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City gas distribution pipeline: 20 bids
for J&K, North-Eastin first stage

—
Our Bureau
New Delhi

The 12" round of bidding
for the city gas distribution
(CGD) network covering
the five north-eastern
States and the Union Ter-
ritory (UT) of Jammu &
Kashmir (J&K) has received
a total of 20 bids in the
technical stage. Ladakh
(UT) did not receive any
bids.

The last date for bid sub-
mission was January 11.

BID INVITE
In October 2023, the Petro-
leum and Natural Gas Regu-
latory Board (PNGRB) had
invited bids for seven Geo-
graphical Areas (GAs) cov-
ering Arunachal Pradesh,
Meghalaya, Manipur, Naga-
land and Sikkim, as well as
J&K and Ladakh.

“The technical bids have

been opened on January 15
for all these GAs. Investors
responded enthusiastically
to this round, submitting a
total of 20 bids by 8 entities
against 6 GAs,” the PNGRB
said.

Meghalaya received a
total of six bids, followed by
Sikkim (four bids), Naga-
land (four bids), Manipur
(three bids), Arunachal Pra-
desh (two bids), and J&K
(one bid).

“Barring Ladakh, the
north-eastern States and
the UT of J&K have re-
ceived bids, reposing con-
fidence in the future of nat-
ural gas,” the regulator
added.

The regulator intends to
finalise the award by March
2024,

GAS-ECONOMY

This initiative would help
create a robust CGD infra-
structure and play a signi-

ficant role in transforming
to a gas-based economy.
This would bring invest-
ment of more than 35,500
crore and generate employ-
ment, PNGRB said.

PNGRB thanks the entit-
ies for their active particip-
ation in this CGD bidding
round. With the above bid-
ding round, nearly 100 per
cent of the country’s main-
land of India would be
covered for receive cover-
age of natural gas as a clean
cooking, transport and in-
dustrial fuel, it added.

The last 11 rounds
covered 98 per cent of the
country’s population and 88
per cent of its area for CGD
development.

Currently, there are 300
GAs under the CGD net-
work. As of August 2023, In-
dia had 1.16 crore piped
natural gas (PNG) connec-
tions and 6,000 compressed
natural gas (CNG) stations.
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Crown LNG
plans $1-bn
India terminal

RAKESH SHARMA
January 16

CROWN LNGWILL investover
$1billionin aliquefied natural
gas import terminal of India
that itaims toopen in 2028, the
Norwegian company’s chief
executive officer said.

Gas demand in the country
is strong and likely to keep
growing, but it is currentlylim-
ited by the need foraffordable
supplies, Swapan Kataria said
inan interviewin New Delhi.

LNG is likely to become
cheaper due to increases in
global capacity through the
end of the decade, he said.

PM Narendra Modihasseta
goal of raising the share of gas
in India’senergymixto 15%by
2030 from 6%, which hasled
toa frenzy ofinvestments in
infrastructure. Crown's
planned 7.2 million tons LNG
importterminal is to be built in
Kakinada, Andhra Pradesh.

— BLOOMBERG
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Govt slashes
windfall tax
on crude oil

NEW DELHI: The govern-
ment has cut the windfall tax on
domestically-produced crude
oil to Rs 1,700 per tonne from
Rs 2,300 per tonne with effect
from Tuesday.

The taxis levied in the form
of Special Additional Excise
Duty (SAED).

According to an official
notification, SAED on export
of diesel, petrol and jet fuel or
ATF has been retained at nil.
'The new rates are effective from
January 16.

India first imposed wind-
fall profit taxes on July 1, 2022,
joining a growing number of
nations that tax supernormal
profits of energy firms. PTI
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Govt Slashes
Windfall Tax on
Domestic Crude

New Delhi: The govern-
* ment has cut the windfall

tax on domestically-pro-

duced crude oil to T 1,700
per tonne from 22,300 per tonne with
effect from Tuesday.

Thetax islevied in the form of Speci-
al Additional Excise Duty (SAED).

According to an official notifica-
tion, SAED on export of diesel, pet-
rol and jet fuel or ATF has been reta-
ined at nil.

The new rates are effective from
January 16.

India first imposed windfall profit
taxes on July 1, 2022, joining a gro-
wing number of nations that tax su-
pernormal profits of energy compa-
nies. Thetaxratesarereviewedevery
fortnight based on average oil prices
in the previous two weeks. — PTI



FINANCIAL EXPRESS, Delhi, 17.1.2024

Page No. 23, Size:(6.52)cms X (11.76)cms.

India can be S5-trn

economy much
before 2028: Puri

WORLD
ECONOMIC
FORUM

S~

& DAVOS 2024 =

UNION MINISTER HARDEEP Singh
Puri on Tuesday asserted that India can
become a §5 trillion economy much
before 2028 and said the country's
energy transition needs to be done in
an orderly manner to safeguard the
interests of its large population.

Puri also emphasised that India is
aware of its commitments towards
sustainability goals and will meet all
the targets in time while meeting the
requirements of a growingeconomy.

Theminister was speakingata CII-
EY breakfast session on‘accelerating
India's energy transition towards sus-
tainable economic growth’' on the side-
lines of the World Economic Forum
Annual Meeting 2024,

“lalsothink that thetransition has
to be orderly because transition by
nature has to have both a clear
roadmap and it must have in place
all the safeguards that will ensure
that there are no knee-jerk decisions
taken,"he noted.

Puri said it is even more so impor-
tant for a country like India, which is
also now the world's most populous
country.“When it comes to energy,the
relationship between economic
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Union minister Hardeep Singh Puri
at the WEF annual meet in Davos,
Switzerland, on Tuesday. REUTERS

Inox Air inks MoU
with Maharashtra

INOX AIR PRODUCTS saidit has
signed a memorandum of
understanding (MoU) with the
Maharashira government at the
World Economic Forum in Davos
forsetting upa 500,000 MTPA
greenammonia plantin the state
with a planned outlay of $3 bil-
lion. The plant will produce lig-
uid ammeonia, a green hydrogen
carrier. —FEBUREAU

growth and energy is very important.
Because we are now close toa $4 tril-
lion economy, but the fact is, we need
to take care of a very large part of our
population.”

—PTI
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Oil & gas majors show interest in open
acreage licensing programme: WoodMac

|
Rishi Ranjan Kala
New Delhi

Aiming to enhance domestic
production of oil and gas, In-
dia is expected to conclude the
Open Acreage Licensing Pro-
gramme (OALP)-IX bidding
round and open the OALP-X
round in 2024 calendar year,
Wood Mackenzie (WoodMac)
said.

However, the energy re-
search and consulting major is
“sceptical” whether the exer-
cise will lead to big acquisi-
tions, even as oil and gas ma-
jors evince interest in
explorationand production.

“In 2024, India will con-
clude OALP-IX and kick off its
OALP-X offering. These two
rounds offer large concessions
in offshore that were previ-
ously no-go areas for oil and
gas exploration. The majors
have shown lots of interest,
but we remain sceptical this
will turn into big acreage ac-
quisitions,” WoodMac said in
its latest report on the Asia Pa-
cificupstream sector.

Asia Pacific’s upstream fu-
ture is focused on gas. And
2024 will be another year in
which operators, regulators
and governments intensify
their pursuit of new sources of
gas, it added. WoodMac anti-

ENHANCING OUTPUT. In 2024, India will conclude OALP-IX

ey

and kick off its OALP-X offering. seuress

cipates a rise in exploration
activity in South-East and
Southern Asia, which will be
driven primarily by licensing
activity and essive na-
tional oil company (NOC)-led

drilling programmes.

OALP BIDS

Earlier this month, Oil Minis-
ter HS Puri launched the
OALP-IX bid round in which
28 blocks spread over eight
sedimentary basins with an
area of around 1.37 lakh sq km
have been offered for bidding.
The bid submission opened on
January 3 and the last date for
submitting bids is February
28,2024.

Under the OALP-IX bid-
ding round, nine blocks are
Onland, shallow water blocks
(8) and eleven ultra deep wa-
ter blocks have been offered.

While 16 oil and gas blocks

are Category-I, the remaining
12 blocks are Category-II

basins. Basins which have
proven hydrocarbon  re-
sources with established com-
mercial production are Cat-
egoryv-1  basins, whereas
Category-II are basins with
contingent resources that are
yet to be converted torecover-
able reserves and commercial
production.

In the recently-concluded
OALP-VIII bid round, Oil and
Natural Gas Corporation se-
cured 7 blocks. Besides, Oil In-
dia (OIL), a consortium of Re-
liance Industries (RIL) and BP
as well as Sun Petrochemicals
secured one block each. After
the award of 10 blocks under
OALP Round-VIII, so far a
total of 144 exploratory blocks
have been awarded under the
HELP regime covering anarea
of 2,42,055 sq km since 2017.
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Oil companies
may reduce fuel
prices next mth

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: State-run oil com-
panies could consider reducing
the prices of petrol and diesel
next month after they release
their third quarter results,
which are likely to show their
net profits together surpass a
record ¥75,000 crore even as
their costs of acquiring crude
oil soften, three people aware
of the matter have said.

The public sector fuel retail-
ers have held prices since April
2022, and officials say a thor-
ough pricing review is immi-
nent, with the companies pos-
sibly sitting on margins of 10
per litre that can be passed on
to consumers. The move could
help soothe inflation and
become significant ahead of
the 2024 General Elections.

“Due to higher marketing
margin on sale of fuels, the
three OMCs (oil marketing
companies) posted significant
net profit in Q1 and Q2 [of
FY2023-24] and the trend will
continue in Q3. After results by
the end of this month, they
may consider reducing petrol
and diesel rates between 5
and 210 a litre, keeping some
cushion for future spike in
international oil prices. A deci-
sion will be taken by the com-
panies in consultations with
their stakeholders,” one of the
people said, asking not to be
named.

The government is the pro-
moter and majority stake-
holder in all the three OMCs.
So far, combined net profit of
the three firms in first half of
2023-24 was ¥57,091.87 crore,
over 4,917% jump from
31,137.89 combined net profit
for the entire financial year of
2022-23.

Hindustan Petroleum Corpo-
ration Ltd (HPCL) announced
it will declare its Q3 results on
January 27, while the other two
firms — Indian Oil Corporation
(I0C) and Bharat Petroleum
Corporation Ltd (BPCL) —are
expected to make announce-
ments around the same time.

10C, BPCL and HPCL did not
respond to an email query on
this matter.

An email query on this mat-
ter sent to the petroleum min-
istry did not elicit any
response.

While the ministry controls
public sector OMCs, it has held
that the three firms are free to
change pump prices of fuel.
The OMCs enjoy monopoly in
domestic fuel retail business
with over 90% market share
and influence pricing of private
retailers.

India’s retail inflation
increased marginally to a four-
month high of 5.69% in Decem-
ber 2023. Although the upward
movement was mainly because
of higher food prices, the gov-
ernment would take all efforts
to keep it low, certainly below
the Reserve Bank of India's
upper tolerance limit of 6%, a
second person said, asking not
to be named.

According to data, OMCs
froze petrol and diesel rates on
April 6, 2022 amid volatility in
international oil prices, while
the central government
reduced excise duty twice (by
313 on petrol and 16 on diesel)
to protect the consumer when
average crude purchase prices
(Indian basket) surged from
$73.30 per barrel in December
2021 to $112.87 a barrel in
March 2022, and further to
$116.01 a barrel in June 2022.

Data analysed by HT showed
that from the following month,
July 2022, average oil prices of
the Indian basket began falling
and dipped below $100 in
August 2022 ($97.4 a barrel).
By March 2023 it fell to $78.54,
and barring two months of
2023-24 — September 2023
($93.54) and October 2023
(890.08) — it never crossed up
$90, helping OMCs make good
net profits in first two quarters.

Since September 2023, oil
prices moderated — $83.46 a
barrel in November and $77.42
in December 2023. Even in the
current month (January 2024),
the 15-day average is $77.8 per
barrel.

Experts say that downtrend
in fuel rates persists because of
lower crude oil prices, which is
visible in other deregulated
fuel products. “PSU OMCs have
lowered domestic ATF [avia-
tion turbine fuel] price by 4%
MoM for Jan-24 to Rs102/1tr (in
Delhi), largely on account of a
decline of ~USD5/bbl in crude
oil prices. Brent is currently
trading at ~77/bbl levels,
thereby pointing to further
price cuts,” a research report of
Emkay Global Financial Servi-
ces said.

There is also a gradual
decline in windfall tax on
exports of diesel from %6 a litre
since September 2023 to zero.
The levy on petrol was
removed since July 20, 2022
and on ATF from March 4,
2023.

The tax on domestically pro-
duced crude oil was also
reduced to 21,700 per tonne
from Tuesday due to softening
of international oil prices, a
gradual reduction from
323,250 per tonne when it was
first imposed on July 1, 2022,
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Windfall tax cut on crude oil

NEW DELHI, JANUARY 16

The government has cut the
windfall tax on domestically
produced crude ol to Rs
1,700 per tonne from Rs 2,300
per tonne with effect from
Tuesday, The tax 15 levied in
the form of Special Addition-
al Excise Duty (SAED).

A T R 1 P I R
17 January 2024
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According to an  official
notification, SAED on export
of diesel, petrol and jet fuel or
ATF has been retained at nil.
The new rates are effective
from January 16.

India first imposed wind-
fall profit tax on July 1,
2022, —PTI
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Windfall tax on
domestic crude
oil reduced

The government has cut the
windfall tax on domestically-
produced crude oil to 11,700
per tonne from 12,300 per
tonne with effect from
Tuesday. The tax is levied in
the form of special additional
axcise duty (SAED). According
to an official notification, SAED
on export of diesel, petrol and
jet fuel or ATF has been
retained at nil. The new rates
are effective from January 16.
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