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Budget docs may skip mentioning
dlvestrnent to ward off ‘pressure’

Shishir Sinha
New Delhi

The full Union Budget is un-
likely to mention the word
‘disinvestment’ and continue
with the language of the In-
terim Budget. This indicates
focus on enhancing the value
of Central Public Sector En-
terprises (CPSEs) rather than
selling part of equity holding.

Going by the Budget docu-
ments over the years, the word
‘disinvestment’ was used for
the first time in the full Budget
of 1991-92 and the target was
¥2,500 crore which rose to an
all-time high of ¥2.10 lakh
crore (comprising sales of
Government stakes in CPSEs,
public sector banks and finan-
cial institutions). Maximum
realisation through disinvest-
ment has been little over %1
lakh crorein 2017-18.

“We firmly believe disin-
vestment is notatool tobridge
the fiscal deficit. That is why
we may continue with the In-
terim Budget provision,” a
senior official told business-
line.

He mentioned that when an
estimate is given in the Budget
for disinvestment, most eco-
nomists say if this estimate is
missed, there will be pressure

“We firmly believe
divestment is not
a tool to bridge
the fiscal deficit.
That’'s why we

may continue with
the Interim

Budget provision”

on fiscal deficit: “This should
not happen as it creates undue
pressure on the government.”

Does this also mean privat-
isation of CPSE will be onback
burner? The official indicated
that the process might con-
tinue, but it would not be

speedy.

PSE POLICY

The PSE policy, announced
first as part of Atmanirbhar
Bharatin 2020, aims to minim-
ise the presence of CPSEs in-
cluding financial institutions
and creating new investment
space for the private sector.
Under this, various sectors
have been classified either as
strategic or non-strategic.

The strategic sectors in-
clude atomic energy, space and
defence, transport and tele-
communications, power, pet-
roleum, coal and other miner-
als, banking, insurance and

financial services. In strategic
sectors, there will be bare min-
imum presence of the public
sector enterprises. The re-
maining CPSEs in the stra-
tegic sector will be privatised
or merged with subsidiaries of
other CPSEs or closed. In non-
strategic sectors, the CPSEs
will be privatised or closed.

INTERIM BUDGET

The Interim Budget had a reg-
ular head (under capital re-
ceipt) titled ‘Miscellaneous
Capital Receipts’ but did not
mention ‘disinvestment’. Also,
the explanation read, “These
include receipts on account of
management of equity invest-
ments and public assets
through various mechan-
isms.”

Earlier, the word ‘disinvest-
ment’ used to be specifically
mentioned under the head
‘Miscellaneous Capital Re-
ceipts.” The aggregate capital
receipts from disinvestment
or strategic divestment have
constituted about 2 per cent of
the Central Government’s
non-debt revenue and capital
receipts during the last 25
years. For example, the disin-
vestment receipts during this
period have a little over ¥5
lakh crore, i.e., about 20,000
crore per year.
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CNG PRICES GO
NORTH IN AGRA,
LUCKNOW,
UNNAO AND
AYODHYA

HT Correspondent
letters@htlive.com

LUCKNOW : The prices of com-
pressed natural gas (CNG) have
been increased in Lucknow,
Unnao, Agra, and Ayodhya.
Effective from 6 AM on June 16,
2the new price has been set at
294.00 per kilogramme in these
cities. Previously, the price of
CNG was 392.25 per kg in Luc-
know, Agra and Unnao, while in
Ayodhya, it was 392.35 per kg .
This recent hike is attributed to
areduction in the domestic nat-
ural gas quota, which has led to
an upward adjustment in pri-
ces. The impact of this price
increase is expected to be felt by
both consumers and businesses
that rely on CNG as a primary
fuel source. Public transport,
taxis and other CNG-dependent
vehicles will face higher operat-
ing costs, which could poten-
tially be passed on to passen-
gers. Additionally, this hike may
influence the operational
expenses of industries utilizing
CNG for manufacturing and
other purposes.

The Green Gas authorities
have justified the price increase
as a necessary step to manage
the limited availability of
domestic natural gas.

THIS HIKE MAY
AFFECT THE
OPERATIONAL
EXPENSES OF
INDUSTRIES
UTILISING CNG FOR
MANUFACTURING
AND OTHER
PURPOSES.
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Crude import
bill up 21.4%
in April-May

ARUNIMA BHARADWAJ
New Delhi, June 16
INDIA'S CRUDE OIL importsin the
firsttwo months of the current fis-
calincreased by almost 6% to 43.1
million tonne from 40.6 million
tonne in the corresponding period
oflastyearas thedemand for petro-
leum products continue to grow
amid stagnant domestic produc-
tion,as perlatest data by the Petro-
leum Planning and Analysis Cell.

In May, the country imported
21.8 million tonne of crude oil, up
5.7% trom May 2022. The country’s
crude import bill also registered an
increase of 21.4%to $26.1 billion in
theApril-May period comparedtothe
year-ago period.

Apart from growing volumes, the
increase inimport bill can be attrib-
uted to the narrowing discounts by
Russia which has become the top
supplier of crude oil to Indian refin-
ers post the outbreak of the conflict
between Russiaand Ukraine.Accord-
ing to theindustry, Russiandiscounts
onits consignments havereducedto
§3-4 perbarrel against 58-10 per
barrel it offered earlier.

India’s net crude oil import bill
could reach §101-104 billion in the
2024-25 financial year from §96.1
billion in FY24 provided the dis-
counts on Russian crude purchase
remain at prevailing lower levels
amid rising import dependency,
accordingto [CRA.

Despite the government’s efforts
to boost production and reduce
dependency on imports, the produc-
tionhasremained stagnant in the last
10 years. The country’s upstream
companies together produced 4.9
milliontonneofcrude oilinApriland
May, unchanged from last year even
as the consumption rose by 2.4% to
40.3 milliontonne.

In hissecond termas oilminister,

FUEL INFLOW

Crude oil imports
M Million tonne

431
4 billion 40.6
206 218
FY24  FY25 Fr24  FY25
May

Hardeep Singh Puri hassaid that the
focus of the government willbe to
boostdomesticproduction of oiland
gas.He said that Oil and Natural Gas
Corp is expected to reach the peak
production of 45,000 barrels per day
of crude oil from its KG 98/ 2 block
soon,whichwillaid in domestic out-
put. The ministry will conduct the
ninthand tenth bidding round under
OpenAcreage Licensing Programme
in thecomingfewweeks, hehad said.

The growth in consumption of
petroleum products was led by
7.7% growth in demand formotor
spirit, 1.6% in high speed diesel,
and 12% in aviation turbine fuel.
The consumption of liquified petro-
leum gas grew by 5.5% during the
period, as per the report. Indian oil
refineries processed 5.36 million
tonne of crude in the first two
months of FY 25 against 5.3 1 mil-
lion tonne in April-May 202 3,

FINANCIAL EXPRESS !on. 17 June 2824

READ TO LEAD

https://epaper.financialexy @
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Crude oil imports hit record
21.8 million tonnes in May

Rishi Ranjan Kala
New Delhi

India’s crude oil imports
during May 2024 rose to
its highest level on record
as refiners topped up to
meet domestic demand for
auto fuels as well as for
export opportunities.

The world’s third largest
importer procured 21.8
million tonnes (mt) of
crude oil last month provi-
sionally, a growth of 2 per
cent m-o-m and 6 per cent
y-0-y. In-bound shipments
of the critical commodity
rose for the fourth consec-
utive month during May,
Petroleum  Planning &
Analysis Cell (PPAC) data
showed.

Prior to this, Indian re-
finers imported an all time
high of 21.6 mt in April
2022 followed by 21.5 mt
in January 2024 and 21.4
mt in April this year. Ana-
lysts attributed the higher
numbers to more export
volumes being shipped out
of Russia and lifting of

PRICES YO-YO. The price of the Indian crude basket averaged
$83.56 per barrel last month against $89.46 in April 2024 and
$74.98 in May last year reuters

lower cargoes by Chinese
refiners. Energy intelli-
gence firm Vortexa’s data
showed India’s crude oil
imports fell marginally to
454 mb/d in May 2024
(April: 4.58 mb/d), but
were higher by 1.6 per
cent annually. Brent aver-
aged $82.05 per barrel in
May 2024 against $90.15 in
April 2024 and $75.55 in
May 2023.

IMPORT BILL

Indian basket crude price
averaged $83.56 per barrel
last month against $89.46

in April 2024 and $74.98 in
May last year. India’s net
import bill of oil and gas
for May 2024 was $12.4
billion of which, crude oil
imports constituted $13.2
billion, LNG imports $1.1
billion; exports were $3.8
billion.

Imports from Russia fell
marginally to 1.72 million
barrels per day (mb/d) in
May 2024 (April: 1.75 mb/
d) on a monthly basis, and
by 13 per cent y-o-y. Ural
shipments stood at 1.44
mb/d last month compared
to 1.56 mb/d in April.

b; Russia top crude supplier

Vortexa’s Head of APAC
Analysis, Serena Huang
told businessline:

“Russia continues to be
the top crude supplier for
India in May. Whilst im-
ports of Russian crude are
down slightly in May com-
pared to April, May’s
volumes are still the
second highest compared
to last July.”

REFINERS
Public refiners Indian Oil
Corporation, Bharat Pet-

roleum Corporation
(BPCL) and Hindustan
Petroleum  Corporation
(HPCL) imported 1.04

mb/d crude oil, marginally
down from 1.05 mb/d in
April 2024. However, an-
nual imports were down
16 per cent.

Private refiners Reliance
Industries (RIL) and Ros-
neft-backed Nayara En-
ergy, imported around
679,000 barrels b/d from
Russia in May 2024 com-
pared to 695,000 b/d in
April.  Shipments were
down by 5 per cent y-0-y.
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ESSAR GROUPTO
SET UP HYDROGEN
UNIT IN JAMNAGAR

New Delhi, June 16: Essar
Group plans to invest
T30,000 crore over the
next four yvears in setting
up a green hydrogen plant
at Jamnagar in Gujarat as
the metals-to-infrastruoc-
ture conglomerate eves
clean energy as a key pil-
lar for its new phase of
growth.

The conglomerate is
looking to decarbonise its
oil refinery in the UK,
construct a green steel
plant in Saudi Arabia,
and build an LNG and
electric  ecosystem o
decarbonise  long-haul
heavy trucks, Prashant
Ruia, director of Essar
Capital, which manages
the group's portfolio of
investments, said.

It is also considering an
entry into mining of criti-
cal minerals, mainly used
in electric vehicle hatter-
ies, sclar panels and
wind-turbine magnets,

Essar Future Energy
plans to  develop 1
gigawatt of hydrogen
capacity along with asso-
ciated green molecules
capacity of 1 million
tonne per annum in
Jamnagar over the next
four vears, he said.

Essar will use 4.5 GW of
renewsable energy by a sis-
ter concern Essar Renew-
ables to split water mole-
cules to produce hydro-
gen and oxvgen,. — PTI
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Essar Plans 730k cr
Investment in Green
H2 Plant in Gujarat

New Delhi: Essar Group plans to invest
30,000 crore over the next four years in set-
ting up a green hydrogen plant at Jamnagar
in Gujarat as the metals-to-infrastructure
conglomerate eyes clean energy as a key pil-
lar for its new phase of growth.

The conglomerate islookingtodecarbonise

its oil refinery in the UK, construct a green
steel plant inSaudi Arabia,and buildan LNG
and electric ecosystem to decarbonise long-
haul heavy trucks, Prashant Ruia, director
of Essar Capital, which manages
g A the group's portfolio of invest-
RE=—l ments, said.
It is also considering an entry in-
to mining of critical minerals, mainly used
in electric vehicle batteries, solar panels and
wind-turbine magnets.

Essar Future Energy plans to develop 1 giga-
watt of hydrogen capacity along with associa-
ted green molecules capacity of 1million tonne
per annum in Jamnagar over the next four ve-
ars, hesaid.

"We are going to invest around 230,000 crore
(In the green hydrogen project in Jamna-
gar)," he said.

Essar will use 4.5 GW of renewable energy by
a sister concern Essar Renewables to split wa-
ter molecules to produce hydrogen and oxy-
gen. Hydrogen, the cleanest known source of
energy in the world, so produced can be used to
power vehicles, generate electricity, power in-
dustry and heat homes and businesses. - PTI
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Essar to invest 30,000 cr
in Gujarat green H5 plant

PRESS TRUST OF INDIA
New Delhi, June 16

ESSAR GROUP PLANS to
invest ¥30,000 crore over the
next fouryearstosetupagreen
hydrogen plantat Jamnagarin
Gujarat, as the metals-to-
infrastructure conglomerate
eyesclean energyasakey pillar
forits new phase of growth.

The conglomerate is look-
ingtodecarboniseits oil refin-
ery in the UK, construct a
green steel plant in Saudi Ara-
bia,and buildan LNG and elec-
tric ecosystem to decarbonise
long-haul heavy trucks,
Prashant Ruia, director of
Essar Capital, which manages
the group's portfolio of invest-
ments, said.

It is also considering an
entry into mining of critical
minerals, mainly used in elec-

Prashant Ruia, director of
Essar Capital, said the firm
will develop 1 GW hydrogen
capacity in Jamnagar

tricvehicle batteries,solar pan-
elsand wind-turbine magnets.

Essar Future Energy plans
to develop 1 gigawatt of
hydrogen capacity along with
associated green molecules

capacityof 1 million tonne per
annum in Jamnagar over the
next four years, he said in an
interview.

“We are going to invest
around 30,000 crore (in the
green hydrogen project in
Jamnagar),” he said.

Essar will use 4.5 GW of
renewable energy by a sister
concern Essar Renewables to
split water molecules to pro-
duce hydrogen and oxygen.

“Theideais to create green
molecules that can be trans-
ported directly rather than
green ammonia. Because you
carry green ammonia and
thenyou convert itinto hydro-
gen. That cost is very high. So
we are trying to build a com-
plex which can make green
molecules from hydrogenand
largely in the biofuels space
and export that,” Ruia said.
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Essar to invest 730,000 crore in green hydrogen plant in Gujarat

PTIm NEW DELHI

ssar Group plans to invest

Rs 30,000 crore over the
next four years in setting up a
green hydrogen plant at
Jamnagar in Gujarat as the
metals-to-infrastructure
conglomerate eyes clean
energy as a key pillar for its
new phase of growth.
The conglomerate is looking
to decarbonise its oil refinery
in the UK, construct a green
steel plant in Saudi Arabia,
and build an LNG and
electric ecosystem to
decarbonise long-haul heavy
trucks, Prashant Ruia,
director of Essar Capital,
which manages the group’s
portfolio of investments, said.
It is also considering an entry
into mining of critical
minerals, mainly used in
electric vehicle batteries,
solar panels and wind-
turbine magnets.

Essar Future Energy plans to
develop 1 gigawatt of
hvdrogen capacity along with
associated green molecules
capacity of 1 million tonne
per annum in Jamnagar over
the next four vears, he said in
an interview with PTL

“We are going to invest
around Rs 30,000 crore (in
the green hydrogen project in
Jamnagar),” he said.

Essar will use 4.5 GW of
renewable energy by a sister
concern Essar Renewables to

split water molecules to
produce  hydrogen and
oxygen. Hydrogen, the

cleanest known source of
energy in the world, so
produced can be used to
power vehicles, generate
electricity, power industry
and heat homes and
businesses.

Hydrogen, which on burning
produces only water, however
cannot be shipped and is

instead used to make green
ammonia which can be easily
transported.

“The idea is to create green

molecules that can be
transported directly rather

than  green  ammonia.
Because you carry green
ammonia and then you

convert it into hydrogen.
That cost is very high. So we
are trying to build a complex
which can make green
molecules from hydrogen
and largely in the biofuels
space and export that,” Ruia
said.
The

conglomerate, which

turned debt-free in 2022 after
selling some infrastructure

assets, will expand its
capacity to generate
electricity from coal
alongside building a

renewable energy platform.
“The idea is to grow to about
10,000 MW over the next 3-5
vears,” he said.

This includes Essar Power
expanding its 1,200 MW
Salaya-DevBhoomi Dwarka
thermal power plant by an
additional 1,600 MW to meet
Gujarat’s base-load needs.

In the realm of green mobility
solutions, Essar is focused on
building an LNG and electric
ecosystem to decarbonise
long-haul  heavy trucks,
contributing to a cleaner
transportation sector, he said.
It has a fleet of 450 to 500
LNG-powered trucks that are
used by different industries
for their logistics needs, he
said.

Trucks are the biggest
polluters on the road,
producing some 110 tonne of
carbon dioxide per truck.
There are 4 million trucks in
the country and the number
are slated to double in the
near future. Replacing diesel
in trucks with LNG, helps cut
CO2 emissions by 30-35 per

cent. Also, gas does not
produce nitrogen oxides
(NOx) and sulfur oxides

(SOx) which cause acid rain
and air pollution. Alongside,
the group also has a fleet of
electric trucks. Emissions
from electric vehicles are
zero. “So what we're trying, if
you take the combination of
the two you can reduce about
60-70 per cent of the CO2;
he said.

Essar is also building a retail
network to supply liquefied
natural gas (LNG) to trucks,
he said adding LNG-powered
trucks can run for 1,300-

1,400 kilometers on a full
tank while electric trucks
have a range of around 150-
km.

“So short-range is electric
and longer range can be
LNG,” he said.

Besides, the group s
producing gas from coal
seams from a block in West
Bengal, he said.

Its arm, Essar Qil and Gas
Exploration and Production
Limited (EOGEPL), India’s
leader in the coal bed
methane industry,
contributes nearly 65 per cent
of the country’s total coal bed
methane production and
aims to  increase  its
contribution to India’s total
gas production to 5 per cent
within the next five vears.
Gas produced from coal-
seams,  called coal-bed
methane, can be used as CNG
for running automobiles as
well as generating electricity

and making fertilizer.

“We are today Indias largest
CBM player. We do about a
million cubic meters of gas
per day which is very small,”
he said. “Our idea is to grow
that so we are investing Rs
2,000-3,000 crore to increase
the gas-based portfolio.”

The firm is also exploring for
shale gas in the Raniganj
CBM block in West Bengal.
“India has not yvet had a
commercial success shale. We
all know the revolution in the
US because of shale. So we
feel that there are some
opportunities there. We are
going to explore that.. So
please do not get excited vet
but we are trying,” he said.
Essar plans to invest USD 3.6
billion to decarbonize its
Stanlow refinery in the UK
and another USD 4 billion to
set up a green steel plant,
which will use hydrogen, in
Saudi Arabia.
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Ethanol Blending in Petrol

Now Stands at Over 15%

Sanjeev.Choudhary
@timesgroup.com

New Delhi: Average ethanol blending
in petrol crossed 15% for the first time
in May as oil companies ramped up
purchases from biofuel makers whose
production capacity has sharply risen
in recent yvears.

State-run oil marketing companies
blended about 670 million litre of etha-
nol in petrol in May, reaching an avera-
ge blending ratio of 15.4%, according to
the oil ministry data. This is substanti-
ally higher than the 515 million litre of
ethanol used in April to achieve a
monthly blending ratio of 12.7%.

About 3.51 billion litre of ethanol has
been blended for a national average of
12.6% for the current ethanol supply ye-
ar that began in November 2023. The av-
erage blending was12.1% in the ethanol
supply vear 2022-23, 10% in 2021-22, and

8.1% in 2020-21. It was 1.5% a decade ear-

lier. India has set a target to increase the
national blending average to 20% by
next year. About 14,600 fuel stations ope-
rated by state oil companies are already
dispensing petrol blended with 20% et-
hanol. Some ethanol producers compla-
ined last month that biofuel stocks had
been rising at their facilities for some
months and blamed state-run oil com-
panies for this. They said oil companies

ISTOCK

were not lifting enough volume probab-
ly due to lack of sufficient storage. The
increased blending ratio in May shows
oil companies have ramped up ethanol
purchases. Distilleries want all their vo-
lumes taken off their hands by oil com-
panies as quickly as possible as this wo-
uld fetch them quick cash, an oil indust-
ry executive said. But oil companies ha-
ve limited storage capacity at their
depots, he said. The storage capacity is
being expanded to help receive more et-
hanol supplies as companies prepare to
meet the 20% blending target, he added.

Most vehicles on the road today can ea-
sily use10% blended petrol but will need
to make minor component changes to
use 20% blended petrol.

Ethanol has about a third less ener-
gy per unit volume than petrol. A 20%
ethanol-blended petrol, therefore, of-
fers about 6-7% less fuel efficiency.
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IBA Demands T90/kg Fixed Rate for
Procurement of Compressed Biogas

New Delhi: Indian Biogas Association (IBA)isdemandinga
fixed rate of 290 per kg for procurement of biogas by oil and
gasmarketing companies, from the government, citingenvi-
ronmental benefits and to boost the sector.

The IBA will soon put up the suggestion about fixing the pro-
curement price of the biogas, along with other recommenda-
tions, for boosting the sector before the newly appointed Union
Minister of New and Renewable Energy Minister
g~ 4 PralhadJoshi. While the retail selling price of com-

:"'--'""

e— pressed biogas (CBG) is aligned with CNG (com-
pressed natural gas), the procurement price is un-
fortunately linked to the retail selling price (RSP) of CNG, IBA
Chairman Gaurav Kedia told PTI. Consequently, he said with
CNG prices in New Delhi hovering at275-80 per kg, the procure-
ment price of CBG by oil and gas marketing companies falls
toZ59 per kg (excluding GST). "This pricing structure fails to
recognise the inherent environmental value of CBG. Ideally;
CBG should command a premium (of 10-15), reflecting its
green credentials. It should be around 290 per kg," he said. The
successful implementation of the SATAT (Sustainable Alter-
native Towards Affordable Transportation) programme is ex-
pected to significantly reduce India's import bill by $15 billion,
representing roughly 10 % . —PTI




HINDUSTAN TIMES, Delhi, 17.6.2024

Page No. 12, Size:(4.48)cms X (23.98)cms.

INDIA IN TALKS
WITH EQUINOR
FOR OIL RESERVE,
LNG PACTS

Utpal Bhaskar
utpal.b@livemint com

NEW DELHI: The central govern-
ment is in discussions with Nor-
wegian energy giant Equinor to
secure its participation in India’s
strategic petroleum reserves
(SPR), as part of efforts to
enhance the energy security of
the world’s third-largest energy
consumer.

In a related move, negotia-
tions are also ongoing for long-
term deals for supply of liquified
natural gas (LNG) from Equi-
nor's extensive portfolio in the
US and Qatar, according to two
people aware of the develop-
ment. “We are asking Equinor to
come in our SPR, and also partic-
ipate in our E&P (exploration
and production) programme,”
one of the two people cited above
said, requesting anonymity. “The
discussions are ongoing. We are
talking with Equinor for sour-
cing long-term LNG from their
portfolio in the US and Qatar.”

If talks are successful, it would
mark the second commitment to
India’s SPR programme, follow-
ing a deal with Abu Dhabi
National Oil Co (Adnoc). Such
deals allow India to have large
amounts of crude oil in reserve
for emergencies.

These negotiations come
against the backdrop of contin-
ued production cuts by the Orga-
nization of the Petroleum
Exporting Countries (OPEC) and
its allies, including Russia,
which have put global supply
chains under pressure.

Queries sent to India’s energy
ministry and Equinor on Thurs-
day evening were unanswered
till press time.

Energy security is pivotal for
India, which imports over 85% of
its oil and 55% of its gas require-
ments. Fluctuations in global
prices can significantly impact
India's import bill, stoke infla-
tion, and widen the trade deficit.

In fiscal year 2022-23 (FY23),
India’s import of crude oil and
petroleum products surged
29.5% to $209.57 billion, official
government data show. LNG
imports also rose by 17.5% year-
on-year in FY24, reaching 23.5
mmtpa. Strategic petroleum
reserves are developed to store
fossil fuel to be used in times of
supply disruption or emergency,
when normal supplies are
impacted due to exigencies such
as war.
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INDIA IN TALKS
WITH EQUINOR
FOR OIL RESERVE,
LNG PACTS

Utpal Bhaskar

utpal b@livemint.com

MNEW DELHI: The central govern-
ment is in discussions with Nor-
weglan energy giant Equinor to
secure its participadon in India’s
strategic petroleum reserves
(SPR), as part of efforts to
enhance the energy security of
the world’s third-largest energy
CONSUMET.

In a related move, negotia-
tions are also engoing for long-
term deals for supply of liquified
natural gas (LNG) from Equi-
nor's extensive portfolio in the
US and Qatar, according to two
people aware of the develop-
ment. "We are asking Equinor to
come in our SPR, and also partic-
ipate in our E&P (exploration
and production) programme,”
one of the two people cited above
said, requesting anonymity. “The
discussions are ongoing. We are
talking with Equinor for sour-
cing long-term LNG from their
portfolio in the US and Qatar.”

If talks are successful, itwould
mark the second commitment o
India’s SPR programme, follow-
ing a deal with Abu Dhabi
National Oil Co (Adnoc). Such
deals allow India to have large
amounts of crude oil in reserve
for emergencies.

These negotiations come
against the backdrop of contin-
ued production cuts by the Orga-
nization of the Petroleum
Exporting Countries (OPEC) and
its allies, including Russia,
which hawve put global supply
chains under pressure.

Queries sent to India’s energy
ministry and Equinor on Thurs-
day evening were unanswered
till press time.

Energy security is pivotal for
India, which imports over 85% of
its oil and 55% of its gas require-
ments. Fluctuations in global
prices can significantly impact
India's import bill, stoke infla-
tion, and widen the trade deficit.

In fiscal year 2022-23 (FY23),
India's import of crude oil and
petroleum products surged
29.5%to $209.57 billion, official
government data show. LNG
imports also rose by I7.5% year-
on-year in FY24, reaching 23.5
mmtpa. Strategic petroleum
reserves are developed to store
fossil fuel to be used in times of
supply disruption or emergency,
when normal supplies are
impacted due to exigencies such
as war.
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India, Norway's Equinor in
talks for oil reserve, LNG

Utpal Bhaskar

utpalb@livemint.com
NEW DELHI

he central government
T is in discussions with

Norwegian energy giant
Equinortosecureits participa-
tionin India’s strategic petro-
leum reserves (SPR), as partof
efforts to enhance the energy
security of the world's third-
largest energy consumer.

In a related move, negotia-
tionsare also ongoing forlong-
termdeals for supply of liqui-
fied natural gas (LNG) from
Equinor’s extensive portfolio
inthe US and Qatar, according
to two people aware of the
development.

“We are asking Equinor to
come inourSPR, and also par-
ticipate in our E&P (explora-
tion and production) pro-
gramme," one of the two peo-
ple cited above said, requesting
anonymity. "The discussions
are ongoing. We are talking

R
LNG imports rose by 17.5%in
FY24, reaching 23.5 mmtpa.

with Equinor for sourcing
long-term LNG from their
portfoliointhe US and Qatar.”

If talks are successful, it
would mark the second com-
mitment to India’s SPR pro-
gramme, followinga deal with
Abu Dhabi National Oil Co
(Adnoc). Such deals allow
Indiato have large amountsof
crude oil in reserve for emer-
gencies.

These negotiations come

against the backdrop of con-
tinued production cutsby the
Organizationofthe Petroleum
Exporting Countries (OPEC)
and itsallies, including Russia,
which have put global supply
chains under pressure.

Queries sent to India’s
energy ministry and Equinor
on Thursday evening were
unanswered till press time.

Energy security is pivotal
for India, which imports over
85% of its oiland 55% ofits gas
requirements. Fluctuationsin
global prices cansignificantly
impact India’s import bill,
stoke inflation, and widen the
trade deficit.

In fiscal year 2022-23
(FY23), India’simport of crude
oil and petroleum products
surged 29.5% to $209.57 bil-
lion, official government data
show. LNG imports also rose
by17.5% year-on-yearin FY24,
reaching 23.5 mmtpa.

TURN TO PAGE 6
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India in talks with Equinor for oil reserve

FROM PAGE1

Strategic petroleum
reservesare developed tostore
fossil fuel to be used in times of
supply disruption or emer-
gency, when normal supplies
are impacted due toexigencies
such as war. The idea behind
allowing foreign companies to
hold stock in the the strategic
reserves isthat they can store
oil for sale to domestic refin-
ers, as in the case of Adnoc.
However, the Indian govern-
ment has the first right to the
oilin case of an emergency.

In January 2017, Adnoc had
joined Phase-I of India’s SPR
programme to store its crude
in Mangalore SPR. In 2018, it
signed another MoU with
ISPRL (Indian Strategic Petro-
leum Reserves Ltd) toexplore
the possibility of storing
Adnoc’s crude oil at ISPRL’s
underground oil storage facil-
ity at Padur in Karnataka,
which has a 2.5 million tonne
capacity.

India currently has a crude
storage capacity of 5.3 million
tonnes, distributed across Vis-
akhapatnam, Mangaluru, and

e

India has acrude storage
capacity of 5.3 million tonnes.ap

Padur. An additional 6.5 mil-
lion tonnes of strategic crude
oil reserves are under con-
structionin Chandikhol, Odi-
sha, and Padur, Karnataka.

These reserves are critical
for energy security, as evi-
denced by India’s coordinated
release of 5 million barrels of
crude oil in November 2021
with other major consumersto
stabilize global prices. India
had bought crude oil at $19 a
barrel in 2020 to fill up the
reserves, and in the process,
saved $685.11 million.

A recent S&P report high-

lighted that in addition to
India’s strategic petroleum
reserve capacity, state-run oil
companies maintain storage
facilities for crude oil and
petroleum productssufficient
for 64.5 days of total net
imports. This brings current
totalstorage capacity for crude
oiland petroleum products to
74 days of total net imports.
Equinor, meanwhile, is no

petrochemical
Deepak Fertilisers.
The proposed LNG deal
with Equinoris part of India’s
strategy to fortify its LNG
imports. Indian Oil Corp. (I0C)
recently inked a long-term
LNG contract with France's
TotalEnergiesto supply | mil-
lion metric tonnes per annum
(mmitpa) for around 10 years.
There are plans to sign

company

stranger to India, another long-
having partnered In Feb, Equinor term contract
withstate-run Oil signed a 15-year with Adnoc fora
and Natural Gas  deal to supply LNG  similarvolume.

Corp. (ONGO) on 44 |ndian fertilizer ln.dian Oill had
cafl?fm ILaptgre. and petrochemical previously signed
utilization and firm D K an agreement
storage (CCUS), rm eePa with Adnoc for
offshore wind, Fertilisers the supply of 1.2
and green hydro- mmtpa of LNG
gen  projects. starting in 2026.

Equinor-backed Scatec ASA
has also joined forces with
India’s Acme Group for a $6
billion green hydrogen and
green ammonia project in
Oman, which aims to supply
emission-free fuel to Europe
and Asia.

InFebruary, Equinorsigned
al5-yearagreement to supply
LNG to Indian fertilizer and

Petronet LNG extended its
contract with QatarEnergy
LNG in February, securing a
long-term deal for 7.5 million
tonnes of LNG per annum.
Adnoc hasalso offered India
a stake in its upcoming LNG
liquefaction terminal at
Ruwais, marking what could
be India’s first equity stake in
anoverseas LNG terminal.



MILLENNIUM POST, Delhi, 17.6.2024

Page No. 10, Size:(17.08)cms X (10.76)cms.

Indian Biogas Association demands 9o/kg
fixed rate lo procure compressed hiogas

NEW DELHLI: Indian Biogas
Association (IBA) is demand-
ing a fixed rate of Rs 90 per kg
for procurement of biogas by
oil and gas marketing compa-
nies, from the government, cit-
ing environmental benefits and
to boost the sector.

The IBA will soon put
up the suggestion about fix-
ing the procurement price
of the biogas, along with
other recommendations, for
boosting the sector before
the newly appointed Union
Minister of New and Renew-
able Energy Minister Pralhad
Joshi.

While the retail selling price
of compressed biogas (CBG) is
aligned with CNG (compressed
natural gas), the procurement
price is unfortunately linked to

Highlights .

» “While the retail selling price of compressed biogas is
aligned with CNG, the procurement price is unfortunately
linked to the retail selling price (RSP) of CNG’

» ‘Consequently, with CNG prices in New Delhi hovering
at Rs 75-80 per kg, the procurement price of CBG
falls to Rs 59 per kg (excluding GST)’

» ‘The current offtake price of CBG is pegged to a
discounted retail price of CNG, which is counter-intuitive’

the retail selling price (RSP) of
CNG, IBA Chairman Gaurav
Kedia said.

Consequently, he said with
CNG prices in New Delhi hov-
ering at Rs 75-80 per kg, the
procurement price of CBG by
oil and gas marketing com-
panies falls to Rs 59 per kg
(excluding GST).

“This pricing structure fails
to recognise the inherent envi-
ronmental value of CBG. Ide-
ally, CBG should command
a premium (of Rs 10-15),
reflecting its green credentials.
It should be around Rs 90 per
kg, he said.

The successful implementa-
tion of the SATAT (Sustainable

Alternative Towards Affordable
Transportation) programme is
expected to significantly reduce
India’s import bill by $15 bil-
lion, representing roughly 10
per cent.

SATAT is a government
initiative to promote CBG as
an alternative, green transport
fuel.

The current offtake price of
CBG is pegged to a discounted
retail price of CNG, which is
counter-intuitive, consider-
ing the critical need to priori-
tise climate change mitigation,
Kedia said.

To incentivise biogas pro-
ducers and accelerate industry
growth, the government needs
to establish a more efficientand
rational pricing mechanism, he
said. PTI
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‘Khata-khat’:
Puri takes dig at
Cong for K'taka

fuel price hike

New Delhi: Reacting to the
steep hike in petroleum prices
in Karnataka, oil minister
Hardeep Puri took a swipe at
Congress’s Rahul Gandhi and
said, “Khata-khat badh gayi
mehengai (inflation has gone
up very fast).”

The minister said after not
fulfilling the promise of trans-
ferring Rs 8,500/month to a
woman of each family, Con-
aress-governed Karnataka had
saddled people with the burden
of paying Rs 3/litre more for
petrol and diesel.

Puri said with this iIn-
crease, petrol in Karnataka
was now Rs 8.2/litre more ex-
pensive than BJP-run govts in
UPand Gujarat. TN
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PESB FINDS NO ONE
SUITABLE FOR
HPCLTOP POST

THE GOVERNMENT
@ HEADHUNTER PESB

has rejected all the
candidates it
interviewed for the top job at
Hindustan Petroleum
Corporation Ltd (HPCL), the
third instance in as many years
that the board has not found any
suitable candidate. The Public
Enterprises Selection Board
(PESB) on June 14 interviewed
eight candidates, including a
director on the HPCL board and
the managing director of
Indraprastha Gas Ltd, for the
post of HPCL chairman and
managing director, but rejected
them all.
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Unemployment, inflation impacted
Lok Sabha poll outcome: OPEC

=
Rishi Ranjan Kala
Mew Delhi

The Organisation of Petro-
leum Exporting Countries
(OPEC) emphasised the
Narendra Modi government
is likely to continue sup-
porting manufacturing to
control inflation and unem-
ployment — two factors that
influenced the Lok Sabha
elections.

Even as it expects con-
tinuity in economic policies
in India, the world’s largest
crude oil exporting bloc in
its latest monthly oil market
report for June 2024 said,
“While a continuation of
economic policies is expec-
ted, coalition governments
inherently introduce addi-
tional uncertainty. The gov-
ernment is likely to persist
in supporting manufactur-
ing and industrial output,
possibly with a heightened
focus on addressing unem-
ployment and inflation...”

Elections to the 18th Lok
Sabha, which concluded this
month, witnessed the NDA
securing 293 seats with the
BJP emerging as the single
largest party securing vic-
tories in 240 parliamentary

constituencies, but falling
short of the majority mark
of 272.

EXPANDING ECONOMY
OPEC report pointed out
that following a period of
turbulence and subsequent
recovery, the Indian stock
market stabilised post-elec-
tions.

Industrial activity,
bolstered by Production-
Linked Incentive (PLI)
schemes, is projected to en-
dure. The services sector is
anticipated to  sustain
growth momentum, buoyed
by an expanding middle
class and decreasing unem-
ployment.

“Election-related ex-
penditures likely provided
an economic boost this year,
with the prolonged wvoting

period generating signific-
ant spending on political
campaigns and pre-election
initiatives, particularly in
rural regions,” OPEC said.

Inflation remains a not-
able concern, especially
food inflation; weak mon-
soon in late 2023 primarily
drove supply shortages and
subsequent price hikes, it
added.

“As the monsoon season
commences this month and
extends through September,
preliminary forecasts from
the India Meteorological
Department (IMD) suggest
a stronger-than-average
year, although uncertainties
persist. Overall, agricultural
output is expected to re-
bound, potentially leading
to a slowdown in food infla-
tion by year-end,” the oil ex-
porting bloc said.

RISING OIL DEMAND
OPEC projects that current
strong economic growth
amid a positive outlook for
manufacturing activity and
investments is expected to
bolster oil demand in the
second half of 2024 calendar
year to grow by 0.2 million
barrels per day (mb/d) y-o-y
on average.

17.6.2024
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War, Money, Oil and the Shaping of Aramco’s Giant Share Sale

Five years after Aramco’s $29.4 billion listing came unstuck, oil co managed to allocate a large chunk of over $11 billion shares to foreign investors

Bloomberg

Astheboss of the world's biggest
oil company flew around the
world in early June todrumup
investor interest in one of the
biggest share sales inrecent
years, he could breathe a sigh of
relief. Five years after Aramco’s
$29.4billion listing had been
marred by temper tantrums and
U-turns that left it almost entirely
reliant on local investors, Amin
Nasser and a coterie of top Wall
Street bankers had finally delive-
red the international deal Crown
Prince Mohammed bin Salman
always wanted.

Alarge chunkof thismonth'’s
$11.2 billion share sale was alloca-
ted to foreign investors, leading
one person involved in the process
todescribe itas the deal the IPO
was supposed to be. [ts success
could create a template for future
Aramco sell-downs, which now
seem likely as the Crown Prince —
who's known as MBS —seeks
cash to help fund his multitrillion-
dollar Vision 2030 economic
transformation project.

“We're seeing an ‘all of the
above’ attempt toraise invest-
ment capital for the Vision 2030
gigaprojects,” said Jim Krane, a
fellow at Rice University's Baker
Institute for Public Policy in

Houston. “Since the hoped-for
FDIflows haven’t fully materiali-
zed, the Saudi government has
turnedtoitstried-and-true
backstop: Aramco.”

Thisaccount of thesharesale,
which Bloomberg News first

reported in January, is based on
interviews with dozens of people
directly involved in the offering,
who asked not to be identified
discussing private meetings and
conversations. Representatives

for Aramco and the Saudi govern-

ment did not respond toreguests
for comment.

TWOYEARS OUT

Back in 2019, Aramco’s initial
public offering was marked by
bitter clashes between invest-
ment banks and Saudi officials,
who were angry that the IPO
ultimately achieved a valuation
of $1.7 trillion, much lower than
the $2 trillion they'd hoped for at
the time. This year’s share sale
went off much more smoothly. In
truth, the offer has been in the
works for years and bankers were
able to work together more cohe-
sively, allowing the deal to pro-
gress inrecent months even as

war raged across the Middle East,
sending the price of oil gyrating
inresponse. “The increased
interest from foreign investors is
testament to Saudi Arabia’s
success so far in keeping the war
in Gazaand its regional reper-
cussions atarms’length,” said
Torbjorn Soltvedt, an associate
director of political risk at the
consultancy Verisk Maplecroft.
Shortly after the IPO process was
finished, Nasser got internal
teams preparing for a secondary
sale knowing that the kingdom
was likely to want to further sell
down its Aramco stake. He wanted
Arameco ready to sell more shares
whenever the government called.
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