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2% Spen

I Ten years ago, it became mandatory
for firms to spend a minimum of 2% of
their net profit over three preceding
years as corporate social responsibility
(CSR). And, CSR funds of over Rs 2 lakh
crore have gone into various projects.
The next 10 years are expected to see
funding being streamlined to make
greater impact on the ground.

SPENDING CONTINUES TO INCREASE TOWARDS THE TOP FUNDED AREAS

6 Broad Categories Account For Over 70% Of CSR Spend And Their Dominance Is Growing

4%

Poverty, eradicating hunger and malnutrition

d, 100% CSR Smiles

B Give, a sister concern of the/nudge &
an organisation enabling institutional
philanthropy, has released a report, ‘Dus
Spoke India Inc: Reflections From The
Past Decade, Visioning For The Next',
providing insights into the decision to
mandate CSR spending & offering an
outlook through the lens of 40 top CSR
leaders from India’s largest firms.

3%
7%

FY15 FY16 FY17 FY18 FY19 FY20 Fy21 FY22
M Education, vocational skills, and special ed Livelihood enhancement projects
M Healthcare PM's relief fund, Swacch Bharat kosh, Other central fund
I Rural and slum development projects Sanitation and safe drinking water

1 Environment sustainability, agroforestry, % Women empowerment, gender & socio-economic equality
conservation of natural resources B Not mentioned

M Other schedule 7 areas under the Act

I The report, backed by research in
partnership with The Bridgespan Group,
assesses challenges, changes,
opportunities and impact CSR initiatives
have created over 10 years. With survey
of 40 participating leaders managing

Rs 4,300 crore in annual CSR funds, the
report offers perspective on the
evolution and future of CSR.

Alignment With Biz Priorities: 77%
of organisations stated that there is
significant alignment between their
CSR initiatives and overall business
priorities.

Boardroom Involvement: The CSR
mandate has elevated CSRto a
high-level priority, with top execu-
tives and board members directly
involved in shaping and overseeing
CSR strategies.

Strategic Approach: CSR initiatives
are moving away from ad-hoc allo-
cations towards multi-year projects,
designed based on stakeholder and
community needs. Considerations
like scalability, exit strategies, and
leveraging business capabilities are
being factored in upfront.

Cultural Shift: There is a significant
emphasis on involving employees
in CSR initiatives, such as field
visits and volunteering opportuni-
ties. CSR leaders view employees

fSTATES HIGHLIGHTED IN THE BOX REPRESENT:

as important stakeholders and aim
to foster a sense of ownership and
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Centre cuts windfall
taxoncrude oil

ndia has cut the windfall tax on petroleum
I crude to 35,700 per tonne from 38,400 with
effect from 16 May, Reutersreported.

As per a notification from the government
on 15 May, there is no change in windfall tax for
diesel and aviation turbine fuel (ATF), it added.

The taxisrevised every two weeks, and was
similarly cut on 1 May, only for petroleum
crude to 38,400 a tonne from39,600.

In April 2024, the windfall tax on petroleum
crude was increased from 34,900 to 16,800
per tonne on 4 April, and further from 36,800
to 9,600 per tonne from 16 April.

And in March 2024, the tax was at 34,600/
tonne in the first week of March, and raised
mid-month to 34,900/tonne.

The increase in taxation manifests through
impositionof a Special Additional Excise Duty
on domestic crude oil producers.

JOCELYN FERNANDES & RITURAJ BARUAH
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Centre Extends Oil

Exploration Licensing
Bid Deadline to Jun15

Deadline extended
to attract more
investors amid
muted interest

Our Bureau

New Delhi: The Centre ex-
tended for the second time the
deadline for submitting bids
in the latest auction of oiland
gas exploration licences.

The government initiated
the ninth bidding round un-
der the updated exploration
policy on January 3, giving
companies a deadline of Fe-
bruary 29 to submit bids. The
deadline wasextended to May
15, which has now been furt-
her extended to July 15, sho-
wed information available on
the website of Directorate Ge-
neral of  Hydrocarbons

(DGH), the oil ministry arm
thatauctionslicences.
DGH didn’t specify any rea-

ISTOCK

son for the latest extension.S-
ome of the recent rounds of
auctions have also seen seve-
ral deadline extensions. The
eighth round was initiated in
July 2022 and concluded in Ju-
ly 2023 after multipledeadline
extensions. Licences under
the eighth round were awar-
ded in January 2024 when the
ninth round was launched.
Officials say deadlines are
extended to attract more in-
vestors. However, private
and foreign players’ interest
in Indian exploration licen-
cing rounds has been limited
so far. State-run companies
have dominated all but one
bidding round under the
Hydrocarbon Exploration &
Licensing Policy (HELP) that
was introduced in March
2016. In the first round, Ve-
danta was the top winner of
licences. In the eight rounds
under HELP, a total of 144
blocks have been awarded. A
field development plan for
just one block has been sub-
mitted sofar.
In the eighth round, only 13
bids were received for 10
blockson offer. Inthe special
coal bed methane round that
ran parallel to the eighth ro-
und, only six bids wererecei-
ved for 16 blocks on offer.

In the ninth round, the go-
vernment offered 28 blocks,
including 9 onland, 8 shal-
low water and 11 ultra-deep-
water blocks.

India needs to urgently
shore up domestic oil pro-
duction, which has been fal-
ling for more than a decade.
Dependence on foreign oil
hasrisen to 88% of domestic
consumption. Qildemand in
thecountryhasbeenrapidly
expanding in line with eco-
nomic growth and record-
high vehicle sales.
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Container volume likely to grow 8% to 342 million tonnes this fiscal: Report

Cargo at Indian ports is dominated by 3Cs — crude oil (termed as Petroleum Oil Lubricants), coal and containers

MUMBAL: Container volume
is expected to grow by 8 per
cent to 342 million tonnes this
fiscal despite the risk of a pro-
longed Red Sea crisis, CateEdge
Ratings said on Thursday.

The slated connection of
the dedicated freight corri-
dor to Jawaharlal Nehru Port
in FY26, along with capacity
additions by ports, is expected
to drive growth in container
volume over the medium term,
itadded.

Cargo at Indian ports is
dominated by 3Cs — crude
oil (termed as Petroleum Qil
Lubricants (POL), coal and
containers.

These three commodities
represent 74-75 per cent of total
cargo throughput handled by

ports.

Over the past 3 years ended
FY24, POL witnessed a moder-
ate CAGR of 4 per cent while
coal and container volumes
witnessed 13 per cent and 9
per cent growth, respectively,
CateEdge Ratings said.

The rating agency said it
expects coal cargo throughput
at ports to grow at a CAGR
of 2-3 per cent between FY24
and FY26, despite an antici-
pated decline in coal imports
by 3-4 per cent due to increased
domestic coal production.

The share of coastal cargo
is expected to rise from 34 per
cent in FY23 to 42 per cent by
FY26, as per CareEdge Ratings
report.

“This growth will primarily

be driven by the coastal move-
ment of coal along the eastern
coast, complemented by added
capacities and synergistic bene-
fits. The Government’s focus on
building agglomeration infra-
structure for specific sectors
like steel and cement also sup-
ports the expected increase in
coastal movements at ports,’
said CareEdge Ratings Direc-
tor Maulesh Desai.

The coal throughput wit-
nessed healthy growth from
292 MMT in FY22 to 367
MMT in FY23. The growth in
throughput was supported by
increased power generation
from thermal plants by 6 per
cent to 1,059.9 billion units,
according to CareEdge Ratings.

Against this, it said, the

imported coal volume regis-
tered a year-on-year growth
of 14 per cent to 241 MMT in
FY23.

However, the volume
growth was largely driven by
increased coastal volumes of
coal, it said, adding that coastal

volumes have grown from 80
MMT in FY22 to 126 MMT
in FY23, registering strong
growth of 57 per cent.

During FY24, the year-on-
vear growth in coal throughput
was around 9 per cent, equiva-
lent to the increase in thermal

power generation of 9 per cent,
aided by the increase in domes-
tic coal production and contin-
ued coastal coal volumes on a
high base of FY23, CareEdge
Ratings said.

Coastal throughput is
expected to increase from 60
MMT in FY21 to 145-150
MMT in FY24, reflecting a
healthy CAGR of around 35 per
cent, as per the rating agency.

The same was largely driven
by an increase in cargo move-
ment on the eastern coast with
the ramp-up of overall volumes
at Paradip, Gangavaram, Krish-
napatnam, Dhamra and Gopal-
pur ports, it added.

Contribution of coal cargo
of the overall coastal volumes
is estimated to increase from

22 per cent in FY21 to 38 per
cent in FY24, it added.

“The Red Sea crisis has led
to an increase in voyage span
by 15-20 days, in addition to
higher freight rates. However,
the capacity liners’ readiness
to expand container capacity”
owing to healthy profitability
by chartering additional ves-
sels, cascading capacity from
other regions, and accelerating
fleet renewal “bodes well for
mitigating the increased tran-
sit times,” Desai said.

The impact on cargo,
according to him, will pri-
marily affect food grains and
other perishable items, along
with freight-sensitive or low-
value cargo, which is estimated
at 10-15 per cent of container

volumes.

India relies on the Suez
Canal route for its trade with
European countries, North
Africa, and the Americas,
which collectively account for
about 35 per cent of the coun-
try’s total foreign trade, primar-
ily in the container segment.

However, the impact on
cargo will primarily affect
food grains and other perish-
able items, along with freight-
sensitive or low-value cargo,
which together constitute
10-15 per cent of the total vol-
umes, CateEdge said.

India’s maritime sector is
represented by the 12 major
ports and more than 200 non-
major ports along the 7,500 km
of coastal line. PTI
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Container volume

likely to grow 8%

to 342 mn tonnes
this fiscal

Container volume is expected to
grow by 8 per cent to 342 million
tonnes this fiscal despite the risk
of aprolonged Red Sea crisis, Ca
reEdpe Ratings saidon Thursday

The slated connection of the
dedicated freight corridor to
Jawaharal Nehru Port in FY25,
along with capacity additions by
ports, is expected to drive growth
in container wvolume over the
medium term, it added.

Cargo at Indian ports is domi-
nated by 3Cs - crude oil (termed
as Petroleum Oil Lubricants
(POL), coal and containers.

These three commodities rep
resent 7475 per cent of total cargo
throughput handled by ports.

Over the past 3 vears ended
FY24, POL witnessed a moderate
CAGR of 4 per cent while coal
and container volumes witnessed
13 per cent and 9 per cent growth,

respectively CareEdge Ratings
said
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Electioneering at its peak but
diesel sales fall, petrol almost flat

OUR CORRESPONDENT

NEW DELHI: Indias diesel
sales continued to slide in May
while petrol consumption was
almost flat despite election cam-
paigns for the general elections
hitting a peak, preliminary data
of state-owned firms showed on
Thursday.

Electioneering for general
elections traditionally has led
to a surge in fuel demand as
candidates extensively use auto-
mobiles to reach voters. But the
trend in sales by PSUs so far
does not reflect that.

Petrol sales of three PSUs,
which control 90 per cent of
the fuel market, at 1.367 mil-
lion tonnes in the first half of
May was almost the same as 1.36
million tonnes of fuel consumed
in the same period last year.
Month-on-month consump-
tion however soared 11 per cent.
Diesel sales dropped 1.1 per
cent to 3.28 million tonnes dur-
ing May | to 15. The demand for
the nation’s most consumed fuel
had fallen 2.3 per cent in April
and 2.7 per cent in March.

Besides electioneering, the
summer harvest season is also
the scorching summer that
increases the demand for air
conditioning in cars, which
should lead to a rise in fuel con-
sumption. Also, petrol and die-
sel prices were in mid-March
reduced by Rs 2 perlitre, ending
a nearly two-year-long hiatus
in rate revision, which should
also propel sales. Month-on-

Electioneering for general elections
traditionally has led to a surge in fuel
demand as candidates extensively use
automobiles to reach voters

month petrol sales were up 11
per cent compared to 1.23 mil-
lion tonnes of consumption in
April 1-15. Diesel demand was
4 per cent higher month-on-
month against 3.15 million
tonnes in the first half of April.

Diesel is India’s most con-
sumed fuel, accounting for
almost 40 per cent of all petro-
leum product consumption. The
transport sector accounts for 70
per cent of all diesel sales in the
country. It is also the predomi-
nant fuel used in agriculture
sectors, including in harvesters
and tractors.

Consumption of petrol dur-
ing May 1-15 was 6.5 per cent
higher than in the first fortnight
of May 2022, and 41.6 per cent
more than in the Covid-marred
same period of 2020,

Diesel demand was up 7.1

per cent over May 1-15, 2022,
and 16.1 per cent compared to
May 1-15, 2020. Jet fuel (ATF)
sales rose 4.1 per cent year-on-
year to 314,200 tonnes dur-
ing May 1-15, 2024. But, this
was 9.1 per cent lower month-
on-month when compared to
345,800 tonnes in April 1-15.

ATF consumption was 16.6
per cent more than in May 1-15,
2022 and 10.9 per cent more
than in May 1-15, 2020.

LPG sales fell 1.1 per cent
year-on-year to 1.21 million
tonnes in May 1-15, 2024. LPG
consumption was 13.5 per cent
higher than in May 1-15, 2022
and 17.3 per cent more than
in May 1-15, 2020. Month-on-
month, LPG demand fell 0.6
per cent against 1.217 million
tonnes consumption during
April 1-15, the data showed.
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Govt slashes
windfall tax on
domestic crude
to 35,700/tonne

NEW DELHI: The govern-
ment has slashed windfall tax
on domestically produced
crude oil to Rs 5,700 per tonne,
from Rs 8,400 per tonne, with
effect from Thursday.

The taxislevied in the form
of Special Additional Excise
Duty (SAED).

The SAED on the export
of diesel, petrol and jet fuel or
ATE, has been retained at ‘nil’

The new rates are effective
from May 16, an official notifi-
cation said.

India first imposed wind-
fall profit taxes on July 1, 2022,
joining a host of nations that
tax supernormal profits of
energy companies.

The tax rates are reviewed
every fortnight based on aver-
age oil prices in the previous
two weeks. PTI
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Lower crude prices
may tiltimports
towards Iraq, UAE

As of April, India imported more than
1.72 mn barrels per day from Russia

SUBHAYAN CHAKRABORTY
New Delhi, 16 May

Industry sources have said that
crude oil purchases in the first quar-
ter (April-June) of 2024-25 would
remain tilted towards Russia if Brent
crude prices remain above $81 per
barrel, officials at state-owned refin-
ers said.

However, it may swing towards
crude from Iraq and the United Arab
Emirates (UAE) if prices fall beyond
thatlevel, even if for a few days, they
added.

On Wednesday, crude oil prices
fell to a two-month low 0f%79.87 per
barrel due to low demand growth
predicted by the International
Energy Agency.

Brent Last Day Financial prices
stood at¥80.38 at the time of writing
this report on Thursday.

While India is keen on diversify-
ing its sources of crude and wants
to raise the share of traditional part-
ners like Iraq, Saudi Arabia, and the
UAE in the import mix, the levels of
discounts offered by Russia in the
short term are expected to remain
higher, refinery officials said.

After shrinking for a few months
in May last year, the level of discount
rebounded later in the year. It has
remained in the range of $4-6 per
barrel in 2024 so far.

India’s largest historical oil sup-
plier, Iraq, had undercut Russia
beginning in late June by supplying
a range of crudes that on average
cost $9 a barrel less than Russian oil.

The extremely price-sensitive
market had therefore shifted heavily
back in favour of Iraq.

Advantage Russia
As of April, India imported more
than 1.72 million barrels per day
(b/d) from Russia, the highest level
in nine months.

Russia’s crude market share in

CRUDE
IMPORTS

Largest source of imports

HFY3 WFY2L ($ billion)

Russia 31.02
33.37

Saudi 29.04

Arabia 22.08

16.41
Uk 8.05
1018
5.02

Source: Commerce Department

us

Indiarose to 40 per centin April, up
from 30 per cent last month, esti-
mates made by London-based com-
modity data analytics provider
Vortexa, which tracks ship move-
ments to estimate imports, shows.
The market share is close to the his-
toric high of 42 per cent.

The rise came despite rising US
sanctions on Russia-related ship-
ping companies and narrowing dis-
counts of Russian Ural crude against
Brent, curbing Indian refiners’ inter-
est in Russian crude.

Refinery officials say imports
from Russia are also expected to sta-
bilise given that issues regarding
payment have subsided.
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ONGC joins fray for

UpalB

utpal. @lwé mint.com
NEW DELHI

iland Natural Gas Cor-
poration has entered
the contest forasignifi-

cant majority stake in Ayana
Renewable Power Pvt. Ltd, as
India‘slargest crudeand natural
gasproducerseeks tobulkupits
clean energy portfolio.

The state-run ONGC has
submitted anon-binding offer
for Ayana, which is looking to
sell even up to a 100% stake at
an equity valuation of about
$800 million, said two people
aware of the development.

Sembcorp Industries Litd,
Macquarie Group, and JSW
Neo Energy have also submit-
ted non-binding offers for the
greenenergycompany, which
has a 5-gigawatt portfolio of
operational and under-con-
struction projects in Andhra

Ayana Renewable

7y

ONGC has submitted a non-
binding offer for Ayana. reuters

Pradesh, Tamil Nadu, Karna-
taka, Rajasthan, and Gujarat. By
the end 02025, Ayanaaims to
doubleitsgreen energy portfo-
lioto I0GW. ONGC and these
other companies are expected
to beshortlisted for conducting
duediligence, following which
they can submit binding bids.

TURN TO PAGE 6
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ONGC joins fray for Ayana

FROM PAGE 1

The transaction isexpected to
becompleted overthenextsix
months, said the people men-
tioned above, declining to be
identified.

As India’s conventional
hydrocarbonspace undergoes
disruptions, ONGC has been
scouting for acquisitionsin the
clean energy space, and was
earlier in the fray to acquire
Finnish state-run power util-
ity Fortum Oyj’s Indian solar
projects totalling 185 mega-
watts. Malaysia® state-run
Petronasunit Gentari Sdn Bhd
ended up winning that bid,
making the pursuit for Ayana
allthe more crucial for ONGC.

Mintreported inNovember
that Standard Chartered had
beenmandated to manage the
sale of Ayana Renewable
Power, and that the company’s
shareholders were seeking to
raise an additional $400 mil-
lion to finance its growth,

Ayana Renewable Power is
majority-owned by India’s
quasi sovereign wealth fund—
National Investmentand Infra-
structure Fund Ltd (NIIF).

ONGC plansto spend 2 tnon
green initiatives by 2038. reuters

Ayana’s other shareholders
include the UK government’s
British International
Investment Plc, and Ever-
source Capital.

NIIF, which s sponsored by
the Indian government, mana-
gesaround$5 billion of equity
capital commitments across
core infrastructure sectors
such as transportation, air-
ports, ports, logistics and roads,
and renewable energy.

Globaloil companiessuch as
energy giant Shell Plc, Total,
Thailand's PTT Group, and
Petronas have already estab-
lished a presence in India’s

green energy sector.

ONGC, on its part, plans to
spend 32 trillion ongreeniniti-
atives by 2038 toreduceitscar-
bon footprint as part of a
broader effort to achieve net-
zeroemissions by 2038 ONGC
had arenewable energy portfo-
lio of 189 megawatt as of finan-
cialyear2022-23, whichit plans
toramp up to 10 GW by 2030.

The Economic Timesnewspa-
peron4 May reported that JSW
Neo Energy and Sekura Energy
were among five companies
that had submitted non-bind-
ingoffersfor Avana, with Mas-
dar, Sembcorpand Macquarie
alsointhe fray.

Spokespersons for Standard
Chartered, British Interna-
tional Investment Plc, Mac-
quarie Group and Eversource
Capital declined comment.

A spokesperson for JSW
Energy inan emailed response
said, “We refrain from provid-
ing comments on market
rumours and speculations.”

Spokespersons for NIIF,
Ayana Renewable Power,
ONGC, and Sembcorp didn’t
respond to queriesemailed on
Tuesday evening,
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New Delhi, May 16: India’s
diesel sales continued to
slide in May while petrol
consumption was almost
flat despite election cam-
paigns for the general
elections hitting a peak,
preliminary data of state-
owned firms showed on
Thursday:.

Electioneering for gener-
al elections traditionally
has led to a surge in fuel
demand. But the trend in
sales by PSUs so far does
not reflect that.

Petrol sales of three
state-owned firms, which

control 90 per cent of the
fuel market, at 1.367 MT in
the first half of May was
almost the same as 1.36
million tonnes (MT) of
fuel consumed in the same
period last vear. Month-

consumption
11 per

on-month
however sopared

mption flat, diesel
IS month So far

cent.

Diesel sales dropped 1.1
per cent to 3.28 MT during
May 1 to 15. The demand
for the nation’s most con-
sumed fuel had fallen 2.3
per cent in April and 2.7
per cent in March.

Also, petrol and diesel
prices were in mid-March
reduced by I2 per litre,
ending a nearly two-year-
long hiatus in rate revi-
sion, which should also
propel sales,

Jet fuel sales rose 4.1 per
cent year-on-vear to 314.2
tonnes. — PTY
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‘Share of non-fossil fuel to grow to 50% in energy generation capacity by 2030’

P { New Dehi

The government aims to in-
crease the share of non-fossil
fuelto 50 percent mmeummm s
total instlled electricity genera-

tion capacity by 2030, MNRE Sec
retary Bhupinder Singh Bhalla
has said.

The share of non-fossil fuel
based capacity in Indias in-
stalled energy generation capac-
ity is around 42 per cent at
ent. the official said in a ads

at the World Hydrogen Summit
2024 in Rotterdam, Nethedands,
on May 15, 2024, the Ministry of
New n:{d Renewazble Energy said
ina statement.

" Approximately 43 per cent of
India’s current installed electric
ity capacity s from non-fossil
fuel sources, with projections in-
dicating a rise to 50 per cent by
2000," he said.

As per official figures, there
was a 10,79 per cent rise in non-
fossil fuel-based capacity (renew-

able energy sources) addition at
190,57 gigawatt (GW) in 2083-24
over 17201 GW in 22223,

On the progress being made

towards The National Green Hy-
drogen Mission, Bhalla said,
"The povernment has made sub-
stantial progress in this regard,
having awarded tenders for in-
centives to support green hydro-
gen production of a total of
412,000 tonnes per annum.

A&iimmallh tenders have
been d for the

hlich.

duce green hydrogen at scale,” he
said,

He emphasised the 11
ments commitment to fostering
innovation, collaboration, and
capacity-building across the hy-
drogen value chain.

The focus on piloting projects
and advancing R&D reflects In-
dia’s dedication to nurturing a

ment of electrolyser manufac-
turing capacity amounting to
1500 MW per annum, further
bolstering India’s capacity to pro-

vibrant ecosystem for green hy-
drogen technologies, fostering
cuttingedge solutions, and best
practices.

17.5.2024
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Windfall tax
on crude oll
cutto %5,700
per tonne

FE BUREAU
New Delhi, May 14

THE CENTRE HAS reduced the
windfall tax levied in the form of
Special Additional Excise Duty
(SAED) on domestically produced
crude to ¥5,700 per tonne from
18,400 per tonne with effect from
Thursday.

Asperthe notification, thewind-
fall tax, however, remains
unchanged at nil for diesel and avi-
ation fuel turbines.

On May 1, the government had
reduced the windfall taxto 8,400
atonne from ¥9,600.

Windfall tax is reviewed every
fortnight on the basis of oil prices
and fuel margins in the interna-
tional market.

An increase in windfall tax
comes against the prospects of
upstream oil companies such as Oil
and Natural Gas Corp and Oil India.
The government levieswindfall tax
whenanindustry eamnslarge profits
unexpectedly.

The government had first
imposed windfalltax in July 2022
to tax the profits of crude oil pro-
ducers when the crude oil prices
went high globally on the back of
Russia-Ukraine conflict.

FINANCIAL EXPRESS

READ T LEAD
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QUICKLY.

Windfall tax on crude oil
cut to ¥5,700 per tonne

New Delhi: Government slashed

windfall tax on domestically
produced crude oil to ¥5,700
per tonne, from 8,400,
effective from Thursday. The
tax is levied as Special
Additional Excise Duty. SAED
on the export of diesel, petrol
and jet fuel or ATF, has been
retained at ‘nil’. India first
imposed windfall profit taxes
on July 1, 2022, joining a host
of nations that tax supernormal
profits of energy companies. en
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