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entre may drag FAME
defaulters to Delhi HC

Three original equipment manufacturers yet to refund around 310 cr

NITIN KUMAR
New Delhi, 18 March

he Centre is planning to take
I legal action against electric
vehicle (EV) manufacturers
who have not refunded incentives
claimed wrongfully under the Faster
Adoption and Manufacturing of
(Hybrid &) Electric Vehicles in India
(FAME 1I) scheme. Three original
equipment manufacturers (OEMs)
are yet to refund around %310 crore to
the government due to violations of
phased manufacturing programme
(PMP) guidelines.

According to government officials,
the Ministry of Heavy Industries is
preparing to move Delhi High Court
(HC) against Hero Electric and
Benling India.

The matter involving Okinawa
Autotech, another defaulter, is
already sub-judice. It filed a petition
in the HC in November 2023, seeking
a restraining order against the gov-
ernment’s directive to recover the
subsidy.

“All defaulters were given suffi-
cient time to return the wrongfully
claimed subsidy. Of the seven, four
have repaid it, but three are yet to do
so. Okinawa’s case is already in court.
We will proceed with legal action
against the remaining two,” a senior
government official said.

Penalties amounting to approxi-
mately 140 crore were imposed on
Hero Electric, while Okinawa faced a
penalty of %120 crore. Benling
received a penalty of I50 crore. The
penalty amounts continue to increase
due to accrued interest.

Hero Electric, in an emailed
response to the paper, said, “We have
been actively engaged in discussions
regarding this matter for over 18
months now. Our stance is publicly
available, and we remain committed
to resolving this issue. We have pro-
posed various solutions for an ami-
cable settlement already. On the mat-
ter of non-compliance, we have
already provided the Ministry of
Heavy Industries with necessary
information demonstrating our com-
plete compliance with the FAME pol-
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icy and that the order in question
does not apply tous atall.”

Similar queries sent to Benling
India remain unanswered until the
time of going to press.

In addition to taking legal action
in court, the ministry is also “debar-
ring” these OEMs from participating
in any other government schemes
administered by the ministry.

“The companies are being barred
from participating in both existing
and future schemes administered by
the ministry,” another official said.

Hero Electric, Okinawa Autotech,
Greaves Electric Mobility (formerly
Ampere EV), Benling India, Revolt
Intellicorp, AMO Mobility Solutions,
and Lohia Auto were the seven OEMs
found violating the PMP guidelines
and were instructed to repay approx-
imately ¥469 crore in May 2023.

The Ministry of Heavy Industries
initiated the process to ‘deregister’ the
violators from the FAME portal.
Notices were sent to these companies

MAY 2023:

Govt slaps ¥249 cr
fine on Hero Electric
and Okinawa
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Four more firms — Ampere Vehicles
(Greaves Cotton), Benling India,
Revolt Intellicorp, Amo Mobility, and
Lohia Auto — added to the list of
defaulters, asked to return £216 cr

NOVEMBER 2023:
Okinawa moves
DelhiHCseeking
restraining order
against the govt's
directive to
recover the
subsidy

by the ministry, instructing them to
comply and repay the subsidy.
However, when the OEMs requested
more time to present their case, the
ministry granted an extension until
July 2023. Starting in August, the
defaulter OEMs began complying
with the ministry’s order.

Revolt Intellicorp became the first
firm to repay %50 crore to the govern-
ment. In October, Greaves Electric
Mobility — the e-mobility division of
Greaves Cotton — refunded 124
crore. Subsequently, AMO Mobility
Solutions and Lohia Auto alsosettled
their accounts soon after.

In November, Okinawa became
the first OEM to seek legal remedy
against the Ministry of Heavy
Industries’ directive to repay the sub-
sidy. During the court hearing, the
Centre argued that Okinawa should
not be granted interim relief as it has
‘acknowledged’ violation of the
scheme. The case is ongoing, with the
next hearing scheduled for May 16.
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CPSE dividends may exceed 62,000 cr,

—
Shishir Sinha
Mew Delhi

The Centre is expected to close
the fiscal year 2023-24 with
more than 362,000 crore or
even more through dividends
from Central public sector en-
terprises (CPSEs). If this hap-
pens, it will exceed the revised
estimate by more than 24 per
cent. Also, this will be an all-
time high, besides being the

third successive year of
T50,000 crore plus revenue
throughdividends.

According to the Depart-
ment of Investment and Public
Asset Management (DIPAM),
during the current financial
year 2023-24, over 361,000
crore has been obtained
through dividend from the
CPSEs. With the current fiscal
year yet to close, officials ex-
pect more money to flow in.
The latest number is higher not
just than the budget estimate
but also exceeds the revised es-
timate byagood margin.

BUDGET ESTIMATE

While presenting the Union
Budget for FY24, Finance Min-
ister Nirmala Sitharaman es-
timated 343,000 crore through
‘dividends from public sector
enterprises and other invest-
ments’. However, this was re-
vised upward to ¥50,000 crore.
Disinvestment proceeds from

GROWTH DRIVERS. The better dividend collection can be
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attributed to improved profitability of CPSEs and a consistent

dividend poiicy ISTOCKPHOTO

CPSEs are likely to remain be-
low the budget estimate of
51,000 crore, though the re-
vised estimate has subsumed
the receipts from disinvest-
ment into ‘miscellaneous cap-
ital receipts’ and set the num-
ber as 30,000 crore, still, that
may notbeachieved.

Collections from dividends
and disinvestment are part of
non-tax revenue and main-
tained by DIPAM. While the
combined collection is lower
than the target, it is unlikely to
affect the revised fiscal deficit-
target of 5.8 per cent as mobil-
isationthrough direct tax, GST,
and RBI surplus is likely to be
muchhigher.

The better dividend collec-
tion can be attributed to im-
proved profitability of CPSEs
and a consistent dividend
policy. According to Finance
Ministry guidelines announced

in 2016, a CPSE would pay an
annual dividend of 30 per cent
PAT (profit after tax) or 30 per
cent of the government’s
equity, whichever ishigher.

However, due account
should betaken of cashand free
reserves with the CPSE,and ac-
cordingly, special dividend
would have to be paid to the
government as a return for its
equity investments. Further-
more, CPSEs with large cash/
free reserves and sustainable
profit may issue bonus shares.
“Any case of exception should
be explained specifically by the
concerned administrative min-
istry/department concerned to
the Secretary DEA,” the
guidelines say.

Later in 2020, an advisory on
consistent dividend policy said
CPSEs, especially companies
that pay relatively higher di-
vidend (100 per cent dividend

24 per cent more than revised estimate

or%10 per share), may consider
paying quarterly dividend. For
others, the frequency could be
half yearly. Further, all CPSEs
should consider paying at least
90 per cent of the projected an-
nual dividend in one or more

instalments as interim
dividend.
DISINVESTMENT

During the current financial
year 2023-24, over 14,700
crore has been obtained
through OFS, OFS (Employee)
and others. Selling stakes in
CPSEs has not been easy for
the government this fiscal.
Though it managed to sell
minor stakes in HAL, Coal In-
dia Ltd, RVNL, SJVN Ltd and
Hudco, strategic sell-off of
IDBI Bank, Shipping Corpora-
tion, BEML PDIL, HLL Life
Care Ltd and NMDC Steel Ltd
isunlikelytobe completed dur-
ing the remaining part of the
fiscal.

DIPAM attributes the snail’s
pace of divestment to the em-
phasis it lays on value creation
in CPSEs. It underlines that
since the introduction of the
new PSE policy in January
2021, the NSE CPSE and BSE
CPSE indices have surpassed
benchmarks, showcasing re-
turns of over 160 per cent and
128 per cent, respectively, until
November 2023, and even after
that, momentum has been
there.
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Crude oil imports dipped toa
four-month low in February

Rishi Ranjan Kala
New Delhi

India’s crude oil imports during
February 2024 declined by 6.6
percenty-o-yand 16 per centm-
o-m to 18 million tonnes (mt),
the lowest since September
2023,

The steep monthly decline
follows the record high re-
gistered in January. Indiaimpor-
ted 21.4 mt crude oil in January
— the highest in the last 20
months — as refiners topped up
cargoes to meet domestic con-
sumption and took advantage of
the rising demand for refined
productsin export markets,

Besides, the in-bound cargoes
would have been much lower
had Sokol shipments not re-
sumed last month. India impor-
ted around 97,229 barrels per
day (b/d) of Sokol last month, as
per Kpler, after availing zero
shipments of the sweet crude in
December 2023 and January
2024 due to payment and sanc-
tionissues.

Comparing crude oil cargoes
for February in the last ten years
shows that shipments last
month were the third highest
since 2015, The highest ship-
ments were recorded in Febru-
ary 2023 at 19.3 mt followed by
February2020at 18.6mt.

Also, during February 2023,
import volumes from Russia
were higher due to high dis-
counts.

Crude oil prices also inched
up monthly during February
2024 on a monthly basis. The

India's crude oil imports during February

(in million tonnes)
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price of Brent Crude averaged at
$83.93 per barrel in February,
against $80.32 perbarrel in Janu-
ary. Indian basket’s price aver-
aged $81.62 in February 2024,
against $79.22 in January 2024
and $82.28 in February 2023.

RUSSIANIMPORTS

It remains to be seen how im-
ports from Russia will fare in the
coming months amidst several
developments. The drone at-
tacks on Russian refineries are is
expected to spare barrels for
exports.

owever, this development
comes amidst rising US and
Whwestern nation sanctions on
ships ferrying Russian crude,
particularly the shadow fleets.
Besides, shippers are avoiding
the Red Sea route, while favour-
ing the Cape of Good Hope
(COGH), leading to higher
travel time and costs.

Besides, discounts on Russian
crude have been inching south.
Quotingthe Centre for Monitor-
ingIndian Economy (CMIE}, JM

Financial, in a March 17 report,
said that the discount on Russian
crude to India declined m-o-mto
around $2 per barrel in January
2024, compared to $4 in Decem-
ber 2023, and far lower than the
discount of $6-10 a barrel in H1
2023,

The growing obstacles in im-
porting crude oil from Russia
could work in favour of India’s
traditional suppliers suchasIraq
and Saudi Arabia.

When asked about the impact
of the above scenarios on Rus-
sianimports, Kpler's Lead Crude
Analyst Viktor Katona told busi-
nessline. “I generally don’t see
US sanctions derailing Russian
exports to India; however, they
would most probably make Rus-
sian barrels cheaper because In-
dian refiners now have a strong
argument to use Russian crude
oil.”

He pointed out that Russian
crude oil flows to India have
found a new equilibrium in the
1.5-1.6 million barrels per day

(mb/d) range.
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Electric mobility

EVimport policy can face execution challenges

n a major new policy direction for the Indian automobile sector, the gov-

ernment has announced that import duties on electric vehicles (EVs) will

be slashed as long as the EV manufacturer makes certain commitments to

the government about producing in India. In particular, for models of
electric cars with a combined cost, insurance, and freight price in India of $35,000
or above, the tariffs have been slashed from 100 per cent to 15 per cent. A similar
reduction has been made for cheaper vehicles attracting a tariff of 70 per cent.
In return, the companies have to promise to set up a manufacturing plant in
India alongside an investment of $500 million (4,150 crore) within three years.
Further, the localisation of components is required, with at least 50 per cent
domestic value addition by the fifth year of operation.

The government certainly needs help in achieving an ambitious target of a 30
per cent share for EVs in cars sold by 2030. Several EV makers, including Tesla,
can technically benefit from these rules. Itis possible that even China’s BYD, which
dominates the electric car marlket, could enter the Indian market, though companies
from countries sharing land borders with India need additional government per-
mission for investments. In this context, it should be noted that Tesla’s “Gigafactory”
approach, which incorporates a large part of the components required for its cars
into a single factory instead of requiring the presence of a large ecosystem of com-
ponent producers, is set up more towards such single-deal agreements than others.
However, creating an EV ecosystem within the country would require not just a
single manufacturer to be introduced but an entire set of supporting companies,
each with its own supply chain, to be moved. For this it is required not that the
tariffs on the final product be reduced, but that those on intermediate goods and
inputs be rationalised so that global value chains can be built.

There are additional questions to be asked about the promissory note that
investors will provide the government in return for this concession on tariffs.
Tracking the cooperation of a company that has received a reduction in duties will
be extraordinarily difficult. Delays in the investment and localisation requirements
will constantly be demanded by the companies that have been granted conecessions.
Tt is not clear how the government will deal with firms that ultimately fail to fulfil
investment targets. If the promised investment does not materialise, or a new
factory is insufficiently localised within five years, will the duty concessions be
clawed back? From the consumer or from the company? If a similar approach is
adopted in other sectors, trade policy will become enormously more complicated.

Trade policy requires overall low and stable tariffs, particularly in sectors
that are relevant for entering global value chains. Such concession-based mech-
anisms are always difficult to track and make policies less consistent. To be sure,
India needs large investments in a variety of sectors and this sometimes pushes
policymakers to adopt innovative measures. Howevet, as has been the evidence,
simple and stable policies tend to attract more businesses and investment.
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Imports of Natural Gas
Continue to Surge

Sanjeev.Choudhary
@timesgroup.com

New Delhi: India’s appetite for
imported natural gas is dramati-
cally growing with pricesfallingin
the international markets.

Imports of liquefied natural gas
(LNG) surged 33% year-on-year in
February, after increasing 26% in
January, 12% in December last ye-
arand 5% in November.

LNG importscost$l.1billion in Fe-
bruary, as much as in the year-ago
period, even though the volumes
were a third higher this year at 2.45
billion cubic metres. For the first 11
months of this financial year, LNG
imports cost $12 billion, lower than
$15.9 billion last year, even though
volumes were up 18 % this year.

For consumers, gas became more
attractive than alternative fuelsdue
to unusually low prices this winter,
said an industry executive, adding
that industrial consumers are swit-
ching to gas as it has become more
affordable. Fertiliser, city gas and
power sectors accounted for two-
thirds of the increase in imported
gas consumption in January.

LNG is currently available for
about $8.5 per mmbtu in the Asian
spot market. It averaged $10 in the
three months through February,
about half of $21in the year-ago pe-
riod. Crude oil fell to $80 from $85
per barrel during this period. Cru-
deis currently around $85.

Booming imports have boosted
domestic consumption of natural
gas, which increased 20% year-on-
year in February and 11% in the
April-February period. Domestic

Low Prices Help
| LNG IMPORTS [P
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Accounted for
two-thirds of rise

_in imported gas
* consumption in
January

consumption was also aided by an
11% year-on-vear expansion in lo-
cal production of gas in February
andnearly 6% in the April-Februa-
ry period.

Increased global gas supply, ma-
inly from the US, milder winter, lo-
wer-than-expected demand from
China and higher gas storage in
Europe have all weighed on gas
prices this season.

Theeasy and cheaper availability
of LNG has induced Indian consu-
mers to order more of it after more
than a yvear of having to deal with
extremely high spot prices and
supply shortages. In 2022-23, India
imported 15% less LNG even as it
paid 27% more year-on-year.
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Natural gas futures
canrally, go long

—
Akhil Nallamuthu

bl. research bureau

Natural gas futures on the
MCXdepreciated over the past
couple of weeks. It fell off the
resistance at ¥176. Last week,
it marked an intra-week low of
¥147.8and closed at T150.3.

COMMODITY
CALL.

The daily chart shows that
X150 is a good support and the
bulls successfully defended
this level twice over the last
month. While this is not an in-
dication of a bullish trend re-
versal, the probability of an up-
swing, which could atleastbe a
corrective rally, has been in-
creasing. If April natural gas fu-
tures rally from the current
level, it is likely to face resist-

MCX Natural gas
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anceatI165andX176.Abreak-
out of 3176 will change the
short-term outlook bullish and
can potentially lift the price to
$200. On the other hand, if the
contract decisively breaks be-
low %150, we expectaquick de-
cline to ¥130. Since the sup-
port at X150 is holding well
now, traders can buy natural
gas futures at ¥156. Place ini-
tial stop-loss at ¥145. When
the contract rallies past 165,
raise the stop-loss to 158
Book profitsat ¥176.
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Russia remains top
crude supplier in Jan

Rituraj Baruar

rituraj.baruah@livemint.com
NEW DELHI

ussia remained the top
R supplierof oil to India in

January, accounting for
nearly a third of the crude
brought into the country,
according to data from the
commerce ministry.

At$4:-47 billion, the value of
the crude oil supply from Rus-
sia jumped 41% vear-on-year.
Sequentially,

evolved with recent reports of
Russian oil cargoes coming
under attack. This has forced
ships to take different routes,
viathe Cape of Good Hope, and

traderstorecalculate costs.
The increase in oil supplies
from Russia has coincided with
a year-on-year decline in
imports from traditional sup-
pliers in the Gulf region. Iraq
was the second-largest source
ofcrude oil for India in Decem-
ber, supplying $2.54 billion
worth of the com-

crude imports At $4.47 billion,  modity,5% higher
from that country the value year-on-year,.
increased 14% of the crude Supplies from
from $3.92billion oil supply Saudi Arabia fell
in December : 31.3% on year to
2023 from Russia iz e Gk
2023, the data . - $1.55 billion in
showed. jumped 41% January. Among
Moscow was year-on-year the top five sup-
the biggest crude = pliers, the United

supplier to India

in 2023, accounting for more
than 30% of its imports, and
will likely remain so through
early 2024 despite the Red Sea
crisis, as per a report by S&P
Global Commodity Insights in
January. This is significant
because, despite Russian oil
initially remaining unaffected
by the Houthi attacks in the
Red Sea, the situation has

Arab Emirates and
the US followed, with theirsup-
plies to India worth $980.24:
million and $107.49 million,
respectively. The UAE saw a
6.70% rise in its oil supplies to
IndiainJanuary 2024, up from
$918.63 million a year ago. In
contrast, crude oil supplies
from the US to India slumped
about 91%, falling to $107.49
million in January.
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The greening of flights

ne way for airlines to be cleaner is to use
Ogreen jet fuel — also known as sustainable

aviation fuel, or SAF. Though itis priced two
to three times higher than conventional fuel, airlines
are securing increasing volumes.

More than 40 carriers have set some form of SAF
adoption target. Most aim for the fuel to account for
10 per cent of their consumption by 2030. Latam
Airlines and Singapore Airlines have a target of 5 per
centby2030, and freight carriers DHL and FedEx aim
for 30 per cent by the same year. United Airlines has
emerged as the top buyer of the clean
fuel, having secured 2.9 billion gallons
of SAF through offtake agreements
and investments. This volume is to
be delivered over varying timelines.

The jump in demand has trig-
gered aspurt in production. “Global
SAF production capacity is expected
to increase 10-fold by the end of the
decade, provided projects materialise
on schedule and producers lock-in
sufficient feedstock volumes,” said

4 el e ‘ ¥
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One pathway to net zero relies on SAF enabling about
two-thirds of the emissions cuts needed, with the
rest being managed via carbon capture, offsets, new
technologies such as electric or hydrogen and oper-
ational efficiencies.

Despite SAF’s momentum, however, feedstock
constraints and high costs remain a challenge.
Companies are working to develop new feedstocks
or alternative production pathways.

0il, gas companies and transition

Energy transition investment by oil
and gas companies had been on an
upswing over the last few years. The
direction has reversed. After five
years of rapid growth, energy tran-
sition spending slowed down for the
first time last year. The oil and gas
sector invested about $27 billion in
low-carbon assets in 2023 — 17 per
centless than in 2022.

BNEF analysed 41 companies
across the sector. Their energy tran-

AR

Jade Patterson, BloombergNEF’s
renewable fuels analyst. That would
meet over 5 per cent of jet fuel demand by 2030.
New developers and existing refiners, such as
Neste, Phillips 66 and Shell, are constructing a slew
of projects set to come online in the next few years.
“Airlines really want SAF. It is a question of how you
make it so they can afford it,” said Chris Ryan, chief
operating officer of Gevo, a US-based company that is
building a greenfield plant to produce SAF. Dubbed
Net-Zero 1, the facility is likely to be ready by 2026.
The International Air Transport Association
(TATA), which represents over 300 airlines account-
ing for 83 per cent of global air traffic, is committed
to net-zero carbon dioxide (CO2) emissions by 2050.

sition spending accounted for 6.5 per
cent of the sector’s total capital
expenditure, the lowest since 2020. Over half reduced
low-carbon investments as a share of capex in 2023.

The biggest chunk of investment went to renew-
able energy, at $10 billion, with solar power at the
helm. Carbon capture and storage, or CCS, invest-
ment jumped to $7.4 billion in 2023, making up over
aquarter of last year’s total energy transition invest-
ment. Renewable fuel, advanced materials,
advanced transport and hydrogen were the other
main areas of investment.

Indiasolar
Solar activity in India continues to surprise on the

upside. Over 16 gigawatts of standalone solar capacity
was auctioned last year, which was more than the com-
bined total of the previous two years. State-owned firms
have been stepping up their participation in these auc-
tions. “Companies owned by federal or regional gov-
ernments accounted for 31 per cent of the total bids in
auctions for new solar capacity last year, up from 10
per centin2019,”said Rohit Gadre, BNEFs solar analyst.

There has also been an increase in the volume of
“complex” projects, where solar is combined with
wind and/or storage.

India has overtaken Japan to become the world’s
third-largest solar market by cumulative capacity,
with only the US and China ahead of it. The top
three are unlikely to see their ranking change until
the end of the decade, according to BNEF.

The world’s most populous country is entering
a period of robust growth in solar installations.
BNEF expects a record 13 gigawatts of new solar
capacity to come online this year despite the policy
activity pause that will be necessitated by the fed-
eral elections set to begin next month. This
includes a record volume of small-scale solar
plants. Annual installations are seen ratcheting up
over the next few years.

The government’s target of 500 gigawatts of
installed electricity capacity from non-fossil sources
by 2030 —and of bidding out 50 gigawatts per annum
of renewable energy capacity — would require a fur-
ther scaling up of activity. At least 10 gigawatts of
this annual bidding is to be for wind power.

India’s wind power installations are also entering
an upcycle this year, with new installations reaching
close to 4 gigawatts. Annual installations will rise
to over 5 gigawatts in 2027.

Thewriteris a New York-based senior editor - global policy
Jfor BloombergNEF, vgombar@bloomberg.net
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Why price cuts can hit HPCL more

|I'f £ o
feedback@livemint.com
industan Petroleum Corp.
Ltd's (HPCL) shares are
down nearly 23% after hit-
ting a lifetime high of
X595 apiece on 16 Febru-
ary. The decline may indicate that
investors were anxious because of con-
cernsabout a potential cut in fuel pri-
cesahead of the general elections..

These fears have come true with the
government announcinga price cut of
12 per litre for petrol and diesel.

This is the first cut in prices since
May 2022, signallingan end of the high
marketing margin period during the
nine-month ended December
(9MFY24) that oil marketing compa-
nies (OMCs) have enjoyed so far.,

It may be a coincidence that Bharat
Petroleum Corp. Ltd (BPCL) stock also
hit a lifetime high on the same day as
HPCL sharesand started sliding, but its
fall from the peak hasbeen curtailed to
15%.

Indian Oil Corp. Ltd (I0C) has also
moved in tandemwith a18% slide from
the high.

Evenso, HPCL'srelative underper-
formance does not make it appealing

Refining margins of oil marketing companies have tapered this year

s
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Note: BPCL figures include Bina refinery's
figures after merger

compared to peers if one has a more
positive view onrefining margin vis-a-
vis marketing margin.

While the gross refining margin
(GRM) per barrel isnot affected by the
recent fuel price cut, it does squeeze
the gross marketing margin (GMM).
From consumers' point of view, the fuel
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price cut may notappear to be substan-
tial asitis less than 3% of the prevailing
pricesin most states.

However, there could be a signifi-
cant adverse impact on the profits of oil
marketing companies (OMCs) whose
gross earningsinclude GRM aswell as
GMM.

Since the cut was announced in
March, the Q4FY 24 numberswill have
anegligible impact, but FY25 numbers
could bemore adversely impacted. For
example, HPCL sold 3,463 crorelitre of
petrol and diesel in FY23, as per its
annual report.

The cut in retail fuel price flows
straight to profit before tax (PBT) as
there is no corresponding
change in the cost struc-
ture, leading to a potential
annual hit of 6,926 crore.
Forperspective, this is 44%
of HPCL's consolidated

FROM consumers'
oint of view, the
uel price cut of less

around, GRM is unlikely to provide
suceour when GMM is being com-
pressed. Notably, the base of GRM is
already high, as OMCs benefited from
higher margin on lower-priced crude
due to the discounts offered in the
wake of the Russia-Ukraine war.

Those discounts are normalizing
now. For instance, HPCL's average
GRMsin FY23stoodat$12a
barrel, a huge jump from $7
a barrel in the previous
year.

The trends are similar for
BPCL and I0C. The global

PBT during 9MFY24. The  thaq39% may not spare capacity of refining is
same parameter for BPCL  appear substantial expected to be low, as per
and IOCL works out to the International Energy
about 26% and 30% of HOWEVER,there Agency.

9MFY24-consolidated PBT,
respectively.

Adding to the woes,
HPCL not only has the low-

could be a significant
adverse impact on
the profits of oil
marketing firms

This may keep GRMs
globally on a firm footing,
but it may not push the
GRM to FY23 level given

est GRM but also the lowest
refining capacity among all the OMCs.
The company is taking steps to
increase itsrefining capacity to 45 mil-
lion tonnes by FY28 from 29 million
tonnes in FY23. This will be achieved
through a combination of brownfield
and greenfield capacity additions.
While that augurs well, this time

the farhigherbenefit of dis-
counted crude back then.

Givenall this, HPCL isfacingadou-
ble whammy, making it the most vul-
nerable among peers to the hit on mar-
keting margin following the cut in
retail fuel price. The best period for
HPCL versus peers, therefore, may not
be on the horizon anytime soon.
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