ASIAN AGE, Delhi, 19.8.2024

Page No. 7, Size:(9.21)cms X (3.81)cms.

BPCL plans X1.7L-cr investment in 5 years

New Delhi, Aug. 18 State-
owned Bharat Peir-oleum
Corporation Ltd (BPCL)
plans to invest 1.7 lakh
crore over next five years
to grow its core oil refin-
ing and fuel marketing
business as well as in
petrochericals and groen
energy, its chairman G
Krishnakumar has said.
BPCL Is implementing
the Mirst phase of “Projead
Aspire” with a capex oul-
lay sround F1.7lakh erore.
its  fivevear strategic

Irfamework, ne sald.

“Our mid-term siratagy
is on a continuum. While
we remain committed (o
growing our core busi-
nesses,  which  include
refining and marketing
petroleum droducts and
upstream, also focused on
our big bets comprising
petrochemicals, gas, green

energy,  noa-fuel  retall,
el digital.
“Project  Aspire  will

enahle we B ereate longs.
term value [or our stake-

® THE FIRM’S bet on
continuing investing in
core businesses is
based on the premise
that India's economy
will drive a 4-5% annu-
al increase in encrgy
demand and petraleum
product consumption.

holders while preserving
our planat for futurme gen-
erations, " he waid

The firm’s bet on invest

ing in core businesses is
based on the premise that
India's ceonomy will drive
a 45 per cent annual
increase in energy dema-
nd and petroleum product
consumption. The dema-
nd for petrochemical pro-
duae-ts is expected to rise
by 7-8 per cent annually
“It's a strategic opporiu-
nity to expand refining
capacily  alongside  Lhe
development of integrated
petrocaemical eomplox-
25," he sald, Py
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BPCLplans
X1.7trm spend
toexpand
corebusiness

PRESS TRUST OF INDIA
New Delhi, 18 August

State-owned Bharat Petroleum
Corporation Ltd (BPCL) plans to
invest 1.7 trillion over the next five
years to grow its core oil refining and
fuel marketing business as well as in
‘future big bets’ of petrochemicals and
green energy, Chairman G
Krishnakumar has said.

BPCL currently owns about 14 per
cent of India’s oil refining capacity
and about a quarter of the fuel
retailing network. It plans to grow
these businesses while foraying into
newer areas.

The firm is now implementing the
first phase of a multi-decade aspira-
tional journey in the form of ‘Project
Aspire’ — its five-year strategic
framework that is based on two fun-
damental pillars — ‘Nurturing the
Core’ and ‘Investing in Future Big
Bets’, he said in the company’s latest
annual report.

“Our mid-term strategy is on a
continuum. While we remain com-
mitted to growing our core busi-
nesses, which include refining and
marketing petroleum products and
upstream, we are equally focused on
our big bets comprising petrochemi-
cals, gas, green energy, non-fuel
retail, and digital.”

“Project Aspire, with a planned
capex outlay of around 1.70 trillion
over five years, will enable us to create
long-term value for our stakeholders
while preserving our planet for future
generations,” he said.
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- BPCLtoInvest ZL7Lcrin 5 yrs to Expand Core Business

New Delhi: Bharat Petroleum Corporation planstoinvest1.7
lakh crore over the next five years to grow its core oil refining
and fuel marketing business as well as in ‘future big bets' of
petrochemicals and green energy, its chairman GKrish-
nakumar has said. BPCL, currently, owns about 14% of India's oil refining
capacity and about a quarter of the fuel retailing network. It plans to grow

these businesses while foraying into newer areas. The firm's beton
continuing investing in core businesses is based on the premise that
India's booming economy will drive a 4-5% annual increase inenergy

demand and petroleum product consumption.-PTI
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BPCL to invest 1.7 lakh crore in next 5 years

ENS ECONOMIC BUREAU
MUMBAI,AUGUST18

STATE-OWNED BHARAT
Petroleum Corporation Ltd has
proposed to invest Rs 1.7 lakh
crore over the next five yearsin
petrochemicals, green energy,
gasoline marketingand oil refin-
ing businesses,

BPCL haslaunched ‘Project
Aspire, afive-yearstrategicframe-
work with a planned capital ex-
penditureofRs 1.7lakh crore. The
project is based on two pillars:
‘Nurturing the Core’ (refining,
marketing, and upstream petro-
leum products) and ‘Investing in
Future Big Bets' (petrochemicals,
gas greenenergy, non-fuel retail,
anddigital), the company said in

its Annual Report.

BPCL said itis implementing
petrochemical projects at twoof
its three oil refineries. “A Rs
49,000 crore ethylene cracker
project is being developed at the
Binarefineryin Madhya Pradesh,
withoil refining capacityincreas-
ing from 7.8 million tonnes to 11
million tonnes by 2029. A

polypropylene projectis planned

atthe Kochi refinery in Kerala by
2027,"BPAL Chairmanand MDG
Knshnakumar said.

“Thecompany planstoinstall
4-wheeler fast chargers at 6,000
retailoutlets across400 highway
comidors inthe nextfive years,” it
said.BPCL hasinstalled over3,000
EV charging stations, including
900 fast chargerson 120 highway
corridors, it said.
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BPCL to invest 1.7 lakh crore in next 5 years

ENS ECONOMIC BUREAU
MUMBAI,AUGUST 18

STATE-OWNED BHARAT
Petroleum Corporation Ltd has
proposed to invest Rs 1.7 lakh
crore over the next five years in
petrochemicals, green energy,
gasoline marketingand oil refin-
ing businesses.

BPCL haslaunched ‘Project
Aspire', afive-yearstrategic frame-
work with a planned capital ex-
penditureof Rs 1.7lakh crore. The
project is based on two pillars:
‘Nurturing the Core’ (refining,
marketing, and upstream petro-
leum products) and ‘Investing in
Future Big Bets' (petrochemicals,
gas greenenergy, non-fuel retail,
anddigital), the company said in

its Annual Report.

BPCL said itis implementing
petrochemical projects at twoof
its three oil refineries. “A Rs
49,000 crore ethylene cracker
project is being developed at the
Binarefineryin Madhya Pradesh,
withoil refining capacity increas-
ing from 7.8 million tonnes to 11
million tonnes by 2029. A

polypropylene projectis planned

atthe Kochi refinery in Kerala by
2027,"BPA. Chairmanand MDG
Krishnakumar said.
“Thecompany planstoinstall
4-wheeler fast chargers at 6000
retailoutlets across400 highway
comidors inthe nextfive years,” it
said. BP(L hasinstalled over3,000
EV charging stations, including

900 fast chargerson 120 highway
corridors, it said.
— ] —_—
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BPCL to spend ?1.7L cr on core biz, new energy foray

BPCL, currently, owns about 14% of India’s oil refining capacity and about a quarter of the fuel retailing network

OUR CORRESPONDENT

NEW DELHI: State-owned
Bharat Petroleum Corporation
plans to invest Rs 1.7 lakh crore
over the next five years to grow
its core oil refining and fuel
marketing business as well as in
‘future big bets’ of petrochemi-
cals and green energy, its chair-
man G Krishnakumar has said.

Bharat Petroleum Cor-
poration Ltd (BPCL), cur-
rently, owns about 14 per cent
of Indias oil refining capacity
and about a quarter of the fuel
retailing network. It plans to
grow these businesses while
foraying into newer areas.

The firm is now implement-
ing the first phase of a multi-
decade aspirational journey in
the form of ‘Project Aspire’ - its
five-year strategic framework
that is based on two fundamen-
tal pillars - ‘Nurturing the Core’
and ‘Investing in Future Big
Bets] he said in the company’s
latest annual report.

“Our mid-term strategy
is on a continuum. While we
remain committed to grow-
ing our core businesses, which
include refining and market-
ing petroleum products and
upstream, we are equally
focused on our big bets com-

prising petrochemicals, gas,
green energy, non-fuel retail,
and digital.

“Project Aspire, with a
planned capex outlay of around
Rs 1.70 lakh crore over five
years, will enable us to create
long-term value for our stake-
holders while preserving our
planet for future generations,”
he said. “A cornerstone of our
long-term strategy, Project
Aspire, with a Rs 1.70 trillion
investment, marks the initial
phase of our multi-decade
odyssey to shape the energy of
tomorrow. This, coupled with
our robust balance sheet, fuels
our ambition to lead the energy
transition.”

The company is targeting
net zero carbon emissions from
its operations by 2040.

“BPCL has drawn a net-zero
roadmap, which encompasses
renewable power, green hydro-
gen, compressed biogas, carbon
capture, utilisation, and storage
(CCUS), efficiency improve-
ment and the offsets procure-
ments. This would require a
phased capital outlay of approx-
imately Rs 11akh crore till 2040,
and the company is geared for
the same,” he said.

The firms bet on continu-
ing investing in core businesses

A cornerstone of our long-term strategy,
Project Aspire, with a Rs 1.70 trillion
investment, marks initial phase of our
multi-decade odyssey to shape energy of
tomorrow: BPCL chairman G Krishnakumar

is based on the premise that
India’s booming economy will
drive a 4-5 per cent annual
increase in energy demand
and petroleum product con-
sumption. Also, the demand
for major petrochemical prod-
ucts is expected to rise by 7-8
per cent annually.

“This presents a strategic
opportunity to expand refining
capacity alongside the develop-

ment of integrated petrochemi-
cal complexes,” he said.
BPCLisimplementing new
petrochemical projects at two
of its three oil refineries. A Rs
49,000 crore ethylene cracker
project is being implemented
at the Bina refinery in Mad-
hya Pradesh, alongside raising
oil refining capacity from the
current 7.8 million tonnes to
11 million tonnes annually by

Highlights

» BPCL is aiming net zero
carbon emissions from
operations by 2040

‘BPCL has drawn

a roadmap, which
encompasses renewable
power, green hydrogen,
compressed biogas,
carbon capture, utilisation
& storage, efficiency
improvement & offsets
procurements’

» ‘This would require a
phased capital outlay of
approximately Rs 1 lakh
crore till 2040, and the
company is geared for
the same’

2029. A polypropylene project
is being set up at Kochi refinery
in Kerala by 2027.

“To meet the anticipated
demand beyond our planned
expansions in Bina and Kochi,
we are actively evaluating
options for setting up addi-
tional integrated refining and
petrochemical capacities within
the next 5-7 years;” Krishna-
kumar said without disclos-

ing either the investments or
the location of such a project.

Andhra Pradesh is being
speculated as the likely site
after Prime Minister Naren-
dra Modi’s BJP and regional
party TDP stormed to power in
the state in recently concluded
assembly elections. TDP has
been demanding the imple-
mentation of a refinery-cum-
petrochemical complex that
was promised as part of the
package when the state was
split more than a decade back.

“Our investment in the
petrochemical project is con-
sistent with our aspiration of
becoming a dominant player
in India’s petrochemical growth
story,” Krishnakumar said. On
energy transition, he said BPCL
is targeting to build 2 gigawatts
(GW) of renewable energy
capacity by 2025 and 10 GW
by 2035.

“We are investing nearly Rs
1,000 crore to establish two 50
MW captive wind power plants
in Maharashtra and Madhya
Pradesh, which will support
our refineries in Mumbai and
Bina” The firm is also invest-
ing around Rs 300 crore in 72
MWp of solar project in Praya-
graj, Uttar Pradesh.

“Concomitantly, we are exe-

cuting green hydrogen proj-
ects aligned with the National
Green Hydrogen Mission.
These projects include a 5
MW electrolyser plant at Bina
refinery and a green hydrogen
refuelling station with an indig-
enously developed electrolyser
at Kochi,” he noted.

BPCL, he said, is commit-
ted to supporting the transition
to electric mobility through a
robust and accessible charging
infrastructure. 'The company
has installed over 3,000 charg-
ing stations, including fast char-
gers for cars and two-wheelers.
900 fast chargers are installed
across 120 highway corridors,
which helps address the range,
discovery and time anxiety of
electric vehicle (EV) owners.

“Over the next five years,
we aim to install 4-wheeler
fast chargers at approximately
6,000 retail outlets across 400
highway corridors, prioritis-
ing high-traffic corridors like
the Golden Quadrilateral and
N-S/E-W highways,” he said.

On biofuels, he said BPCL
sells petrol with 20 per cent
ethanol blend at 4,279 out of
its over 22,000 petrol pumps.

It is also building com-
pressed biogas plants using
municipal solid waste to make

gas that can be used as CNGin
automobiles. The firm is also
exploring partnerships in the
arena.

“These combined efforts,
along with the upcoming com-
missioning of a bio-ethanol
refinery, positions BPCL as a
key player in India’s transition
toa greener fuel mix, creatinga
robust ecosystem for the adop-
tion of cleaner fuels across the
country; he added. BPCL is
establishing a corporate venture
capital fund to invest directly in
promising startups.

“In order to thrive in this
complex and challenging busi-
ness landscape, we will leverage
our agility and focus on oper-
ational excellence to ensure
continued success. Safety and
reliability will remain our
top priorities, guiding all our
actions. We are committed to
upholding the highest stan-
dards of corporate governance,”
he added.

He said the energy sector
of India stands at an inflec-
tion point. “The nation has an
ambitious vision of becoming a
$30 trillion developed economy
by 2047. “Viksit Bharat @2047’
will necessitate an almost four-
fold increase in primary energy
demand.”
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> BHARAT BHAVAN

BPCL ownsabout 14%of India's oil refining capacity
and a quarter of the fuel retailing network. reuters

BPCL unvells 5-yr,
1.7 tn growth plan

tate-owned Bharat Petroleum Corp. Ltd
S (BPCL) plans to invest 1.7 trillion over the

next five yearsto grow its core oil refining
and fuel marketing business as well as in ‘future
big bets’ of petrochemicals and green energy, its
chairman G. Krishnakumar has said.

BPCL, currently, owns about 14% of India’s oil
refining capacity and about aquarter of the fuel
retailing network. It plans to grow these
businesses while foraying into newerareas.

Itisimplementing the first phase of a multi-
decade aspirational journey via Project Aspire—
a five-year strategic framework based on two
fundamental pillars—Nurturing the Core and
Investing in Future Big Bets’, he said in the firms
annualreport. “Project Aspire, with a planned
capex outlay ofaround X170 trillion over five
years, will enable us to create long-term value
for ourstakeholders while preservingourplanet
for future generations,” he said. PTI
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India Inc profit shrinks 3% in
01, worst gtr since pandemic

Slowdown Despite Stable Interest Rates, Lower Input Costs: Study

Times News NETWORK

Mumbai: Corporate India’s
profits shrunk by 3.1% in the
first quarter of FY25 compa-
red to a 31% growth in the cor-
responding quarter last year.
In terms of earnings growth,
this is the worst first-quarter
performance after the pande-
mic(since Q1FY21).

In @FY25, net sales of
2,539 companies totalled Rs
22.9 lakh crore, a 5.2% increa-
se from Rs 21.7 lakh crore in
QIFY24. Total expenditure ro-
se by 6.4%, reaching Rs 19.6
lakh crore compared to Rs18.5
lakh crore in the previous ve-
ar. Net profit shrunk by 3.1%,
with companies reporting Rs
1.9 lakh crore net profit in
Q1FY25, down from Rs 1.97
lakh crore in Q1IFY24, areport
by Bank of Baroda's econo-
mics department showed.

The corporate scorecard
excludes the performance of
companies in the BFSI seg-
ment. Meanwhile, an analy-
sis of the country’s top 50
companies represented in
the Nifty by Motilal Oswal
shows that their profit after

DEBT STILL UNDER CONTROL

> Continued muted sales
growth, which remains in single
digits, is a concern, according to
a Bank of Baroda report

> Sectors like cement, iron,
and steel saw sales hit by
heatwaves and elections,
while consumer durables
gained from the heat,
achieving their best gtrly sales

> The profit slowdown impacts
calculation of gross value
added, leading RBI to lower

its GDP forecast for Q1FY25

> However, the ability to pay

'7\ interest (ratio of earnings

before interest and tax to
interest expenses) has
" not been affected much as

| borrowings are under control

tax rose 4%, with the aggre-
gate performance being
dragged down by public sec-
tor oil marketing companies.
Excluding the oil marketing
companies, Nifty 50 posted
9% growth in earnings.

In Q1FY25, India Inc expe-
rienced a slowdown in profit
growth despite stable interest
rates and lower input costs.
This underwhelming perfor-
mance can partly be attribu-
ted to an unfavourable base ef-
fect. However, the more con-
cerning factor according to
Bank of Baroda isthecontinu-
ed muted sales growth, which
remains in single digits. Sec-
tors like cement, iron, and ste-

el saw sales impacted by heat-
waves and general elections,
while consumer durables be-
nefited from the heat, achie-
ving their best quarterly sales.

FMCG companies repor-
ted a sequential sales pickup
and are optimistic due to the
satisfactory monsoon pro-

gress. The overall profit slow-

down is significant, as it im-
pacts the calculation of gross
valueadded, leading RBI tolo-
wer its GDP forecast for
QIFY25, reflecting modera-
tion in corporate profitability.

The good news is that de-
spite the drop in profits, the
ability to pay interest (ratio
of earnings before interest

and tax to interest expen-
ses) has not been affected
much because borrowings
areunder control.

“Goingahead, an unfavou-
rable base and increased in-
put costs will weigh on corpo-
rate profitability However,
support willcomefromapick-
up in demand due to the festi-
ve season, moderation in in-
flation and a pickup in rural
demand. Interest costs too are
expected to decline once the
RBI cuts rate,” Bank of Baro-
da economist Aditi Gupta sa-
idin the report.

According to the Bank of
Baroda report, Of the 33 sec-
tors, 18 saw sales growth abo-
ve the 7.7% average, with 22
industries showing improved
sales compared to last year,
partly due to the base effect
from Q1 FY24. Key sectors
with strong sales included
consumer durables, electri-
cals, and retailing, driven by
seasonal demand. For net pro-
fits, 20 sectors exceeded the
3.5% average growth, butonly
15 surpassed last year’s profit
growth, including consumer
durables and healthcare.
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Rising demand, stagnant output pushes
oilimport dependency beyond 88%

SUKALPSHARMA
NEWDELHI, AUGLST 18

INDIA'S RELIANCE on imported
cudeoilto meetits domesticcon-
sumption needs climbed to over
88 percentin the first four months
of the current finandal year due
to rising demand for fuel and
other petroleum products amid
flagging domestic oil production.
The country's ofl import depend-
ency in April-July was 88.3 per
cent, upfrom 878 in the year-ago
peniod as well asforthe full finan-
dalyear 2023-24 (FY24), perlatest
data from the oil minisry's
Petroleum Planning & Analysis
Cell {PPAC).

India's energy demand has
been rising briskly, leading to
higher oil imports and increasing
dependence on imported qude.
Relianceon importedoilhas been
growing continuously over the
past few years, exceptin FY21,
when demand was suppressed
due to the COVID-19 pandemic.
‘The country's ail import depend-
encystoodat87.8 percentin FY24,
874 percentinFY23,855 percent
inFY22, 844 per cent in FY21,85

OIL IMPORT

PERIOD

*DEPENDENCY

DEPENDENCY April-july 2024-25 883
OVER’ April-july 2023-24 878
2023-24(FY24) 878
2022-23(FY23) 874
2021-22(FY22) 855
2020-21(FY21) 844

Source: PPAC Minisery ¢

percent inFY20,and 83.8 percent
in Y19,

Heavy dependence on im-
ported crude oilmakesthe Indian
econonty vulnerable to global oil
price volatility, apart from having
a bearing on the country's trade
defia, foreignexchange reserves,
rupee'sexchange rate, and infla-
tion.Thegovernmentwantstore-
ducelndia's relianceon imported
crudeoilbut shurgishdomesticoil
outputin the face of incessantly
growing demand for petroleum
products has been the bigzest
roadblock

2019-20(FY20)
2018-19(FY19

)

India’s crude oil imports rose
to81,6milliontonnesin April uly
from 79.7 million in the year-ago
period, per PPAC data. In value
terms, the growth waseven more
due to relatively higher pricesof
ail intheintemationalmarket. The
country’s gross oil import bill in
the first four months of FY25 rose
nearly 17 per cent year-on-yearto
$49 hillion from $419 billion.

Ineardy 2015, thegovemnment
had seta targetto reducereliance
on oil imports to 67 percent by
2022 from 77 percentin 201314,
but the dependency has only

grown since. Cutting costlyoil im-
ports continues o be a key foous
area for the government, which
has taken a number of policy
measures to incentivise invest-
mentsininda'’soil and gas explo-
ration and production sector.

Reducing oil imports is also
oneofthe fundamentalobjectives
of the government's push for elec-
tric mobility, biofuels, and other
altemnative fuels for transportation
aswell as industries. Over the past
few years, the zovernment has
dlseintensified effortstoraisedo-
mestic aude oil output by mak-
ing exploration and production
contracts more lucrative and
opening vast acreages for oiland
gas exploration. While there has
been a pick-up in electric mobil-
ity adoption and blending of bio-
fuels with conventional fuels, itis
not enough to offset petroleum
demand growth.

The computationof the level
of import dependency is based on
thedomestic consumption of pe-
trofeum products and excludes
petroleum product exports as
those volumes do not represent
India's demand. With a refining
capacity of almost 257 million

tonnes per annum, India—the
world's third-largest consumer of
crude oil and alsooneof itstopim-
porters—is a netexporter of fuels
and other petroleum products.
Export of crude oil from India,
however, is not permitted.

India's domestic consump-
tion of petroleum productsin
April-July rose 4.8 per cent year
on-year to 80.9 million tonnes,
underscoring robust demand,
particularly for transportation fu-
els petrol and diesel. Domestic
crude oil output for the first four
monthsof FY25 dedined margin-
allyto 9.7 milliontonnes from 9.8
million tonnes in the corres pon-
ding period of last year.

Total production of petroleum
productsfrom domestic arude oil
was 9.5 million tonnes in April-
July, which means that the extent
ofIndia's self-suffidency inrude
oil was just 11.7 percent, down
from 12.2 per cent in the corre-
sponding period a yearago.In
April-July of last year, consump-
tion of petroleum products
sourced from indigenous qudeoil
was 9.4 million Dnnes,whiletotal
domestic consumption was 772
million tonnes.
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Rising demand, stagnant output pushes
oilimport dependency beyond 88%

SUKALPSHARMA
MEWDELHI, AUGLST 18

INDIA'S RELIANCE on imported
crudeoil to meetits domestic con-
sumption needs climbed to over
88 percentin the first four months
of the current finandal year due
to rising demand for fuel and
other petroleum products amid
flagzing domestic oil production.
The country's oil im port depend-
ency in April-July was 88.3 per
cent, upfrom 878 in the year-ago
penodas well asfor the full finan-
aalyear2023-24 (Fy24), perlatest
data from the oil minisory's
Perroleum Planning & Analysis
Cell (PPAC).

India’'s energy demand has
been rising briskly, leading to
higher oil imports and increasing
dependence on imported crude.
Relianceon impored oilhas been
growing continuously over the
past few years, exceptin FY21,
when demand was suppressed
due to the COVID-19 pandemic.
The country's oil import depend-
encystood at87.8 percentin Fy24,
874 percent inFY23,85.5 percent
inFy22, 844 per cent in FY21, 85

OIL IMPORT PERIOD *DEPENDENCY
DEPENDENCY April-July 2024-25 883
' April-July 2023-24 878
2023-24(FY24) 878
2022-23(FY23) 874
........ 2021-22(FY22) 855
2020-21(FY21) 844

2019-20(FY20)

2018-19(FY19)

Source: PPAC Ministry of Peroleum and Notuna | Gas

percentinFY20,and 83.8 percent
in Y19,

Heavy dependence on im-
ported crude oilmakesthe Indian
economy vulnerable to global oil
price volatility, apart from having
a bearing on the country's trade
defidit, foreignexchange reserves,
rupee's exchange rate, and infla-
tion.The governmentwantstore-
ducelndia's relianceon imported
crudeoilbut sluzgishdomestic oil
outputin the face of incessantly
growing demand for petroleum
products has been the bizgest
roadblock.

India's crude oil imports rose
o816 milliononnesin April-july
from 79.7 million in the year-ago
period, per PPAC data. In value
terms, the growth waseven more
due to relative by higher prices of
oil intheintemationalmarket. The
country's gross oil import bill in
the first fourmonths of FY25 rose
nearty 17 percent year-on-year to
$49 hillion from $419 billion.

In early 2015, the government
had seta targetto reducereliance
on oil imports to 67 per cent by
2022 from77 percentin 2013-14,
but the dependency has only

grown since, Cutting costhyoil im-
ports continues o be a key focus
area for the government, which
has taken a number of policy
measures toincentivise invest-
mentsinindia'soil and gasexplo-
ration and production sector,

Reducing oil imports is also
oneof thefundamentalobjectives
ofthe govenment's push forelec-
tric mobility, biofuels, and other
ditemnative fuelsfor transportation
as well as industries, Over the past
few years, the government has
dsointensified effortstoraisedo-
mestic crude oil output by mak-
ing exploration and production
contracts more lucrative and
opening vast acreages for oiland
zas exploration. While there has
beena pick-up in electric mobil-
ityadoption and blending of bio-
fuels with conventional fuels, itis
not enough to offset petroleum
demand growth.

The computation of the level
of import dependency is based on
thedomesticconsumption of pe-
troleum products and excludes
petroleum product exports as
those volumes do not re present
India's demand. With a refining
capacity of almost 257 million

tonnes per annum, India—t
worid's third-largest consumer
crude oil and alsooneof itstop it
porters—is a net exporter of fu
and other petroleum produc
Export of crude oil from Ind
however, is not permitted.

India's domestic consum
tion of petroleum products
April-July rose 4.8 per cent ye.
on-year to 80.9 million tonn
underscoring robust deman
particularly for transportation |
els petrol and diesel. Domes
crude oil output for the first fo
monthsofFY25dedined margi
ally to 9.7 milliontonnes from ¢
million tonnes in the correspo
ding period of last year.

Total production of petroleu
productsfrom domestic crude
was 9.5 million tonnes in Api
July, which means that the exte
ofIndia's selfsuffidency in au
oil was just 11.7 per cent, dov
from 12.2 per cent in the con
sponding period a year ago.
April-July of last year, consum
tion of petroleum produ
sourced from indigenous aude
was 94 million tonnes, whileto
domestic consumption was 7.
million tonnes.
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