
for the fossil fuel industry.

India will need to sharpen its
bargaining skills when doing business
with the US.
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NTPC-ONGCJV highest bidder
for Ayana Renewable Power

A joint venture (JV) between India’s NTPC Green Energy and ONGC
Green Energy was the highest bidder for Ayana Renewable Power
having bid about $650 million, two people involved in the deal
told Reuters. The venture outbid JSW Energy for the renewable
energy firm, the people said. Ayana Renewable Power, owned by
NIIF, British International Investment Fund and Green Growth
Equity Fund, operates solarand wind plants that produce 1,600
megawattsin India and has another2,500 megawatts in such
projects under construction. REUTERS
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NTPC-ONGC green JV
leads race for Ayana

Submits highest bid
of $650 million

SARITA CHAGANTI SINGH
New Delhi, November 15

A JOINT YVENTURE between NTPC Green
Energy and ONGC Green Energy is the high-
estbidderforAyana Renewable Powerhaving
bid about $6 50 million, two people involved
in the deal told Reuters.

The venture outbid JSW Energy for the
renewable energy firm backed by quasi-sov-
ereignwealth fund National Investment and
Infrastructure Fund, the people said.

Ayana Renewable Power, owned by NIIF,
British International Investment Fund and
Green GrowthEquityFund,operates solarand
wind plants that produce 1,600 megawatt in
India and has another 2,500 megawatt in
such projects under construction.

"After due diligence, NTPC Green Energy
and ONGC Green Energy havejointlydecided
to acquire 100% stake of Ayana Renewable
Power through a joint venture company,” one
of the sources said.

NTPC,ONGC,and Ayana Renewable Power
did not immediately respond to queries.

A [SW Group spokesperson declined to
comment.

NTPC Green and ONGC Green signed an
agreement in February this year to float an
equal JV, the source said.

Large power producers in the country are
betting big on renewables and making
pledges to expand their green energy capaci-
ties. The government has pledged to add 500
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gigawatt of clean energy by 2030 toreduce
carbon emissions.

NTPC Green,an arm of state-owned power
firm NTPC,is targeting avaluation of asmuch
as 510.8 billion in an initial offering next
week, setto be India's third—largest IPO this
year.Itwillsellall theshares inthe IPO - which
will be open forbids from November19-22 -
and plans to usethe proceeds torepay its unit
NTPC Renewable Energy's debt.

ONGC Green,a unit of state-owned Oil and
Natural Corp (ONGC),is expected tolistin the
current financial year, —REUTERS
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@ GREEN TRANSITION & GROWTH

Union petroleum minister Hardeep S Pun

Balancing the trilemma of availability, affordability,

and sustainability is not only a priority but a
commitment that we are meeting head-on with a focus
on exploration, production, and energy security

e Sat, 16 November 2024 G
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Oilfield amendment bill to
provide policy stability: Puri

Greater Noida: A bill to amend the existing law governing
exploration and production of oil and gas will provide policy sta-
bility toinvestorsasalso promote ease of doing business, oilmin-
ister Hardeep Singh Puri said on Friday. Speaking at the Geo
India 2024 conference in Greater Noida, the minister said the
government’s reforms agenda to make it easierto find and pro-
duce crude oil and natural gas will continue. PTI
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More cuts in domestic gas supply to CNG firms

BENN KOCHUVEEDAN @ Mumbai

THE government has for the
second time in a month reduced
supplies of cheaper domesti-
cally produced natural gas to
CNG retailers.

Indraprastha Gas Ltd, the
firm that retails CNG to auto-
mobiles and piped cooking gas
to households in the national
capital and adjoining cities, in
a stock exchange filing said do-
mestic supplies have been re-
duced by nearly 20% effective
November 16. IGL receives do-
mestic gas allocation for meet-
ing the requirement of CNG
sales volumes at the pricing
fixed by the government (at $6.5
per million British thermal
unit). The alternative to this is
to use imported gas, which is
twice the domestic rate. Previ-
ously, supplies had been cut by
nearly 21% effective October
16. Production from legacy

fields, whose price is regulated
by the government and which
are used to feed city gas retail-
ers, has been falling by up to
5% annually due to the natural
decline that has set in. This has
led to supply cuts to city gas
retailers.

While the input gas for piped

cooking gas that households
get is protected, the govern-
ment has reduced supply of
raw material for CNG. Gas from
legacy fields used to meet 90%
of the demand for CNG in May
2023 and has progressively fall-
en. The supply was cut to just
50.75% of the CNG demand be-

ginning October 16 from 67.74%
last month. Now it has further
been reduced. According to a
PTI report citing sources, buy-
ing imported and costlier lique-
fied natural gas (LNG) to make
up for the shortfall may lead to
a hike in CNG prices that var-
ies from %4-6 per kg.

“The revised domestic gas al-
location to the company is ap-
prox. 20 per cent lesser than
previous allocation which will
have an adverse impact on prof-
itability of the company,” IGL
said. For now, the retailers have
not raised CNG rates as they
are engaged with the Ministry
of Petroleum and Natural Gas
to find a solution, the report
said. CNG price hike is also a
political issue since Maharash-
tra goes to the polls next week
and elections are also due in
Delhi soon. Delhi and Mumbai
are among the biggest CNG
markets in the country.

16.11.2024
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‘India to drive 25% of global energy
consumption growth over 2 decades’

ENS ECONOMIC BUREAU @ New Delhi

INDIA will account for 25%
of the global increase in
energy consumption over
the next two decades, petrole-
um minister Hardeep Singh
Purisaid on Friday.

Speaking at the GEO India
2024 conference, Puri also high-
lighted that India’s fuel demand
is growing at three times the
global average rate.

“Balancing the trilemma of
availability, affordability, and
sustainability is not only a
priority but a commitment
that we are meeting head-on
with a focus on exploration,
production, and energy secu-
rity,” said Puri.

The minister spoke exten-
sively about India’s energy
landscape, noting that the coun-
try possesses 651.8 million met-
ric tons of recoverable crude
oil reserves and 1,138.6 billion
cubic meters of recoverable
natural gas reserves within its
sedimentary basins.

Puri also pointed out that

when the current government
took office in 2014, only
6% of India’s sedimentary
basins had been explored.
“Today, this figure has risen
to 10%, and with further explo-
ration under the Open Acreage
Licensing Policy (OALP)
rounds, it is set to increase to
16% by 2025,” he said.

The minister emphasised
that by 2030, the government
aims to expand the country’s
exploration acreage to 1
million square kilometers,
further enhancing India’s
energy security

To expand exploration
acreage toimnsqgkm

The minister emphasised that by
2030, the government aims to
expand the country’s exploration
acreage to 1 million square
kilometers, further enhancing
India's energy security. The
government has reduced “No-Go"
areas in the Exclusive Economic
Zone (EEZ) by nearly 99%,

Additionally, the gover nment
has reduced “No-Go” areas
in the Exclusive Economic
Zone (EEZ) by nearly 99%,
opening up vast new areas for
exploration. The recent Open
Acreage Licensing Policy
(OALP) bidding round iX
marked a historic milestone,
with 136,596 square kilometers
of exploration area offered
in 28 blocks across eight
sedimentary basins.

Notably, 38% of the area
offered in this round had
previously been classified
as “No-Go” areas.
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Energyisthespinal cord
ofeconomy, saysPuri

Indiaispoisedto lead global hydrogen energy production & export, hesaid

STATESMAN NEWS SERVICE
MEW DELHI, 15 NOVEMBER
nion minister for
petroleum and
natural gas Hard-
eep Singh Purion
Friday said Energy has
become the spinal cord for
economic growth and devel-
opment, and Indiais poised
to lead the globalhydrogen

The Statesman

Sat,
https://epaper.thestatesman

energy production and
export. Delivering keynote
address, at the 6th South
Asian Geoscience Conference
and Exhibition, he high-
lighted the critical importance
ofenergy indriving economic
progress, especially in a
country like India, where
the demand for energy is
increasing rapidly in line
with its growing economy.
16 November 2024
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"With projects like hydro-
gen blending in natural gas
pipelines, localization of
electrolyzer-based technolo-
gies, and the promotion of
bio-pathways for green
hydrogen production, India
is set to become a global
championinhydrogen pro-
duction and exports,” he
said.

The minister mentioned

.com/c/762359712

that India's energy demand
continues to soarwith daily
consumption currently at
5.4 million barrels, projected
to reach 7 million barrels
by 2030.He highlighted that
67 million people visit petrol
pumps every day in India.
This surging demand is
expected to drive 25 per cent
of the global increase in
energy consumption over
the next two decades.
“India’s energylandscape
is rapidly evolving, with the
country boasting 651 .8 mil-
lion metric tons of recoverable
crude gil reservesand1,138.6
billion cubic metersofrecov-
erable natural gas reserves
within its sedimentary
basins,” he said. Despite
these abundant resources,
asignificantportionofindia’s
exploration potential remains
untapped, he added.
Minister Puri further
expressed optimism about
India's energy future, par-
ticularfyin the field of green
hydrogen. GEO India 2024
is India’s premier South
Asian Geosciences Confer-
ence and Exhibition. It is
expected to draw around
2,000 participants and feature
over 20 conference sessions,
4 plenary discussions, 200+
technical papers, and 50+
exhibition booths.
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CRUDE OIL DIPS ON
OVERSUPPLY, HEADS
FOR WEEKLY L0SS

Houston, Nov. 15 0Oil
prices slipped on Friday
and were bound for a
weekly loss as investors
digested waning Chinese
demand and a possible
slowing of the US Federal
Reserve's interest rate cut
path.

Brent crude futures
LCOcl dropped 71 cents,
or 0,98 per cent, to $71.85a
barrel by 10:32 am EDT.
US West Texas Inter-
mediate crude futures
CLcl were down 72 cents,
or 1.05 per cent, at $67.98.

For the week, Brent is
set to fall 2.9 per cent
while WTI is set to decline
4.6 per cent,

China’s oil refiners in
October processed 4.6 per
cent less crude than a
vear earlier because of
plant closures and
reduced operating rates at
smaller independent
refiners, data from the
National Bureau of
Statistics showed on
Friday.

The country's factory
output growth slowed last
month and demand woes
in its property sector
showed few signs of abat-
ing, adding to investors'
concerns over the eco-
nomic health of the
world's  largest crude
importen

“The headwinds out of
China are persisting, and
whatever stimulus they
put forward could be dam-
aged by a new round of
tariffs by the Trump
administration,” said
John Kilduff, partner at
Again Capital in New
York., US President-elect
Donald Trump  has
pledged to end China’s
most-favored-nation trad-
ing status and impose tar-
iffs on Chinese imports.
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GREATER NOIDA (U.P.),
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Union minister for petro-
leum and natural gas
Hardeep Singh Puri on
Friday said that as India
is on track to emerge as
the hub for green hydro-
gen, the country is poised
to lead the global hydro-
gen energy production
and exports. “With proj-
ects like hydrogen blend-
ing in natural gas
pipelines, localisa-
tion of electrolvz-
er-based technolo-
gies, and the pro-
motion of bio-path-
ways for green
hydrogen production,
India is set to become a
global champion in hydro-
gen  production and
exports,” the minister
said at Sixth South Asian
Geo-science Conference
and Exhibition here.

The minister also said
that over the next two
decades, 25 percent of the
increase in global energy
demand is expected to
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ndia set to lead In
nydrogen energy

come from India. “India's
energy demand continues
to soar with daily con-
sumption currently at 54
million barrels, projected
to reach 7 million barrels
by 2030. Over 67 million
people visit petrol pumps
daily, a fipure equivalent
to the combined popula-
tion of the UK, France,
and Italy” the minister
said, emphasising India’s
remarkable growth in fuel
demand, which is three
times the global aver-
age. Focussing on
exploration and
production of oil
and gas sector,
Puri also said a
bill to amend the
existing law govern-
ing exploration and pro-
duction of oil and gas
would provide policy sta-
bility to investors as also
promote ease of doing
business. “The govern-
ment’s reform agenda to
make it easier to find and
produce crude oil and nat-
ural gas (which is used to
generate power, make fer-
tiliser,” Puri said.
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Oilfield amendment bill to give
policy stability: Hardeep Puri

The petroleum & natural gas minister said govt’s reforms agenda to
make it easier to find and produce crude oil & natural gas will continue

OUR CORRESPONDENT

GREATER NOIDA (UP): A
bill to amend the existing law
governing exploration and pro-
duction of oil and gas will pro-
vide policy stability to investors
as also promote ease of doing
business, Petroleum & Natural
Gas Minister Hardeep Singh
Puri said on Friday.

Speaking at the Geo India
2024 conference in Greater
Noida, on the outskirts of the
national capital, the minister
said the government’s reforms
agenda to make it easier to find
and produce crude oil (which is
refined into fuels like petrol and
diesel) and natural gas (which
is used to generate power, make
fertilizer or turned into cooking
gas and CNG) will continue.

He promised interference-
free administration.

“If you have a private sec-
tor company which is family
owned, you still have interfer-
ence. But if you have well run
state oil companies as our oil
firms are, and you have a min-
ister like me, you will have zero
interference. I have said that
repeatedly,” he said.

The Oilfields (Regulation
and Development) Amendment
Bill, 2024 was introduced in
the Rajya Sabha in August and

» The bill ‘aims to ensure
policy stability for oil &
gas producers & allow
international arbitration
and extend lease
period’ over areas for

producing fossil fuels'

Qilfields (Regulation
& Development)
Amendment

Bill, 2024 was
introduced in Rajya
Sabha in August

& is likely to be
approved in ensuing
winter session

» ‘if you have a private
sector company which
is family owned, you
still have interference’

» ‘But if you have well run
state oil companies as
our oil firms are, and
you have a minister like
me, you will have zero
interference. | have said
that repeatedly,’ he said

is likely to be approved in the
ensuing winter session of Par-
liament later this month.

The bill “aims to ensure pol-
icy stability for oil and gas pro-
ducers and allow international
arbitration and extend lease
period” over areas for produc-
ing fossil fuels, he said.

It aims to decriminalise
some of the provisions of the
original 1948 law by introduc-
ing “penalties, adjudication by

an adjudicating authority and
appeal as against the order of
adjudicating authority”.

The bill proposes to intro-
duce ‘petroleum lease’ and
expands the definition of min-
eral oils to include crude oil,
natural gas, petroleum, con-
densate, coal bed methane, oil
shale, shale gas, shale oil, tight
gas, tight oi? and gas hydrate.
This is with a view to raising
domestic output and cutting

reliance on imports.

India currently imports
more than 85 per cent of its
crude oil needs and about half
of its natural gas requirement.

“We have a formidable 651.8
million tonnes of recoverable
crude oil reserves and 1138.6
billion cubic metres of recover-
able natural gas reserves nestled
within our sedimentary basin.
India should be a powerhouse
of exploration and production,”
Puri said.

He said in the past, eye was
taken off the ball on exploration
and production.

This is being reversed now
with allowing for exploration to
find oil and gas within the previ-
ously defined no-go areas such
as the one near missile testing
sites, he said. The recently con-
cluded bid round saw a record
1.36 lakh square kilometers of
area being offered, of which 38
per cent was previously marked
no-go area, he said.

“Today we are trying to
catch up and make up for
somewhat tardy or slow focus
on implementation in the past,”
he said.

Listing out reforms carried
out in recent months, he said
ease of doing business in the
Indian exploration and produc-
tion (E&P) sector has improved.

“We have simplified 37 pro-
cesses requiring approval and
we have compressed them from
37to 18, of which 9 were put for
self certification”

Also, the regime has shifted
from production sharing con-
tracts, where blocks or areas
were awarded to entities offer-
ing to do most E&P work and
their cost being reimbursed
from the oil and gas output, to
revenue sharing model where
blocks are awarded on the basis
of revenue share offered to the
government, he said.

A joint working group, com-
posed of representatives of pri-
vate E&P operators, national
oil companies, the ministry
of petroleum and natural gas,
and the Directorate General of
Hydrocarbons (DGH), has been
formed to address industry con-
cerns and improve ease of doing
business in the sector, he said.

“We are setting up a dis-
pute resolution mechanism to
resolve various contractual mat-
ters. 25 disputes which were
pending for more than 10 years
have now been settled amica-
bly,” he said.

Puri said the entire sedimen-
tary basin will be mapped by
2026-27, offering investors data
to enable them to make invest-
ment decisions.
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Oilfield amendment bill to give
policy stability: Hardeep Puri

The petroleum & natural gas minister said govt’s reforms agenda to
make it easier to find and produce crude oil & natural gas will continue

OUR CORRESPONDENT
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Russian refineries cut oil runs due to losses

MOSCOW: At least three Rus-
sian refineries had to halt pro-
cessing or cut runs due to heavy
losses amid export curbs, ris-
ing crude prices and high bor-
rowing costs, according to five
industry sources.

The closures highlight the
struggles of the Russian refining
industry, which has been caught
in the crosshairs of Ukrainian
drone attacks, Western sanc-
tions on Russia, which force
refiners to sell fuel at a discount,
as well as high interest rates.

The five sources who work
at companies, which operate
the refineries and are familiar
with the refineries finances,
said the three plants - Tuapse,
Ilsky and Novoshakhtinsky -
have suspended or cut runs in
recent months.

The development has not
been previously reported.

The crisis is reducing fuel
exports and denting companies’
revenues, generating less cash
for the state budget at the time
of high inflation and uncertain-
ties on energy markets, already
concerned by sluggish demand,
Reuters reported.

Refiners around the world
reaped record profits in 2021
and 2022 from the post-pan-
demic surge in travel demand
and recovering economic
activity.

However, margins then
dropped sharply as huge new

plants opened up around the
world and demand growth
slowed, partly due to efforts to
transition away from fossil fuels.
Russia’s least sophisticated
refineries, which produce no
premium fuels, have been hit
the hardest, posting losses of
up to 10,000 roubles ($102)
per metric ton during several
months of the second half of
2024, two sources said.
Russia’s biggest oil firm,
state-run Rosneft had to sus-
pend refining several times this
year at its large, but relatively
unsophisticated Tuapse plant
on the Black Sea due to weak
margins, the sources said.
Rosneft did not reply to a
request for comment. Other
major Russian oil firms - Sur-
gutneftegaz, Gazpromneft,
Lukoil - also did not respond.
Smaller, independent Ilsky

and Novoshakhtinsky refineries
in Russia’s south have been run-
ning at half of their nameplate
capacity for several months,
processing some 70,000 and
60,000 barrels per day respec-
tively due to weak margins,
according to four industry
sources.

All three refineries were hit
by Ukrainian drones earlier this
year, contributing to the low
runs, the sources added.

Independent refiners have
to amass debts as they cannot
count on support of bigger par-
ent firms, the sources said.

Russia’s central bank raised
interest rates to 21% from 19%
last month, the highest level
since the early years of Presi-
dent Vladimir Putin’s rule in
a move to further complicate
survival for many plants, the
sources said. AGENCIES
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green revolution

India poised to lead global hydrogen
production and exports: Hardeep I Bl

ANI
GREATER NOIDA

India is poised to lead the global
hydrogen energy production and
exports, says Union minister for petro-
leum and natural gas Hardeep Singh Puri.

Speaking at the 6th South Asian
Geoscience Conference and Exhibition,
Puri said, "With projects like hydrogen
blending in natural gas pipelines, localiza-
tion of electrolyzer-based technologies,
and the promotion of bio-pathways for
green hydrogen production, India is set to
become a global champion in hydrogen
production and exports." Puri added that
India is on track to emerge as the hub for
green hydrogen, considered as the fuel

&)

for the future. India's energy demand
continues to soar with daily consumption
currently at 5.4 million barrels, projected
to reach 7 million barrels by 2030.

The minister noted that 67 million
people visit petrol pumps daily, a figure

the UK, France, and Italy.

He emphasized India's remarkable
growth in fuel demand, which is three
times the global average. Over the next
two decades, 25 per cent of the increase in
global energy demand is expected to
come from India.

Balancing the trilemma of availability,
affordability, and sustainability, Puri said
India is excelling on all three fronts.

A bill to amend the existing law gov-
erning exploration and production of oil
and gas will provide policy stability to
investors as also promote ease of doing
business, Puri said. He said the govern-
ment's reforms agenda to make it easier
to find and produce crude oil and natural

equivalent to the combined populati%ﬁpﬁﬁmg& mal.in
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