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CAG raps ONGC and
NHAI among 16
public sector entities

Vikas Dhoot
NEW DELHI

The Comptroller and Audi-
tor General of India (CAG),
in a compliance audit re-
port on central public sec-
tor enterprises, pulled up
16 government-owned en-
tities for governance lapses
that resulted in adverse fi-
nancial implications of
$3,437.30 crore, with Oil
and Natural Gas Corpora-
tion (ONGC) and the Na-
tional Highway Authority
of India (NHAI) accounting
for well over a third of
these financial infirmities.
The biggest observation
from the CAG’s report ta-

bled in Parliament on Mon-
day, pertains to what it
termed an ‘imprudent de-
cision’ by ONGC to acquire
a 70% participating inter-
est in a gas block despite a
its technical panel assess-
ing that it had a mere 11.2%
shot at success. This led to
a wasteful expenditure of
1557.6 crore as well as a fai-
lure to recover the partner
contractor’s share of ¥132.9
crore, on ONGC’s part.
The CAG also rapped
the NHAI for lapses worth
almost 445 crore, includ-
ing a case of extended un-
due benefit of T203.1 crore
to contractors in highway
projects in Maharashtra.
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‘Following Calibrated Disinvestment Strategy’

New Delhi: The finance
ministry on Monday said it
1s following a “calibrated
disinvestment strategy”
through the listing of cen-
tral public sector enterpris-
es(CPSEs)aswell asgradual
dilution of minority stakes
through the stock market,
aligned with the interest of
minority shareholders.

It has adopted a “holistic
public asset management
strategy” and every CPSE is

being “driven to create value
for itself, its employees, sha-
reholders and the broader
economy’’, theministry said
in a post on microblogging
site X.

The enhanced focus on val-
uecreationinrecent yearsis
reflected in the combined
market capitalisation of list-
ed CPSEs, which has in-
creased nearly 3.6 times in
the past three years to ¥44.41
lakh crore, far outpacing the

performance of the Sensex
and Nifty, it said.

The Department of Invest-
ment and Public Asset Man-
agement (DIPAM) has raked
in 8,625 crore so far in this
financial vear through the
reduction of the govern-
ment’s stakes in General In-
surance Corporation of In-
dia (32,346 crore), Cochin
Shipyard (22,015 crore) and
Hindustan Zinc (33,449
crore). —Our Bureau
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HPCL signs pact with NICDC arm
for integration of logistics APIs

New Delhi: Hindustan Petroleum Corporation Ltd (HPCL) has
signed anagreement with NICDC'sarm tointegrateits APIs with
Unified Logistics Interface Platform (Ulip), an official statement
said on Monday. National Industrial Corridor Development Cor-
poration Ltd (NICDC) is the implementing agency of India’s
ambitious infrastructure programme to develop industrial cities.
“This partnership isasignificant step towards enhancing trans-
parency, operational efficiency, and innovation in India’s logis-
ticssector,” the commerceand industry ministry said. It said the
HPCL API of Ulip provides fuel station and pricing visibility,
whichoffersreal-time visibility into the location and pricing of
HPCL fuel stations across India. Further, the visibilityinto fuel
station locations helps logistics operators avoid unplanned stops
and ensure smoother, more efficient operations. PTI



MINT, Delhi, 17.12.2024

Page No. 2, Size:(9.34)cms X (11.46)cms.

India plans to supply LNG to Sri

Lanka, connect power grids: PM
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natural gas (LNG) to Sri

Lanka's power plants and
will work on connecting the
power grids of the two coun-
triesas well aslay a petroleum
pipeline between the neigh-
bours, Prime Minister Naren-
dra Modi said on Monday.

Modiwas speaking at a joint
press briefing with Sri Lankan
President Anura Kumara Dis-
sanayake in New Delhi.

Dissanayake is on his first
official visit to India after win-
ning the presidency in Septem-
ber and securing a landslide
pariamentaryelection victory
last month.

Indian state-run firm Pet-
ronet LNG hassigned adeal to
supply liquefied natural gas to
Sri Lankan engineering firm
LTLHoldings' power plantsin
Colombo for live yearsthrough
its terminal in Kochi.

Both sides also discussed a
plan to connect power grids
and laya multi-product petro-
leum pipeline between the two
countries, a joint statement
from India’s external affairs

I ndiaplanstosupply liquefied

.
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Prime Minister Narendra Modi with 5ri Lankan President Anura
Kumara Dissanayake during a meeting in New Delhi on Monday. e

ministry said.

The two countries also
agreed to jointly develop off-
shore wind power potential in
the Palk Straits, anarea where
India’'s Adani Green Energy Ltd
already has plansto invest $44.2
million in two wind power sta-
tions. Sri Lankaisreviewing the
wind power projectalong with
4 %553 million terminal project
at Colombo port alsolinked to
Adani Ports. Butit was unclear
if the projects were discussed
during the meeting between
Modi and Dissanavake.

Last month, US authorities
accused Adani groupchairman

Gautam Adani and seven oth-
ersof being part of a$265 mil-
lion scheme to bribe Indian
officials, and of misleading US
investors while raising funds
there. The conglomerate has
termed the allegations “base-
less” and said it would seek “all
possible legal recourse.”

India extended more than $4
billioninaiditoSri Lankawhen
the island nation’s economy
plungedintoasevere financial
crisisin 2022 and entered into
apreliminary debt restructur-
ing agreement, along with
other bilateral creditors Japan
and China, inJuly.
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India, Lankatoboostdefenceties

Will accomplish ETCA
soon to promote
bilateral trade: PM

SUBHAYAN CHAKRABORTY
New Delhi, 16 December

India and Sri Lanka on Monday
agreed to ramp up defence and
energy ties, including establishing
electricity-grid connectivity and
multi-product petroleum
pipelines, as Prime Minister
Narendra Modi held extensive
talks with Sri Lankan President
Anura Kumara Dissanayake.

The Sri Lankan President
arrived in New Delhi on a three-
day official visit to India on
Sunday, his first foreign trip after
becoming presidentin September.

In a joint press statement, Modi
said both sides agreed to empha-
sise the investment-led growth and
connectivity for the India-Sri
Lanka economic partnership, and
it was decided that physical, digital
and energy connectivity will be key
pillars of the cooperation.

"We shall work towards estab-
lishing electricity-grid connectivity
and multi-product petroleum
pipelines between both nations.
The Sampur Solar Power Project
shall be accelerated. Additionally,
Liquified Natural Gas (LNG) shall
be supplied for Sri Lanka’'s power
plants," he said.

The proposal for the establish-

PM Narendra Modi (#ight) with Sri Lankan President Anura Kumara

Dissanayake at the Hyderabad House in New Delhi on Monday

ment of a pipeline between Tamil
Nadu and Sri Lanka is expected to
ensure an affordable and reliable
supply of fuel to the island nation.
Processed petroleum exports ($708
million in FY24) made up 17 per
cent of India's $4.9 billion exports
to the country. Petroleum exports
have surged in recent years, rising
from $551 million in 2019-20.

The talks between the two lead-
ers, however, did not feature earlier
plans to jointly explore and pro-
duce hydrocarbons in Sri Lanka’s
offshore basins.

Both sides took note of multiple
projects in the energy sector in dif-
ferent stages of discussion, includ-

PHOTO: PTI

ing cooperation among India, Sri
Lanka and the United Arab
Emirates to implement a multi-
product pipeline from India to Sri
Lanka for the supply of affordable
and reliable energy, and the joint
development of offshore wind
power potential in the Palk Straits.

Defence and debtrestructuring

Dissanayake reiterated that Sri
Lanka’s territory will not be used
in any manner inimical to India’s
security and regional stability.
India is Sri Lanka’s closest mar-
itime neighbour.

Both sides have committed to
provisioning defence platforms

and assets to augment Sri Lanka’s
defence capabilities and intensify
collaboration through joint exer-
cises, maritime surveillance, and
defence dialogue.

The joint statement also called
for enhancing capacity building
and training for Sri Lankan
defence forces, and holding tailor-
made training programmes wher-
ever required.

Dissanayake thanked India for
its support in stabilising the Sri
Lankan economy through unpar-
alleled and multi-pronged assis-
tance, including emergency
financing and forex support worth
$4 billion. Acknowledging India’s
crucial assistance to Sri Lanka’s
debt restructuring process, includ-
ing as co-chair of the Official
Creditors’ Committee (OCC), he
said it was instrumental in finalis-
ing the debt restructuring discus-
sions in a timely manner.

The two leaders instructed offi-
cials to finalise discussions on the
bilateral MoU on debt restructur-
ing. Modi said both sides will seek
to accomplish the Economic and
Technology Cooperation
Agreement (ETCA) soon to pro-
mote bilateral trade.

The two nations re-launched
talks on the ETCA in November
2023 after about a five-year hiatus.
Both sides have also committed to
enhancing trade settlements in
local currencies and encouraging
investments in key sectors in Sri
Lanka.
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India, Sri Lanka agree to expedite
economic, defence agreements

FUTURISTIC VISION. PM Modi, President Dissanayake underscore physical, digital and energy connectivity

|
Our Bureau
Mew Delhi

India and Sri Lanka adopted
a‘futuristic vision’ to expand
the partnership and agreed
to conclude an Economic
and Technology Coopera-
tion Agreement (ETCA) and
a defence cooperation pact
while establishing electricity
grid connectivity and multi-
product petroleum pipeline
between the countries.

Prime Minister Narendra
Modi and Sri Lankan Presid-
ent Anura Kumara Dis-
sanayake, who is in India on
a three-day visit, took the de-
cisions during bilateral talks
in New Delhi on Monday.

PARTNERSHIP PILLARS

“We have adopted a futur-
istic vision for our partner-
ship. We have laid emphasis
on investment-led growth
and connectivity in our eco-
nomic partnership. And have
decided that physical, digital
and energy connectivity
shall be the key pillars of our
partnership. We shall work
towards establishing electri-
city grid connectivity and
multi-product  petroleum
pipelines between the two
nations,” Modi said in his
statement to the joint press
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STRONGER TOGETHER. Prime Minister Narendra Modi and Sri Lankan President Anura Kumara
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Dissanayake at Hyderabad House in New Delhi on Monday stiv kumar puskeaxar

conference with Dis-
sanayake after  their
meeting.

FIRST OVERSEAS VISIT

The PM also agreed to sup-
ply LNG for Sri Lanka’s
power plants and accelerate
the Sampur Solar Power
Project.

For Dissanayake, who ar-
rived in New Delhi on
Sunday evening, this is the
first overseas visit after elec-
tion as the President in
September. He recognised
India’s support in dealing
with his country’s “unpre-
cedented economic crisis”
two years ago and said that

Delhi helped it immensely in
coming out of that
quagmire.

Dissanayake said India
had also helped in the debt-
free structuring process,
adding that his country se-
cures a very significant place
in India’s foreign policy.

The PM assured Dis-

sanayake that work would
also continue on the India-
Sri Lanka ET'CA, that was re-
launched last year. The two
countries have had eleven
rounds of bilateral talks
from 2016 to 2018 when the
negotiations were paused.

“Both sides shall endeav-
our to accomplish the ETCA
soon to promote bilateral
trade,” Modi said.

WHAT'S NEW IN ECTA
The ETCA islikelytoinclude
chapters on trade in goods,
technical barriers to trade,
sanitary and phytosanitary
measures, trade in services,
Customs procedures and
trade facilitation, Rules of
Origin, trade remedies, eco-
nomic and technology co-
operation and  dispute
settlement.

Modi alsoannounced that
aferry service will be started
between Rameswaram and
Talaimannar to boost con-
nectivity between the two
nations.

While announcing the de-
cision to soon finalise a de-
fence cooperation agree-
ment and a pact for
cooperation on  hydro-
graphy, Modi said that both
agreed that security in-
terests of the two countries
were interconnected.
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Indian0il Aims to Raise
15,000 Crore Via Debt

Sanjeev Choudhary

New Delhi: Indian Oil Corporation aims to secure
715,000 crore in long-term debt by March 2025, with
about 30% of itcomingfrom foreign currencyloans
and bonds, to fund its capital spending, said its fi-
nance chief.

“About $500 million (of 15,000 crore) could be rai-
sed through foreign currency loans and bonds, lik-
ely in February-March, by when another round of
Fed rate cut could make foreign borrowing more at-
tractive,” Anuj Jain, director (finance), Indian Oil
Corporation, told ET, adding that if the interest ra-
teisattractive, the company could raiseas much as
$1billion in foreign currency loans.

A declining interest rate trend in the US is pro-
mpting Indian companies to consider overseas bor-
rowings, although the depreciating rupee presents
arisk and pushes up the hedging cost.

The company will “focus on having bor-
s rowings of a longer duration in order to
4 have a balanced mix”, Jain said, adding
that the tenure for the planned 15,000
crore debt could be three tofive years.

The planned borrowings will push up debt of Indi-
anOil, the nation’s largest refiner and fossil fuel re-
tailer, to 147,000 crore by March-end from 132,000
crore at present, Jain said. At the beginning of this
fiscal, the company’s debt was %116,500 crore, lower
than %132,500 crore a year earlier. Strong profits in
2023-24 had reduced therefiner’sdebt, which is aga-
in climbing up.

“High borrowing this year is mainly due to lower
profits and the need to fund the capex of about
235,000 crore this fiscal year,” Jain said. “Borro-
wings may be lower if there is improvement in cash
flows and internal accruals.”

The company’s losses on account of selling lique-
fied natural gas (LPG) below market price to house-
holds had accumulated to 8,870 crore by Septem-
ber-end.
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Market erases somegains; Selling
seeniniT, metal, oil & gas, FMCG

TheSensexwas down 384.55 pointsor0.47 percentat81,748.57,and the Nifty was down 100.05 pointsor 0.40 percentat 24,668.25

STATESMAN NEWS SERVICE

NEW 16DECEMBER

tock Market erased

some of the previous
session gains to end
lower. Selling was seen

in the IT, metal, oil & gas
and FMCG names, while
buying in realty, PSU bank,
mediarestricted further fall.
At close, the Sensex was
down 384.55 points or 0.47
percentat81,748.57,and the
Nifty was down 100.05 points
or0.40 percent at 24,668.25.
On Nifty, the top gainers
were Dr. Reddy's Laboratories
(1.89 per cent), Indusind
Bank (1.29 per cent), HDFC
Life Insurance Company
(0.38 per cent), Bajaj Finance
(0.36 per cent), and Power

Grid Corporation of India
(0.34 per cent).

The top losers were Titan
Company (2.01 per cent),
Adani Ports & Special Eco-
nomic Zone (1.33 per cent),
Tata Consultancy Services
(1.31 per cent), Hindalco
Industries (1.30 per cent),
and Bharat Petroleum Cor-
poration (1.24 per cent).

On BSE, over 300 stocks
touched their 52-week high
on the BSE, including, Oberoi
Realty, Kaynes Technologies,
Dixon Technologies, 360 One
wam, Affle India, Lloyds Met-
als, Paytm, Indian Hotels,
Info Edge, HBL Power, KPR
Mills, Page Industries, Ramco
Cements, LTIMindtree, Per-
sistent Systems, BLS Inter-
nation, CRISIL, Coforge, Swan

Energy, HCL Technologies,
among others.

The broader indices out-
performed with BSE Midcap
and smallcap indices were

up 0.5 per cent each.
Amongthesectors, realty
index was up 3 per cent,
media index by 1.5 per cent
and PSU Bank index gained

0.5 per cent. On the other
hand, the IT, metal, oil & gas
shed 0.5-1 per cent.

IT Stocks ended its five-
day winningstreak, dipping
0.3 per cent due to losses in
TCS, TechMahindra, Infosys,
and Coforge.

Shares of real estate com-
panies surged as investors
beton hopes of strong housing
demand in 2025, driven by
new launches, imminent rate
cuts, and favourable demo-
graphic trends.

Oberoi Realty, Prestige
Estates, Macrotech Devel-
opers led gains within the
sector and surged, lifting the
Nifty Realty index over 3 per
cent higher.

Some of thekey individual
performers were Angel One

as its shares tanked 5 per
cent amid a sharp uptick in
volumes. As many as 46 lakh
shares changed hands in just
2 sessions.

Shares of GE Power surged
3.3 per centafter thecompany
received an extension of a
Rs 18.27 crore purchase order.

Swiggy share price hit the
fresh record high after the
domestic brokerage Axis Cap-
italinitiated coverage on the
food delivery and quick-com-
merce major. The stock
touched an intraday high of
Rs 612.40 per share on the
NSE.

Benchmark indices
ignored fall in WPI which is
recorded at 1.89 per cent
(Provisional) for the month
of November.
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Petroleum product exports up 3% in

ARUNIMA BHARADWAJ
New Delhi, December 16

INDIA'S EXPORTS OF petroleum
products increased by almost 3%to
421 million tonne during April-
November from 4.0.9 million tonne
in the corresponding period of last
fiscal, according to data from the
Petroleum Planning and Analysis
Cell.In November, however, theship-
ments were down 7% year-on-year
to 5.2 million tonne, driven by a sig-
nificantfallin the supplies to Europe.

In value terms, the country
exported $31.2 billion worth of
petroleum productsinApril-Novem-
ber,down 1.3% from $31.6 billionin
the year-ago period. Imports of
refined cil products increased 6.2%
to 3 3.9 million tonne, up from 31.9
million tonne in April-November
2023.The import bill for refined oil

oducts also increased by 6.6% to
grlﬁ 1 billion compared tothecorre-
sponding period of last year.

Europe is increasingly turning
out to be the brightest market for
Indian oil product exporters that
have capitalised on the shortagesof
diesel and other fuelsdue togeopo-
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M In value terms, India
exported $31.2 billion worth
of petroleum productsin
Apnl-November, down 1.3%
from the year-ago period

M India primarily supplies
petroleum productsto
countriesin Europe and Asia

M India's petroleum product
exports rose after Europe
put restrictions on Russian
crude importsin view of its
war with Ukraine

17.12.2024

Page No. 2, Size:(15.37)cms X (8.85)cms.

el I T

T R L

Exports of petroleum
. products (in MT)

h2

Apr-Nov
FY24

Apr- Ncw
FY25

FY24 FY25
MNovember

Sourcer PPAC

litical tensions and are shipping
plentiful cargoes,a trend that is set
to spill over to next year, according
to5&P Global Commodity Insights.

“Refineries in India have
ramped up exports to Europe and
the Mediterranean since Europe
and the UK banned Russian diesel
in 2023, Indian exporters have
weathered the Red Sea challenges
earlierthisyear,divertingcargoesto
Europe via the Cape of Good Hope

on larger clip sizes,” said Benjamin
Tang,the head of liquid bulk at S&P
Global Commaodities at Sea.
According to S&P Global Com-
modities at Sea data, India’s gasoil
exports to Europe touched 215,000
barrels perdayin October,afterreach-
ing ahigh of 282,000 barrels per day
in September. Last month, only
104,000 barrels perday was loaded
out of Indian portsfor Europe.
According to Xavier Tang, mar-

ket analyst at Vortexa, exports to
Europe declined last month as the
diesel arbitrage between the East
and the West narrowed.

The country’'s exports of crude
oil products, which recovered in
September, have once again started
to follow a declining trend. Even
though analystsfeara supplyglutin
theoilmarket 202 5 onwards, rising
geopolitical tensions and weak
demand outlook from the world’s
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top consumers pose threats to the
country’s exports going forward,

Union minister for petroleum
andnatural gas Hardeep Singh Puri
has sald on multiple occasions that
there is no shortage of oil in the
marketbut if there are geopolitical
tensions, it may lead to an increase
in the cost of freight for shippers.

Meanwhile, the domestic con-
sumption of petroleum productsin
April-Movemberincreased to 157.5
million tonne from 152 .4 million
tonne in the same period in FY24,
according to the Petroleum Plan-
ning and Analysis Cell.

India primarily supplies petro-
leum products to countries in Europe
and Asia. The EU implemented in
December 2022 a price capand an
embargoon Russian crude importsin
a bid to curb Russia’s revenues for its
war with Ulraine. However, this
excluded refined petroleum products
derived from Russian crude. The
spike in Indian exports to Europe
coincides with Russia becoming the
biggest supplier of crude to India,
shipping an average 1.7 million bar-
rels per dayin the January-September
period,accordingto 5&F.
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PM Modi holds talks

with Sri

PIONEER NEWS SERVICE
NEW DELHI

India and Sri Lanka on
Monday here adopted a
futuristic vision to expand their
partnership, resolved to soon
conclude a defence cooperation
pact and decided to ramp up
energy ties by establishing elec-
tricity grid connectivity and
multi-product petroleum
pipelines.

The decisions were taken dur-
ing wide-ranging talks between
Prime Minister Narendra Modi
and Sri Lankan President
Anura Kumara Disanayaka.
Modi said both sides decided
to emphasise investment-led
growth and connectivity for the
India-Sri Lanka economic part-
nership, and it was decided that
physical, digital and energy
connectivity will be key pillars
of the cooperation.

Work will be done to establish
electricity grid connectivity
and multi-product petroleum
pipelines, Modi said, adding
India will supply liquefied nat-
ural gas to the island nation's
power plants.

The prime minister also
announced that a ferry service
will be started between

Rameshwaram and Talaimanar
to boost connectivity between
the two nations.

"We both agree that our secu-
rity interests are interconnect-
ed. We have decided to soon
finalise the defence cooperation
agreement. There has also been
an agreement for cooperation
on hydrography,” Modi said.
The vexed fishermen issue also
figured in the talks. "We also
discussed issues related to the
livelihood of fishermen. We
agree that we must proceed
with a humanitarian approach

Lankan President
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to this matter,” Modi said.
Referring to the Tamil issue, the
Prime Minister said India
hopes that the Sri Lankan gov-
ernment will fulfil the aspira-
tions of the community.

The prime minister also noted
that India has so far provided
Lines of Credit and grant assis-
tance worth USD 5 billion to
Sri Lanka.

"We have cooperation in all 25
districts of Sri Lanka and selec-
tion of our projects is always
based on priorities of our part-
ner countries,” he said.



Sluggish Europe orders push India’s motor fuel exports to Asia

Asia'sshare in India's motorfuel exports
has risen 3x between Aug and Nov

SUBHAYAN CHAKRABORTY

New Delhi, 16 December

Inasignificant move, India has
pivoted its motor fuelexports
towards Asia in recent months,
data from London-based
commodity data analytics
provider Vortexa shows.

Asia's share in India's motor
fuel exports has risen threefold
between August and November
tomore than 30 per cent. The
share of Europe fell from 20 per
centto8 per cent duringthe same
period, datashared by Vortexa
suggests.

Exportofmotor fuel, the
third-largest category of export
within petrochemicals behind
automotive diesel fuel, and
aviation turbine fuel, from India
has swungbyawide marginsince
the pandemic.

Outbound shipmentsstood at
$6.09billionin the first half
(April-September) of FY25. This
i811.76 per cent lower than $6.9
billioninthecorresponding
period of FY24.

However, mostexports have
been to Europe since February,
2022, when the Russian invasion
of Ukraine changed supply lines
forbothcrude oil, and
petrochemical products
worldwide.

Datashows Europe's share in
Indian shipments has remained
consistently higher than Asia's
sinceatleast January 2023,
barringjust two months. Butin
recentmonths, incidence of
export arbitrage to Europe has
gonedown.

Industry insiders believe the
reduction of exports to Europe is
due to slower pace of orders from
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TRACKING THE TREND

Motor fuel exports from Top motor fuel export destinations in FY25* ($mn)
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European buyers.

The continenthad been
scrambling to establish
alternatives to Russian energy, on
which it had been dependent
since the war began.

Duringthe first quarter of
2024, the European Union (EU)
imported 183.8 million tonnes of
energy products, whichwasa

Us 538.2

Indonesia 516.2

Tanzania 491.5

Singapore 489.0

omen [N 3983

Source: Commerce Department

26.4 per cent decrease in value
and a10.4 per cent fallin net mass
compared to the same quarter of
2023, accordingtothe European
Commission.

Energy efficiency measures
have helped reduce
consumption, while the share of
renewableenergy in the EU’s
electricity productionincreased

to44.7per centin2023 from 32.5
percentin2022. Onthe other
hand, lower exports by refineries
in China may have also helped
Indiaincreaseits export to Asia.

“Meanwhile, lower exports
from Northeast Asia have
provided Indian refiners the
opportunity to ramp up exports
to Asia,” Vortexa data, which

tracks ship movements to
estimate imports, showed.
China'sexportof motor fuel has
been fallingin recent months.

However, the window of
opportunity may be closingsoon,
with motor fuel exports from the
US expected to rise under Donald
Trump’s presidency.

Although Chinaand India are

boosting their refining capacity
and have raised exports, the US
remains the undisputed leader in
motor fuelexports. It makes up
for 16 per cent of total global
exports.

In 2023, motor fuel exports
from the US averaged 900,000
barrels perday (bpd). Over the
pastdecade, the US hasbecomea
netexporter of gasoline as
exports of refined petroleum
products have grown, reaching
recordsinboth2022 and 2023,
according toUS government
data.

Trump has indicated that he
will be calling upon the oiland
gasindustry to ramp up exports
inall product categories.

Apart from motor fuel,
Europe typically imported an
average 0f 154,000 bpd of diesel
and jet fuel from India before
Russia's invasion of Ukraine,
accordingtothe Centre for
Research on Energy and Clean
Air (CREA). This has almost
doubled, CREA said last month.
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SUV Craze Puts
Diesel Back on
the Growth Path

Improved tech & better road infra too help, share of
diesel cars in total sales up for 2nd time in 13 years

Revamp Route
DIESEL VEHICLE SALES
2023 2024

SUV 658,046 | 698,536 pore than
Grand | 3¢ 198 | 774,549  haIf OF
Total passenger
*Includes SUV, MPV, sedan, hatchback  vehicles Skoda looks to
*Includes December 1st half sold in the re-launch diesel
e _local market option in new

< are now gen Superb and

an Suv Octavia

Shally Seth Mohile

Mumbai: Roaring SUV sales are
driving the share of diesel with ni-
ne out of ten diesel-powered vehi-
clessold in the country this year be-
ing SUVs. This has helped boost the
share of diesel in the domestic pas-
senger vehicle market for only the
second time in 13 years at a time
whentheautofuel isgetting increa-
singly outshined by petrol, CNG
and electric vehicles.

The share of diesel intotal PV sa-
les is estimated at 18% as of the
first half of December 2024, up
from17.8% in 2023, according toJa-
to Dynamics, a market research,
data and analytics firm. Diesel ve-
hicle sales climbed to 774,000 units
from 738,000 units during this pe-
riod. SUVs have a 55% share of to-
tal car sales this year, up from
48.4% in 2023.

This is the second instance since
2011 of diesel improvingitssharein
the Indian passenger vehicle mar-
Kket. It last rose in 2022 to 19% from
13% in 2021

“What we're seeing is diesel's evo-
lution into a specialised solution,
not its decline. The technology par-
ticularly suits mid- to high-end
SUVs, where its low-end torque
proves ideal,” said Ravi Bhatia,
president, Jato Dynamics.

In addition to being fuelled by the
growing SUV sales wheredieselisa
preferred choice, improved diesel
technology and better road infrast-
ructure is also stoking demand.
More than half of passenger vehi-
cles sold in the local market are
now SUVs.

Diesel’s growing share has pro-
mpted some companies such as
Czech carmaker Skoda to reint-
roduce diesel models in the Indi-
an market. Skoda is considering
reviving diesel options in the
next-generation Superb and Oc-

tavia premium sedans, which are
set togoonsale inIndia in 2025as
completely built units orfully im-
ported models.

Subsequently, Skoda’s Kodiag
SUV,whichhasbeenlosingsalesto
Toyota Fortuner in the absence of
a diesel engine, will also get a die-
sel powertrain when its due for a
mid-lifecycle makeover, said peo-
ple aware of the company’s plans.
VW Group brands including Sko-
da, Volkswagen, Audi, Porsche,
and Lamborghini stopped selling
diesel vehicles in India from April
2020.

Petr Janeba, brand director at

Skoda Auto India

— confirmed the
Diesel's company’s plans
growing to bring back die-
sharehas sel. “We will first
prompted showcase itand se-
somebrands ek feedback. Die-
like Skoda sel is over 35% out
Autolndiato of more than
bring back 70,000 Octavia
dieselmodels Whicharecurrent-

ly on the road. The
same isfor Superb as well,” hesaid.
“Even for the Kodiag, it’s a prefer-
red solution.”

Moderndiesel engines have trans-
formed significantly. With
advanced emission cont-
rol systems, they offer bet-
ter refinement and environ-
mental performance. While diesel
outperforms petrol in CO2 emis-
sions, the added cost of these tech-
nologies makes them viable mainly
inpremium segments, he added.

The high share of diesel is most
pronounced for manufacturers
that have models priced at more
than %5 lakh and in luxury
brands. Atutility vehicleMahind-
ra & Mahindra, for instance, the
shareof diesel inchedupto83.4% in
2024from81.1% a yearago. BMW In-
dia’s diesel share jumped to 36%
from 22.8% in the same period.

|
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India and Sri Lanka agree to speed up defence
cooperatlon pact and ramp up energy ties

gy connectivity “We shall work to-
New Delhi: Indiaand Sril.anka wards establishing electricity-
on Monday adopted a futuristic grid connectivity and multi-pro-
vision to expand their partners- duct petroleum pipelines. The
hip and agreed to soon conclude Sampur Solar Power Project
a defence cooperation pact and shall be accelerated. Additio-
ramp up energy ties by establis- nally, LNG shall be supplied
hingelectricity grid connectivi- for Sri Lanka’s power plants.
ty and multi-product petroleun  Both sides shall endeavour
pipelines, including with the toaccomplish ETCA soon,to
UAE, amid assurance by visi- promote bilateral trade,”
ting Sri Lankan President Anu- Modi no-
ra Kumara Dissanayake not to  ted.
allow the soil of the island na-
tion for anti-India activities.
The decisions were taken du-
ring wide-ranging talks betwe-
en Prime Minister Narendra
Modiand Dissanayake. The two
sides signed pacts on avoiding
double taxationas well ason ca-
pacity building and training.
Modi said the visit has infused
new pace and energy into ties and
they will work on a “futuristic vi-
sion” involving “investment-led

We have also agreed
to cooperate on Hy-
drography. We believe
that the Colombo
Security Conclave is an
important platform for
regional peace, securi-
ty and development

Narendra Modi

17.12.2024

Won't Allow Anti-India Deeds in Lanka: AKD

Both countries to focus on investment-oriented
growth & physical, digital, energy connectivity

Dipanjan Roy Chaudhury growth” and physical, digital and ener- Dissanayake said his country’s

territory will not be used for any
activity that is detrimental to In-
dia. He was speaking after the
summit with Modi. The two le-
y aders held a bilateral mee-
ting at Hyderabad House,
where Dissanayake expres-
sed gratitude to India for
helping SriLankaduringits
“unprecedented econo-
miccrisis” two yearsago.

We faced unpreceden-
ted crisis 2 yrs ago and
India helped us immen-
sely to come out of that.
It has helped us immen-
sely after that, especial-
ly in debt restructuring

Lankan President
“Dissanayake at

__Delhion Monday Anura Kumara

Dissanayake

Modi informed that they discussed “re-
conciliation and reconstruction” in the
neighbouring country, and expressed ho-
pe that the Sri Lankan government wo-
uld fulfil the aspirations of the Tamil mi-
norities. They also discussed railway
connectivity, ferry and flight services bet-
ween thetwo countries. Dissanayake said
they need tofind a “durable” and “sustai-
nablesolution” to the issue of fishermen.

India has extended grants and lines of
credit worth $5 billion to Sri Lanka, the
PM said. “We have been providing sup-
port to all the 25 districts of Sri Lanka.
Our projects have always been selected
on thebasisof developmental priorities
of our partner countries. We have deci-
ded to provide a grant support towards
the rejuvenation of the signalling sy-
stem of Maho to Anuradhapura Rail
Section and Kankesanthurai Port.”

“We have decided to quickly finalise the
Security Cooperation Agreement. We ha-
vealsoagreed to cooperate on Hydrograp-
hy. We believe that the Colombo Security
Conclave is an important platform for re-
gional peace, security and development.”
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