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Natural gas:
Retain shorts

Return -30.4% per MMBTU
300

Apr17,23 Apr 16, 24

—
Akhil Nallamuthu
bl. research bureau

Natural gas futures (April
contract) on the Multi
Commodity Exchange
(MCX) fell off the resist-
ance band of ¥158-160 last
week.

It closed at ¥141.2 on
Tuesday. Thus, the contract
has slipped below support
level of T142.

Going ahead, we expect
natural gas futures to de-
cline from the current level,
possibly towards 130 in
the near term.

However, there is a
chance for it to see a minor
rally, potentially to 148,
before heading south to
%130, a support. Sub-
sequent support is at ¥120.

Since ¥120-130 is a good
demand zone, natural gas
futures could see a rebound
from this region.

On the other hand, if the
contract recovers from here
and rallies past ¥148, it can
retest the resistance at
160.

A breakout of ¥160 can
turn the short-term trend
bullish. The nearest resist-
ance above 160 isat¥176.

TRADE STRATEGY
Two weeks ago, we sugges-
ted going short on natural
gas futures at T156. As the
price has fallen below 142,
the revised stop-loss, ac-
cording to our recommend-
ation, would now be at
150,

Retain this trade. Book
profitsat ¥130.
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PETROLEUM

Crude import

bill declines by
16% in FY24

ENS ECONOMIC BUREAU @ New Delhi

INDIA'S crude oil import bill
has declined substantially,
nearly 16%, in financial year
2023-24, even though quantity
of imports remained almost
same during this period com-
pared to the previous year.

Crude oil imports declined
4.4% in March 2024 and 0.1%
for the entire financial year
(April-March 2023-24) compared
to the same period last year.
However, the import bill wit-
nessed a bigger fall in FY24 to
213,250 crore, compare to
Z15,750 crore in FY23.

According to the Petroleum
Planning and Analysis Cell
(PPAC), an organisation under
petroleum ministry, liquefied
natural gas (LNG) imports saw
a slight decrease in March 2024
compared to the fiscal. Howev-
er, for the entire financial year
so far, LNG imports have grown
by 17.5%. The exports of petro-
leum products (POL) also
showed a mixed trend. They de-
clined by 11.7% in March 2024
compared to the same month
last fiscal, but for the entire fi-
nancial year, they increased by
1.9%. This growth is attributed
to a rise in exports of aviation
turbine fuel, vacuum gas oil,
and fuel oil.

As per the data, domestic
production of petroleum prod-
ucts has shown positive growth.
Output in March 2024 was 1.5%
higher than March 2023, and
for entire financial year, it grew
by 3.6% compared to the previ-
ous year. The report also pro-
vides a breakdown of the major
petroleum products produced
domestically in March 2024.
High-speed diesel (HSD) ac-
counts for the largest share
(40.5%), followed by motor
spirit (MS) at 16.6%. Other sig-
nificant products include naph-
tha, aviation turbinefuel (ATF),
pet coke, and liquefied petrole-
um gas (LPG).
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Crude Import Bill Down 16% in FY24

Import dependence during year increases marginally to 87.7%

Our Bureau

New Delhi: Lower oil prices helped
India cut its crude oil import bill by
16% YoY to $132 billion in 2023-24 even
though volumes remained the same,
according to the oil ministry data.
The country imported 232 million
metric tonnes (MMT) of crude oil in
2023-24. Domestic crude oil produc-
tion was 29 MMT, little changed from
the output in the previous year.
Brent, the international crude
benchmark, averaged $82 per barrel
in 2023-24, lower than $96 per barrel
in the previous year. Imports of refi-
ned petroleum products fell 13% to
$23 billion while exports fell 17% to
$47billion on lower prices,

Imports of LNG fell 22% to $13 bil-
lion despite a 17% rise in volumes to
31billion cubic meters in 2023-24.

India’s dependence on imports for
its oil consumption marginally in-
creased to 87.7% in 2023-24 from
87.4% in the previous year. Gas im-
port dependence also rose to 46.4%
from43.9%.

CHEAP CRUDE
Imports of refined
petroleum products

declined by 13%to
$23B while exports
fell17%to $47B

on lower prices

Domestic natural gas consumption
rose 11% to 66.6 BCM in 2023-24 as lo-
wer global prices aided imports and
consumption. Local gas production
rose 6% to36.5 BCM.

Refiners produced 3.6% more pet-
roleum products in 2023-24. The con-
sumption of petroleum products du-
ring 2023-24 rose 4.6% to 233 MMT.
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Crudeimportbill drops 16%
butdependency hits new high

NEWDHHLAPRILI7
India’s crude oil import
dropped 16 per centin the last
fizscal on lower mternationsl
rates but the dependency on
overseas suppliers rose o a
new high, official data showed.
India imported 2325 mil-
lion tonnes of crude oil, which
isrefined nto fuels like petrol
and diesel, in the 2023-24 fis-
cal, almost the same asinthe
previous financial year, But it
paid $1324 hillion for the
imports in FY24 as against
$157.5 bilion import hill in
2022-23, 0il Ministry's Petro-
leum Planning and Analysis
Cell (FPAC) data showed.
The world’s third-largest oil
importing and consuming
nation has been able to add to
its domestic production drop,

raising its import dependence.
Import dependence of crude
oil soared to 87.7 per cent in
2023-24, up from 874 per cent,
according to PPAC.

Domestic crude oil produc-
tion was almost unchanged at
204 million tonnes in 2023-24.
Besides crude oil, India spent
$234 billion on import of 48.1
million tonnes of petroleum
products like LPG It also
exported 62.2 million tannes of

BOUGHT 232.5 MN TONNES FOR $132.4 BN

B ndia imported 232.5 million tonnes of crude oil in

| the 2023-24 fiscal, almost the same as in the previous
financialyear, shows the Oil Ministry's data

|B it paid $132.4 billion for the imports in 202324
as against $157.5 billion import bill in 2022-23

|® Domestic crude oil production remained almost

| unchanged at 29.4 million tonnes in the lastfiscal

products for $47 4 billon.
Other than oil India also
imports gas inits hguid form,
called LNG. After the mice
shock of 202223, import of
3091 bilhon cubie meters of gas
cost $13.3 billion m the fiscal
yearended March 31, 2084,
This compared with $17.1 bil-
lion spent on import of 26.3
bem of gas n 2022-23 when
energy prices shot up torecord
levels in the aftermath of Bus-

. Thu, 18 April 2024
m@mh“m https://epaper.tribuneindia.com/c/74926920

sia's invasion of Ukraine.

Net dl and gas import bill
{crude oil plus petroleum prod-
uctphus LINGimport billmimnus
exports) stood at $121.6 billion
i 202324, dowm from $1442
billion. India’s fuel consump-
tionrose4.6 per cent to arecord
233.3 million tonnes in the last
fiscal. This compared with 223
million tonnes consumptionin
202223 and 2017 million

tonnesin 2021-22. — PT1
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Crude oil import bill shrank159% in
FY24,thanksto Russm shlpments

SUBHAYAN CHAKRABORTY
New Delhi, 17 April

Discounts on a steady stream of
Russian crude have led to India’s
crude oil import bill shrinking by
15.9 per cent to $132.4 billion in
FY24 (2023-24), down from $157.5
billion in the previous year, even
as import volumes remained the
same. The crude oil import bill
had risen by 30.4 per cent in
FY23, data shows.

However, the country import-
ed almost the same amount of
crude oil by volume in FY24,
bringing in 232.5 million
metric tonnes (mmt) of crude in
FY24, official data released on
Wednesday by the Petroleum
Planning and Analysis
Cell showed. This was marginally
down by 0.1 per cent as compared
to FY23.

This was also the second year
that import volumes have
remained above the pre-pandemic
levels. Imports stood at 226.9 mmt
in 2019-20, falling to 1964 mmt in

Amount(s bn) [HS  ===Volume (mt) RHS \?:
g STOCK 200 6.9 2257 40 &
Crude oil import =l
bill was down 100 -200
asvolumes o0 180
| stabilised 0 160
Source: PPAC FY20 FYZ] FY22 FYB FYZ‘I-

2020-21. However, India’s import
dependency hit a fresh high of 87.7
per cent in FY24, up from 874 per
cent and 85.5 per cent in the pre-
vious two years. When calculated
based on the consumption of

petroleum products, import

dependency on crude oil inched
up to 88 per cent in March.

In March, crude imports
decreased by 4.4 per cent to $20
billion, down from $20.9 billion
in March, 2023 owing to higher
global prices.

According to estimates by
London-based commodity data
analytics provider Vortexa, which
uses ship movements to gauge
imports, Russia remained the sin-
gle-largest supplier of crude oil
for the 18th consecutive month
as of March. At 1.36 million bar-
rels of crude oil per day, imports
from Russia rose 7 per cent
month-on-month in March, as
compared to February.

Analysts had earlier predicted
lower imports from the country
after the US imposed fresh sanc-
tions against Russia’s leading
tanker group, Sovcomflot, on 23
February. Announced on the
second anniversary of Russia’s
invasion of Ukraine, the sanc-
tions were placed on 14 tankers
part of the fleet.

However, the average inci-
dence of discounts received by
India has also come down to its
lowest since the invasion of
Ukraine in late-2023 in recent
months. It hovered around $3-4
per barrel in March, sources said.
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his month marks 10 years

since India became the first

countryin the world to

mandate CSR by law —

requiring companies that
fulfilled certain profitability criteria to
spend at least 2 per cent of their average
net profits over the preceding three
years on social responsibility
programmes.

‘What began as a unique experiment
has unleashed significant capital for the
social sector and the nation. CSR giving
unlocked a total of ¥1,53,000 crore
worth of capital towards social impact
fromFY15to FY22,anda 2022
Bridgespan Group report noted that
CSR giving represents the
second-largest source of social sector
funding in the country. At this rate of
growth, CSR could channel an
additional ¥6,38,000 crore of capital for
social development through 2033.

Before the law was implemented in
April 2014, corporate giving was largely
voluntaryand unregulated, encouraged
by the Ministry of Corporate Affairs.
‘Whilst several companies gave back to
society historically, many others began
CSRin earnest only after the law came
into effect, strategically aligning their
CSR focus with business priorities.

In the initial years, acompliance
mindset reigned with companies
funding safely within the boundaries of
the law what was convenient or
proximate to their locations, and, often,
what could get them publicity.

COMPLIANCE TO IMPACT
‘Withadecade of experience, the focus of
some GSR organisations has gradually
shifted to the impact of their initiatives
on both society and the business. They
are investing in projects with clear,
measurable outcomes, and beginning to
bring ageographic and thematic focus to
their work — believing that effective
CSR programmes do fewer things well,
rather than many things in a fragmented
way.

Tor instance, JSW Foundation, the
social development arm of the JSW
Group, has sectoral heads for areas like
agriculture and livelihoods, health and
nutrition, and education, in addition to
location heads in regions like rural
Maharashtraand Karnataka.

The focus on impact has also changed
CSR staffing from lone CSRleads —
frequently double-hatting in their roles
with administrative or HR or marketing
functions — to dedicated CSR teams
across roles and functions.
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CSR s carving out

KARTHIKEVAN G

an impact

COMING OF AGE. From mere compliance, CSR activity has now scaled up,
bringing about genuine social change

Theyarebringing valuable corporate
strengths, such as strong programme
management skills, and organisational
capabilities in finance, HR, technology,
and communications, to the work.

Often, top leadership is part of the
team to inject alonger-term impact
outlook. CSR teams also began engaging
with the boards more often, outside the
mandate of board meetings.

There has alsobeena cultural shiftin
how corporates approach CSR —
viewing employees as important
stakeholders and instilling a sense of
ownership and pride by involving them
in field visits and volunteer
opportunities. As part of their employee
engagement programme, EdelGive
Foundation has connections with
different non-profits that staff members
can contribute their skills and expertise
to, for example.

For impact toscale to

Only 2 per cent of
CSR funding goes
towards districts
identified as aspirational
by the government.

population-level change, investment
should reach underserved States with
higher levels of poverty and lower SDG
scores, and sectors that have historically
not attracted private funding.

Yet, aforthcoming study by Give
Grants building on Bridgespan’s analysis
indicates that only 2 per cent of CSR
funding currently goes towards districts
identified as aspirational by the
government. On the other hand, the
wealthier States of Delhi, Goa, and
Maharashtra receive the most CSR
funding, on a per capita basis.

SKEWED FOCUS

Similarly, education and healthcare have
been the highest funded sectors in the
last eight years, with less than 1 per cent
of expenditure directed towards solving
socio-economic inequalities.

Therein lies the opportunity for CSR
inthe next decade. Corporates can
catalyse impactaat scale, over the long
term, by scaling-in — deeper impact for
select communities, for example,
reaching aspirational communities
around factories, across their social
needs. Or they can do it by scaling-out —
reaching awider population, for
example, through national initiatives

that address the root causes of
inequalities.

There isalsoa need to fund innovative
solutions. Bajaj Finserv’s partnership
with Neomotion, a start-up that creates
wheelchairs and other vehicles for the
differentlyabled, is a worthy example.

Investing in multi-year grants that
enable NGOs to be more nimble and
agile will create sustainable impact.
Nanhi Kali’s girl child education project,
which reached 2,000 girlsin 2012, is now
impacting nearly 20 lakh girls with
multi-year support from KC Mahindra
Education Trust.

The CSR lawhasled toareliable,
growing stream of funding for vital
social change and has elevated social
impact work to the highest levels of
corporate decision making. Alongside
India’s economic growth, a sustained
effort from CSR leaders/corporate
boards, non-profit partners, and the
government can helpaddress
long-standing developmental and
inequity challenges — to truly unlock
greater potential of CSR giving inthe
coming decade.

Venkatachalam is apartner and co-head, Asia and Africa,
and Gambhir is manager, at The Bridgespan Group
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FY24 crude import bill falls
16% on Russia discount

ARUNIMA BHARADWAI
New Delhi, April 17

DESPITE THE VOLUME remaining
largely unchanged, India's crude oil
import bill for 2023-24 declined
1600 year-on-year to 513 2.4 billion,
primarily because of discounts
offered by Russia on its supplies,
recent data from the Petroleum
Planning and Analysis Cell showed.
In FY 23, the crude oil import bill
stood at 5157.5 billion.

Russia has emerged as the top
supplier of crude to India after the
Russia-Ukraine war began. Follow-
ingsanctions from theWest, Russia
started offering discountsonits oil
supplies. However, the quantum of
discount has fallen — from more
than 530 a barrelto 55-6 per barrel
at present,according to analysts.

India imported 232.5 million
tonne of crude oil in FY24, margin-
ally down from 232.7 MTin FY23,
However, the country’s import
dependency on crude oil rose to
87.7% in FY24, from 87.4% in
FY23,owing tohigher consumption.

India’s consumption of refined
oil products touched 233.3 MTin
FY24, up 4.6% from 223 MT in
FY23.The growth in consumption
of major petroleum products such

EASY ON EXCHEQUER
Crude import bill (§ bn)

2021-22 2022-23  2023-24

Crude imports volume
{in million tonnes)

2021-22  2022-23 2023-24

Crude oil dependency (%)

2021-22  2022-23  2023-24

as petrol high speed diesel aviation
turbine fuel and liquified petro-
leum gas drove the growth in the
previous fiscal.

While India continues to rely
heavily on imports to meet almost
288% of its requirement, domestic
production over the years has
remained stagnant. Indian firms pro-
duced 29 4 MTof crude oil in Fy24,
comparedwith29.2 MTin FY23 This
isdespite the government’s increas-
ing efforts, including opening more
acreages for oil and gas exploration,
toboost domesticproduction,

Production of ONGC and 0Qil
India was lower than the targetin
the previous fiscal. ONGCproduced
18.1 MT ofcrude oil, against its tar-
getof 19.2 MT. The productionwas
even lower than 18.4 MT for FY23,
datashowed.

Oil India produced 3.3 MT of oil
last fiscal, marginally below its tar-
get of 3.4 MT, but higher from
FY23's production of 3.2 MT.

India's rising dependency on
imports, coupled with muted pro-
duction. is a cause for concern, es pe-
cially at a time when the global
crude market is witnessing volatil-
ity. Crude oil prices have touched
$90 per barrel two weeks backand
are hoveringataround 589 per bar-
rel at present. Analysts believe that
price could touch $95-5100 per
barrel ifthereisanescalation inthe
conflict between Iran and Israel
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India’s crude oil import dips 16% to 232 M1

FC CORRESPONDENT
NEW DELHI, APRIL 17

India’s crude oil import
dipped by 16 per cent in
the fiscal wvear ended
March. India imported
2325 million tonnes of
crude oil, which is refined
into fuels like petrol and
diesel, in the 2023.24,
almost the same as in the
previous financial vear,
according to data from
Petroleum Planning and
Analysis Cell (PPAC).

AS per the data, India
paid $132.4 billion for the
imporis in FY24 as against
£157.5 billion import bill

in 2022-23.

“Import dependence of
crude oil soared to 87.7 per
cent in 2023-24, up from
87.4 per cent. However, the
domestic crude oil produc-
tion was almost
unchanged at 29.4 million
tonnes in 202324, Besides
crude ofl, India spent $23.4
billion on import of 48.1
million tonnes of petrole-
um products like LPG. It
also exported 62.2 million
tonnes of products for
£47.4 Dbillion,” the PPAC
data showed,

Other than oil, India also
imports gas in its liquid
form, called LNG. After

@ PETROLEUM
IMPORTS as percent-
age of India’s gross
imports (in value
terms) stood at 25.1%,
down from 28.2% in
2022-23.

the price shock of 2022-23,
import of 3091 billion
cubie metres of gas cost
£13.3 billion in FY24. This
compared with $17.1 bil-
lion spent on import of
26.3 bem of gas in 202223
when energy prices shot
up to record levels in the
aftermath of Russia's
invasion of UKkraine.

The net oil and gas
import bill (erude oil plus
petroleum product plus
LNG import bill minus
exports) stood at $121.6 bn
in 2023-24, down from
$144.2 bn, data showed,

“Petroleum imports as
percentage of India's
gross imports (in value
terms) stood at 25.1 per
cent, down from 282 per
cent in 2022-23. Similarly,
petroleum exports as a
percentage of the coun-
try's gross exports came at
12 per cent in 2023-24 as
compared to 14 per cent in
the previous vear,” the
PPAC data showed.
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India’s oil import bill dips 167%,
but overseas dependence still high

]
Press Trust of India
New Delhi

India’s crude oil import
dropped 16 per cent in the
fiscal year ended March 31
as lower international rates
but the dependency on
overseas suppliers rose to a

new high, official data
showed.
India imported 232.5

million tonnes of crude oil,
which is refined into fuels
like petrol and diesel, in the
2023-24 fiscal (April 2023
to March 2024), almost the
same as in the previous fin-
ancial year. But it paid
$132.4 billion for the im-
ports in FY24 as against
$157.5 billion import bill in
2022-23, Oil Ministry’s Pet-
roleum Planning and Ana-
lysis Cell (PPAC) data
showed.

The world’s third largest
oil importing and consum-
ing nation has been able to
add to its domestic produc-
tion drop, raising its import
dependence. Import de-
pendence of crude oil
soared to 87.7 per cent in

=

[ <n

2023-24, up from 87.4 per
cent, according to PPAC.
Domestic crude oil produc-
tion was almost unchanged
at 29.4 million tonnes in
2023-24.

Besides crude oil, India
spent $23.4 billion on im-
port of 48.1 million tonnes
of petroleum products like
LPG. It also exported 62.2
million tonnes of products
for $47.4 billion. India also
imports gas in its liquid
form, called LNG. After the
price shock of 2022-23, im-
port of 30.91 billion cubic
meters of gas cost $13.3 bil-
lion in the fiscal year ended
March 31, 2024.

This compared with
$17.1 billion spent on im-
port of 26.3 bem of gas in
2022-23 when energy prices

shot up to record levels in
the aftermath of Russia’s
invasion of Ukraine.

IMPORT PRICE INDICES
Net oil and gas import bill
(crude oil plus petroleum
product plus LNG import
bill minus exports) stood at
$121.6 billion in 2023-24,
down from $144.2 billion.
Petroleum imports as per-
centage of India’s gross im-
ports (in value terms)
stood at 25.1 per cent,
down from 28.2 per cent in
2022-23.

Similarly, petroleum ex-
ports as a percentage of the
country’s gross exports
came at 12 per cent in 2023-
24 as compared to 14 per
cent in the previous year.

India’s fuel consumption
rose 4.6 per cent to a record
233.3 million tonnes in the
year ended March 31, 2023.
This compared with 223
million tonnes consump-
tion in 2022-23 and 201.7
million tonnes in 2021-22.
Despite low crude oil pro-
duction, the country has
surplus refining capacity,
allowing for diesel exports.
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Oilfalls 3%as
demand worries

outweighrisks

Bengaluru: Oil prices slipped
nearly 3 per cent on
Wednesday, pressured by a
rise in US commercial inven-
tories, weaker economic
data from China and US
progress on Ukraine and
Israel aid bills. Brent futures
for June were down $2.44, or
2.7 per cent, to $87.58 a bar-
relat 12:20 p.m. ET (1720
GMT), while US crude fu-
tures for May were down
$2.32, or 2.7 per cent, at
$83.00abarrel. REUTERS
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Qilfalls 3%as

demand worries

outweigh risks

Bengaluru: Oil prices slipped
nearly 3 per cent on
Wednesday, pressured by a
riseinUScommercial inven-
tories, weaker economic
data from China and US
progress on Ukraine and
Israel aid bills. Brent futures
for Juneweredown $2.44, or
2.7 per cent, to $87.58 a bar-
rel at 12:20 p.m. ET (1720
GMT), while US crude fu-
tures for May were down
$2.32, or 2.7 per cent, at
$83.00abarrel. REUTERS
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