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FROMGREY TO GREEN

WITH THE CLIMATE CRISIS BECOMING MORE ACUTE, GREEN
HYDROGEN COULD BE AN IMPORTANT SOLUTION

EARLY ONE-FIFTH OF global
greenhouse gas emissions
in 2022 originated from
sectors like iron & steel,
manufacturing, construction, etc.
These sectoral greenhouse gas emis-
sions pose a significant challenge due
totechnological and financial hurdles

ILLUSTRATION BY RAJ VERMA

and are classified as “hard-to-abate”
(HTA) sectors.

Current commercially available
decarbonisation technologies (renew-
ables, energy efficiency, electrifica-
tion, etc.) can only achieve §0-60%
reductions—closing the gap, therefore,
necessitates developing newer solu-
tions. Particularly for HTA sectors,
hydrogen has been identified as akey
solution. Many of these sectors require
chemical feedstocks, or heavy-duty
freight solutions, and face significant
barriers towards using low-carbon
technologies like renewables. Clean
hydrogen offers a versatile alternative,
capable of direct use in fuel cells, and
as feedstock for producing derivatives,
making it crucial for addressing limita-
tions of renewables and enabling deep
decarbonisation. It is projected that
beyond 2030, clean hydrogen demand
from HTA sectors could exceed 150
million tonnes per annum (MTPA).

While ‘Clean Hydrogen’ has various
production pathways, Green Hydrogen
(GH2), produced through electrolysis
using renewable energy (RE), is the
most scalable, clean, and safe method
and is likely to see the greatest adop-
tion. This is where the opportunity
lies for India to play a significant part
inthe global value chain. India has the
fourth largest installed RE (around 5%
of global capacity). The RE market in
India is cost competitive with tariffs
at $30-50 per Megawatt hour (MWh),
lower than countries like Australia, the
US, and EU. Setting up RE is the most
expensive step in GH2 production
with round-the-clock RE amounting
to 50-70% of total project cost. India,
therefore, possesses a noticeable cost




advantage. This becomes even
more apparent, when compared
with thelanded cost of green am-
monia, which is $800-1,000 per MT
for delivery from Middle East to the
Far East. Industry players believe
that landed cost of green ammonia
exported from India to destina-
tions like Japan or South Korea will
be inasimilar range, if not lower.
Further, as technology matures,
production costs are expected
todeclineand provide further
impetus towards making India
cost-competitive.

WHY THEURGENCY?

Global hydrogen ambitions, driven
by stakeholders rushing to comply
with regulations, creates a defini-
tive call to action for all prospec-
tive producers of GH2 worldwide.
Upon reviewing global hydrogen
capacities and commitments to
‘Net Zero’ by countries and compa-
nies, particularly in HTA sectors, it
appears that 2030 will be a pivotal
year with significantincreases in
both demand and supply. Case in
pointis the EU RE Directive, which
mandates 42% of industrial hy-
drogen to be green by 2030. Other
significant markets like Japanand
South Korea, too, have set targets.
From a supply perspective, too, sig-
nificant GH2 production capacity is
expected to come online globally by
2030. This makes it imperative for
India to invest, develop, and scale
the ecosystem. While India may not
be the first mover, it can establish
itselfas the leader by creating cost
efficiencies, offering stable sup-
ply, and cementing partnerships
worldwide.

ENABLING

INDIA'S AMBITIONS

To leverage these advantages and
fulfilits ambitions of becom-
ingaglobal hydrogen hub, India
must alsoimplement several key
enablers:
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1. Empower the Grid: Typical
transmission infrastructure con-
struction timelines can range up to
three years or more, while solar and
wind projects are usually
completed in under two years. As
India scales RE capacity, it also
needs to invest in building a robust,
reliable, and climate resistant
transmission network to effectively
evacuate RE power.

2.Boost Electrolyser Manufac-
turing: Currently, India is short
oflocal electrolyser manufactur-

capital subsidies to help reduce
the overall cost of production.
More states with GH2 potential
need to join the movement to
further encourage investmentin
this space.

5.Develop Cost-effective
GH2 Export Infraat Ports:
The Indian government has
identified Kandla, Thoothukudi,
and Paradip ports for develop-
ment as GH2 hubs for handling
and shipping GH2/derivatives.
As part of the Harit Sagar initia-

Global hydrogen ambitions,
driven by stakeholders,

are creating a definitive call
to action for all producers of

green hydrogen worldwide

ing capacity and requires 60-100
GW to meet the s MTPA target set
by the government. The industry,
hence, needs to step-up with more
R&D and manufacturing capacity
tobridge the gap.

3.Mandate Demand to
Ramp-up Supply: As entrepre-
neurs seek to establish and scale
GH2 and derivatives capacity, the
government can help accelerate
final investment decision

(FID) in these projects by assuring
aminimum demand offtake
through mandates.

4.Incentives & Subsidies: The
central and some state govern-
ments have provided significant
incentives for GHz/derivatives
manufacturing and RE by waiving
electricity duties, additional and
cross-subsidy surcharges, and

1107

tive, the government has issued
guidelines for 13 major ports to
establish green ammonia bunker-
ingfrefueling facilities by 2035,
which will be needed as produc-
tionrises.

The government has taken
many initial steps to kick-start
the GH2 economy in India.
However, competition from the
EU, Middle East, and Australiais
fierce. To stay ahead, we are likely
to witness continued launch of
concerted programmes in India
encompassing regulatory policies
and incentives, to drive produc-
tion and cross-sector adoption as
wellas export of GH2.

GHz2 offers Indiaa golden op-
portunity to emerge as a global
energy powerhouse—action is
crucial. BT

Views are personal
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Minister of Petroleum &
Natural Gas

3 FULL TANK A former IFS officer,
Puri took charge of the oil ministry
in July 2021 when the country was
still in the grip of the pandemic. He
is credited with steering the sector
through a stretched global energy
crisis born out of a huge oil demand
spurt when the economies recov-
ered from Covid. The country also
negotiated cheap oil from Russia

FUELLING
AMBITIONS

Puri's return signals a welcome
continuity. Oil production and green
fuels remain a challenge

after the Ukraine invasion, resisting
international pressure to not do so

Minister of State

SURESH GOPI, 65| BJP

Representing Thrissur, Kerala,
he is also MoS, Tourism
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By M.G. ARUN

ith Hardeep

procedures and improve ‘ease

Singh Puri of doing business' to attract
back at the more investments in the sector
helm of the
petroleum
ministry, the sector is expected to PROMOTE
see a continuity in policy. The min- GREEN FUELS
ister has already said that boosting Earlier this year, oil major ONGC
domestic oil and gas production, received the ministry's nod to
promoting green hydrogen and in- form a subsidiary company for
creasing the use of ethanol will be its green energy and gas
key priorities for the government. business. This is important
He was also quick to add that prof- both from the global point of

itable PSU oil companies like BPCL
would not be divested, signalling
that the Modi government would
like to stay clear of any controversy
in the beginning of its third term.
He has reportedly hinted at bring-
ing fuel under the purview of GST,
although that scems like a far ery,
and reducing fuel prices if crude
falls sharply in the international
market. m

o 5 Done

BOOST OIL

PRODUCTION
Incentivise private participa=-
tion in India's oil and gas
exploration and production
through tax sops. The Centre
also needs to reduce the
compliance burden, simplify

view where there is a lot of
thrust on green energy, as well
as for ensuring a cleaner
environment in the country ata
time when the vehicle popula-
tion of the country has been
increasing at a rapid pace

REDUCE FUEL

PRICES
Voters across the country
indicated with their ballot that
high prices, especially of food,
were an issue that the govern-
ment needed to attend to
immediately. To the extent that
it can, the Centre can look at
reducing fuel prices, especially
if they fall in the international
market. This will give immedi-
ate relief to consumers as high
fuel prices have a cascading
effect on the prices of goods
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BPCL may Invest 31,400 cr
in Green Aviation Fuel Units

Kalpana.Pathak@timesgroup.com

Mumbai: State-run Bharat Petro-
leum Corp (BPCL) is planning to
set up sustainable aviation fuel
(SAF) units at its three refineries,
according to industry officials
aware of the development. This
plan will help support the govern-
ment’s 1% blending target. The
company will invest up to 1,400
crore in setting up these facilities.

SAF refers to aviation fuel deri-
ved from waste. It is produced from
various sources such as agricultu-
ral waste, fats, used cooking oil, or
non-food crops.

BPCL runs three refineries in
Mumbai, Kochi, and Bina(Madhya
Pradesh) with a combined annual
refining capacity of 35.3 million
metrictonnes perannum (mmtpa).

“BPCL is actively assessing mul-
tiple technologies, evaluating feed-
stock availability, and analysing
market demand to finalise the loca-
tion for its upcoming sustainable
aviation fuel production facility.
Based on the assessment outcome,
the refinery location for the SAF
plant would be finalised,” BPCL sa-
id in an emailed response.

BPCL said the company will be lo-
oking to set up an SAF production
facility that is capable of meeting
5% blendingas per Gol notification
by 2030. Based on the maturity of
technology and other logistics con-
sideration, it will chalk out further
plans. “By 2027, we propose to be in
apositiontomeet1% SAF blending
for the international sector with
SAF production of around 100 ton-
nes per day.

Last year country’s largest refiner
Indian Oil Corp (I0C) signed a me-
morandum of understanding with
LanzaJet to pursue large-capacity
SAF production in India using Lan-
zaJet’s leading and proven alcohol-
to-jet (ATJ) technology.

I0C plans to start the country’s
first commercial-scale SAF plant
at Panipat by 2026. State-run

M

- Govt has set a @\
target to blend 1%
of sustainable aviation = These J

bt fuel with jet fuel in | will apply to

SAF* is a biofuel that . +% 2027 and 2% | international

can be blended with gf in2028 ' flights initially
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Mangalore Refineries and Petro-
chemicals is also setting up a 20-
kilolitre-per-day SAF plant. It is
using CSIR-Indian Institute of
Petroleum’s single-step process
that converts used cooking oil or
palm waste to produce SAF.

BPCL plans to maximise the
adoption of indigenous technolo-
gies wherever feasible, the com-
pany said. “BPCLisevaluatingall
the three major technology path-
ways — oil to jet co-processing in
an existingfacility, oil to jet green
field facility, and alcohol to jet
new facility. The selection will be
based on comprehensive assess-
ments of sustainability, logistical

feasibility, and economic viabili-
ty. The company said it is focused
on adopting the most effective
technologies that maximise car-
bon life-cycle benefits, promoting
environmental protection within
the circular economy framework.

“While we recognise the presence
of domestic technology that is still
evolving, ourinitialevaluationsin-
dicate that mature technologies
from international players are rea-
dily available to enable us to meet
the blending mandate within the
required time frame. Currently, we
are engaged in discussions with
multiple agencies across all three
pathways,” BPCL said.
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Corporate capex growth
hitspeed bumpinFY24

KRISHNA KANT
Mumbai,17June

After picking up pace in 2022-23 (FY23),
growth in capital expenditure (capex) by the
corporate sector in capacity expansion and new
projects slowed in 2023-24 (FY24).

The combined fixed assets of India’s top
990 listed companies, excluding
banks, financial services, and
insurance (BFSI), and . "
stockbroking firms, kil
increased by just 7.6 per
cent year-on-year (Y-0-Y)
in FY24, down from 12.2
per cent a year earlier.

The slowdown
was across the board
and companies in
most key sectors.

The combined fixed
assets of the non-BFSIsector excluding oil and
gas companies (including Reliance Industries)
were up 6.3 per cent Y-0-Y in FY24, down from
the 99 per cent a year earlier.

Similarly, the combined fixed assets of
non-BFSI companies excluding oil and gas and
mining and metals companies were up 54 per
cent Y-0-Y in FY24, slowing from the 8.9 per
cent a year ago. (See the adjoining charts).

0Oil and gas and mining and metal com-
panies — such as Reliance Industries, Oil and
Natural Gas Corporation, Indian Oil, Tata Steel,
JSW Steel, Hindalco, and Coal India — are two
of the most capital-intensive sectors in
the country.

The firms in these two sectors together
accounted for 30 per cent and 15 per cent of
the fixed assets of all companies, respectively,
in the sample in FY24. Turn to Page 3»

>

SLOWDOWN ACROSS BOARD

Trend in capex growth of listed
non-BFSI companies Y-0-Ychange (%)

o Al firms == Ex-0il & gas === Ex-0il, Mining & metals
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ASSET UTILISATION DECLINES

Trend in the non-BFSI companies’

revenues to fixed asset ratio Y-0-Y change (%)
o All firms = Ex-0il & gas e Ex-0il, mining & metals
170
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Note: Based on common sample of 990 non-BFSI companies,
excluding listed subsidiaries of other companies in the sample
Source: Capialine Compliled by BS Research Bureau
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India Inc capex
growth slows
downinFY24

The combined fixed assets of
oil and gas companics were
up 109 per cent in Fy24,
slowing down from the 187
per cent growth reported in
FY23.

Similarly, the fixed assets
of mining and metals firms
were up 9.8 per cent in Fy24,
down from the 139 per cent
Y-0-Y growth in FY23.

Capexgrowth in FY23was
the highest in the lasl nine
years and raised hopes of
revival in privale-sector
investment. Theslowdown in
corporatc investment last
financial year has belied
them. Analysts attribute that
1o weak demand in the econ-
omy and companics’ poor
sales growth.

The combined [ixed
assets of the 990 companics
increased 1o ¥69.7 trillion at
the end of FY24 from 264.74
trillion a year earlier. With
this, these companies’ fixed
asscts have increased at a
compoundd annual growth
rate (CAGR) of 7.6 per cent in
the last five years (FY19-24),
up from the 6.9 per cent dur-
ing FY1-19 but down from
157 per cent during FY09-14.

‘T'he fixed assets include
cumulative investment in
tangible and intangible assets
minus accumulated depreci-
ation plus capital work in pro-
gress. This includes invest-
ment in plants and
equipment, Jand and build-
ings, telecom spectrum pat-
ents, intellectual property,
office equipment, and trans-

portequipment.

“There is little financial
imperative for private capex
growth in the country right

now. Sales growth for non-
financial finms was ncarly flat
in FY24 and companies were
busy protecting their margins
and profits rather than tying
up capilal in capacily expan-
sion or new projeets,” said
Dhananjay Sinha, co-head,
research and equity strategy.
Systematix  Institutional
Cquily.

‘I'he combined netsales of
the 990 were up just 2.1 per
cent Y-0-Y in FY24, down
sharply from the 23.2 per cenl
in Y23 and 319 per cent in
FY22. In comparison, these
companies’ combined net
salcs grew at a compound
annual rate of 6.9 per cent
between FY and FY19 and
139 pereent during FY09-14.
Aller the slowdown in FY24,
these companics combined
nel sales have grown al a
CAGR of 77 per cent during
FY19-24.

“The capex slowdown is
largely due to weak demand
for manufacluring com-
panics. FMCG (fast-moving
consumer goods) companies
arc growingin lowsingledig-
its; chemicals firms have seen
asharp decline in price reali-
sation; capacity utilisation in
cement was only 70 per cent
Jast financial year and in the
auto sector only SUV (sport
utility vehicle) segment has
grown while demand for
commercial vehicles and
tractors is flat and small cars
have seen de-growth. Two-
wheelers sales grew in FY24
but volumes are much lower
than in the past,” said G
Chokkalingam, founder &
chief executive officer,
Equinomics Research.
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EXTREME HEAT MELTS DEMAND

Diesel sales fall 4% in June

Fuel sales, which traditionally surge during polls, have
defied the trend this year, falling month after month

OUR CORRESPONDENT

NEW DELHI: India’s diesel
demand slumped in June as
extreme heat conditions in parts
of the country curtailed travel,
preliminary data of state-owned
firms showed on Monday.

Fuel sales, which tradition-
ally surge during elections, have
defied the trend this year, fall-
ing month after month. And
the decline has now extended
even after the end of the gen-
eral elections.

Petrol sales of three state-
owned firms, which control 90
per cent of the fuel market, at
1.42 million tonnes in the first
half of June was almost the same
as 1.41 million tonnes of fuel
consumed in the same period
last year. Month-on-month con-
sumption dropped 4.6 per cent.

Diesel sales dropped 3.9 per
cent to 3.95 million tonnes dur-
ing June 1 to 15 when compared
with the year-ago period. The
demand for the nation’s most
consumed fuel had fallen 2.3
per cent in April and 2.7 per
cent in March. In May it fell
1.1 per cent.

Besides electioneering, the
summer harvest season as also
the scorching summer that
increases the demand for air
conditioning in cars, should
have led to a rise in fuel con-
sumption. However, this year

has defied the trend.

Petrol sales of three state-owned firms,
which control 90 per cent of the fuel
market, at 1.42 million tonnes in the
first half of June was almost the same
as 1.41 million tonnes of fuel consumed
in the same period last year

Highlights

» Diesel sales dropped
3.9 per cent to 3.95
million tonnes during
June 1 to 15 when
compared with the
year-ago period

» The demand for nation's
most consumed fuel had
fallen 2.3% in April and
2.7% in March. In May
itfell 1.1%

» ATF consumption was
10.1 per cent more
than during June 1-15,
2022, and 6.1 per cent
more than in June 1-15,
2020, as per the data

Petroland diesel prices were
reduced by Rs 2 per litre in mid-
March, ending a nearly two-
year-long hiatus in rate revision,
which should have also pro-
pelled sales.

Month-on-month petrol
sales fell 3.6 per cent compared
to 1.47 million tonnes of con-
sumption during May 1-15.

Diesel demand was flat
month-on-month against 3.54
million tonnes in the first half
of May.

Consumption of petrol dur-
ing June 1-15 was 4.6 per cent
lower than in the first fortnight

of June 2022, and 28.1 per cent
more than in the Covid-marred
same period of 2020.

Diesel demand slumped
10.5 per cent over June 1-15,
2022, and 14 per cent higher
compared to June 1-15, 2020.

Jet fuel (ATF) sales rose 2.3
per cent year-on-year to 331,000
tonnes during June 1-15, 2024.
But, this was 4.5 per cent lower
month-on-month when com-
pared to 346,500 tonnes in May
1-15, the data showed.

Like petrol and diesel, ATF
demand, too, is now firmly
above pre-Covid levels.

ATF consumption was 10.1
per cent more than during June
1-15, 2022, and 6.1 per cent
more than in June 1-15, 2020,
as per the data.

Cooking gas LPG sales were
up 0.1 per cent year-on-year
to 1.24 million tonnes in June
1-15, 2024. LPG consumption
dropped 0.9 per cent as com-
pared to June 1-15, 2022 and
was 32 per cent more than June
1-15, 2020. Month-on-month,
LPG demand fell 5.2 per cent
against 1.3 million tonnes con-
sumption during May 1-15, the
data added.
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Focus on exploration of
crude to cut |mport hill

SANGEETHA G
CHENNAL, JUNE 17

India has to provide
renewed foeus on crude
oil exploration and
improving production
capacity, technology and
logistics facilities of Coal
India will help the coun-
try lower its energy
imports, which accounts
32 per cent of its total
Imporis.

India’s rising energy
imports bill is a signifi-
cant challenge, with ener-
gy imports making up 324
per cent of the country's
total merchandise
imports, amounting to
$219.7 hillion for FY 2024,
finds GTRI.

India imported crude
oil, LNG, and LPG of
value $177.3 billion for
FY2024. In the 1980s, India
met 85 per cent of its
crude oil needs from
ONGC's Bombay High off-
shore field, but now it
imports more than 85 per
cent of its requirement.
The country will have to
expand its strategic petro-
leum reserves to ensure
energy security during
supply disruptions.

A renewed focus on
exploration of its 26 sedi-
mentary basins, many of
which have not been fully
explored, will help pro-
duction.

Further, the country will
have to reduce coal

imports. India's coke and
coal imports crossed $42.4
billion in FY2024. Coking
coal is used for steel pro-
duction and thermal coal
for electricity generation.
While reducing coking
coal imports is challeng-
ing due to the low quality
of domestic reserves,
thermal coal imports can
be managesd.

The increase in coal
imports is driven by the
demand from new power
plants that reguire high-
grade imported coal as
India has low quality with
30-40 per cent ash content.
Coal India’s limited pro-
duction capacity and tech-
nological constraints, and
domestic transport
restrictions has been one
of the challenges.

India will also have to
improve its power grid
performance. Industries
such as steel, cement, tex-
tiles, and chemicals
install their own captive
power plants to ensure an
uninterrupted power sup-
ply due to frequent power
outages.
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GRUNER PLANS T0
INVEST X220 (R

T0 SET UP BIOGAS
PLANT IN GUJARAT

New Delhi, June 1T
Gruner Renewable
Energy on Monday said it
will set up a compressed
biogas (CBG) plant in
Gujarat at an estimated
cost of 220 crore,

The CBG plant in
Navsari is expected to
produce 44 tonnes of bio-
gas per day (TPD) using
cost-effective feedstocks
such as paddy, pressmoud,
canetrash and of munici-
pal solid waste (MSW),
This equates to an annual
production of over 16,000
tonnes of biogas, Gruner
Renewable Energy said in
a statement.

“Gruner Renewable
Energy, in collaboration
with a leading business
conglomerate, is all set to
establish Asia's largest
compressed biogas plant
in MWavsari, Gujarat. The
estimated cost of this
plant is approximately
2220 crore,” it said.

As India warks towards
decreasing reliance on
fossil fuels, opening of
plants like Navsari is
going to play a critical
role in meeting our goals
of championing sustain-
able energy solutions,
Gruner Renewable
Energy founder and chief
executive officer Utkarsh
Gupta said,

The establishment of
CBG plants will signifi-
cantly reduce the coun-
try's crude oil import bill,
he added.

The establishment of
ompressed biogas (CBG)
plants will significantly
reduce the country's
crude oil import bill, he
added. — PrI
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Heat hits diesel
demand, sales
drop 4% in June

New Delhi, June 17:
India’s diesel demand
slumped in June as
extreme heat conditions
in parts of the country
curtailed travel, prelimi-
nary data of state-owned
firms showed on Monday.

Fuel sales, which tradi-
tionally surge during elec-
tions, have defied the
trend this wear falling
month after month.

And the decline has now
extended even after the
end of the general elec-
tions.

Petrol sales of three
state-owned firms, which
control 80 per cent of the
fuel market, at 1.42 mil-
lion tonnes in the first
half of June was almost
the same as 1.41 million
tonmes of fuel consumed
in the same period last
yoar, Month-on-month
consumption dropped 4.6
per cent,

Diesel zales dropped 3.9
per cent to 3.95 million
tonmes during June 1 to 15
when eompared with the
vear-ago period. The
demand for the nation's
most consumed fuel had
fallen 2.3 per cent in April
and 2.7 per cent in March.
In May it fell 1.1 per cent.

Besides electioneering,
the summer harvest sea-
son as also the scorching
summer that increases
the demand for air condi-
tioning in cars, should
have led to a rise in fuel
consumption. However,
this wyear has defied the
trend.

Petrol and diesel prices
were reduced by I2 per
litre in mid-March, end-
ing a nearly two-year-long
hiatus in rate revision,
which should have also
propelled sales,

Month-on-month petrol
sales fell 3.6 per cent com-
pared to 147 million
tonnes of consumption
during May 1-15. Diesel
demand was flat month-
on-month against 3.54 mil-
lion tonnes in the first
half of May.

Diesel is India's most
consumed fuel, account-
ing for almost 40 per cent
of all petroleum product
consumption. The trans-
port sector acecounts for 70
per cent of all diesel sales
in the country. It is also
the predominant fuel used
in agriculture sectors,
including in harvesters
and tractors.

Consumption of petrol
during June 1-15 was 4.6
per cent lower than in the
first fortnight of June
2022, and 28.1 per cent
more than in the Covid-
marred same period of
2020,

Diesel demand slumped
10.5 per cent over June 1-
15, 2022, and 14 per cent
higher compared to June
1-15, 2020,

Jet fuel (ATF) sales rose
23 per eent year-on-year
to 3,31,000 tonnes during
June 1-15, 2024, But, this
was 4.5 per cent lower
compared to 346,500
tonnes in May 1-15, the
data said. ATF demand,
too, is now firmly above
pre-Covid levels, — PTI
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High prices may burn out India’s growing LNG use

SDINAKAR
New Delhi, 17 June

Industries and power plants using
liquefied natural gas (LNG) are facing a
threat from asurge in prices of the fuel
abroad, especially when gas-fired thermal
power generation hasincreased tocope
with greater demand and the expanding
economy requiring more gas.

Pricesofthe Asian spot LNG
benchmarkwentabove the oil-indexed
term contracts for the first time this week
since December, with Platts’ JKM (Japan-
Korea Marker) index surging more than 60
per centsince early March, driven by
demand growthin Asia, said Greg Molnar,
gasanalystat the International Energy
Agency (IEA).

India’s benchmark gasindex GIXI,
whichbelongs to the Indian Gas Exchange
(IGX), was at $13.2 per million British
thermalunits (MMBtu) for LNGdeliveries
thismonth and $11.6 per MMBtu for July
asonJunel3.

Spot LNG prices in Northeast Asia were
at $12.20 per MMBtu, according toUS
market intelligence agency Energy
Intelligence for deliveries four to
eight weeksahead.

Term LNG from Qatar isavailable at
$10-$11 per MMBtu, a Petronet official

said. Thisis $2 per MMBtu cheaper than
currentspotlevels.

India’s gas-based power generators
need the fuel at$5 per MMBtu to compete
with coal-fired power, according toan
NTPC official. They took five-six cargoes
of spot LNG in May because of limited
access totermsupplies, prompting
dependence on expensive spot fuels.

LNGimportsin the first quarter of this
yearwere 25 per cent higher than last year,
and demand for gas in Indiais expected to
grow7 per centin 2024 froma year earlier,
accordingtotheIEA.

Thegovernmentwill have tosubsidise
higher generation costs to avoid
disruptionin power supplies, with
heatwaves prevailing in northern India.

Pakistan has said itwill postpone
procuring spot LNG, and Bangladesh
toomay delay spot purchases, industry
officialssaid.

Indian importers have made nosuch
announcementsinthehope thatthe
governmentwill pay for costlier LNG.

Gasvolumestraded on theIGX in May
rose 99 per cent, and 480 per centinthe
year at124 million cubic metres, the
marketmakingplatformsaid in anote,
attributing higher volumes toan increase
ingasdemand from gas-based power
plantsamid hot weather and directives

S
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from the governmentto maximise their
outputto address the growingdemand
forelectricity.

Demand for gas-fired electricity not
onlyin Indiabutalsoother partsof Asia
hassent prices of spot LNG higher, said
Rajesh Mediratta, chiefexecutive officer of
theIGX. Thatdemand may reduce once
temperatures ease, and “Idon'tsee prices
going beyond currentlevels”, he added.
ButMedirattaalso cautioned thatafter
demand from gas generatorsdeclined in

Julyand August, LNG mustbe affordable
inIndia. High LNG prices will impact
demand, headded.

India, the world’s most price-sensitive
large LNG market, iscomfortable when
LNG trades at $8-$9 per MMBtu, senior
officials of Petronet LNG and the IGX said.
Petronet LNG has forecast a15per cent
increasein demand thisyeartoasmuchas
27million tonnes.

Butsurging LNG prices affect Indian
fueluse, whichin turn s reflected in lower

INDIA LNG IMPORTS : ON THE GAS LOWER UTILISATION
(In billion cubic metres) Terminal ; Promoter (apacity | Utilisationin
34 (mntonnes | Apr-Mar ‘24
32.3 perannum) (%)
n Dahej i Petronet NG O 7.5 i 95
1 p = Hazira iShellEnergy { @) 52 i 30
- Dabhol KonkanING | @ 5.0 | 43 |
7 = Kochi | PetronetING{ @ 5.0 21_
Ennore : Indian Oil ® 50 18_
- —28 Mundra | GSPCLNG @ 50015
Dhamra | AdaniTotal | @ 5.0 i 27
26

Total47.7 | 35.6 avg

Source: Oil ministry

utilisation atIndian LNG terminals.

The Petroleum and Natural Gas
Regulatory Board hasexpressed concern
overlower utilisation--barring Petronet
LNG’s 95per centutilisationatits Dahej
facility, which accountsaround 30 per
centof India’s LNG capacity. The rest
average less than 30 per cent, with Mundra
operating its facilities ataround 15 per cent
last financial year. Average utilisation
across theroughly 48 million tonnes ayear
of capacity isbelow 50 per cent after LNG

imports declined. Twonew floating
regasification storage facilities of over 10
milliontonnes ayear,inacombined
capacityin Gujaratand Maharashtra, were
scrapped becauseof alackof demand and
pipeline connectivity. The sharp surgein
spotpricesalsohighlightsthe dilemma
Indianconsumers face.

Petronet LNG Chairman Akshay Kumar
Singh told thisreporterinarecentearnings
callthat Indian buyers mustlockup70-80
percentunder term contracts, with the rest
procured from the spot market. Butwhen
LNG priceswere tradingataround
$2/MMBtu duringthe pandemic, LNG
importers, including Petronet LNG, had
slowed signing termdeals.

There are reasons why spot LNG prices
arerising (the price was aslow as
$8/MMBtu in Marchcompared to
$70/MMBtu in 2022, after Russia invaded
Ukraine). A primary oneisasurgein
demand from China, the world’s largest
importer, and India. Coupled with
unexpected outages at Australia’s Gorgon,
Wheatstone LNG, and Brunei production
facilities, and an inability among Asian
buyers totake US LNG because of Houthi
attackson tankers crossing the Red Sea,
pricessoared in thelast two months,
Molnarsaidin a post.

Indiaimportsaround 45 per centof its
daily gasneeds —around 185 million
cubic metres per day. The country plansto
increase the share of gas initsenergy mix
to15 percent by 2030.
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New Delhi: Petroleum and natu-
ral gas minister Hardeep Puri on
Monday said Karnataka has in-
creased taxes on petrol and diesel
asthe Congressgovernment in the
state must shore up resources to
fulfil its tall pre-election promises.

Karnataka has increased the va-
lue-added tax on petrol to 29.84%
and on diesel to 18.44%. Following
this, diesel prices have risen to Rs
88.94 per litre and petrol prices to
Rs102.86.

The rates are still lower than tho-
se in Maharashtra, Madhya Pra-
desh, Rajasthan and Andhra Pra-
desh where the BJP is in power. Di-
esel costs Rs92.15 per litre in Mum-
bai, Rs 91.84 in Bhopal, Rs 90.36 in
Jaipur and Rs97.02 in Vijayawada.
Petrol costs Rs 104.21 a litre in
Mumbai, Rs 106.47 in Bhopal, Rs
104.88 in Jaipur and Rs 109.15 In Vi-

jayawada.

Puri said the Congress govern-
ment in Karnataka is in “panic”
mode after voters started deman-
ding the party fulfil its poll promi-
ses. “And they decided that they
needed the revenue because there
was an issue of credibility as it is
they (who) have made bus rides
free. They have done this. They've
done that. So, then they decided
they will increase petrol and die-
selrates,” hesaid inan interaction
with media persons.



ECONOMIC TIMES, Delhi, 18.6.2024

Page No. 9, Size:(4.13)cms X (15.90)cms.

LNG Imports Down
1.2%inMay on
Stagnant Demand

Sanjeev.Choudhary
@timesgroup.com

New Delhi: LNG imports fell
7.2% year-on-year in May as do-
mestic demand stagnated and lo-
cal production expanded.

India imported 2,650 million
metric standard cubic meters
(MMSCM) of LNG in May, lower
than 2,854 MMSCM a yearearlier,
according to the oil ministry da-
ta. The country consumed 5,708
MMSCM of natural gas in May,
0.3% higher than in the same
monthayearearlier.

The data showed that a sizzling
summer, which has boosted elec-

tricity demand across

the country, had no

significant impact on

gas demand. An ex-
ecutive at a gas marketing com-
pany found it hard to explain the
decline in LNG imports and stag-
nation in demand. He said the po-
wer sector has increased the use
of gasforgeneration. And theon-
ly explanation could be that some
other sectors cut down on gas
use. Domestic production of na-
tural gas expanded 6.7% in May
from a year earlier to 3,105
MMSCM, helping offset the decli-
ne in imports. LNG prices have
risen inrecent months. JKM, the
Asian spot LNG benchmark, av-
eraged $11.9 per mmbtu in May,
higher than $8.4 in February and
$9.3 in May 2023. In June, it rose
above $12 per mmbtu.

LNG prices are increasing on
demand from Asia with intense
summer requiring energy for co-
oling. Summer is a good time for
India's idle gas-fired generators
to make money as buyers are
willing to pay more for power. In
other seasons, gas is unable to
compete with other fuels.
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KUALA LUMPUR: Singapore
authorities said on Monday a
dredger boat reported a sudden
loss in engine and steering con-
trol that led it to hit a stationary
cargo tanker, causing an oil spill
that has blackened part of the
city-island’s southern shores.

The Netherlands-flagged
dredger Vox Maxima struck the
Singaporean fuel supply ship
Marine Honour on Friday. It
ruptured one of the cargo tanks
on the Marine Honour, which
leaked low-sulphur oil into the
sea.

Although the leak has been
contained, tides washed the
spilled oil that had been treated
with dispersants further along
the shoreline. including to the
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L} DESPITE CONTAINMENT EFFORTS, TIDES SPREAD TREATED SPILLED OIL ALONG THE SHORELINE

Smgapore says dredger that hit a stationary
cargo tanker lost control due to engine failure

Workers clear the oil slick on Sentosa island's Tanjong Beach in

Singapore, on Sunday.

popular resort island of Sentosa.

Singapore's Maritime and
Port Authority, in a joint state-
ment with the National Environ-
ment Agency. the National Parks

AFP

Board and Sentosa Development
Corporation said the master and
crew members of Vox Maxima
are assisting in the ongoing
investigations.

Part of the beachfront at a
public park, beaches at three
southern islands and a nature
reserve have been closed to facil-
itate cleanup efforts.

Sentosa beaches remain open
to the public but sea activities
and swimming are prohibited.

Oil Spill Response Limited
will deploy floating devices and
skimmer craft to contain and
collect the spill into storage
tanks, involving over 250 work-
ers in cleanup efforts.

Currently, 1.5 kilometre of
containment booms are in place,
with an additional 1.6 kilometre
to beinstalled to halt further oil
spread, according to the state-
ment. The National Parks Board
also deployed oil-absorbing
booms to protect mangroves at
another park that hasn't been
affected so far.
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