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PSU consortium open to roping in
partners for coal gasification projects

Ru:ha Mishra
Hyderabad

The consortium of public sec-
tor companies, including Coal
India Ltd, has been mandated
by the Centre to tap coal gasi-
fication as an energy source
and will look at varied busi-
ness models, including EPC.

Sources in Coal India said it
will be done through a tender-
ing process for EPC, the de-
tails of which are still being
worked out.

After a lag, coal gasification
as a resource is once again be-
ing spoken about, and to begin
with, the coal miner, along
with its partners, is working
on surface coal gasification
projects.

Surface coal gasification
doesn’t require any new alloc-
ations of blocks and is being
done in existing mines of Coal
India, which have been identi-

fied for that. Besides, it falls
under the Ministry of Coal,
thus ending any uncertainty
on management of assets and
conflicts that may take place
with the Ministry of Petro-
leum & Natural Gas.

NET ZERO TARGET
Recently in Hyderabad, Coal
Secretary Amrit Lal Meena,
when talking to stakeholders
about coal/gasification pro-
jects, highlighted the govern-
ment’s schemes for the pur-
pose. At the same platform,
Coal India Chairman PM
Prasad, spelled out the oppor-
tunities in coal gasification
and called on interested play-
ers having the technological
capacity to partner with CIL
towards building a cleaner fu-
ture and helping to achieve the
net zero target by 2070.

Last month, the Union Cab-
inet had approved a scheme
for promotion of coal/lignite

gasfication projects of govern-
ment PSUs and private sector
with an outlay of 8,500 crore
as incentive for coal gasifica-
tion projects under three cat-
egories. In category I, 34,050
crore has been provisioned for
government PSUs in which up
to three projects will be sup-
ported by providing lumpsum
grant of 1,350 crore or 15 per
cent of capex, whichever is
lower. In category II, 3,850
crore has been provisioned for
private sector and govern-
ment PSUs in which lumpsum
grant of 1,000 crore or 15 per
cent of capex, whichever is

lower, is provided for each
project. At least one project
will be bid out on tariff-based
bidding process and its criteria
will be designed in consulta-
tion with Niti Aayog.

Finally, in category 111, 3600
crore has been provisioned for
demonstration projects (indi-
genous technology) and/or
small-scale  product-based
gasification  plants under
which lumpsum grant of ¥100
crore or 15 per cent of capex,
whichever is lower, will be
given to the selected entity,
who will have a minimum
capex of 100 crore and min-

imum production of 1,500
Nm3/hr Syn gas.

The Cabinet had also ap-
proved proposal for equity in-
vestment by (i) CIL for setting
up of coal-to-SNG project at
ECL command area through a
JV of CIL and GAIL; and (ii)
for setting up of coal-to-am-
monium nitrate project at
MCL command area througha
JVof CIL and BHEL.
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Houthi attacks on Russian oil tankers add to Indian refiners’woes

Coincide with escalating actions by the US

S DINAKAR
Amritsar, 18 February

Theunexpected missile attackon a
second India-bound ship carrying
Russian crude, just three weeks after the
first, has complicated matters for
domesticrefiners.

Indianow countsthe Vladimir
Putin-led nation asitsbiggestoil
supplier, according to Paris-based
market intelligence agency Kpler, and
these attacks comeon top of US
sanctionssince December, where vessels
thatbringcrudetoIndiaare facing
heightened scrutiny.

Panama-registered Pollux, which
loaded crude atthe Sheshkaris oil
terminal in the Russian port of
Novorossiysk onJanuary 24, was
scheduled todeliver the medium, sour
Uralsgrade to Paradip port on February
28. Accordingto United Kingdom
Maritime Trade Operations and the US
State Department data, the tanker was
strucknorthwest of Yemen’s Mokha port
in the Red Sea. The rebels had targeted
thelong-range 2 (LR2)-typetanker
carryingaround 628,000 barrels of Urals,
withatleast three missiles, and onehad

struckthe vessel on the portside,
accordingtoapostbyUS Central
Command (Centcom)on X (formerly
Twitter). Officials then said there were no
casualties, and the vessel had continued
itstrip to India’seast coast. OnSunday, a
Kpler official said the vessel had not
transmitted asignal over the pastday,
likely due tobeing hit by amissile.

State-owned refiner Indian Oilhasa
300,000-barrels-per-day refinery at
Paradip, with Russian state-owned
Rosneftbeingtheoil supplier,
showed Kpler data.

Ifthe attacks continue,
Russian vessels may have to
goaroundthe
Cape of Good Hope, increasing transit
timeby weeks and sending costs
north, Indian refining officials said,
expecting Moscow tointervene with
Tehran tosort theissues.

Forall cargotypes, the decision
totakelonger and safer routeshas
resultedin higher trade costs for
shippingand insurance, according
tothe UN Conference on Trade &
Development (UNCTAD).

Theincremental costof divertinga
tanker around Africa costs nearly
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$1million more per voyage. Foran
Aframaxtanker, similarinsizetoan LR2,
costssurged by 110 per cent, accordingto
LSEG Shipping Research.

AMumbai-based refiningofficial
said there were no frantic calls from
suppliersand no panicin the marketon
Saturday. Russian oil is still crossing the
Suez, headded.

Thiswasthe second suchattackin
lessthan three weeks on a Russian oil
vessel. Late last month, the Achilles, a
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crude oil tanker managed by India's
GaurikShip Management, wassailing to
Sikkaon India's west coast carrying
Russian Uralswhen it was attacked.

The missile missed the vessel, and
ship-tracking datashowed thatthecargo
wasdelivered on February1atJamnagar
oilterminal.

“Itislikelythat the Houthis have no
intention of attacking non-Israeli-related
commercialshipping and that thiswas a
one-off (incident),” said Tilak Doshi, a

London-based energy expert. “Itisnotin
theirinterestto doso, as their
benefactorsin Iran —allied toRussiaand
Chinain global geopolitics —donotgain
bysuch actions either.”

The Houthis continue totarget
Israeli-, American-, and British-linked
shippinginthe Red Seaand the Gulfof
Aden. Sofarin February, they have targe-
ted five vessels, including Pollux, accor-
dingto UK-based Ambrey, a maritime
security agency. Pollux had minor
damage from theattack, Ambrey said.

Russia has good relationswith Iran
and canmanage the Iran-backed Houthi
rebels, said astate-run refining official.
Government officials said thatIndia's
support for Israel had turned the Hamas
and the Houthis against India, areason
why they weretargeting shipsemploying
Indians and carrying goods toIndia.
Indiahassince tried tostrikeabalance in
theIsrael-Palestinian conflict.

Anindustry official said some
tankers, including Russian, carrying
crude toIndiaviathe Suezdonotshow
their destination asIndia. But the
Houthisarealsolooking at vessel
ownership, and notjustwherethey are
headed, headded.

Affiliations with mainland China,
Iran, and Russia have notcompletely

negated attackseither, Ambreysaid,
referring toattacks on Achillesand a
containership owned by a Chinese
company. The uncertaintyistaking
itstollon freight costs and insurance,
which may make Russian oil
uncompetitive unless Moscow absorbs
the higher costs and maintains existing
discountsof $3-4 per oilbarrel, astate-
run refiningofficialsaid.

Indiaboosted itsshareof Russian
crudeimportstoaround39percent of
total purchasesin 2023 from 16 per cent
in 2022, despite warnings from
Washington over potential sanctions
violations. Imports averaged1.53 million
barrelsperday (b/d) inJanuary, and 1.58
million b/d in February till February 18,
shows Kpler data. Imports have averaged
around 1.5-1.6 million b/d since August
afterexceeding2 millionb/d in July
owingto lower discounts, enhanced
Western policing, output cuts by Russia
and now the Red Sea conflict.

Washington has stepped on the
sanctions pedalsince October, targeting
vesselsthat carry Russian crude, trading
overthe $60 per barrel cap imposed by
the G-7 group of nations.

Thishasresulted insanctionsonSun
Ship Management in Decemberand
otherentitiesin January and February.
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LNG-powered logistics

The CMA CGM Group — a French maritime, land, air, and
logistics solution provider — has taken delivery of the CMA
CGM Mermaid, the firstin a series of 10 new 2,000 TEU
container ships powered by liquehed
natural gas (LNG). These will be
progressively deployed in the
Mediterranean region and Northern
Europe.

The new container ships, designed to
improve their energy efficiency and
environmental perfarmance, will join the CMA CGM fleet of
around 620 vessels, including more than 30 already powered
by alternative energies. These ships will emit nearly 20 per cent
less carbon dioxide compared to a similar-sized ship run on
conventional maritime fuel.
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Adani Total Gas betting big on LNG

P11/ Now Dot

a centre point in government's
gas policy and to control green-
house gas (GHG) emissions,
leading city gas distributor

Adani Total Gas Ltd (ATGL) is
aiming to increase the adoption
of LNG as the primary fuel for
long-haul commercial vehicles,
replacing diesel, through an
ecosystem approach, a senior
company official said.

This includes strategic tie-ups

auto ancillaries, Original Equip-

we have only a handful of LNG
dispensing stations and hence it
is a chicken and egg situation.
Fleet operators are unwilling to

invest in switching over till the
distribution network comes up,
and till the demand builds up, oil
marketing companies (OMCs)
are not expanding the number of
LNG outlets.
"Toaddress this, we are engag-
ing with all stakeholders in the
ecosystem for a quicker adoption
of this green fuel" said Suresh P
Manglani, CEO, ATGL. Over the
last two months, ATGL has
signed MoUs with alternative
fuel system manufacturer Shi-
gan, cryogenic liquid storage,
distribution and regas solutions
provider INOX CVA, and Adani
Cement, which engages a large
number of fleets for logistics.
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