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LNG Imports Jump 26% in Jan as
Price Fall Boosts Gas Demand

Sanjeev Choudhary

New Delhi: Liguefied natural gas
(LNG) imports surged 26% in Ja-
nuary froma year earlier asa price
drop in the international market
boosted domestic demand. India
imported 2.4 billion cubic meters
(BCM) of LNG in January, up from
1.9 BCM in the year-ago period, ac-
cordingtotheoilministry data. Im-
port for the April-January period
was up 15% from a year earlier.

Domestic gas consumption rose
14% year-on-year in January and
10% for the April-January period.
LNG comprised 46% of the total
gasconsumed in the country in the
April-June period. India imports
gas only in the liquefied form as it
doesn't have any pipeline connecti-
vity with gas exporters.

Expanding domestic supplies,
mainly from the private sector, has
also helped increase gas consump-
tion. Natural gas production rose
6% in January from a year earlier.
The increase was 5% for the April-
January period.

“Falling international prices have
been the biggest driver of domestic
consumption,” said an executive at a
gas marketing company, adding that
thedemand for spot cargoes has gone
up. JKM, the North Asian spot LNG
benchmark, hashalved ina yearto$9
per mmbtu from $19 a year earlier.
This is an unusually low price for
LNG in the winter season and is lo-
wer than the maximum of $9.96 that
producers can charge for gas produ-
ced from difficult fields in India.

Lower-than-expected LNG demand

from China, mild winter in the nort-
hern hemisphere, increased global
gas supply, and higher gas storage in
Europe have all weighed on prices,
the executive said. This provides an
opportunity for Indian price-sensiti-
ve consumers, he added.

The fertiliser sector is the largest
consumer of natural gas in the co-
untry and depends on imports for
three-fourths of its needs. City gas
companies and power producers
are second and third-largest con-

sumers of natural gasrespectively
but depend far less on imports as
they find it hard to sell pricey gas
or the electricity produced from it
to their customers.

Higher LNG demand is also pus-
hing up capacity utilisation at im-
port terminals. “People are rushing
to book the slots,” Petronet LNG
CEO Akshay Kumar Singh said a
fortnight back on customer demand
for regasification services at his Da-
hej import terminal in Gujarat.
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India resumes buying Russian
Sokol oil after 2-month hiatus

India has resumed imports of Russian Sokol oil after atwo-month
gap with atleasttwo refinerssofar taking deliveries of the light
sweet crude in February, trade sources said and ship tracking data
showed. Hindustan Petroleum Corp has bought Sokol oil from a
trader, the sources said. HPCL is likely to pay for the oil in UAE
dirhams, three of them added. India did not receive Sokol oil in
Decemberand January, data showed.
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Oil production
dips in Apr-Jan

ARUNIMA BHARADWAJ
New Delhi, February 14

INDIA'S DOMESTIC CRUDE oil pro-
duction for the April to January
period of the current fiscal came in
at 24.5 million metric tonne, regis-
tering a marginal decline of 0.4%
compared withthefirst 10 months
of last fiscal, data from the Petra-
leum Planning and Analysis Cell
showed. The production also fell
shortofthe targetof 25.1 MMT for
theApr-Jan period.

Ot this, output ONGC’s output
fellby 3% at 15.1 MMT from last
year, The company had a target of
16.1 MMT production.Qillndia,on
the contrary, achieved its target 2.8
MMT production forthe period.

ONGC’s crude oil production fell
owing to the shut down in Panna-
Muktaoffshore platforms for com-
missioning of new crude oil
pipelines and the natural decline
from its mature fields. Howewver, the
company expectsa 5-6% rise in its
crude output owing to additional
production from the KG9 8/2 basin.
ONGC had earlier said it expects
full-fledged production from the
basin tocome intoeffectinFY26.

Meanwhile,Indian oil refiners
processed 217.3 million tonne of
crude oil during the period, against
211.4 MMT in the same period last
vear. In January alone, Indian refin-
ers cumulatively processed 22.6
MMTagainst 22.8 MMTin the cor-
responding period of last fiscal.

Domestic gas production
improved by 5.2% to 30,353
mmscm (million standard cubic
meter) in April to January from
28,843 mmscm a yearago.

India imported 1942 MMT of
crude oil worth $110.5 billion dur-
ingthisperiod,against 192.5 MMT
valuedat $136.2 billion in FY23,

India resumes
buying Russian
Sokol oil

INDIA HAS  RESUMED
imports of Russian Sokol oil
aftera two-month gap with at
least tworefiners sofar taking
deliveries of the light sweet
crude in February, four trade
sources said and ship tracking
data showed.
HPCL has bought Sckol oil
froma trader, the sourcessaid.
It is likely to pay for the oil in
UAE dirhams, three of them
added.
HPCL did not immediately
respond to a request for com-
ment. In February, private
refiner Nayara Energy also took
a delivery of Sokol oil, LSEG
ship tracking data shows.

— REUTERS

the data showed. The country's
import bill for gas came in at
$10.9 billion in Apr-Jan, down by
26% from $14.8billionlastyear.

India’s import dependency on
crude oil in January increased to
§8.2% from 87.1% in January
2023 ,the report said.
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Robust Q4 may lead to
price cut by OMCs: Puri

ARUNIMA BHARADWAIJ
New Delhi, February 16

JUST AHEAD OF the general elections, the
state-runoil marketingcompanies(OMCs) are
likelyto reduce the retail prices of auto fuels, if
their fourth-quarter earnings are supportive.
Union ministerforpetroleumand natural gas
Hardeep Singh Purisaid on Friday: “The last
three quarters’ profits (of OMCs) were good. If
the fourthquarter(profitsjarealso good, then
(they) could start looking at (cut in retail fuel
prices). Then, there willbe basis forthat expec-
tation (of price cut by consumers).”

The minister's comment, while speaking
at Indian Express Group's Idea Exchange pro-
gramme, is the first by a government func-
tionaryindicating that the OMCs - I0C- BPCL
and HPCL - might lower the prices of diesel
and petrol after keeping it steady for nearly
twoyears. The firms have keptauto fuel prices
unchanged since May 2022, even though the
period saw theirearnings fluctuate,due to the
volatility of global crude prices.

Currently,thereare central taxes of 20.6%
onpetrolanda 17.6% on diesel. Anyreduction
of fuel prices by the OMCs may or may not
involve reduction of these taxes, that are
mostly inthe nature of cesses.

RELIEF FOR CUSTOMERS
mThe minister’s sThethree OMCs
comment, reported a healthy
speaking at Indian | y-0-y growth in net
Express’ idea profitsforthe
Exchange, is the quarter ended Dec
first by a govt

functionary on
fuel price cut

mThe minister had
earlier said that
there hadn't been
any discussions
between the
Centre &

OMCs

over this

FE had earlier reported that OMCs are
likelyto cut retail prices of petrol and dieselto
some extent, just ahead of the general elec-
tions, scheduled inApril if crude prices remain
below $80 a barrel through thisperiod.

Continued on Page 11

17.2.2024
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Robust Q4 may
lead to price cut
by OMCs: Puri

The minister had earlier said that there hadn't
been any discussions between the governmentand
the OMCs in this regard.Auto fuel prices are offi-
ciallyderegulated,but it iswidely believed that the
state-run firms don't enjoycomplete pricing free-
dom as yet.

The three companies reported a healthy year-
on-year growthin consolidated net profits forthe
guarter ended December, owing primarily to
robust marketing margins. Their combined con-
solidated net profit for the quarterwas ¥13,119
crore,comparedwith just ¥3,08 2 crorein the year-
ago period.

According to analysts,the OMCs are likely to
report a healthy y-o-y growth in their net profits
for Q4FY24 aswell. On a q-o-q basis as well, the
numbers are likely torise, as they are unlikely to
face further inventoryloss in Q4FY 24.

With the OMCs significantly improving their
profitability,the government has decided not to
provide any budgetary equity support to them in
FY24,while a ¥30,000-croresupport was initially
budgeted. The recent interim Budgethasgivenan
outlay of ¥15,000 crore for equity infusion in
OMCsinFY25,

"If crude prices remain under $80/bbl then
there isroom fora cut inautofuel prices,” Prashant
Vasisht, seniorvice president, co-group head, Icra
had earlier said.
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India’s oil products demand grows
8.2% In January: S&P

New Delhi: India’s oil products demand increased 398,000 bar-
rels per day or 8.2% on a year-on-year basis in January 2024,
accordingto areport by S&P Global Commodity Insights. It said
that India’s overall oil demand is expected to grow by 203,000
bpd in 2024. LPG and gasoline (petrol) recorded the highest year-
on-year growth. RITURA] BARUAH
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India resumes
Russian oil import

Re

rféedbaéi;@livemi nt.com
NEW DELHI

Russian Sokol oil after a

two-month gap with at least
two refiners sofartaking deliv-
eriesofthe light sweet crude in
February, four trade sources
said, and ship tracking data
showed.

India’s Hindustan Petro-
leum Corporation Limited
(HPCL) has bought Sokoel oil

I ndia hasresumed importsof

on Moscow over its military
actions in Ukraine.

India did not receive Sokol
oilin December and January,
data from trade sources and
the ship tracking data shows.

The vessel Seagull, carrying
about 95,000 metric tons of
Sokol, discharged at India’s
western Mumbai porton Feb.
13, the LSEG shiptracking data
shows.

HPCL rarely bought Sokol
in the past. It previously
bought the grade for delivery

fromatrader, the at Mumbai in
sources said. Refiners had August, accord-
HPCLislikelyto  stopped buying ingto the LSEG
pay for the oil in  gokol oil after the data.
UAE dirhams, Centre advised HPCLI did nlot
three of them . . immediately
added. a.gamSt SR respond to 3(1
Indian state Chinese yuanto request for com-
refiners had to PaY for the trade ment.

stop buying the
grade last year
after the government advised
them against using Chinese
yuan to pay for Russian oil

amid strained relations
between New Delhi and Bei-
jing.

That led to more than 10
million barrels of unsold Sokol
floating in seaborne storages
in one of the biggest disrup-
tions to Russian oil trade since
the West imposed sanctions

In February,

private refiner

Nayara Energy, majority-

owned by Russian entities

including oil major Rosneft,

also took a delivery of Sokol
oil, the data shows.

LSEG data also shows that
three vessels carrying Sokol
0il—NS Lion, NS Antarcticand
Raven—are expected to arrive
at the eastern ports of Paradip
and Visakhapatnam later this
month.
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India said to resume Sokol oil
purchase after 2-month hiatus

India has resumed imports of Russian Sokol oil
after a two-month gap with at least 2 refiners so
far taking deliveries of the light sweet crude in
February, four trade sources said, data showed.
HPCL has bought Sokol oil from a trader, the
sources said. HPCL is likely to pay for the oil in
UAE dirhams, three of them said. Indian state
refiners had to stop buying the grade last year
after the government advised them against using
Chinese yuan to pay for Russian oil. seurers
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India resumes buying Russian Sokol oil after 2-month hiatus

| |
Reuters
New Delhi

India has resumed imports of
Russian Sokol oil after a two-
month gap with at least two
refiners so far taking deliver-
ies of the light sweet crude in
February, four trade sources
said and ship tracking data
showed.

Hindustan Petroleum

Corp has bought Sokol oil
from a trader, the sources
said. HPCL is likely to pay for
the oil in UAE dirhams, three
ofthem added.

Refiners had to stop buy-
ing the grade last year after
the government advised
them against using Chinese
yuan to pay for Russian oil
amid strained relations
between New Delhi and
Beijing,

That led to more than 10
million barrels of unsold
Sokol floating in seaborne
storages in one of the biggest
disruptions to Russian oil
trade since the Westimposed
sanctions on Moscow over its
militaryactions in Ukraine.

India did not receive Sokol
oil in December and January,
data from trade sources and
the ship tracking data show.

The vessel Seagull, carry-

ing about 95,000 tonnes of
Sokol, discharged at Mumbai
port on February 13, the
LSEG ship tracking data
show.

HPCL rarely bought Sokol
in the past. It previously
bought the grade for delivery
at Mumbai in August,accord-
ingtothe LSEG data.

HPCL did not immedi-
ately respond to a request for
comment.

In February, private re-
finer Nayara Energy, major-
ity-owned by Russian entit-
ies including oil major
Rosneft, also took a delivery
of Sokol oil, the data show.

LSEG data also show that
three vessels carrying Sokol
oil — NS Lion, NS Antarctic
and Raven — are expected to
arrive at Paradip and Vi-
sakhapatnam ports later this
month.
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Gujarat Gas Shares Drop with
()3 Profit, Analysts Bearish

Some brokerages,
however, retained or
raised price targets

Ruchita Sonawane

Mumbai: Shares of Gujarat Gas
plunged 6.3% to close at ¥545 on
Friday after the company’s net
profit dropped in the December
guarter from the same period a
yvearago. Though brokeragesre-
tained or raised share price tar-
gets on the stock, most analysts
are bearish on the company’s
near-term prospects.
Headwinds in demand due to
disruptions at the Red Sea have
impacted ceramic exports, the
biggest consumers of the com-
pany, limiting the prospects for
demand growth. However, the
addition of 200 CNG stations is
likely to support wvolume
growth, said analysts.
CitiResearchsaidgrowthchal-
lenges continue for the industri-
al segment and the uninspiring
volume guidance, in addition to
expensive valuations, lead to a
negative outlook.
“Wearesurprisedat GGASnot
ceasing the opportunity presen-
ted by seasonally high propane

Brokerage Views

Brokerage

Recommendation

Target Price (?)
Current | Previous

Morgan Stanley Overweight/In-Line 579 579
Nomura Reduce 505 505
CLSA Sell 360 360
JP Morgan Underweight 360 325
Citi Sell 450 425
Jefferies Underperform 470 385
Investec Buy 600 600
JM Financial Buy 590 590
Macquarie Neutral 500 500

Source: Bloomberg, Brokerages

prices & low spot

— LNG prices to
Continue chase volumes
toremain — this, along
positiveon with exorbitant
Gujarat Gas valuations, is a
despite the keydriverof our
cautioustone Negative Cata-
asitremains lyst Watchonthe
thebestplay  stock,” said Citi
onglobalgas Researchinano-
glut: Morgan te.
Stanley The average
analyst price

target on Gujarat Gas available
on Bloomberg after the third qu-
arter results stood at ¥519.25,

PRAVIN G

implying a downside of 4.5%
from Friday’s closing.

Morgan Stanley said that the
renewal of 80% of LNG cont-
racts by mid-2025 is expected to
offer significant upside to volu-
mes as spot prices get more com-
petitive than oil-linked cont-
racts since it represents 55% of
total industrial demand.

“We continue to remain positi-
ve on Gujarat Gas despite the
cautious tone as it remains the
best play on global gas glut,” sa-
id Morgan Stanley in a note.

ruchita.sonawane@timesgroup.com
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Crude oil imports in January
hit 20-month high of 21.4 mt

STOCKING UP. Driven by domestic consumption, rising demand for refined products in export markets

—
Rishi Ranjan Kala
New Delhi

India imported 21.4 million
tonnes (mt) crude oil in Janu-
ary 2024 — the highest in last
20 months — as refiners
topped up on cargoes to meet
domestic consumption and
take advantage of rising de-
mand for refined products in
export markets.

According to the Petro-
leum Planning and Analysis
Cell (PPAC), India’s imports
last month were the highest
since April 2022, when the
world’s third largest crude oil
importer bought 21.6 mt of
the critical commodity, which
accounts for more than 85
per cent of its domestic
requirement.

Imports grew 8 per cent m-
o-mfrom 19.8 mt, while onan
annual basis the in-bound
shipments grew roughly 6 per
cent from 20.4 mt, PPAC data
showed.

India’s crude oil imports
started weakening from June
2023 in line with the mon-
soon, which impacted mobil-
ity as well as industrial and
mining activity. The inbound
shipments again started ac-
celerating from October on-
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wards on the back of the be-
ginning of the festival season
and a re-start of mining and
construction activity.

HIGHER IMPORTS

Viktor Katona, Kpler's Lead
Crude Analyst, told business-
line: “Indian buyers have been
having a mixed January when
robust domestic demand and
analmost complete lack of re-
finery turnarounds have been
sapped by panic buying as the

Red Sea disruptions complic-
ated the country’s import op-
tions. With freight from the
Atlantic Basin being prohibit-
ively expensive again, Indian
refiners needed to turn to-
wards options closer to
home, leading to the highest
ever Iragi crude imports.”

Kpler pegs India’s imports
at 4.8 million barrels per day
(mb/d) last month compared
toaround 4.4 mb/d in Decem-
ber 2023.

Trade sources said that im-
ports of crude oil during Feb-
ruary are also expected to be
high keeping in view the situ-
ation in Middle East and Red
Sea. Besides, imports are
higher during the first few
months as refiners stock up
to meet domestic demand
and the export market.

Trade sources said that In-
dia’s crude imports are
largely dictated by its do-
mestic and export demand.
“With fog and winter mobil-
ity issues behind us, indus-
trial activity and mobility is
picking up. The Lok Sabha
electionswill again drive auto
fuel consumption. Besides,
export earnings are some-
what hit due to higher risk in-
surance premiums on Red
Sea and also cargoes going
through the Cape of Good
Hope. This scenario is a key
monitorable,” said an official
froma domestic refiner.

Exports of refined petro-
leum products rose 7.5 per
cent and 3.1 per cent on an
annual basis during January
2024 and  AprilJanuary
period of FY24, respectively.
The increase in POL
products exports  during
April-January were mainly
due to increase in outbound

shipment of aviation turbine
fuel, vacuum gas oil and
petrol.

Even though domestic
consumption of diesel, the
mainstay of the transportand
logistics sector, was lower in
January 2024, sources said
the demand will inch up asin-
dustrial, mining and farm
activity increases. Besides,
some traction will come from
March-end onwards as cam-
paigning for the upcoming
Lok Sabha elections is expec-
ted to lift demand for diesel
and petrol.

DOMESTIC DEMAND

S&P Global Commodity In-
sights on Friday said that In-
dia’s oil demand is expected
to grow by 203,000 barrels
per day (b/d) in 2024. Gasoil
and gasoline will be the
highest contributors to this
growth, each having a share of
33 per cent and 31.5 per cent,
respectively.

Oil demand is holding up
quite well and should con-
tinue rising supported by
solid economic growth with
more focus on industrial and
construction activity along
with upcoming general elec-
tions in the county in 2024, it
added.
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Ministry Calls for PLI Scheme
to Boost Petroleum Output

Our Bureau

New Delhi: Theoil ministry has
called for a production-linked in-
centive (PLI) to boost oil produc-
tion in the country that has been
declining for years.

“A multi-pronged appro-
ach 1is required for achie-
ving production targets
such as enhancing produc-
tion from already producing fi-
elds, speedy execution of field
development plans in existing
and new fields, ... production-
linked incentives in existing
acreages,” the oil ministry said
In a recently released report tit-
led ‘Indian Petroleum and Natu-
ral Gas Statistics’.

Thereportdidn’t have more de-
tails on the idea of production-

N

linked incentives in oilfields.
Current government policies
provide incentives to companies
deploying enhanced recovery
techniques in maturingfields. A
gas pricing policy introduced
last year permits a 20% premi-
um over the government-set
price for the additional vo-
lume ONGC and Oil India
may produce from their le-
gacy fields.

“It is necessary to accelerate
exploration, especially in fronti-
er offshore areas, and attract fo-
reign capital through explora-
tion-led, data-driven strategies
and effective outreach,” the mi-
nistry said in the latest report.

Thereport stressed the need for
attracting technologies and stra-
tegic partnerships to boost pro-
duction.
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Crude oil down on weaker
IEA demand outlook

London: Crude oil slipped about
one per cent as slowing demand
forecast by the International
Energy Agency offset support
from geopolitical tensions and
optimism that the US Fed might
cut interest rates sooner than later
this year. Brent crude futures were
down 81 cents at $82.05 a barrel,
while US WTlfell 68 cents to
$77.35 in muted trade. reuters
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yaiming to become a global
refinery hub, India can turns
its disadvantage of
inadequatc oil and gas
productionintoan
advantage, with few countries planning
greenfield refineries due to
environmental concerns.

The country's refining capacity has
increased from a modest 62 million
tonne annuallyin 1998 to 254 MMTPA.

But, India imports 85 per cent of its
crude oil supply. According to S&P
Global Gommodity Insights, India’s oil
products demand increased 398,000
barrels aday, or 8.2 per cent,
vear-on-yearand 8,000 barrels a day
month-on-month in January (2024) on
the back of higher consumption of all
products except fuel oil.

To make Indiaa refinery hub, there is
aneed tosecure long-term crude oil
supply, given the domestic
demand-supply mismatch. Infact, the
target set by Prime Minister Narendra
Modi to reduce import dependence by
2023, has long been missed.

Speaking at the "Urja Sangam’
conference in March 2015, Modi had
urged all stakeholders to increase the
domestic production of Oiland Gasto
reduce import dependence from 77 per
centto 67 per cent by 2022, the 75th
anniversary of Indian independence. He
further said that import dependence
should be brought down to 50 per cent
by 2030.

On February 6,in hisaddressat
inauguration of India Energy Week
2024, Modi said “Additionally, we have
solidified our position as one of the
largest refiners globally, with our
current refining capacity surpassing 254
MMTPA. By 2030, we aim to elevate
India’s refining capacity to 450
MMTPA”

Why is the government keen on
making India a refinery hub?

Thelikely reason is that western
countries may not increase refining
capaciry due to climate pressure, so
India can tap this opportunity to supply
tothem.

Accordingto Ellen R, Wald, President
of Transversal Consulting and author of
“Saudy, Inc.”, “China pursued this
strategy and it worked well for them.
They have many independent refineries
that export refined products across Asia.
Indiais ina good pesition because it can
import Russian crude oil, refineitinto
products and sell those products to
‘Western European consumers who
cannot buy Russian refined products
due to sanctions.”

Thosein refinery business seeitas a
balance berween import and export of
crude oiland petroleum products.
Though major global refinersare
currently not spending much in new

projects and older refineries having
almost lived their lives, India can
become asupplier to the world.
“Basically, the balance of payment will
be in our favour,” said an observer.

DEMAND GROWTH
Premasish Das, Executive Director,
Head of Oil Market Downstream
Research - Asia, Middle East, Africa &
CIS at S&P Global Commodity Insights,
said “India is one of the major
economies in the world where total oil
demand is expected to grow through
2045. In our view, India’s refined
roducts demand is expected to grow
rom 5.4 million barrels per day
(MMby/d) in 2022 to about 8.1 MMb/d in
2045 (i.e.,an increase of about 50 per
cent), almost reaching the peak demand.
“In comparison, the demand growth
in China and the world is likely to peak in
this decade and is forecast to decline by
about 18 per cent and 8 per cent
respectively, by 2045 from their peak
demand. So, it is imperative that India

Given the climate

change commitments,
there may not be much
scope for western
nations to increase
refinerv capacity. India can
tap this apportunity and
become an exporter of
refined oil products
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needs to add refining capacity to meet
the domestic oil demand.”

However, as some of the products
constituting the oil demand, suchas
LPG and ethane, are mostly imported,
new refinery capacity additions should
belower than the demand growth, he
said adding that “In our view, we expect
that about 1.5 MMb/d of new capacity
additions from 2022 to 2045 is required
tomeet the domestic and export
Tequirements.”

So how does India create a balance
without disturbing its fiscal math, as
clearly we are more dependent on fossil
fuels than before?

Since greenfield refineries need long
gestation period, willbanks/Fls extend
loans for them?

According to Das, “Itiscorrect that
India’s import dependency for crude oil
has been growing with the decline in
domestic production and refinery
capacity additions. Ithas increased from
around 80 per cent in 2010 to around 90
percent in 2022 and is expected to
increase over the forecast period... Itis
important to note that India is one of the
major exporters of refined products with
anetexport close to 1 MMb/din 2022.In
theory, if India reducesirs product
exports, the crude oilimport
dependency can be lower, but thisis not
astraightforward decision because of
potential significant socio-economic
impacts.”

“As such, we expect the net exports of
refined products will reduce over the
forecast period owing to a declinein
demand in the other parts of the world,

GETTY IMAGES/ISTOCKPHOTO.

particularly the matured economies, and
difficulty injustifying new refining
capacity additions in aworld where
demand is declining from the later part
of this decade,” he said.

Higherimport dependency is
definitely posing energy security
challenges, however, some of that is
driven by the domestic demand growth
andislikelytobe a "must-have”, he
added.

INDIA’S OPTIONS
Sowhat should India do?

Reviving domestic oil production, use
of biofuels, and EV focus, while
improving strategic relationships with
the major oil producers, and developing
strategic storage.

Das cautions, “If new refining
capacity additions are focused on export
markets, that may not help the situation
and further challenge the net zero
ambitions. If welook at Mainland China,
the countryhas restricted refined
product exportsand is managing the
refinery capacity additions to address
the energy security concerns and net
zero ambitions. The country has
developed alarge strategicand
commercial crude oil inventory as well
to address the geopolitical challenges.”

But India cannot follow China’s path,
givenits growth, jobs and fiscal
pressures. The way out for India is to
strike a balance between its diplomatic
positioning and economic interests,
whilelooking at all sources of energy
generation, There has tobe a consistent
long-term strategy.
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Modi lays foundation stone of
projects 1n Rajasthan, Haryana

PIONEER NEWS SERVICE W
NEW DELHI

Ahead of the Lok Sabha polls,
Prime Minister Narendra
Modi on Friday announced
and laid the foundation stone of
a slew of development projects
worth several crores for
Rajasthan and Haryana where
the announcement of setting up
of much-awaited Rewari
AIIMS, a new rail line, and a
metro line were awaited for
quite a long time. It is likely that
the Prime Minister will dedicate
to the nation six such hospitals
in Jammu, Rajkot, Bathinda,
Kalyani, Mangalagiri and Rae
Bareli in the next few days that
are already functional.

As Modi unveiled an array of
projects estimated at Rs 9,750
crores in Haryana, the State
Chief Minister Manohar Lal
Khattar who was also presenton
the occasion lauded the Prime
Minister’s transformative lead-
ership, recalling his early cam-
paigns in Rewari and empha-
sizing the fulfillment of the
town's aspirations with the
establishment of AIIMS.

In Rajasthan, the Prime
Minister inaugurated develop-
ment projects worth over Rs
17,000 crore in Rajasthan dur-
ing the ‘Viksit Bharat Viksit
Rajasthan’ program, which he
addressed via video conferenc-
ing. The projects cover vital sec-
tors such as roads, railways,

solar energy, power transmis-
sion, drinking water, and petro-
leum & natural gas.

The event marked the inaugu-
ration of several national high-
way projects totaling more than
Rs 5000 crores, aimed at
improving connectivity in the
region. Additionally, eight rail-
way projects worth around Rs
2300 crores were dedicated to
the nation, focusing on electri-
fication and modernization of
rail infrastructure. PM Modi
also laid the foundation stone
for solar projects worth approx-
imately Rs 5300 crores and
power transmission projects
exceeding Rs 2100 crores.

The Prime Minister thanked the
people of Rajasthan for their
participation in the program
and praised Chief Minister
Bhajan Lal Sharma for utilizing
technology to engage all bene-
ficiaries. He highlighted
Rajasthans significance, recall-
ing the recent visit of French
President, Emmanuel Macron,
and the positive reception

received nationally and inter-
nationally.

Modi stressed the importance of
developing a vibrant Rajasthan
fora prosperous India, empha-
sizing rapid progress in crucial
sectors like rail, road, electrici-
ty, and water. He mentioned the
record allocation of Rs 11 lakh
crores in the Union Budget for
infrastructure development,
indicating the government’s
strong commitment to strength-
ening the nation’ infrastructure.
The event showcased govern-
ment initiatives to provide clean
drinking water through the Jal
Jeevan Mission and meet the
LPG needs with the inaugura-
tion of Indian Oil's LPG bottling
plant in Jodhpur.

Regarding the proposed AIIMS
in Rewari in Haryana, a senior
official said that in December
2023, the Union cabinet had
approved the change of location
for the establishment of the hos-
pital in the State from Manethi
to Majra Mustil Bhalkhi. The
total cost incurred by the Centre

on these seven hospitals is more
than Rs 10,000 crore, Union
Health Minister Mansukh
Mandaviyva had said on
Thursday.

“Till 2014, the nation had six
AIIMS in seven decades and in
the next 10 days, the country
will get seven AIIMS,” he said.
'To be built at a cost of about Rs
1,650 crore, the AIIMS-Rewari
will be developed on 203 acres
ofland in Majra Mustil Bhalkhi
village having a hospital com-
plex with 720 beds, a medical
college with 100 seats, a nursing
college with 60 seats, an AYUSH
block with 30 beds, residential
accommodation for the faculty
and staff, hostel accommoda-
tion for undergraduate and
post-graduate students, a night
shelter, a guesthouse etc.
Established under the Pradhan
Mantri Swasthya Suraksha
Yojana (PMSSY), the AIIMS-
Rewari will provide compre-
hensive, quality and holistic
tertiary-care health services to
the people of Haryana. The
facilities include patient-care
services in 18 specialities and 17
super specialities, including car-
diology, gastro-enterology,
nephrology, urology, neurology,
neurosurgery, medical oncolo-
gy, surgical oncology,
endocrinology, burns and plas-
tic surgery. It will have 16 mod-
ular operation theatres, diag-
nostic laboratories and a blood
bank.
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India resumes Russian oil
imports after 2-mth break

Refiners had to stop
last year after govt
advised against using
yuan to pay for it

Reuters
feedback@livemint.com

NEW DELHI: India has resumed
imports of Russian Sokol oil
after a two-month gap with at
least two refiners so far taking
deliveries of the light sweet
crude in February, four trade
sources said and ship tracking
data showed.

India’s Hindustan Petroleum
Corp has bought Sokol oil from
a trader, the sources said.

HPCL is likely to pay for the
oil in UAE dirhams, three of
them added.

Indian state refiners had to
stop buying the grade last year
after the government advised
them against using Chinese
yuan to pay for Russian oil amid
strained relations between New
Delhi and Beijing.

That led to more than 10 mil-
lion barrels of unsold Sokol
floating in seaborne storages in
one of the biggest disruptions to
Russian oil trade since the West
imposed sanctions on Moscow

e

i

Indian Qil Corp, the country’s top refiner, was one of the key

buyers of Sokol oil under its annual contract with Rosneft. AFP

over its military actions in
Ukraine.

India did not receive Sokol oil
in December and January, data
from trade sources and the ship
tracking data shows.

The vessel Seagull, carrying
about 95,000 metric tons of
Sokol, discharged at India’s
western Mumbai port on Feb.
13, the LSEG ship tracking data
shows.

HPCL rarely bought Sokol in
the past. It previously bought
the grade for delivery at Mum-
baiin August, according to the
LSEG data.

HPCL did not immediately
respond to a request for com-
ment.

In February, private refiner
Nayara Energy, majority-owned
by Russian entities including oil
major Rosneft, also took a deliv-

ery of Sokol oil, the data shows.

LSEG data also shows that
three vessels carrying Sokol oil
- NS Lion, NS Antarctic and
Raven -are expected toarrive at
the eastern ports of Paradip and
Visakhapatnam later this
month.

The sources said Russia
would look at selling Sokol oil
through trading firms to reduce
surplus floating stocks in the
Pacific. Selling via a trader will
help Russia get steady pay-
ments, though that will reduce
discounts for the buyer, they
said.

Sokol oil is exported by
Sakhalin-1 LLC, a subsidiary of
Russian oil giant Rosneft, which
is also a seller of the grade.

Rosneft did not immediately
respond to a request for com-
ment.

Indian Oil Corp, the country’s
top refiner, was one of the key
buyers of Sokol oil under its
annual contract with Rosneft.

It had to stop buying the
grade because Sakhalin 1 LLC
has been unable to open an
account with a bank in the UAE
to accept dirham payments.

Earlier this month, China
took two cargoes of Sokol oil,
LSEG and Kpler data showed
and traders said.
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