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Arunangshu Sarkar
Named ONGC's First
Director of Strategy
& Corporate Affairs

Our Bureau

New Delhi: The government has
appointed Arunangshu Sarkar to
the ONGC board as the company’s
first director of strategy and corpo-
rate affairs.

The Appointments Committee of
the Cabinet has approved the oil
ministry’s proposal to appoint Sar-
kar—group general manager for
production at Qil and Natural Gas
Corporation (ONGC)—to the
board, stated a communication by
the ministry to the company on Sat-
urday. He will stay in the position
until hisretirement.

Nearly two years ago, while ap-
pointing retired BPCL chairman
Arun Singh as the new CEO at
ONGC, the Centre had decided to
restructure the company’s board to
revitalise the organisation. The
posts of director (offshore) and di-
rector (onshore) were abolished
and replaced by two new positions
of director (production) and direc-
tor (strategy and corporate affairs)
on the board. Director (offshore)
Pankaj Kumar was given the posi-
tion of director (production) in
March 2023 after director (onshore)
Anurag Sharma retired.

The director (operation) looks af-
ter the entire operation of onshore
and offshore oil and gas fields. Ap-
plications for the post of director
(strategy and corporate affairs)
were invited in January. Sarkar will
look after strategy, joint ventures,
marketingand IT functions.
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Global crudeis at
$72. Will petrol
prices see acut?

BY SUMANT BANER]JI

Crude prices have plummeted 20% since March and are now below
$75 per barrel. This has raised hopes of a steep cut in petrol and diesel
prices in India, last revised before the general elections. Mint looks at
the possibility of a price cut and how it would impact the economy:

How have global crude

oil prices done?
Globally, crude has fallen a sharp
19% since April. At $72.4.8 now, the
Indian basket of crude oil isat its
lowest since August 2021 when it
was $69.8 per barrel. Since the
pandemic, when prices slumped to
a two-decade low of $19.9 in March
2020, prices have oscillated wildly.
Prices crossed $100 per barrel for
the first time since 2014 in March
2022 to hit a decadal high of $116
per barrel in June 2022. But it
declined thereafter to settle at less
than $80 per barrel by the end of
fiscal vear 2023. In the last fiscal
year, prices did shoot to over $90
per barrel in September but were
mostly range-bound at around
$81-84. per barrel.

Fueling optimism
Prices have fallen largely due to

reduced demand from China, the
world's largest oil importer
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What are the reasons
for the decline?

Prices have fallen largely due to
reduced demand from China, the
world’s largest oil importer. In its
monthly report last Tuesday,

Opec lowered its global oil
demand forecast for the year to
2.03 million barrels per day (bpd)
from its earlier estimate of 2.11
million bpd. This was the second
consecutive month of downward
revision—its original demand
projection in July was 2.25 million
bpd. It also cut its growth estimate
for 2025 from 1.78 million bpd to
1.74 million bpd. Geopolitical
tensions also have a big impact on
oil prices but most of the fears of
increased escalation in tensions
have been unfounded.



MINT, Delhi, 16.9.2024

Page No. 1, Size:(9.00)cms X (5.32)cms.

Why have pump prices not

changed?
Petrol and diesel prices were deregulated
in India in 2010 and 2014, respectively,
and till 2017, oil marketing companies
changed prices fortnightly. Since then,
prices are supposed to be revised daily but
that has not happened. On 15 March,
petrol and diesel prices were cut by 32 per
litre each ending a freeze in prices going

How likely is a price
cut in the future?

4

Petroleum secretary Pankaj Jain
said oil companies would consider
a cut inretail prices if global crude
remained low for an extended
period. Typically, the alignment of
low crude prices and any
upcoming elections have resulted
in a price cut. With elections in
Haryana and Jammu & Kashmir
due over the next 20 days, to be
followed by Maharashtra and
Jharkhand later this year, hopes of
a steep price cut have gone up.
Experts believe there is room for a
10 per litre cut in petrol and 36-7
per litre cut in diesel,

back to 6 April 2022.

How will lower oil price
impact the economy?

It will reduce operating costs of
over 5.8 million diesel-run goods
vehicles, 60 million cars and 270
million two-wheelers that largely
run on petrol. Cheaper diesel leads
to a reduction in transport and
logistics costs that lowers inflation
as most goods are transported by
road. Part of the savings for car and
two-wheeler users leads to
spending in other sectors of the
economy. Lower international
price also reflects favourably on
India’s current account deficit as
more than 85% of the nation's
crude requirement is imported.
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M NayaraEnergy Clocks 14%
Rise in Fuel Sales, Exports Drop

NEW DELHI NayaraEnergy, India's
@ largest private fuel retailer, posted a

14.3%rise in fuel sales for the second

quarter of the 2024 calendar year, while
exports dropped as the firm metrising local demand
for fuel. Inthe April-June quarter, Nayara sold 75%
of all diesel it produced at its Vadinar oil refinery in
Gujaratinthe local Indian market and 60% of its
petrol production locally, Nayara said. Retail diesel
salesrose 14%to 2.08 mtin April-June from1.82 mt
ayear back, while institutional business' year-on-
year growth was 23%, Nayara said. Retail petrol
sales grew 14.7%t00.916 mt in the second quarter.
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NAYARA ENERGY
POSTS 14% RISE
IN FUEL SALES

MNAYARAENERGY, INDIA'S largest
private fuel retailer, posted a
14.3% rise in fuel sales for the
second quarter of the 2024
calendar year, while exports
dropped as the firm met nising
local demand for fuel. Inthe April-
lune quarter, Nayara sold 75% of all
diesel it produced at its Vadinar oil
refinery in Gujarat in the local
Indian market and 40% of its petrol
production locally, Nayara said.
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0il India Sees No Disruption
in Payment for Diesel Exports
to Bangladesh: Chairman

Numaligarh Refinery
exports 0.1 mtpa of
diesel to Bangladesh
viaapipeline witha
capacity of 1 mtpa

Our Bureau

New Delhi: State-run Oil India
has experienced no disruption
in payment for its diesel exports
to Bangladesh or in receiving
eguipment for its refinery pro-
ject through the neighbouring
country, its chairman Ranjit
Rath has said.

“We have a letter of credit in
place,” said Rath, adding that
there was no payment problem
with regard to diesel exports to
Bangladesh. Numaligarh Refi-
nery (NRL), controlled by Oil In-
dia, currently exports 0.1 mil-
lion tonnes per annum (mtpa) of
diesel to Bangladesh viaa pipeli-
ne that was inaugurated in
March last year and has a capa-
city totransport1million tonnes
of diesel annually.

NRL is expanding its refining
capacity from3mtpato9mtpaat
Numaligarh in Assam. Several
over-dimensional cargoes nee-
ded for the expansion projectare
imported at Haldia port and
then cross Bangladesh to reach
Numaligarh, Rath said, adding

that these cargoes have faced no
transit problem.

Adani Group recently reached
out to the new government in
Bangladesh to expedite the pay-
ment for the electricity it suppli-
es to Bangladesh Power Deve-
lopment Board. An interim go-
vernment took charge in Bang-
ladesh last month following the
ousterof primeminister Sheikh
Hasina.

NRL aims to commission its

expanded refining capacity by
December
2025, with
another six
months nee-
ded for stabi-
lisation,
_ Rath  said.
} The 1,635-km
crude pipeli-
ne connec-
Ranjit Rath ting Paradip
Portto Numaligarh willalsobe
ready by then, he added. NRL
expects to import about 5.5
mtpa of crude for processing at
itsrefinery.

0il India’s dividends from Rus-
sian oil and gas fields have accu-
mulated to $250 million since the
sanctions triggered by the Ukra-
ine war stopped its repatriation.
The money is lying with State
Bank of Indiain Moscow and Oil
India is in discussion with Rus-
siaforitsrepatriation, Rathsaid.

0il India’s biorefinery plant in
Assam will start producing et-
hanol by the end of this month,
Rath said.
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Oil India, TotalEnergies in
talks for offshore projects

ARUNIMA BHARADWAJ
New Delhi, September 15

STATE-OWNED OIL INDIA Ltd (OIL) is in
discussion with French energy com-
pany TotalEnergies forexploration of
hydrocarbon blocks offIndia’s coast,
eitheras atechnical partnerora“par-
ticipatinginterest” (equity) partner,a
senior company executivetold FE.
The firm is looking to bid aggressively
under the next open acreagelicensing pol-
icy bidding rounds whereinoffshoreblocks
areexpected togounderthehammer.
“We have held discussions with Total En-

ergies and are now framing the memoran-
dum of understanding on whether they
want to come on board as a technical part-
nerorif they are interested tobea partici-
pating interest partner,” the company
executive said. Thecompanyisalsoin
discussion with otherinternational
companies, including PTT Explo-
ration and Production Public Com-
pany in Thailand, Malaysian state-
owned oil and gas company Petronas,and
Vietnamese state-owned Petrovietnam, for
exploration of offshoreblocks.

Continued onPage 15
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TotalEnergies, Oil
India in talks for
offshore projects

“WE AREACTUALLY talking to
various international partners.
Manyareinterested Wearetalk-
ing with TotalEnergies, PTTEP
because they are in proximity,
and Petronas. We have initiated
a discussion with Petroviet-
nam,"the person said. The com-
pany has signed an MoU with
PTTEE.“They (PTTEP) have come
and seen our data, and so have
Petronas that has shown inter-
est)"the offical said.

Qil Indiahas already signed
a non-disclosure agreement
with Petronasand is going into
the MoU stage, as per the
source.

Thecompanyistargetingto
produce 3.8 million tonne of oil
equivalent crude oil in FY25
and 3.8 billion cubic metres of
natural gas. Oil India's annual
production growth rate has
beenincreasingby 5-6%hannu-
allyinthe last fewyears.

0il India is also expected to
drill more wells overseas amid
itsgoalto drillover 75 wells this
fiscal. In Libya,thecompany has
already drilled five-and-a-half
wells and hopes to drill two
more wells before the end of
FY25 as per its minimum work
programme commitment.

“We will be drilling these
wells by the end of this year.
Once we have drilled the
remaining wells, wewill geta
good idea to develop the field)
the source said."Last monthwe
had an OC{owners corporation)
meeting in Istanbul. They were
working up an additional bud-
getindrilling up the newwell”

Earlier FEhad reported that
OIL is looking to resume its

operations in the block Area
95/96 in Libya in thisfinancial
year. The company had sus-
pended its operations in the
block since May 2014 under
force majeure clause, following
the civil unrest in the African
country,

The company has a 25%
participatinginterest(PI)inthe
block with another 25% with
Indian Oil Corp and the remain-
ing 50% with SIPEX(Sonatrach
International Production and
Exploration). SIPEX is also the
operator of the block Area
95/96 in Libya.

“Libyaisopeningup.Wewill
come out with some produc-
tion capacity numbers once the
field development study is
done, By the end of this finan-
cial yearwe should expect some
development.” Additionally, the
company is negotiating the
terms and conditions with
ONGC's overseas arm ONGC
Videsh Ltd forits drilling opera-
tionsin Bangladesh,

In its post AGM confer-
ence, the company’s Chair-
man told mediapersonsthat
the ongoing unrest in
Bangladesh has had no
impact either on its supplies
of diesel to the country
through the 130 km long
Indo-Bangla  Friendship
Pipeline or the expansion of
the Numaligarh refinery.

OilIndiaisalsolpoking to
startitsdilling operations in
the Andaman blocks by
October and will spon be
floatinga tendernext month
tostartoperations inthe off-
shoreblock inKerala.

= |
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ONGC gets
director to
spearhead new

energy,
petrochem biz
PTI

NEW DELHI

Oil and Nawral Gas
Corporation (ONGC) has got a
new director to spearhead its
new energy. petrochemicals
and corporate strategy as part
of a board revamp aimed at
breathing fresh life into the
state-controlled behemoth.

Arunangshu Sarkar has
been appointed as Director for
strategy and corporate affairs
ONGC said in a stock exchange
filing. Before the elevation,
Sarkar, a petroleum engineer
from the Indian School of
Mines Dhanbad. was Group
General Manager (Production)
at ONGC. He had previously
worked as General Manager
(Strategy &  Corporate
Planning). ONGC Videsh Ltd -
the overseas investment arm
of ONGC. Two years back the
board of ONGC was reorgan-
ised Besides creating the new
post of Director (Strategy &
Corporate Affairs). the post of
Director (Production) was cre-
ated after merging Director
(Onshore). who is in charge of
all oil and gas fields located on
land. and Director (Offshore)
who looks after all offshore
assets, such as the prime
Mumbai High fields

In addition to the post of
Director Production and
Director  Strategy  and
Corporate Affairs, the other
key directorial positions at
ONGC include the exploration.
finance, HR and technical &
field services divisions.
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ONGC names new
strategy director

il and Natural Gas Corporation (ONGC)
O has got a new director to spearhead its

new energy, petrochemicalsand
corporatestrategy as part of a board revamp
aimed at breathing fresh life into the state-
controlled behemoth.

Arunangshu Sarkar has been appointed as
Director for strategy and corporate affairs, Oil
and Natural Gas Corporation said in a stock
exchange filing.

Before the elevation, Sarkar, a petroleum
engineer from the Indian School of Mines,
Dhanbad, was Group general manager
(Production) at ONGC.

He had previously worked as general
manager (strategy and corporate planning),
ONGC Videsh Ltd-the overseas investment
arm of ONGC,

Two years back, the board of ONGC was
reorganized. PTI
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Prices of LNG seen moderating,
domestic gas output Iookmg up

WITH DOMESTIC PRODUCTION of natural gas
stagnating over the past decade (see chart),
India has become increasingly vulnerable to
sharp volatility in the global LNG market, reports
Saikat Neogi. Apart from technological
constraints and business strategies of
producers, excessive government controls on
gas prices too hit local gas supplies. Last year,
LNG import volumes grew by morethana
quarter year-on-year, butlower prices helped
keep the import billin check. While gas-based
power generation isno longer a policy priority
due toits high costs and lack of investor interest,
natural gas remains competitive for
transportation and cooking. Therefore,
increasing domestic production is crucial. Since
gas from the "difficult fields" is now being
allowed to be sold at higher prices, it may
encourage domestic production. The Reliance-
bp partnership’s Ml field inthe KG-Dé block holds 41,000
promise, and state-run ONGC is also expected to
ramp up production fromits KG block. After two
consecutive years of high volatility, the global 23,000
supply of natural gas is expected to stabilise,

Production of liquefied natural gas
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Andhra Pradesh is a pioneer of riding technology for prosperity—now it's the energy sector's turn

REap the Energy Harvest

y
N Chandrababu Naidu

ndhra Pradesh recently wit-
/" nessed an unprecedented
rainfall resulting in flash
l floods in various parts of
“the state. Such sweeping
changes in climate change area grim
reminder to policymakers that we ne-
ed to devise climate-resilient and
compliantsolutions in taking the eco-
nomy, especially the energy sector,
forward. This needs a fundamental
transition in the way energy is gene-
rated, transmitted, distributed and
utilised. In this context, the 4th Glo-
bal RE-INVEST Renewable Energy
Investors Meet & Expo that starts to-
day in Gandhinagar is significant.
Indiahasmadegiantstridesby rea-
ching installed RE capacity of 200
GW.Theseedsof thisjourney were la-
id in the late 90s, when Andhra Pra-
desh pioneered unbundling of AP
State Electricity Board and created
six entities. Independent T&D com-
panies were created with a focus on
strengthening governance and clea-
ningup balance sheets.
An important piece of the reform
agenda was the nudge to-
wards RE. Given the na- . f
!

ture of cost curve, while & 44 |
it took some time to ma- “ X f
instream the focus on re- riLl
newables, significant capa-

city additions were made in

2014-19. Progressive policies

resulted in an increase of
RE capacity from 1,342 =

More than just a sunrise sector

Such initiatives instilled confidence
in the sector. AP remains among the
top 5states in RE adoption.

Today, the state has a potential of
over 217 GW of RE, which comprises
58 GW solar; 123GWwind, 44 GW pum-
ped storage and 2 GWe of biomass
projects. Only about 4.3% of this ca-
pacity has been harnessed. Further
growth will depend on its ability to fo-
resee tech trends, including storage
and cost-effective decentralised gene-
ration. It'salso imperative that alevel
playing field for investors is created
that encourages tech adoption and
value addition.

Since it took office in June 2024,
the new AP government committed
to generate 20 lakh jobs in the next fi-
ve years while maintaining 15%
growth rate. A detailed roadmap,
‘Swarna Andhra Pradesh@2047,” is
being prepared.

RE isapivot in this endeavour
that alone will attract invest-
ments of 10 lakh cr with 7.5
lakh jobs. The state govern-
ment has proposed develo-
ping an Integrated Clean
Energy (ICE) policy. This
will enable planning all
clean energy sources ho-
listically while provi-

MW in June 2014 t0 7716 , » ding attractive incenti-

MW by FY18-19, an in- B dwin ves for investors.

crease of 475%, AP is focused on Much can be le-
AP was among the creating a arnt from countries

first few states to de-
velop solar parks, of-
fering land and con-
nectivity to develo-
pers through a plug-
and-play model.

mines-to-socket
ecosystem. Availability
of high-grade quartz,
silica and other mining
resources are ample

like Germany, Swe-
den and Norway
that have made a
strategic and tacti-
cal shift to clean
energy for geopoliti-

cal reasons. The best of four
Ts—trends, technologies, trade
practices, transformation model-
s—can be adopted and evolved intoa
model policy that aims to deliver lo-
cal, national and global objectives by
blending abundant local resources.

AP is focused on creating an eco-
system model, where it can encoura-
ge the entire clean energy ecosystem
from mines to the socket. Availability
of high-grade quartz, silica and other
miningresources isample. These can
be value-added through upcoming
manufacturing cities and then instal-
led at RE sites. The state also has the
unique advantage of multiple clean
energy sources.

The state has always been success-
ful in utilising technology for trans-
formation. Now, it needs to transform
its grid using AT and ML models to se-
amlessly blend these sources and pro-
vide appropriate clean energy solu-
tions to citizens. Smart grids that are
origin-neutral and can optimise for
lossesand plan for contingencies whi-
le delivering the cheapest and most
reliable power, need to be devised.

We must start looking at RE not

just as an energy source, but as an
engine of economic growth, AP will
beredesigning its economy asa green
hydrogen (GH)-based economy by en-
couraging GH hubs and developing
export terminals across its long co-
astline. A hydrogen grid that will run
in sync with the power grid that will
make the latter grid adaptive and sus-
tainable is in the pipeline.

Manufacturing of RE-powered
specialised steel and other metals are
being promoted. This will enable AP-
based manufacturers to export to Eu-
ropeand East Asiaby positioningthe-
ir products as ‘green metals’ and take
advantage of ‘green premium’. The
state will be moving towards EVs, en-
couraging EV manufacturing and
providing incentivesforchargingsta-
tions across the state.

India’s successful telecom
model needs to be
replicated in power. It must
make sustainability and
green transition into a
people's movement

In all this, one must not lose sight
of the immediate aspirations of our
people. Skill development remains a
key element of the RE strategy. The
state has embarked on the world’s
first-ever ‘skill census’ to determine
current skill levels of our vouth. A
Clean Energy Knowledge and Skill
Development Centre to impart skills
isalso in the works.

Land acquisition remains a key
challenge todeveloplargescalerene-
wable projects. Under the state’s pio-
neering and unique P4 model—pub-
lic-private-people partnership—it
will create enabling mechanisms for
the landowner to benefit from RE
projects, thereby creating all-round
prosperity.

The state also aims to deliver on a
decentralised and democratised mo-
del of electricity delivery, driven by
its focus on ‘speed of doing business’.
People need to have the ability to cho-
ose their energy source, provider and
most-efficient form of supply. India’s
successful telecom model needs to be
replicated in power.

The writer is CM, Andhra Pradesh
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Sliding oil prices

The question naturally is whether it’s a temporary
blip or signals a more persistent downtrend

RENT CRUDE OIL spot prices have been softening this month

amidst fearsinthe market ofweakening oil demand especially

intheworld'ssecond-largest economy, China, which will result

inexcess supply of this commodity.Afteraveraging $84 abar-
rel from January to August, prices fell to lows of $69 a barrel in the sec-
ond week of this month, levels last seen three years ago in August and
December 2021.The question naturally is whether this is a temporary
blip orsignals a more persistent downtrend. The fact that demand is
indeedweakeninghasled the oil cartel Opecandthe International Energy
Agencyto lower their forecasts for 2024.Thisis largely on account of the
dragon’s oil consumption facing headwindswith the latest monthly data
indicating a slowdown in diesel demand, jet fuel consumption, refinery
runs,and transition to cleaner fuels. In its latest monthly report, Opec
lowered the growth in Chinese demand to 650,000 barrels per day from
700,000bpdthisyear. Demand growth inadvanced countriesinanycase
isextremely limited.

The sharp fall in prices hasalso led Opecand its allies to delay plans to
pumpmoreoil and extend their additional production cuts of 2.2 million
bpd for two more months until end-November. To prop up prices, Opec
and its allies have beenreducing output since November 2022, which has
taken 5.3 millionbpdor5.2% ofglobal supplyoutofthe market.Ata time
of weakening global consumption, such a strategy of the oil cartel, how-
ever, is unlikely to be efficacious as the world is awash in oil due to rising
suppliesfrom the US, Canada, Guyana,and Brazil. There isrecord produc-
tionin the US amidst awave of consolidation by Big Oil although there are
concerns currently over the hit to offshore production due to the tropical
storm Francine in the Gulf of Mexico. The fact that production cutsby Opec
and itsalliesare more than offsetbyhighernon-Opecsupplyclearlypoints
tothe cartel’sweakening grip over the oilmarket.

Looking ahead, what indeed is the outlook for Brent crude oil spot
prices? The market expectations around the weakening of global oil
demand are obviously not anauguryfor any imminent pricerally. But the
US Energy Information Administration (EIA) in its latest short-term
energy outlook has a different take on this matter as it expects oil prices
toriseinthecoming months.Although prices have fallen thismonth, the
agency expectsthemto soon recover, driven by ongoing withdrawals from
global oilinventories dueto productioncutsbyOpecand its allies. In fact,
more oil will be taken out of inventories in the last quarter of this year,
taking prices to average $82 abarrel in December.

EIAthus expects Brent crude oil spotprices tosoon return tothe range
of $80 to $90 a barrel during the first eight months of this year.Another
source of potential upward pressure onprices is thegeopolitical tensions
inWest Asia whichisthe major oil-producing region.There has so farnot
been a flare-up in global oil prices, reflecting the market’s assumption
that theywould be contained and not engulf the region. But all bets will
beoffif that happens. But for now,the dropin oil prices this month largely
reflects demand-supply imbalances.
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