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103 million households get
Ujjwala Yojana benefits

PNG connections still a
far cry from target

ARUMIMA BHARADWAJ
New Delhi, April 18

THE GOVERMNMENT UNDER its
flagship Pradhan Mantri Ujjwala
Yojana has been able to extend the
benefits of the clean cooking fuelto
103. 3 million households between
the start of the scheme and the end
of 2023-24, accordingto data from
the Petroleum Planning and Analy-
sis Cell.

Salesof domestic liguified petro-
leum gasl{LPG} by the state-owned
oil marketing companies stood at
26.21 million tonne in 2023-24,
from25.38 MTin2022-23.

“LPGhas had good growth after
2014, when the Ujjwala scheme
came. The jump in consumption
from 29 MTisbecause of the scheme
reaching all places...people are enjoy-
ingthe benefits and comfort,” said a
member of the Petroleurn and Nat-
ural Gas Regulatory Board, who did
not wish to be identified.

The government nowexpectsto
extend the benefitto 103.5 million
households under the scheme by
2025-26.

The government had launched
the scheme back in 2016 withan
aim toprovide ccﬂkingfuel topoor
households while discouraging the
use of traditional kitchen fuels,
including cowdung cakes and fire-
wood which are more polluting,

Last year in August, the govemn-
menthad announced a price cut of
¥200 per cylinder in LPG prices for
all domestic consumers and

A SUCCESS STORY

B Govt expects
to extend the
benefits to

103.5 mn

households
by 2025-26

B PG sales by the
OMCs stood at

26.21 MT
in FY24, against
25.38 MT in FY23

gas

H Centre
keen on
increasing
penetration of
piped natural

B PNG isfacing a bit of
difficulty because it has
toreplace LPG which is
already subsidised

decided to expand thescheme with
additional 7.5 million connections.
In October 202 3, the government
again hiked the subsidy for PMUY
consumers by 100, taking it to
¥300 per cylinder. In March this
year, Prime Minister Narendra Modi
announced a cut of ¥100 per LPG
cylinderwhile encouragingthe use
of LPG cylinders.

After realising the success of
the Ujjwala scheme with an
increased consumption of LPG,up
by 3.8% on year at 29.6 MT in
FY24,the government is nowshift-
ingits focusonin creasing the pen-
etration of piped natural gas (PNG)
across the country.

Inits manifestoforgeneral elec-
tions,the B|Psaidit will extend PNG
connections across the country
while expanding LPG connections
underthe Ujjwala Yojana. Themove
is expected to aid in realising the
government’s target of increasing
the share of natural gas in the
energy mix from 6.8% at present to
15% by 2020.

FINANCIAL EXPRESS Fri. 19 April 2024

According to the data by PPAC,
domestic PNG connections as of
February stood at 12,56 million.
The government has targeted 125
million PNG connections by 2020,
based on the minimumwork pro-
gramme targets of city gas distrib-
ution companies, it informed Par-
liament last year.

“PNGisfacingabit of difficulty
because it has to replace LPG
which is already subsidised," the
PNGEB member said. “Wherever
PNGis possible and theyare using
domestic gas, it makes sense to
connect all places to PNG.But it is
nothappening because LPGisalso
an alternative which people are
comfortable with”

“Entities that have LPG are not
abletorealiseits benefits. Butweare
advocating that this isto be done,”
the official said."If PNG is directly
being transported to homes, the
government does not need to give
the kind of subsidy (like on LPG), so
the subsidy burden will get
reduced”

respToieas https://epaper.financialexpress.com/c/74930641
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Crude oil stabilises on
demand concerns
[ ]

Crude oil prices were little
changed after a three per cent
drop in the previous session as the
market remains concerned about
demand this year and on signs that
awider conflict in the key Middle
East producing region could be
avoided. Brent futures were up 29
cents at $87.58 a barrel, while US
WTI crude futures traded 20 cents
higherat £32 89, reutens
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Even without war in the Gulf, pricier petrol is here to stay

The

Economist

hen Iran’s missiles
whizzed towards
Israel on Sunday

April 14th, oil markets were
closed. When they opened 24
hourslater, theirreaction wasa
loud “meh”. Brent crude, the
global benchmark, dipped
below $90 abarrel. It hassince
hovered around that level (see
chart).

Traders had expected an
attack of precisely this variety:
big enough to cause concern;
obvious enough to be foiled.
They are now betting that
Israel will avoid anything too
rashinresponse. Yetevenifoil

prices do not surge, they
remain uncomfortably ele-
vated and seem likely to rise
higher still in the summer,
when increasing demand amid
tight supply will probably tip
the market into deficit. A castof
decision-makers—from central
bankersto President Joe Biden,
who faces re-election in
November—is watching anx-
iously.

Geopolitical risk explains, in
part, why oil prices have risen
by a quarter since December.
Brent passed $90 for the first
time in nearly sixmonthsafter
Israel bombed Iran's consulate
in Damascus on April 1st. Sup-
ply disruptions are playing an
even bigger role. Mexico is
slashingshipmentsin orderto
produce more petrol at home.

Brent passed $90 for the first time in nearly six months after

Israel bombed Iran's consulate in Damascus on April 1st.

A leaky Scottish pipeline was
forced to close. Turmoil in
Libyaisdisrupting output; war
in South Sudan could do the
same.

Meanwhile, tougher sanc-

REUTERS

tions on Russia are leaving
more of its oil stranded. In
March refiners in India—Rus-
sia's second-biggest buyer
since 2022—said they would
no longer welcome tankers

owned by Soveomflot, Russia's
state-owned shipping firm, for
fear of Western retribution.
Most of the 40-odd tankers
subject to sanctions by America
since October have notgoneon
to load Russian oil. The reim-
position of sanctionson Venez-
uela could furtherdentsupply.
America may also decide to
better police its existing
embargo on Iran’s oil sales.
The biggest supply disrup-
tion is deliberate. It is coming
from the Organisation of the
Petroleum Exporting Coun-
tries and its allies (OPEC+), In
November the group pledged
toslash output by 2.2m barrels
aday (b/d), or 2% of global pro-
duction. Most observers had
expected that, with priceslikely
torise throughout 2024, mem-

bers would take the chance to
row back on the cuts. Instead,
several announced in March
that they would extend them
until the end of June. Russia
even said it would deepen its
cuts by another 471,000 b/d,
reducing output to 9m b/d,
from 10.8m b/d pre-war.

Lastyearsupply growthout-
side the cartel more than made
up fortherise in demand. This
yearnon-OPEC output will rise
again—DBrazil and Guyana are
expected to pump record
amounts—but growth will
slow. Global oil stocks are
already falling; they will shrink
faster thissummer, as holiday-
makers in America take to the
road.

TURN TO PAGE 6
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The most likely scenariois that oil prices remain tolerable to the
world economy, at somewhere in the region of $85-90 a barrel. ap

Even without war in
the Gulf, pricier
petrolis here to stay

Black cloud

FROM PAGE 1

All this is happening in the
faceof robust demand. Measures
of manufacturing activity in
America, China and Europe
have surprised on the upside,
leading the International Energy
Agency, anofficial forecaster, to
predict that global crude
demand willriseby anaverage of
1.2mb/d this year, up from the
900,000 b/d it suggested in
October. Others,includingsome
big traders and OPEC itself,
reckon demand growth may
nearorsurpass 2mb/d.

Where will the oil price go
next? If OPEC+ keeps its cuts
unchanged, itcould reach $100
within months. But thatis notan
outcomethe cartel really wants.
Manymembers, notleast Saudi
Arabia, worry thatarapid risein
the oil price could destroy
demand. Dearer crude is push-
ing American petrol prices,
already at $3.60 agallon, closer
10 $4. A surge past that point
could shave 200,000 b/d off
petrol demand over the sum-
mer, estimates JPMorgan
Chase, abank. Thus OPEC+ may
signal its intention to produce
moreatitsnext meeting. Jorge
Ledn, a former OPEC analyst
nowat Rystad Energy, a consult-
ancy, expects crude to average
$90abarrel inthe third quarter
of the year and $89 in the final
quarter. Futures markets are
even more sanguine: buying
crudefordeliveryin December
costsaround $85 a barrel.

Even if the tit-for-tat
between Israel and Iran esca-
lates, it is unlikely to change
much. Any reductioninlIran’s
exports—worth 1.6m b/d in
March—might be balanced by
more pumping fromtherestof
OPEC. Ina worst-case scenario,
Iran could decide to close the
Strait of Hormuz, a waterway
that connects the Gulf to the
Indian Ocean, through which
30% of the world'sseaborne oil,
and nearly all of the Gulf's,
must pass. Doing so would
anger just about everyone in
the region, and cut off Iran
from its sole oil buyer: China.
Perhaps Iran would opt to
cause troublein lessself-harm-
ing ways, such as harassing
shipsin the Gulf. Yet even the
“tanker war” of the 1980s—
whenhundredsof tankerswere
attacked—failed to durably
boost prices.

The most likely scenario,
therefore, is that oil prices
remain tolerable to the world
economy, atsomewherein the
region of$$85-90 abarrel, while
allowing OPEC members to
earn juicy margins. Prices are
unlikely to fall soon, though.
And whethersuchalevel istol-
erableto American voters, who
see gasoline prices advertised
inbigrednumbersbythe high-
way every day, isanothermat-
terentirely.

©2024 THE ECONOMIST NEWS-
PAPER LIMITED. ALL RIGHTS
RESERVED.
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Firefighters, Deep-sea Divers & Such: It’'s a Woman Thing

Women take on labour-heavy jobs at mines, oil rigs & shop floors as cos look to expand talent pool while breaking gender stereotypes

Rica Bhattacharyya & Lijee Philip

Mumbai: In September last year,
Tata Steel hired its first batch of 23
women firefighters, amove aimed
atenhancing diversity inahitherto
male-dominated role. Tata’s not the
only one. India’s leading heavy
engineering companies are in-
creasingly hiring more women to
work at mines, steel plants, oil rigs
and shopfloors,a

step towardsending g L( oxoMic TIvES

gender-based stere-
otypingof jobs.

women workforce at Tata Steel

Kalinganagar (TSK), West Bokaro
(power house and washery),” said
Jaya Singh Panda, chief diversity

Hindustan Zinc
employs women
in managerial
roles in core
mining ops

“We have also a

initiated three-shift

ahend |

deployment of

officer at Tata Steel. “A special drive
was undertaken to onboard women
in operation and maintenance roles
at TSK and Tata Steel Meramandali

WoMan Power, India Inc Edition

Tata Steel has 23
women firefighters

L&T has quality CHALLENGES
inspectors, Many of these roles

. involve ‘heavy lifting’,
malptenance although technology
engineers has greatly eased this

ehinch - b bbb

ONGC has Ensuring safety and
women as deep-  women-friendly
sea explorers infrastructure at work

(about 220 women). At West Bokaro,

women wereonboarded as heavy
earth moving machinery (HEMM)
operatorsand, basis their perfor-

ZAHID & GYAN

mance, another batch of 37 women
has been onboarded who are cur-
rently undergoing training.”

This will help mainstream margi-
nalised communities, she said.

Astop heavy engineeringfirms
hiremore women inamix of front-
line, managerial and leadership
roles, the benefits are two-pronged: it
broadens the talent pool while hel-
ping them break gender stereotypes.

Hindustan Zine, a part of Vedanta,
currently employs 132 women ex-
ecutives in managerial functions in
core mining operations, in charge of
drilling and blasting, explosive
magazines and production drilling.

Gender Parity at Work »» 15

Gender Parity at Work

»>FromPage1

Otherrolesat Hindustan Zincare under-
ground managers, shift foreman, shift
engineer and in mine planning, among
others. The representation of women in
mining jobs at the company has more
than doubled in four years to13.3 % now
from5.7% in FY20.

“We target to increase gender diversity
in the coming year by hiring women in
mining functions and related mainte-
nanceand enabling functions,” said Pri-
va Agarwal Hebbar, chairperson, Hin-
dustan Zinc, and non-executive director,
Vedanta. “Gender parity at the workpla-
cebrings inlarger benefits to the organi-
sation by bringing diverse perspectives,
promoting innovation, agile working
and better employee engagement.”

L&T has women as quality control in-
spectors and maintenance engineers on
the shopfloor.

“In our process plant turnaround ser-
vice business, all engineering leads
(process, electrical, instrumentation
and controls, civil) and head of welding
technologies are women engineers,” sa-
id Anil Parab, whole-time director and
member, L&T board, heavy engineering

and valves.

State-run ONGC has inducted women
indeep-seaexploration roles.

“This was typically male-dominated
and those working have to spend at least
14 days in offshore operations,” said a
company spokesperson. “We have intro-
duced targeted initiatives which mc]u—
de the develop t of custom-desi
dungarees by the National Institute of
Design in Ahmedabad, heightened safe-
ty measures through closed-circuit tele-
vision(CCTV)installationsand have de-
dicated boarding facilities for women in
offshore operations.”

While leading companies are making
changes to workinghours, improving si-
teconditions and introducing better tra-
ining programmes, the ecosystem needs
tobe more enabling.

“Oneof thereasons why womenlagged
in heavy engineering functions is due to
the perception (and reality) that suchro-
lesarenotsafefor women,” said Saunda-
rya Rajesh, founder-president of diver-
sity, equity. and inclusionsolutions com-
pany Avtar group.

However, with the advent of technolo-
gy, theliteral “heavylifting” hasbeen re-
duced greatly.
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India ready to

tackle impact
of Iran-Israel
conflict: FM

ndia is prepared to take
I adequate steps to mitigate

any impact of the Iran-Is-
rael conflict on its economy
and will “remain alert”, fi-
nance minister Nirmala Sit-
haraman said on Thursday:

- “Can’t say
that we are fully
ready. As develop-
ments unfold, we
are preparing to
take adequate steps in India’s
interests,” Sitharaman told
the CNBC Awaaz news chan-
nelin aninterview.

The conflict hasnot yet sig-
nificantly impacted global oil
prices. However, any escala-
tion of tensions in the oil-rich
middleeastcouldraiseIndia’s
oil import bill. India is the
world’s third-biggest oil im-
porter, and ships in about 85%
of itsoil needs from overseas.

Sitharaman said India star-
ted importingoil from Russiato
cushion the country from hig-
her prices after sanctions were
imposed by Western countries.
“Similarly, in every challenge,
we decide to take steps in Indi-
a's interest after discussions
with govtdepartments. And de-
finitely we will remain alert,”
shesaid. reuters
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Ministry of Petroleum and Natural Gas looking to hire
consultants to provide business vision, restructuring plan

AMITAV RANJAN

NEW DELHI: With the global
energy landscape muddled by
various alternatives to fossil
fuels, Ministry of Petroleum
and Natural Gas plans to hire
consultants to provide a busi-
ness vision and a restructuring
plan to keep itself and its vari-
ous public sector undertakings
relevant in the continuously
changing energy world.

“The objectives of the proj-
ectare towards policy transfor-
mation and capacity building,”
says its proposal seeking bud-
getary funding of Rs 75 crores
to pay the consultants. The pro-
posal for hiring consultants

was mooted to the Delegated
Investment Board end-Febru-
ary. They would be hired for
providing guidance for three
years starting fiscal 2024-25.

“Major interventions/com-
ponents include energy sector
landscape assessment (Energy
Security, Energy Transition,
Emerging Alternatives, New
Energy etc.), future projec-
tions, a gas economy strategy,
setting the business vision for
the future Ministry of Petro-
leum & Natural Gas,” it says.

The key targets of the study
would be:

(1) Strengthening the min-
istry’s delivery capability across
its mandate through global

benchmarking, process re-
engineering, knowledge man-
agement and consolidated
monitoring,.

(2) Studying the trends,
outlook and fiscal regime appli-
cable to oil and gas industry in
major oil and gas producing
countries. Studying the frame-
work adopted by these coun-
tries to promote indigenous
production of supply chain and
ancillary industries.

(3) Complete appraisal and
exploration of all sedimentary
basins and enhancing oil and
gas production of the coun-
try at a faster pace along with
Integrated Offshore Energy
Development.

(4) Increasing the role of
biofuels in the Indian energy
basket to reduce import
dependence.

(5) Emphasizing decarbon-
ization to help India achieve its
net zero targets.

(6) Preparing a gas econ-
omy strategy of India.

(7) Assessing and analysing
the nationwide financial incen-
tives and tax structures to pre-
pare an incentive framework
for promoting “Make in India”
initiative.

(8) Analysing the current
decommissioning, site resto-
ration and disaster manage-
ment systen.

(9) Developing a monitor-

ing and evaluation structure
for the Upstream, Midstream
and Downstream sectors of
the exploration and produc-
tion business.

“The overall objective,” it
says, “is to assess the chang-
ing landscape in the energy
domain, conceptualize and
drive associated strategic ini-
tiatives, provide execution and
monitoring support to realise
the outcomes and improve the
capabilities and effectiveness of
organisational structures, gov-
ernance models and manage-
ment systems considering the
present responsibilities as well
as the emerging opportunities
for the ministry.”
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Oil Holds Near 3-Week
Low on Fresh US Sanctions

Reuters

London: Oil prices held near a
three-week low on Thursday as
investors weighed robust US
jobs data and sanctions on Ve-
nezuelaand Iran against global
demand concerns and easing
tensions in the Middle East.

Brent futures rose 17 cents, or
0.2%, to $87.46 a barrel by 1:05
pm. EDT (1705 GMT), while
U.S. West Texas Intermediate
(WTI) crude rose 38 cents, or
0.5%, t0 $83.07.

On Wednesday, both bench-
marks closed at their lowest
since March 27.

Increased interest in energy
trading boosted open interest
in Brent futures on the Inter-
continental Exchange to its
highest since February 2021
for a second day in a row on

Wednesday:

In other energy markets, the
drop in US diesel futurestoals-
week low, cut the heating oil
crack spread, which measures
refining profit margins, to its
lowest since April 2023.

In the US, President Joe Bi-
den's administration said it

wants to Keep gasoline prices

L

within  current
ranges as the co-
untry heads into
its summer dri-
ving season.

Meanwhile, the number of
Americans filing new claims
for unemployment benefits
was unchanged at a low level
last week, pointing to continu-
ed labor market strength.

Lower interest rates would re-
duce borrowing costs and co-
uld spur economic growth and
demand for oil.
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ONGC awards PMC contract
to Nauvata Energy Enterprise
and PERC Engineering

Our Bureau
New Delhi

Oil and gas exploration
and production (E&P) ma-
jor ONGC has awarded a
front end engineering
design (FEED) and project
management consultancy
(PMC) contract to a con-
sortium of Nauvata En-
ergy Transition Enterprise
and PERC Engineering.

The contract, for pre-
FEED, FEED and PMC
services, €ncompasses
concept study and tender
bid package preparation
for two developments in
the Krishna-Godavari
(KG) basin on the east
coast, Nauvata said.

The award comes on
the heels of ONGC
achieving its first oil from
its KG-DWN-98/2 devel-
opment project where
Nauvata, along with its
consortium partner, was
the project management
consultant for SURF (sub-
sea umbilicals, risers, and
flowlines), SPS (subsea
production systems),
FPSO (floating production

storage and offloading)
and onshore scopes of
work.

DEEPWATER PROJECTS
“We have played a signific-
ant role in ONGC’s KG-
DWN-98/2  project by
providing PMC services.

ONGC's KG-DWN-98/2 is
one of the most complex
deepwater  development
projects in the world. At
its peak, Nauvata had
close to 100 resources de-
ployed for the project,
managing the interfaces
on a very elaborate and
complex contracting quilt,
which comprised of mul-
tiple international and
local contractors,” NET
Enterprises Group CEO
Baroruchi Mishra said.

The company intends to
maintain the same mo-
mentum on this newly
awarded  contract, he
added.

“The project is a great
opportunity to showcase
our capabilities in this ex-
citing market and we are
confident that our suc-
cessful execution will res-
ult in a longstanding rela-
tionship with both ONGC
and Nauvata,” PERC Pres-
ident Felipe Gonzalez
said.
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Rajkot gears up for green
transport with CNG buses

FPJ NEWS SERVICE | RAJKOT

Rajkot Municipal Corpora-
tion (RMC) is taking steps
towards curbing air pollu-
tion by phasing out diesel
buses and introducing Com-
pressed Natural Gas (CNG)
buses after concerns were
raised about the rising pol-
lution levels caused by the
existing fleet of 52 diesel
buses.

The government has re-
sponded positively to the re-
quest, as Rajkot will receive
a total of 100 CNG buses in
multiple phases starting
next month. The rollout
plan outlines the arrival of
the first 25 CNG buses at the
beginning of May, followed
by an additional 75 buses
delivered in phases. The ini-
tial batch will replace the
current diesel buses, lead-
ing to a reduction in air pol-
lution.

"We understand the im-
pact diesel buses have on

25 CNG buses will
arrive in the aty by
the beginning of May,
followed by an
additional 75 buses

our environment. This is
why we requested the gov-
ernment to provide CNG
buses as a cleaner alterna-
tive. We aim to completely
eliminate diesel buses from
Rajkot's public transport
system by July" asserted
Commissioner Anand
Patel, adding that CNG bus-
es will significantly reduce
emissions and create a
healthier environment for
EVeryone,

The city boasts 75 electric
buses running on BRTS
(Bus Rapid Transit System)
routes and other major
roads. Additionally, the
RMC has secured approval
for another 100 electric bus-

es under the Pradhan
Mantri Yojana.

"Electric buses are the ul-
timate goal,”" Commissioner
Patel explained. "However,
it will take some time for
them to be fully integrated
into the system.”

To ensure smooth opera-
tions, Rajkot has a network
of CNG pumps strategically
located across the city This
infrastructure advantage
allows for faster refuelling
compared to electric buses,
which require charging
time.

The introduction of new
buses goes hand-in-hand
with route expansion plans,
RMC will prioritize areas
with high demand for
public transport, launching
new routes and potentially
reviving those closed due to
bus maintenance issues.
Additionally, a buffer of
spare buses will be main-
tained to address unfore-
seen circumstances,
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MOTILAL OSWAL

Shares of Oil Marketing
Cos Look Attractive

Motilal Oswal Financial marketing margins on petrol
Services said shares of oil and diesel have declined to an
marketing companies (OMCs) average of 2.3 and 0.2 per
are attractively placed, though litre, respectively, in April from
the industry’s marketing an average of 8.0 and 3.4 per
margins have weakened due litre in the March quarter.
to geopolitical headwinds, “We expect marketing margins
ongoing refining capacity to normalise at higher levels
maintenance, and elevated from 2QFY25 onwards as
freight rates for product the impact of these events
transportation. subsides,” said Motilal Oswal'’s
The brokerage said HPCL, analysts Abhishek Nigam and
BPCL, and I0CL have declined Aman Chowdhary in a client
since mid-Feb as the gross note, — Our Bureau

CMP
Price ) (2) Reason

Valuations have
HPCL | Buy 590 | 480 | imited room for correction

Agreement with Panasonic

Energy to explore lithium-ion
loc Buy 195 170 cell making can keep investor
interest elevated

Limited downside from the
current level but minimal
BPCL |Neutral| 620 593 | volume growth over two
years and earnings volatility
in marketing

Stock Rating Target

Source: Motilal Oswal
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UAE Murban is Indian refiners’ preferred crude

COSTLY SHIPMENTS. Supply of Sokol from Russia hit by sanctions; limited availability of similar oil grade from US, Nigeria leads to shift

Rishi Ranjan Kala
New Delhi

A new oil trade scenario is
emerging in India with re-
finers sourcing higher quant-
ities of Murban from UAE as
cargoes of its light sweet equi-
valent, Sokol from Russia, got
derailed due to payment is-
sues and western sanctions on
ships transporting crude oil
above the G7 price cap.
Another development, fur-
ther strengthening Murban’s
prospects, is the higher cost of
transporting a similar crude
oil grade —WTI— from the
US and limited availability of

light sweet crude from
Nigeria.
MURBAN SHIPMENTS

Data from energy intelligence
firm Kpler shows that Indian
refiners sourced higher quant-
ities of crude (WTI) from US
in mid-March, after which the
quantities have tapered down.
Trade sources said that April
is also expected to witness

lower cargoes from US. On
the other hand, Murban ship-
ments have risen consistently
every month since January
2024. India on an average
sourced a little over 104,200
barrels per day (b/d) of
Murban from UAE in 2023.
However, in the first four
months of 2024, it has risen to
more than 265,000 b/d.

Heavy sulphur or sour
grades account for more than
three-fourths of India’s total
crude oil processing. For in-
stance, refiners processed
4.11 million barrels per day
(mb/d) of sour grades in FY24
accounting for 78.5 per cent of
the total.

India processed around
1.24 mbyd of light sweet crude
in FY20 and FY21, which fell
t0 1.15 mb/d in FY22 and then
o 1.13 mb/d in FY23 and
FY24,

COST DYNAMICS

“India’s higher buying of
Murban could exist as long as
Murban is a cost-efficient op-
tion. No one believed back in

DRYING UP. Datafrom energy intelligence firm Kpler show that

Indian refiners sourced higher quantities of crude (WTI) from US
in mid-March, after which the quantities tapered down

the day that Urals could be In-
dia’s default medium sour
grade, yet it did. Similarly as
Nigerian barrels are shrinking
and as US barrels are expens-
ive because of the shipping
disruptions, Murban seems to
be winning the battle for the
preferred light grade,” Viktor
Katona, Kpler's Lead Crude
Analyst told businessline.

For most of 2023, Murban
has been relatively expensive,

the annual average premium
of Murban to Dubai swaps has
been $1.66 per barrel and
around September-October
2023, the light sour grade has
beenasolid $3 per barrel more
expensive, Katona said.
However, the Murban-
Dubai swaps spread has liter-
ally halved to $0.78 per barrel
in 2024 and in recent days it
even dropped to a discount
vis-a-vis Dubai, he added.

ICRA Senior VP & Co-
Group Head Corporate Rat-
ings Prashant Vasisht too
points out the cost arbitrage.

“Middle East to West coast
of India takes only a fraction
of the time it takes to move
crude from say the US Gulf
coast to India. As refiners
make decisions to buy a par-
ticular crudeitis guided by the
value of products as well as in-
ventory costs, freight etc.
Murban is a light sweet crude
which is beneficial for refiner-
ies owing to higher value of
products due to higher distil-
late yield. Besides local cur-
rency settlement provides a
fillip to internationalise and
increase acceptance of Rupees
trade,” he added.

MURBAN VS WTI

“The big fight across Asia is
between US’ WTI and UAE’s
Murban. Both grades are see-
ing higher availability re-
cently. This is especially true
of Murban, after ADNOC re-
furbished the Ruwais refinery
in early 2024 so that it could

run onheavier crudes as well,”
Katona said.

India’s buying of US grades
is mostly due to pricing devel-
opments with light sweet
grades. Besides, some of the
usual suspects that Indian re-
finers historically have been
buying, such as Nigerian bar-
rels, becoming expensive.

Over and above that, the
light sweet supply coming
from Sokol, produced by Rus-
sia’s Rosneft in Sakhalin, is no
longer there, so Indian re-
finers, in general, need to
modify their import strategies
for lighter grades, he
explained.

“It’s a fight for which grades
will be used to blend down the
medium sour barrels from
Irag, Russia or Saudi Arabia,
and higher intakes of Amer-
ican WTI are part of that
game. However, in the long
term, with UAE being so con-
veniently located to India, I
think ADNOC’s Murban
grade will see most of that op-
portunity,” Katona
emphasised.
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