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Meteoric

rise on well-oiled tracks

_
Richa Mishra
Hyderabad

For AS Sahney, the new Chair-
man appointee of the Indian
0il Corporation Ltd, India’s
biggest public sector oil re-
finer, action speaks louder
than words. This is not just his
beliefbutalsohisreputation.

Sahney currently serves as
the Executive Director (Busi-
ness Development — Petro-
chemicals).

He is said to have made it to
the top ranks directly from the
position of an ED — to which
he was appointed only in Au-
gustthisyear.

SPOTLIGHT.

But before he even settled
down as ED, the S4-year-old
was made the Chairman.
Earlier, B Ashok had been pro-
moted to the position of a
Chairman from that of an Ex-
ecutive Director.

According to the order,
Sahney’s appointment is for a
period of five years with effect
from the dare of his assump-
tionofcharge, ortill the date of
his superannuation, or until
further order, whichever is the
carliest.

QUIET REVOLUTION
Belonging to  Lucknow,
Sahneywearshisnazakat (ten-
derness), associated with the
city, on his sleeves and is
renowned for being approach-
able.

With a quiet demeanour
and the hunger to deliver,
Sahneyis described as a sorted
professional, who unwinds by
reading a book or listening to
music.

A chemical engineer from
HBTI, Kanpur, Sahney comes
with over three decades of ex-
pertise in the refinery and pet-
rochemical sector.

Of the nine refineries of In-
dian Oil, Sahney has worked in
fiveinvarious capacities.

A S Sahney

He also chairs Terra Clean
Ltd,awholly owned subsidiary
of Indian Oil focused on sus-
tainable solutions, and serves
as the Director at IndOil
MontneyLtd, Canada.

Withall eyes on petrochem-
icals, Sahney’s experience in
commissioning and optim-
ising keyrefineryunits, includ-
ing the 15 mmtpa Paradip Re-
finery, which has significantly
bolstered India’s refining ca-
pacityand energy security, will
comehandy.

He has also spearheaded In-
dianOil’s petrochemical
vertical.

PRUDENT LEADER

Sahney is said to harbour a
sharp business sense who sees
thebigger pictureand does not
micromanage.

According to IndianOil, “A
firm believer in people-centric
leadership, Sahney has cham-
pioned innovation and digital
transformation as drivers of
growthand sustainability.”

His strategic vision and op-
erational excellence will be put
totest as India aims to achieve
a refining capacity of 450
mmtpa by 2030, up from 250
mmtpacurrently.

In addition to commission-
ing new refineries, Indian
companies are increasing the
capacity of existing ones.
Sahney could well play a key
rolein thisexpansion.
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After Oct slump, crude imports may rise in Nov

ARUNIMA BHARADWAL
Mew Delhi, Movember 17

INDIA'S CRUDE OIL imports are
poised for recovery in November
withkey refineries, including Man-
galore, Kochi, and Mathura, going
on stream after maintenance,
according to Kpler, global real-time
data and analytics provider. The
agency has projected India's refin-
ery runs to rise by 250,000 barrels
perday (month-on-month) to 5.41
million barrels per day during the
month, the highest since July.

In October, thecountry’simports
had fallen to its lowestover ayearto
4.34 million barrels per day."But,
November is expected to see a
rebound to 4,87 million barrels per
day, supported by stable domestic
production at around 590,000 bar-
rels perday, Eplersaid in its report,

Notably, Russia remains the
largestcrude oil supplier tothe coun-
try, though imports are unlikely to
exceed 2 million barrels perdayinthe
near term.“This is due tohigher Russ-

OIL IMPORTS
Crude oil imports (Apr-Oct)
B In mntonnes
min%bn

Source: PRAC

ian refinery runs as autumn mainte-
nance concludesandlessdrone activ-
ity impacting its facilities.”

Iraq is the second largest sup-
plierof cude ciltoIndiaasHindus-
tan Petroleum Corporationis work-
ing to expand its term deal with
Iraq's State Organisation for Mar-
keting of Oil(SOMO).

Brazil is emerging asa signifi-
cantspurce for medium sourgrades
to India, with 185,000 barrels per

day of crude oil arriving in Novem-
ber, the second-highest monthly
volume recorded, as perKpler data.

The government is also diversi-
fying its crude oil sources, particu-
larly with Brazil, amid a rising

geopolitical uncertainty that
impacts supply. Union oil minister
Hardeep Singh Puri on multiple
occasions has highlighted that oil
availability and supplyisincreasing
and the global oil market situation,

financialexn. epanrin.. am aa &

as aresult ofthat, should calm.

"Shifts in global crude dynamics
are also evident as Indian Oil Corpo-
ration opts for discounted US WTI
(West Texas Intermediate) barrels
overits usual Nigerian grades, driven
by weak Europeandemandand stag-
nation in China, With differentials
narrowing, India’s post-mainte-
nance activity highlights its adapt-
ability in securing competitively
priced supplies amidstevolving mar-
ketconditions,” the agency said.

The country’s crude import bill
increased 7.6% during the first
seven months of the current fiscal
2024-25 to 581.7 billion, against
§75.9 billion during the same
periodin FY24,data from the Petro-
leum Planning and Analysis Cell
showed. Indiaimported 140.2 mil-
lion tonnes of crude oil during April
to Dctober, up 3.5% from 1354
million tonnes in the correspond-
ing period of the last fiscal

India’s dependencyon importof
crude oil duringApril to October of
the current fiscal roseto 88.1%, up

L .

from 87.60% in the corresponding
period of FY24,amid rising demand
and stagnantdomesticproduction

Despite the government’s
efforts to boost production and
reduce dependencyon imports, the
production has remained stagnant
overthe last tenyears and the coun-
try's dependency on imports has
only increased. However, analysts
nowexpectthe domesticoiland gas
output from the state-owned lead-
ingoil producer Oil and Natural Gas
Corporation to increase,after years
of muted growth.

“As regards KG-98/2 field, cur-
rently, oil productionisat 25,000
bpdand ONGC expectsittorampup
to 45,000 bpd by end of FY25, KG
gas production s likely to reach 10
mmscmd (million metric standard
cubic meters per day) by end-FY25
from the current ~2 mmsemed " said
Elara Capital, adding that the com-
panyis guided for oil & gas produc-
tionof 44.9 milliontonnesand46.2
million tonnes of oil equivalent in
FY26and FY27, respectively.
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Ahead of Maha, Delhi polls, Centre
& city gas cos spar over CNG prices

Sanjay.Dutta@timesofindia.com

New Delhi: A cut in supply of govt-con-
trolled natural gas from legacy fields has
sparked a fencing match between the oil
ministry and city gas network operators
who want to raise CNG prices to at least
cover the higher cost of imported fuel
being used to meet market demand.

Govt reduced legacy gas allocation
for the city gas sector by 21% in Oct and
20% in Nov following a natural decline in
production from old fields. This is pinch-
ing margins of companies such as Delhi-
NCR’s IGL, Mumbai’s MGL and Adani
Total Gas, which operates in Gujarat and
other markets, as they are making up the
shortfall with costliergasfromnew fields
or imported LNG (liquefied natural gas).

Technically, govtdoesn’t control CNG
or PNG prices. But, an upward revision
in CNG prices, which impacts auto, taxi,
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Govt reduced legacy gas allocation for the
city gas sector by 21% in Oct and 20% in Nov
following a natural decline in production

bus and transport operators, at this point
is politically untenable for Centre in view
of assembly polls in Maharashtra and
Delhi that are served by MGL and IGL,
which are promoted by govt-run oil firm.

People in the know told TOI a senior
ministry official checkmated operators
atarecent interaction by asking the exec-
utives to prove claims of loss by sharing
their cost break-up, which they declined.
This prompted the official to hit back,
saying, “How is it IGL posts a net profit of
Rs 1,748 crore on a revenue of close to Rs
16,000 crore in 2023-24. That isamargin of
11%. MGL had a profit of about Rs 1,300
crore on arevenue of Rs 7,000 crore. Con-
trast this with Indian Oil Corporation,
alsoaretailer. It posted its best-ever profit
of Rs 39,617 crore on a revenue of Rs 8.7
lakh crore, implyinga margin of 4.5%.”

The official said they should beable to
absorb the small increase in operating
costs from their “hefty” margins. “There
cannot be a situation where you insist on
getting low-cost input but refuse toreveal
the buildup to the final product price,”
sources quoted another official as saying.
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Centre to scrap windfall
levy as crude prices cool

Decision guided by the government’s view that the tax has outlived its utility

draPrasad &

NEW DELHI

he Centre has decided to

scrap the windfall tax, a

levy imposed on local

production of crude oil

and exports of petrol,
diesel andjet fuel, ata time of sub-
dued oil prices.

Adecision to thiseffecthasbeen
takenatthetoplevelinthe govern-
ment, and the finance ministry may
shortly issue an order, two people
familiar with the development said.

Windfall tax was imposed in
2022, asasurge inoil prices to mul-
ti-year highsin the wake of the Rus-
sia-Ukraine war allowed oiland gas
companies to make windfall prof-
its. The tax islevied in the form ofa
special additional exciseduty, and
as additional excise duty or road
and infrastructure cess on the
export of fuel. It is reviewed every
fortnight, based on their average
pricesin the preceding two weeks.

“The petroleum ministry
recently wrote tothe finance min-
istry and sought scrapping of the
levy. With ol prices remaining sub-
dued, there is not much signifi-

WIND OF CHAN

A

FIELD OF PLAY
WINDFALL tax was
imposed in 2022
amid oil price surge

cance in the levy anymore,” said
one of the two people quoted
above.

Queriesemailed on Thursday to
the petroleum and finance minis-
tries remained unanswered.

The decision to scrap windfall
tax hasbeen guided by the govern-

- OVERtime, govt has
: dialled back all the
* elements of the tax

- PLAN to remove tax
: comes when outlook
+ for oil market is weak

ment’s view that thislevy has out-
lived its utility. Since domestic oil
producersand refiners are allowed
to realize global prices from the
Indianmarket, windfall tax fetches
thegovernment ashare ofthe prof-
its of the oil companies.

Windfall tax on crude oil pro-

duced in the country was lowered
to zero on 18 September from
11,850 a tonne that was in force in
the first fortmight of the month.

Inline with the softening global
crude oil prices, the government
has gradually dialled back all the
elements of the windfall tax, but
businesses expect certainty in taxa-
tion by doing away with the fort-
nightly review and revision alto-
gether. Businesses consider the tax
regime before entering oil explora-
tion, production and refining, sec-
torsrequiring hefty capitalinvest-
ment.

Theroad and infrastructure cess
onexported diesel hasbeenkeptat
zero since 4 March 2023, and the
special additional excise duty on it
has been lowered to zero since 1
March 2024,

The special additional excise
duty on exported jet fuel has been
set at zero since 2 January 2024
from3lalitre earlier.

Theroad and infrastructure cess
as well as the special additional
excise duty onexport of petrol was
brought down tozerofrom 19.July
2022.

The government had also
exempted petrol, diesel and jet fuel

TURNTO PAGE7



Windfall tax
set to go as
oil prices
soften

FROM PAGE 1

exported from special eco-
nomiczones from windfall tax
from 20 July 2022 onwards.

“Scrapping the windfall tax
on exported finished petro-
leum products isbeneficial for
Indian exporterscompetingin
the world market,” said
Abhishek Jain, indirect tax
head and partner at KPMG.

Crude oil prices have
remained subdued for the past
fewmonths,

Since August, it has stayed
below the $80 a barrel mark,
and the highestlevel in the past
one year is about $89 per bar-
rel.

Thisisdespite the prolonged
production cuts by the Opec+
alliance. The January contract
of Brent last traded at $71.04:
perbarrel, lowerby 2.09% from
its previous close,

The planned withdrawal of
the levy comes at a time when
the outlook for the global oil
market islargely weak, and pri-
ces are not seen SLIJ'gillg near
the all-time highlevels reached
in 2022 anytime soon.

Rating agency Icra on 14
November projected that
global crude oil demand
growth would decelerate sig-
nificantly from pre-covid lev-
els, mainly due to the muted
demand from China.

The agency anticipates that
this downtrend signals that
crude marketsmay be entering
a tipping zone, characterized
by weakening growth dynam-
ics owing to accelerating elec-
trification.

Girishkumar Kadam, senior
vice-president and group head,
corporate ratings, Icra Ltd, said:
“...The crude oil demand
growth going forward is likely
to significantly trail the pre-
covid historical average annual
growth rate.”
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Centre to scrap windfall
levy as Crude prles cool

Decision guided by
the government’s
view that the tax has
outlived its utility

Rituraj Baruah,
Gireesh Chandra Prasad &
Utpal Bhaskar

rituraj. baruah@livemint.com

NEW DELHI: The Centre has
decided to scrap the windfall
tax, a levy imposed on local
production of crude oil and
exports of petrol, diesel and jet
fuel, at a time of subdued oil
prices.

A decision to this effect has
been taken at the top level in
the government, and the
finance ministry may shortly
issue an order, two people
familiar with the development
said.

Windfall tax was imposed in
2022, as a surge of oil prices to

multi-year highs in the wake of

the Russia-Ukraine war
allowed oil and gas companies
to make windfall profits. The
tax is levied in the form of a
special additional excise duty,
and as additional excise duty or
road and infrastructure cess on
the export of fuel. It is reviewed
every fortnight, based on their
average prices in the preceding
two weeks.

“The petroleum ministry
recently wrote to the finance
ministry and sought scrapping
of the levy. With oil prices
remaining subdued, there is
not much significance in the
levy anymore,” said one of the

Windfall tax was imposed in 2022, as oil prices surged to

multi-year highs in the wake of the Russia-Ukraine war.

two people quoted above.

Queries emailed on Thurs-
day to the petroleum and
finance ministries remained
unanswered.

The decision to scrap wind-
fall tax has been guided by the
government's view that this
levy has outlived its utility.
Since domestic oil producers
and refiners are allowed to
realize global prices from the
Indian market, windfall tax
fetches a share of the profits of
the oil companies to the gov-
ernment.

Windfall tax on crude oil
produced in the country was
lowered to zero on 18 Septem-
ber from 31,850 a tonne that
was in force in the first fort-
night of the month.

In line with the softening
global oil prices, the govern-
ment has gradually dialled
back all the elements of the
windfall tax, but businesses
expect certainty in taxation by

REUTERS

doing away with the fortnightly
review and revision altogether.
Businesses consider the tax
regime before entering oil
exploration, production and
refining, sectors requiring
hefty capital investment.

The road and infrastructure
cess on exported diesel has
been kept at zero from 4 March
2023, and the special additional
excise duty on it has been low-
ered to zero from 1 March 2024.
The special additional excise
duty on exported jet fuel has
been set at zero from 2 January
2024 from 31 a litre earlier. The
road and infrastructure cess as
well as the special additional
excise duty on export of petrol
was brought down to zero from
19 July 2022. The government
had also exempted petrol, die-
sel and jet fuel exported from
special economic zones from
windfall tax from 20 July 2022
onwards.

“Scrapping the windfall tax

on cxportecl finished petroleum
products is beneficial for
Indian exporters competing in
the world market,” said
Abhishek Jain, indirect tax
head and partner at KPMG.

Crude oil prices have
remained subdued in the past
few months.

Since August, it has stayed
below the $80 a barrel mark,
and the highest level in the past
one year is about $89 per bar-
rel. This is despite the pro-
longed production cuts by the
Opec+ alliance. The January
contract of Brent last traded at
$71.04 per barrel, lower by
2.09% from its previous close.

The planned withdrawal of
the levy comes at a time when
the outlook for the global oil
market is largely weak, and pri-
ces are not seen surging near
the all-time high levels reached
in 2022 anytime soon.

Rating agency Icra on 14
November projected that global
crude oil demand growth
would decelerate significantly
from pre-covid levels, mainly
due to the muted demand from
China.

It anticipates that this down-
trend signals that crude mar-
kets may be entering a tipping
zone, characterized by weaken-
ing growth dynamics owing to
accelerating electrification.

Girishkumar Kadam, senior
vice-president and group head,
corporate ratings, Icra Ltd,
said: “...The crude oil demand
growth going forward is likely
to significantly trail the pre-
covid historical average annual
growth rate.”
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(NG cos seek higher price, govt asks to justifiy hike

FC CORRESPONDENT
WITH AGENCY INPUTS
MEW DELHI, NOVY. 17

City gas companies like
Indraprastha Gas (IGL)
and Adani Total Gas are
mulling an increase in
CNG prives afier supplics
of cheaper input gas was
et for the second time in
a month. The government
officials say the retailers
must give a cost breakup
to justify ‘he hike.

The government, with
effect from November 18,
cut supplies of low-priced

namural gas coming from
old fields m city gas retail-
ers by up to 20 per cent,
This reduction came on
the back of a 21 per
cent reduction on
October 18,

ity gas retail
ers  [GL, which
retails CNG in
national  capital
and adjoining cities,
Mahanagar Gas that
does the same in Mumbai,
and Adani Toal Gas
which operates in Gujarat
and elsewhere, in regula-
tery filings flagged prof-

itability concerns cue to
supply cut and hinted at
price hike.
Officials in the ministry
of petroleum and nat-
ural gas however
areunimpressed as
they feal the retail-
Brs  operdie  on
“heftv™ margins
and  can  easily
absarb the addition-
alcost they may have to
incur on replacing the lost
volumes with slighted
higher priced gas from
new wells or imported
LNG.

Officials said the govern-
ment is not agamst Coml-
panies earning profits but
if they want low-priced
irput (zas from old fields)
then hey should :zlso
declare the cost breakup
of the final prodoct
(CING).

“Therecannot be a sima-
tinn where vyl insist on
getting low cost input but
will not reveal the build-
up 1o CNG," another offi-
cial sald. "The profitabili-
tvy numbers show they
have been operating at
huge margins.” — PTT
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CNG retailers mull price hike;
govt to see cost breakup

City gas companies like Indraprastha Gasand Adani Total Gas are
mulling anincrease in CNG pricesafter supplies of cheaperinput
gaswas cut forthe second time ina month, butthe government
officials say the retailers must give a cost breakup to justify the hike.
The government, with effect from November16, cutsupplies of
low-priced natural gas coming from old fields to city gas retailers
by up to 20 per cent. This reduction came on the back of a 21 per
cent reduction on October16. PTI
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CNG retailers seek
price hike

New Delhi: City gas
companies like Indraprastha
Gas and Adani Total Gas are
mulling an increase in CNG
prices after supplies of
cheaper input gas was cut for
the second time in a month,
but govt officials say the
retailers must give a cost
breakup to justify the hike.
Govt, with effect from Nov 16,
cut supplies of low-priced
natural gas coming from old
fields to city gas retailers by
up to 20%. AGencies
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CNG retailers
want price hike,
government
wants fo see cost

PTI ™ NEW DELHI

ity gas companies like

Indraprastha Gas Ltd and
Adani Total Gas Ltd are
mulling an increase in CNG
prices after supplies of
cheaper input gas was cut for
the second time in a month,
but the government officials
say the retailers must give a
cost breakup to justify the
hike.
The government, with effect
from November 16, cut
supplies of low-priced natural
gas coming from old fields to
city gas retailers by up to 20
per cent.
This reduction came on the
back of a 21 per cent
reduction on October 16.
City gas retailers IGL, which
retails CNG in national capital
and adjoining cities,
Mahanagar Gas Ltd that does
the same in Mumbai, and
Adani Total Gas Ltd which
operates in Gujarat and
elsewhere, in regulatory
filings flagged profitability
concerns due to supply cut
and hinted at price hike.
Officials in the ministry of
petroleum and natural gas
however are unimpressed as
they feel the retailers operate
on “hefty” margins and can
easily absorb the additional
cost they may have to incur on
replacing the lost volumes
with slighted higher priced
gas from new wells or
imported LNG.
“lake for instance IGL. It
posted a net profit of Rs 1,748
crore on revenue of close to Rs
16,000 crore in the fiscal year
ending March 31, 2024.
That is a margin of 11 per
cent. MGL had a profit of
about Rs 1,300 crore on a
revenue of Rs 7,000 crore.
Which retailer earns that kind
of margin?” a senior official
asked.
Officials said the government
is not against companies
earning profits but if they
want low-priced input (gas
from old fields) then they
should also declare the cost
breakup of the final product
(CNG).
“There cannot be a situation
where you insist on getting
low cost input but will not
reveal the buildup to the final
product  price,”  another
official said.
“The profitability numbers
show they Thave been
operating at huge margins.
Indian Oil Corporation,
which is also a retailer, had its
best ever profit of Rs 39,617
crore on a revenue of Rs 8.71
lakh crore, implying a margin
of 4.5 per cent”
Natural gas pumped from
below the ground and from
under the seabed from sites
ranging from the Arabian Sea
to Bay of Bengal within India
is the raw material that is
turned into CNG for sale to
automobiles and  piped
cooking gas to households.
Production from legacy fields,
called APM gas and whose
price is regulated by the
government to feed city gas
retailers, has been falling by
up to 5 per cent annually due
to the natural decline that has
set in. This has led to supply
cuts to city gas retailers,
officials said. While the input
gas for piped cooking gas that
households get is protected,
the government has cut
supply of raw material for
CNG.
Gas from legacy fields used to
meet 90 per cent of the
demand for CNG in May 2023
and has progressively fallen.
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CNG retailers Want prlce hike, govt wants to see cost

PTI
NEW DELHI
City gas companies like

Indraprastha Gas Ltd and
Adani Total Gas Ltd are mul-
ling an increase in CNG prices
after supplies of cheaper input
gaswas cut for the second time
in a month, but the govern-
ment officials say the retailers
must give a cost breakup to
justify the hike.

The government, with effect
from November 16, cut
supplies of low-priced natural
gas coming from old fields to

city gas retailers by up to 20
per cent. This reduction came
on the back of a 21 per cent
reduction on October 16.

City gas retailers IGL, which
retails CNG in national capital
and adjoining cities,
Mahanagar Gas Ltd that does
the same in Mumbai, and
Adani Total Gas Ltd which

operates in Gujarat and else-
where, in regulatory filings
flagged profitability concerns
due to supply cut and hinted at
price hike.

Officials in the ministry of
petroleum and natural gas
however are unimpressed as
they feel the retailers operate
on "hefty” margins and can
easily absorb the additional
cost they may have to incur on
replacing the lost volumes
with slighted higher priced gas
from new wells or imported
LNG.

"Take for instance IGL. It

posted a net profit of Rs 1,748
crore on revenue of close to Rs
16,000 crore in the fiscal year
ending March 31, 2024. That is
a margin of 11 per cent. MGL
had a profit of about Rs 1,300
crore on a revenue of Rs 7000
crore. Which retailer earns
that kind of margin?” a senior
official asked.

Officials said the govern-
ment is not against companies
earning profits butif they want
low-priced input (gas from old
fields) then they should also
declare the cost breakup of the
final product (CNG).
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Crude imports to rebound in Nov
as refinery runs surge: Kpler

In November 2023, India’s

Rishi Ranjan Kala
New Delhi

India’s crude oil imports this
month are expected to re-
bound from the lows in Oc-
tober 2024 as domestic re-
fineries return online from
maintenance, and refinery
runs surge in anticipation of
the seasonally stronger do-
mestic demand in Q4 2024.

The October-December
period is marked by an in-
crease in consumption of re-
fined petroleum products,
particularly diesel, petrol
and jet fuel, as the festival
and marriage season lifts
consumption.

Besides, some demand
also comes from the rabi
sowing season and the year-
end vacation travel that
pushes up usage of aviation
turbine fuel (ATF).

“India’s crude imports are
poised for recovery in
November as key refineries,
including Mangaluru, Kochi,
and Mathura, come back on-
line after maintenance. Re-
finery runs are projected to
rise by 250,000 barrels per
day (b/d) m-o-m to 5.41 mil-
lion barrels per day (mb/d),
the highest since July”
global real-time data and
analytics provider Kpler said
inareport.

October imports had
fallen to 4.34 mb/d, the low-

est in over a year, but
November is expected to see
a rebound to 4.87 mby/d, sup-
ported by stable domestic

production at  around

590,000 b/d, it added.

MORE CARGOES

Kpler projected that Russia
will remain India’s largest
crude supplier, though im-
ports are unlikely to exceed 2
mb/d in the near term.

“This is due to higher Rus-
sian refinery runs as autumn
maintenance concludes and
less drone activity impacts
its facilities,” itadded.

Howevet, Iraq is strength-
ening its position as the
second-largest supplier, with
Hindustan Petroleum Cor-
poration (HPCL) expanding
itstermdeal with Iraq’s State
Organisation for Marketing
of Oil (SOMO), the agency
pointed out.

ctude oil imports from Iraq
rose to their highest levels in
more than a year at over 1
mb/d. Meanwhile, Brazil is
emerging as a notable source
for medium sour grades,
with 185,000 b/d arriving in

November, the second-
highest monthly volume
recorded.

This coincides with the
visit of Oil Minister Hardeep
Sigh Puri to Brazil in
September 2024 where he
met Petrobras President
Magda Chambriard.

The meeting focused on
steps to enhance crude oil
purchases between Petro-
bras and Indian energy com-
panies and opportunities to
collaborate in India and
Brazil, especially in offshore
deep/ultra-deep-water ex-
ploration and production
projects.

“Shifts in global crude dy-
namics are also evidentas In-
dian Qil  Corporation
(IOCL) opts for discounted
USWTIbarrels overitsusual
Nigerian grades, driven by
weak European demand and
stagnation in China,” Kpler
said.

“With differentials nar-
rowing, India’s post-main-
tenance activity highlights
its adaptability in securing
competitively priced sup-
plies amidst evolving market
conditions,” it added.
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Enforce odd-even rule to encourage
people to shift to natural gas or EV: IBA

PTI W NEW DELHI

Indian Biogas Association
has suggested enforcement
of the -even rule for four
wheelers in Delhi NCR to
check air pollution and
encourage people to shift to
electric vehicles or those based
on compressed biogas (CBG)
or natural gas.

Under the Graded Response
Action Plan (GRAP) 4 (with
air quality index of over 450)
measures, odd/even rule for
four wheelers is imposed.

The Commission for Air
Quality Management
(CAQM) has already imposed
GRAP 3 measures with the air
quality remaining in the
“severe” category.

Taking with PTI in an
interaction, Indian Biogas
Association (IBA) Chairman
Gaurav Kedia said, “We
recommend implementing the
Odd-Even Rule for Petrol and
Diesel Vehicles in the coming
months so that a good impact
can be seen for the air
pollution levels in Delhi, and
subsidy on EVs and
CNG/CBG vehicles, as this
wiii compei the citizens to shift
to greener fuel alternatives.
The air pollution situation in
Delhi NCR worsens every
winter, with the seasonal air
quality index consistently
remaining above the 300
mark. Delhi due to its the
severely polluted AQI has
received worldwide attention

as one of the most polluted
cities on earth.
Crop  residue  burning,
particularly of paddy straw, in
neighbouring states is a major
contributor to this scenario,
but that’s just a small piece of
the bigger puzzle.
Kedia suggested that the
government must focus on
incentive schemes such as
reduced charges on electricity
bills, PNG connections, and
LPG cylinders for houses that
effectively segregate organic
waste.
It would yield a double
dividend: cleaner energy
eneration from green and
eafy biomass collected for
biogas plants and a significant
reduction in landfill loads, he
said.
The upcoming budget must
provide substantial amount to
fulfill target of segregating and
processing at least 85 per cent
of Delhi’s waste in the next five
years, he stated.
Organic waste remains one of
the prime unmanaged
pollution sources in Delhi,

These
overflowing sites continue to
burn, emitting toxic fumes and

filling up landfills.

significant ~ amounts  of
methane gas, a potent
greenhouse gas.

Delhi in 2023-2024 generated
about 11,342 tons of waste per
day. As per the 2024 annual
report on implementation of
SWM (solid waste
management) rules, 2016, 33.5
per cent of generated MSW
(municipal solid waste) goes to
landfill but an estimate by the
association  depicts  the
number to be around
35percent.

Of all the municipal solid
wastes produced, around 40-
60 per cent is organic in

nature. It represents an
untapped  resource  for
generating clean  energy

through biogas production.
Kedia stated that there is a
sense of urgency that no
organic waste finds its way to
the landfill sites and rather
should be diverted into
energy-generating bio-
methanation plants.



GRAP stage 1V invoked in NCR

decide to close colleges, limit

From page 1

All construction activities,
including highways, roads,

flyovers, power lines,
pipelines and other public
projects, have been
suspended.The CAQM

suggested online classes for
the students of Classes six to
nine, and Class 11. It also
recommended that offices in
the NCR work at 50 per cent
capacity, with the rest
working from home. Work-
from-home options may be
introduced  for  central
government employees,
CAQM said.

The Central government may
take appropriate decisions on
permitting work from home
for employees in their offices.
State governments could also

children, elderly citizens and

outdoor activities and stay
indoors as much as possible.
The Delhi government had
already imposed GRAP Stage
1 restrictions on November
14 to curb pollution with
junior school classes going three
Inter-state  buses, according
EVs/CNG/BS-VI,  Over 30 trains coming to New
private BS-1II petrol and BS- Delhi and Anand Vihar
IV diesel vehicles have been
banned in the Capital.
Dense fog engulfed the capital
city in the evening, reducing officials,
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GRAP Stage 1V invoked

RAJESH KUMAR B NEW DELHI

As a thick blanket of smog
continued to engulf Delhi,
the Commission for Air
Quality Management (CAQM)
sub-committee has decided to
implement Stage IV of the
Graded Response Action Plan
(GRAP) for Delhi-National
Capital Region, that will come
into effect from Monday at 8
am, owing to ‘severe air quality
conditions  which include

complete halting of

construction and demolition
activities that generate dust
and a ban on truck entry.

Additionally, the government
can choose to impose Odd-
Even restrictions. The
Commission issued the order
as Delhis Air Quality Index

the visibility. Palam airport
non-essential  commercial recorded lowest visibility 500  hours.
activities and implement odd-
even vehicle rules, it said. IST which
The CAQM also advised thereafter becoming 600m at
0930 hours 151 and it became
with  respiratory 900m at 1230 IST. Safdarjung
cardiovascular airport
cerebrovascular or other visibility 300m during 0700
chronic diseases to avoid hours to 0900 IST which Court website, a bench of petrol
thereafter Justices Abhay § Oka and
Augustine George Masih is  years.
slated to hear the plea.

Indian Biogas Association has
suggested enforcement of the

improved
becoming 400m at 0930 hours

IST and it became 600m at
1230 IST.

According to reports, 250
flights were delayed while
were cancelled, wheelers in Delhi NCR to
to Flightradar. check air

Railway stations have been
delayed given the smog (CBG) or natural gas.
conditions.

(AQI) worsened, reaching 457
at 8 pm. Due to unfavourable
weather conditions and dense
fog, visibility reduced to less
than 50 metres in some parts
of the National Capital, leading
to disruptions in flights at

According to The

odd-even

encourage people to shift to
electric vehicles or those followed by Ashok Vihar and
based on compressed biogas

Indira Gandhi International
Airport (IGIA).

The India Meteorological
Department (IMD) issued an
orange alert, warning of dense
fog on Monday morning. The
decision to impose GRAP

running late by two to nine 2,234

between

m during 0830 to 0900 hours The Supreme Court is November 15 as part of an
improved scheduled to hear on Monday,
a plea seeking enforcement of  official
measures to curb air pollution
in the National Capital. As
recorded  lowest per the cause list of November
18 uploaded on the Supreme

ongoing drive. According to

vehicles include 260 diesel
four-wheelers that are over 10
vears old, alongside 1,156
petrol two-wheelers and 818

wheelers, all older than 15

compared

Jahangirpuri, both at 466.
Mundka and Wazirpur also
Delhi Transport reported AQI levels of 463,

the trains are Department has impounded indicating

in NCR

Stage IV was taken by the
CAQM after meeting with all
stakeholders on Sunday.
According to the order, no
trucks will be allowed into
Delhi  except for those
carrying essential items or
using clean fuel
(LNG/CNG/BS-VI
diesel/electric). Non-essential
light commercial vehicles
registered outside Delhi will
also be prohibited, except for
EVs and CNG and BS-VI
diesel ones. Delhi-registered
BS-1V or older diesel medium
and heavy goods vehicles are
banned, except for those in
essential services, the
Commission said in its order.
The CAQM order will be
applicable for the NCR.
Continued on page 2

overage  vehicles  pollution across the city.

October 1 and The dense haze, caused by a
mix of local pollution and
the seasonal crop burning in
data, the seized neighbouring states, choked
the city’s skies, triggering
widespread concerns over
Delhi’s ongoing battle with
air pollution. Meanwhile,
three and four- the Delhi airport took to its
official handle to inform the
flyers that low-visibility
Bahadurgarh in Haryana procedures
topped the list most polluted
cities in India with an AQI of
rule for four 445, followed by Delhi 441 as

underway. “Low-visibility
procedures are in progress at
the Delhi airport. All flight
to 417 on operations
pollution and Saturday.Bawana recorded normal. Passengers are to
the highest reading at 471, contact
concerned

information,”
handle on X.
Of the 35 monitoring stations,
widespread most reported ‘severe’ air

quality - Indira Gandhi
International Airport (445),
ITO (411), Anand Vihar
(457), and Siri Fort (405),
among others. The AQI level
remained above 400 in most
areas of Delhi, including
Ashok Vihar (466), Aya Nagar
(426), Dr Karni Singh
Shooting  Range  (415),
Dwarka Sector 8 (445),
Dilshad Garden (448), Major
Dhyan Chand Stadium (419),
Mandir Marg (434),
Najafgarh (402), Narela (444),
Nehru Nagar (442), North
Campus DU (427), NSIT
Dwarka (410), Okhla Phase 2
(409), Patparganj (439),
Punjabi Bagh (442), Pusa
(407), RK Puram (434),
Rohini (449), Shadipur (457),
Sonia Vihar (440), Vivek
Vihar (454), and Wazirpur

(463).

According to the Centre’s
Decision Support System for
Air Quality Management,
vehicular emissions
contributed approximately
15.8 per cent to Delhis
pollution on Sunday. The
system also reported that
stubble burning was the main
contributor to the capital’s air
pollution on  Saturday,
accounting for 25 per cent of
the total pollution.

Noida and Gurugram
recorded AQI levels of 308
and 307, respectively.

Ghaziabad reached an AQI of
372, pointing to slight
improvement from the
prevailing conditions.
Faridabad registered the
lowest among the listed cities,
with an AQI of 260.
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Growth in domestic demand
bumps up India’s net oil, gas
import bill by 15% in Apr-Oct

SUKALP SHARMA
MNEW DELHI NOVEMBER 17

INDIA'S NET oil and gas import
bill for the fust seven months of
the current financial year (FY25)
rose by nearly 15 per cent year-
on-year primarily on the back of
higherimport volumes of crude
oil, liguefied natral gas (LNG),
and petroleum products amid
rising demand and stagnant do-
mestic production, perlatest data
from the petroleum ministry.
Lower value of the country's pe-
troleum product exports also
contributed to the expansion in
the netoil and gas import bill,
India's net oil and gas imports
in value terms for the April-
October period were at$79.3 bil-
lion, up from $69 2 billion a year
ago, per provisional data from the
Petroleum Planning & Analysis
Cell (PPAC) of the oil ministry.
India is the world's third-
largest consumer of crude oil
withan import dependencylevel
of over 85 percent.Itisalsoalarge
consurmer of natural gas and de-
pends onimports to meet over
halfofits demand.Oil and gasim-
ports have the highest share in
India’s overall merchandise im-
port bill. Petroleum product ex-
ports areamonglndia’s top mer-
chandise exports in value tenms.
Heavy dependence on im-
ported crude oil makes the
Indian economy vulnerable to
global oil price volatility, apart
from having a bearing on the
country’s trade deficit, foreignex-
change reserves, rupee's ex-
change rate, and inflation. The
government wants to reduce
India’'s reliance on imported
crude oil but sluggish domestic
oil output in the face of inces-

$The Indian EXPRESS

OIL AND GAS IMPORTS

Apr-Oct | Apr-Oct | YoY

2023 2024 chanze
0il imports {mn tonnes) 1354 | 402 |35%
Oil imports ($ bn) 759 81.7 |706%
LMG imports{mscm) 18,070 22,085|223%
LNGimports($bn) 76 89 171%
Petroleum product imports 279 3001 | 79%
{mn tonnes)
Petroleum productimports ($bn)| 13 | 141 [85%
Product exports(mntonnes) 353 36.8 |42%
Product exports (% bn) 73 254 |-T%
Metoil & gas imports ($ bn) 69.2 793  114.6%

[ Source: PPAC Ministryof Petroleunt & Natural Gas

santly growing demand for pe-
troleumn products has been the
biggest roadblock.

India’s crude oil imports for
April-October rose 3.5 per cent
year-on-year to 140.2 million
tonnes, while the il import bill
forthe period rose 7.6 percent to
$81.7 billion, according to the
PPAC data. The country's oil im-
port dependency for April-
October was 88.1 per cent, up
from 87.6 percentinthe year-agn
period. Domestic crude oil pro-
duction was down nearly 3 per
centat 16.7 million tonnes.

LNG imports for April-
October in value terms rose 171
percentyear-on-year to $8.9bil-
lion due to a 22.2 per cent in-
creasein imported LNG volumes
to 22 085 millionstandard cubic
metres (mscm), The growth in
LNG imports was fuelled by ris-
ing consumption amid flat do-
mestic natural gas production.
Much of the incremental gasde-
mand in the current fiscal came

et —
Mon,

-—
18 November 2024
https://epaper.indianexpress.com/c/762 ]

fromgas-based power plants as
electricity demand surged dur-
ing the peak summer months.

Import dependency in the
caseofnatural gaswasat51.3 per
cent for April-October, up from
46,7 per cent a year ago.
Domestic natural gas output for
the period was 1.6 per cent
higher at 20,948 mscim.

The governmentwants to in-
crease the consumption and
share of natural gas in the coun-
Iry's primary energy mix, even
though it would lead to higher gas
imports, Natural gasis farless pal-
luting than conventional hydro-
carbons like crude oil and coal,
andis usually cheaper than oil, It
isalsoseenasakey transition fuel.
To be sure though, the govern-
ment has also been pushing
India’s oil and gas companies to
increase domestic production of
natural gasinabid to keepimport
dependency levels under check.

FULLREPORTON
www. indianexpress.com
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New CNG station
inaugurated at Sadlya

CORRESPONDENT

DOOMDOOMA, Nov 17:
The first CNG filling station
of Tinsukia district was inau-
gurated at Chapakhowa in
Sadiya co-district.

Inaugurating the station,
the Chairman of the AGCL,
and Sadiya MLA Bolin
Chetia, said that the AGCL
has been able to increase the
number of CNG stations in
various parts of the State in
view of the growing demand
for cheaper fuel. He also said
that the CNG fuel is a bless-
ing for many unemployed
youths as it is cheaper than
other fuels like petrol and
diesel and for the youths who
earn their living by driving
on commercial basis.

The Chairman also an-
nounced that a gas storage
station of AGCL will be set
up in Sadiya soon and after
the opening of this station,
cooking gas will be supplied
to about 1,000 residents of
Sadiya through pipelines.

Speaking on this occasion,
the Managing Director of
AGCL Gakul Chandra Swar-
giary said the price of gas con-
nections has been reduced
significantly in order to help
the common man. AGCL will
soon set up more than 100
CNG stations in different dis-
tricts of the State, he added.

The event was also attend-
ed by Punya Apun, MLA of
Dambuk Assembly Constitu-
ency of neighbouring Aru-
nachal Pradesh, who thanked
the officers and employees of
Assam Gas Company Limit-

ed for this iitiative and com-
mercial success and also in-
formed the people about the
various benefits of natural gas.

The Vice Chairman of the
AGCL Indra Gogoi, who was
present at the function, said
that AGCL has already signed
MoUs with IOCL, HPCL and
BPCL for setting up of CNG
retail outlets. He also said the
company has also received
permission from the Ministry
of Petroleum and Natural Gas
to set up several depots of pet-
rol, diesel and CNG fuel in
neighbouring states of Meg-
halaya, Arunachal Pradesh, Na-
galand and Manipur.

The Co-district Commis-

sioner of Sadiya, Manash Jyoti
Nath spoke about the vari-
ous benefits of CNG.

The event was moderated
by the Assistant Manager of
the Public Relations Depart-
ment of AGCL Prerna Bord-
oloi. The event was also at-
tended by Chapakhowa Mu-
nicipal Board Chairper-
son Bisandawoti Sonowal ,
Independent Director of
IOCL Dilip Gogoi, social
worker Shubhalakshmi
Chetia and DGM Retail Busi-
ness of AGCL Samarajit
Neog and Chief Manager of
Human Resources and Ad-
ministration Department,
AGCL Dhimanta Barman.

18.11.2024
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Over 40% sedans now run on CNG; petrolloses share

SOHINI DAS

Mumbai,17 November

Over 40 per cent of sedans sold in
India now run on CNG as consumers
prefer cleaner fuels, and use cars for
business purposes, according to data
collated by global data and analytics
firm Jato Dynamics.

The data reveals that CNG adop-
tion has gained traction steadily over
the last few years, rising from a 10.8
per cent in 2021 to 41.5 per cent in
year-to-date (YTD) 2024. Conversely,
petrol has lost consumer preference,
and its share fell sharply from 82 per
cent in 2021 to 55.5 per cent YTD in
2024. Diesel too has lost its share
from 6.5 per cent in 2021 to 1.1 per
cent YTD 2024.

Ravi Bhatia, president and direc-
tor, Jato Dynamics, said the share
of taxis in sedans is quite high.
“Almost 33 per cent of Dzire sales go
into the taxi segment. Individuals
with dual use (small businesses use
CNG) also opt for this fuel type. The
taxi use has also rubbed on the
image in small ways for these
brands,” Bhatia explained.

Maruti has now positioned the
fourth-generation Dzire into the per-

sonal use segment, while it retains
the Dzire Tour as a taxi. The fourth
generation Dzire also comes with a
CNG powertrain to meet strong con-
sumer preference for this fuel type.

Popular models in the taxi seg-
ment such as Hyundai Aura, Tata
Tigor, and Maruti Dzire have con-
tributed to the growth of compact
sedans. Compact sedans’ share in
the overall sedan category grew from
68 per cent in 2021 to 74.6 per cent
YTD 2024. In contrast, mid-sedans’
(primarily used as personal cars like
Honda City, Maruti Ciaz, and
Volkswagen Virtus) share declined
from 26.2 per cent in 2021 to 20.2 per
cent now, the data showed.

Overall, sedans as a category has
lost market share in India’s pas-
senger vehicle market as consumers
increasingly opt for sports utility
vehicles (SUVs). Jato Dynamics data
shows the sedan segment’s share fell
from 10.05 per cent in 2021t0 8.3 per
cent YTD in 2024. Bhatia noted this
represents a nearly 17 per cent
decline in sedan market share over
three years against SUVs’, which
grew from 38.17 per cent to 53.56 per
cent during the same period.

Sedans are increasingly becom-
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ing niche products rather than
mainstream choices, with success
concentrated in specific sub-seg-
ments (compact, CNG-powered).
Price sensitivity is also increasing,
with a concentration in the entry-
level segment, Bhatia added.

Some original equipment man-
ufacturers (OEMs) are making

efforts to revive the sedan category.
Maruti launched the fourth-gener-
ation Dzire a week ago, which Partho
Banerjee, senior executive officer
marketing and sales, Maruti Suzuki
India Limited (MSIL), described as
acompletely new car.

“The Dzire brand is a strong
brand, but this car is as good as a

new product with high fuel effi-
ciency, plush interiors, and more
space,” Banerjee told Business
Standard. Since its debut, the Dzire
has sold 2.7 million units and con-
sistently ranked among the top 10
highest-selling vehicles in India.
Maruti aims to capitalise on this
brand strength. Maruti’s Japanese

peer Honda is set to revamp its
Amaze sedan in the coming months.

Tarun Garg, chief operating
officer, Hyundai Motor India,
emphasised the company’s strategy
to refresh its sedan portfolio regu-
larly. “We refreshed the Verna and
Aura sedans in 2023. We follow the
typical model cycle and keep adding

features and upgrades like new CNG
variants (Aura) and style elements
(Verna). We have a double-digit mar-
ket share in the sedan segment,”
Garg said.

While some manufacturers aim
foralimited revival, analysts suggest
that this may be a prelude to astrate-
gic exit from the segment.

“Before they exit the product cat-
egory, OEMs would normally push
up the production and bring sales,
also by making the product available
at a competitive price. The new
models are launched at competitive
pricestocater to pre-owned vehicle-
buyers. In a year or two, they would
sign off the older facilities but not
before recovering residue invest-
ment made in it. It is a proper busi-
ness strategy,” Deven Choksey,
Managing Director, DRChoksey
FinServ told Business Standard.

Bhatia feels that upgrades in the
segment (with more feature-rich
variants) may eat away some share
from the entry-level SUV segment.
“For the customer who wants to
upgrade from a hatchback, butis not
able to afford an SUV, a feature-rich
sedan may be an option to consider,”
he said.
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Russia resells more gas in Europe after cutting off Austria

BERLIN/PRAGUE/LON-
DON: Russian gas flows to
Austria were suspended for a
second day on Sunday because
of a pricing dispute, but other
buyers in Europe stepped in to
snap up unsold volumes, com-
panies and sources said and data
showed.

Russia, which before the
Ukraine war was the biggest
single supplier of gasto Europe,
has lost most of its buyers on
the continent as the EU tries to
cut its dependence on Russian
energy. Russian gas is still being
sold in significant volumes to
Slovakia and Hungary, as well
as to the Czech Republic which
does not have a direct contract.
Smaller volumes are going to
Italy and Serbia.

Gazprom on Saturday halted
supplies to OMV after the Aus-
trian company threatened to
impound some of the Russian

state firm’s gas as compensa-
tion for an arbitration it had
won over a contractual dispute.

Flows to Austria were still
suspended on Sunday but the
overall daily supply to Europe
via Ukraine - the main transit
route for Russian gas to the EU
- would remain at 42.4 million
cubic metres per day, Gazprom
confirmed.

Austria had been receiving
17 mem per day before the cut-
off, and those volumes are now

‘Gas was still
cheaper from Russia
than from other
sources, so Austrian
volumes had quickly
been resold,” a
source said

finding new buyers in Europe.

Slovak state-owned firm SPP
said it was still receiving gas
from Russia and suggested oth-
ers were buying more because
there was still “great interest” in
Russian gas in Europe.

A source familiar with Rus-
sian gas supplies in Europe
said gas was still cheaper from
Russia than from many other
sources, so Austrian volumes
had quickly been resold.

He declined to name the

companies which bought gas
previously destined for Austria.
Austria has said it has plentiful
gas stocks to cover the shortfall
and can import from Germany
and Italy when needed.

LAST DAYS

The European gas market
has been sensitive to geopoliti-
cal developments and supply
issues, with the end of Ukraine
gas transit expected at the end of
the year. Colder temperatures in
Europe have also been driving
up heating demand, leading to
withdrawals from EU gas stor-
age sites earlier than last year.

“Supply and weather driv-
ers have created concerns about
end-of-winter gas stocks which,
given the EU’s storage targets,
might imply a need to buy sig-
nificant (liquefied natural gas)
volumes in the summer;” BNP
Paribas senior commodities
strategist Aldo Spanjer said.

The front-month gas price at
the Dutch T'TF hub, the Euro-
pean benchmark price, closed
at 45.72 euros per megawatt
hour on Friday, its highest in
nearly a year.

At its peak Russia was sup-
plying 35 per cent of Europe’s
gas, but since the Ukraine war
started in 2022 Gazprom has
lost market share to Norway,
the U.S. and Qatar.

The company’s remaining
flows to Europe are not expected
to continue for much longer,
with the Soviet-era pipeline via
Ukraine due to shut at the end of
this year as Kyiv does not want
to extend a transit agreement.

If Ukraine closes the gas
transit route, significant Russian
supplies will mainly go to Slo-
vakia and Hungary, which gets
most of its volumes via a pipe-
line running mostly through
Turkey. AGENCIES
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"Irump names fossil fuel executive

Chris Wright

APE WASHINGTON

Presidenl-elecl Donald
Trump has selected Chris
Wright, a campaign donor and
fossil fuel executive, to serve as
energy secretary in his upcom-
ing, second administration.
CEO of Denver-based Liberty
Energy, Wright is a vocal advo-
cate of oil and gas develop-
ment, including fracking, a
key pillar of Trump’s quest to
achieve US “energy domi-
nance” in the global market.
Wright has been one of the
industry’s loudest voices
aﬁainsl efforts to fight climate
change and could give fossil
fuels a boost, including quick
action to end a year-long pause
on natural gas export approvals
by the Biden administration.
Wright also has criticised what
he calls a “top-down” approach
to climate by liberal and left-
wing groups and said the cli-
mate movement around the
world is “collapsing under its
own weight”. Wright, who has
never served in government,
has written that more fossil fuel
production is needed around
the globe to lift people out of
poverty. Consideration of
Wright to head the administra-
tion’s energy department won
support from influential con-
servatives, including oil and
gas tycoon Harold Hamm.
Hamm, executive chairman of
Oklahoma-based Continental
Resources, a major shale oil
company, is a longtime Trump
supporter and advisor who
played a key role on energy
issues in Trump’s first term.
Hamm helped organise an
event at Trump’s Mar-a-Lago
resort in April where Trump

as energy secretary

President-elect Donald Trump atiends UFC 309 &t Madison Square Garden, Saturday in New York, with Kid Rock, Donald Trump

Ji, Dana Whiteand Elon Musk.

APPTI

reportedly asked industry lead-
ers and lobbyists to donate
USD 1 billion to Trump’s cam-
paign, with the expectation
that Trump would curtail envi-
ronmental regulations if
reelected.

Mike Sommers, president of
the American Petroleum
Institute, the oil and gas indus-
try’s top lobbying group, said
Wright's experience in the
energy sector “gives him an
important perspective that will
inform his leadership” of the
Energy Department. “We look
forward to working with him
once confirmed to bolster
American geopolitical strength
by lifting DOE'’s pause on LNG
export permits and ensuring
the open access of American
energy for our allies around the

world,” Sommers said. Jackie
Wong, senior vice president for
climate and energy at the
Natural Resources Defense
Council, an environmental
group, called Wright “a cham-
pion of dirty fossil fuels” and
said his nomination to lead the
Energy Department was “a
disastrous mistake”.

“The Energy Department
should be doing all it can to
develop and expand the ener-
gy sources of the 21st century,
not trying to promote the
dirty fuels of the last century;,”
Wong said.

“Given the devastating impacts
of climate-fueled disasters,
DOE’s core mission of
researching and promoting
cleaner energy solutions is
more important now than

ever” The Energy Department
is responsible for advancing
energy, environmental and
nuclear security of the US. The
agency is in charge of main-
taining the country’s nuclear
weapons, oversees 17 nation-
al research laboratories and
approves natural gas exports,
as well as ensuring environ-
mental cleanup of the nation’s
nuclear weapons complex. It
also promotes scientific
and technological research.
Republican Senator John
Barrasso of Wyoming, who is
expected to become chair-
man of the Senate Energy
and Natural Resources
Committee, said Trump
promised bold choices for his
Cabinet, and Wright's nom-
ination delivers.
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