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CPSE capex yet
to recover, down
16% in Apr-July

GROWTH PUSH
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CPSES' capex in
Aprilluly of FY25,
compared with
22.57 lakh crore
in year-ago

PRASANTA SAHU
Hew Delhi, August 19

CAPITALEXPENDITURE BY central
public sector enterprises (CPSEs),
including departmental agencies,
fell by 1 6% in aggregate in April-
July, indicating that public capexis
yet to recover from the impact of
the general elections on project
implementations.

The decline in the CPSES' capex
is more prominent for the top two
investors — the Railway Board and
the National Highways Authority of
India (NHAI) — while state-run
companies have improved upon
last year’s performance.In the first
four months of the current financial
year, the rallways'capexfellby 25%
to 71,976 croreand the NHAT's by
Bl toT58,067 crore.

Despite the Centre's policy of
public capex-led economic growth
revival in recent years, the pace of
capex this financial yearwill only
pick up fromthe second half. CPSEs’
investments were severely affected
inApril-May due tothe generalelec-
tions. Investments by the railways
and the NHAI are largely funded
through the Budget. Together, these
entities accounted for 55% of the
CPSEs' capex target for FY25. The

CPSEs that have an annual capex
target of 100 crore and above have
set a combined target of investing
T7.8lakhcrore in FY25.

After the railways and the NHAIL,
petroleum sector under takings in
aggregate are the third biggest pub-
lic sector investors among CPSEs.
Fuel retaile--cum-refiner Indian Qil
Corporation achieved a capex of
$12,267 crore in the first four
months of FY25, marginally lower
than $12,350 crore in the corre-
sponding perioda year ago.

ONGC, the top state-run player
inoil and gas exploration, invested
¥11,717 croreinApril-fuly 2024,up
13% on year. NTPC, which is
expanding capacity across many of
its pants and foraying into cleaner
energy, has doubled investment to
9,772 crore in April-July 2024
from the year-ago period.

In Q1FY25, the Centre's capex
declined by 35% on-year to T1.81
lakh crore compared with ¥2.78
lakh crore in the year-ago period.
States’capital expenditure likely fell
by 220 on-year in the first quarter
of this financial year,reflecting the
decline across the public capex
spectrum, largely due tothe general
elections and slower disbursement
of capex loans to states.
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Govt makes offshore mineral rules
stricter but eases awarding process

NITIN KUMAR
New Delhi, 19 August

In abid to harness its underwater
resources, the government
has introduced rules for auction-
ing offshore mineral assets,
ensuring a transparent and com-
petitive process.

Though the rules have
stringent eligibility criteria, the
Centre has eased the process of
awarding mines.

This is in the wake of the below
optimum interest in critical min-
eral auction.

The Offshore Areas Mineral
(Auction) Rules, 2024, released on
August 16, propose an ascending
forward online auction for bid-
ding. The government has permit-
ted auction to continue even if
only one technically qualified bid-
der remains in the second

attempt. If no bidders come for-
ward in the second attempt, how-
ever, the authority can restart the
auction from scratch, a process
referred to as “de novo”.

Offshore miningis the process
of extracting mineral resotirces,

The mines ministry
has identified 10
offshore mineral
blocks for potential
auction and is
holding inter-
ministerial
consultation to
secure approval

such as construction-grade silica
sand, lime mud, calcareous mud,
precious metals, and rare earth
elements, from beneath the
seabed or ocean floor.

The release of these rules pre-
cedes the Centre’s planned launch

of the first ever offshore mineral
auction. Initially, the Union
Ministry of Mines aimed to auc-
tion the first batch of offshore
mineral blocks by July this year.
However, the absence of estab-
lished auction rules caused delay.

The ministry has identified 10
offshore mineral blocks for poten-
tial auction and is having inter-
ministerial consultation to secure
approval for this.

To expedite the process and
prevent defaults by bidders, the
Centre has introduced an upfront
payment requirement for a pro-
duction lease. This paymentis set
at 0.25 per cent of the estimated
resource value or I50 crore,
whichever is lower. The chosen
bidder must pay this amount to
the central government in three
instalments: 10 per cent, 10 per
cent, and 80 per cent, as specified

in the tender document.

To ensure that the bidder has
the financial capability, the gov-
ernment requires performance
security, a financial guarantee that
is adjusted periodically. This secu-
rity ensures the successful bidder
fulfils contractual obligations, and
if the entity defaults, the perform-
ance security can be forfeited to
cover any losses or damages.

For a production lease, the pre-
ferred bidder must provide a per-
formance security equal to 0.50
per cent of the estimated resource
value or ¥100 crore, whichever is
lower.

This amount is adjusted every
five years. The government has
established net worth require-
ments for both production leases
and composite licences.

Moreon business-standard.com



India taps
Equinor for
long-term
LPG supply

Utpal Bhaska
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NEW DELHI

consortium of Indian
state-run oil marketing
companies is in talks

with Norwegian energy giant
Equinor to secure long-term
contracts for liquified petro-
leum gas (LPG), two people
aware of the developmentsaid,
as Indialooks todiversify sour-
cing of the cooking gas from
traditional West Asian suppli-
ers. The consortium comprises
Indian Oil Corp. Ltd (I0CL),
Hindustan Petroleum Corpo-
ration Ltd (HPCL), and Bharat
Petroleum corporation Ltd
(BPCL).

Thetalks with Equinorcome
inthebackdrop of growing ten-
sions in West Asia, asa poten-
tial escalation of the Israel-Iran
conflict could affect energy pri-
cesand supplies. Currently, the
United Arab Emirates (UAE),
Qatar, Saudi Arabia and Kuwait
are India’s top LPG suppliers.

“We are in talks with Equi-
nor for sourcing LPG, the
demand for whichisgrowing in
India,” one of the two people
cited above said, requesting
anonymity. “Equinor is offer-
ing us LPG from Norway. The
terms and commercial agree-
ment are under discussion.”

The move to diversify LPG
sourcing also assumes signifi-
cance as the fuel comprisesan
estimated 62% of all cooking
fuelsused acrosshouseholdsin
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India eyes LPG tie-up with Equinor

FROM PAGE 1

the country, with more than
60% of LPG being imported.
LPG is a new area of discus-
sions between India and Equi-
nor, with the two already
speaking on multiple issues
such as the company’s partici-
pation in India’s strategic
petroleum reserves (SPR), and

long-term deals for supply of

liquified natural gas (LNG)
from Equinor’s extensive port-
folio in the US and Qatar as
reported by Mint earlier.

Queries emailed to the
spokespersons of Indian Oil
Corp, Hindustan Petroleum
Corporation Ltd, Bharat Petro-
leum Corporation Ltd and
India’s ministry of petroleum
and natural gas on Sunday
evening remained unan-
swered.

An Equinor spokespersonin
an emailed response said,
“Equinor’s policy is to not com-
ment on rumors and market
speculations.”

India’snew LPG playbook is
onthelinesofwhatit hasbeen
trying to do on the crude oil
sourcing front. Apart from its
majoroilsupplierssuchas Irag,
Russia, Saudi Arabia, the UAE
and US, India hasbeen trying to
diversify its oil supplies by pro-

LPG is a new area of discussions between India and Equinor.

curing from countries such as
Colombia, Brazil, Libya, Gabon
and Equatorial Guinea, taking
the total number of crude oil

Petroleum Planning & Analysis
Cell. So far this fiscal, in the
April-June period, India’s total
LPG consumption stood at

suppliers to 39. 7.06mt, 4.67% highery-o-y.
Themarket for To meet this
LPG has grown LPGconsumption growingdemand,
withthepopular-  jnFY24rose3.7% India imported
itv of the Centre’s year-on-year to 4.5 mt LPGin QI
Pradhan Mantri 29.6 million tonne FY25, dwhich is
Ujjwala Yojana e aroun 17.7%
(PlI]\JIUY) scheJme. from 28'5. million higher than the
India’'s LPG mn!‘e - '_:he 3.7mtimported in
market has grown previous fiscal thesame period of
significantly over . last fiscal. The
the past few years. imports helped

LPG consumptioninFY24-rose
3.7% year-on-year (y-o-y) to
29.6 million tonne (mt) from
28.5 mt in the previous fiscal,
according to data from the

meet G4% of the country’s LPG
demand in the first quarter.
“The government of India
haspromoted the use of LPG as
a clean cooking fuel starting

with the Pradhan Mantri
Ujjwala Yojana (PMUY) scheme
in 2016, which called for the
distribution of 50 million LPG
stoves and connections to
women below the poverty level
for families,” the International
Energy Agency (IEA) said inits
report titled ‘Indian Oil Market
—Outlook to 2030,

“These schemes, including
the provision of stoves and sub-
sidies, have contributed tosub-
stantially higher LPG demand,
which grew by a total of 51%
(5.3% per year) between 2015
and 2023. By 2021, 62% of
Indian households used LPG as
their primary cooking fuel,” the
report said.

Meanwhile, Equinor hasalso
tied up with state run Oil and
Natural Gas Corporation
(ONGC) for carbon capture,
utilization and storage (CCUS),
offshore wind and green
hydrogen. Further, Equinor-
backed Scatec ASA has formed
anequal joint venture (JV) with
India’s Acme Group fordesign-
ing, developing, building and
operatinga large green hydro-
gen and green ammonia
project at the SEZ at Dugm in
Oman, which will require an
investmentofaround $6 billion
tosupply emission-free fuel to
Europe and Asia.
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July Natgas Consumption Up, Output Dips

New Delhi: India's natural gas consumption rose 5.8% year on
year in July while gas production fell 1.4%. Gas consumption stood
at 5,733 million metric standard cubic meters (MMSCM) and
production at 3,079 MMSCM, according to the oil ministry data.
Gas imports expanded 14.8% in July to 2,704 MMSCM.

ONGC's natural gas production fell 3% to 1,594 MMSCM last month
while the private sector’'s output remained nearly flat at 1,224
MMSCM. Domestic crude oil production fell 3%. - Our Bureau
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ONGC Videsh secures contract
extension for Vietnam oil blocks

PT|
feedback@livemint.com
NEW DELHI

firm ONGC Videsh Ltd has
secured a 16-year contract
extension for producing oil
and gas in Vietnam, alongside
getting three more years to
explore aseparate blockin the
contested waters ofthe South
China Sea, officials said.
Vietnamese authorities
have extended the production
sharing contract (PSC) for the
producing Block 06.1 in the
offshore Nam Con Son basin
till 2039. They have also
granted an eighth extension
forexploring foroil and gasin
Block 128 in the South China
Sea, according to officials.
OVL, the overseas invest-
ment arm of state-owned Qil
and Natural Gas Corporation
(ONGC), holds a 45% stake in
Block 06.1, an offshore block
located in Vietnam's Nam Con
Son Basin. Acquired in 1988,
the block has Zarubezhneft EP
BV as the operator with 35%
interest and PetroVietnam
holding the remaining 20%.
The block, which produces
about 1 million tonnes of oil

I ndia’s flagship overseas oil

OVL has secured a 16-year
contract extension.

and oil equivalent gas, recently
gota l6-year extension of the
production sharing contract
effective from 19 May 2023.

For Block 128, the seventh
extension to explore for oil and
gas was till 15 June 2023, and
OVL had sought a three-year
extension, officials said, add-
ingthat Vietnamese regulator
PVN has extended the license
till 15 June 2026.

The company has so far not
found any commercially
recoverable oil and gas
reserves in the block for the
last I8 years it has been explor-
ing, but has continued pres-

ence there because of India’s
strategicinterest in the South
China Sea.

Vietnam, too, wants the
Indian firm to counterChina’s
interventions in the contested
waters.

OVL had signed a produc-
tion sharing contract with
Vietnam’s national oil firm
PetroVietnam for deepwater
exploratory Block-128, having
an area of 7,058sq. km in Off-
shore Phu Khanh Basin, Viet-
nam, in May 2006. Aninvest-
ment licence was issued to it
on 16 June 2006, thereby giv-
ing effect to the PSC.

The firm has completed the
licence requirement ofshoot-
ing 3-D seismic data and
reprocessing of 2-D seismic
data as well as drilling of the
committed one well.

Officialssaid OVL acquired
3-D seismic data and repro-
cessed 2-D seismicdata to ful-
fila part of the minimumwork
programme of the phase-1of
exploration period. To further
assess the prospectivity of the
block and mitigate potential
risks, the company has now
sought seismic data in the
eastern and western regions of
the block from PVN.



MILLENNIUM POST, Delhi, 20.8.2024

Page No. 9, Size:(21.52)cms X (18.45)cms.

ONGC Videsh secures contract
extension for Vietnam oil blocks

Vietnamese authorities have extended the production sharing contract
for producing Block 06.1 in the offshore Nam Con Son basin till 2039

OUR CORRESPONDENT

NEW DELHLI: India’s flagship over-
seas oil firm ONGC Videsh Ltd has
secured a 16-year contract extension
for producing oil and gas in Vietnam,
alongside getting three more years to
explore a separate block in the con-
tested waters of the South China Sea,
officials said.

Vietnamese authorities have
extended the production sharing
contract (PSC) for the producing
Block 06.1 in the offshore Nam Con
Son basin till 2039.

They have also granted an eighth
extension for exploring for oil and gas
in Block 128 in the South China Sea,
according to officials.

OVL, the overseas investment
arm of state-owned Oil and Natural
Gas Corporation (ONGC), holds a
45 per cent stake in Block 06.1, an
oftshore block located in Vietnams
Nam Con Son Basin. Acquired in
1988, the block has Zarubezhneft EP
BV as the operator with 35 per cent
interest and PetroVietnam holding
the remaining 20 per cent.

The block, which produces
about 1 million tonnes of oil and oil
equivalent gas, recently gota 16-year
extension of the production sharing
contract effective from May 19,2023,

For Block 128, the seventh exten-

OVL made a foray

intfo Vietnam as early
as 1988 when it
bagged the exploration
licence for Block 06.1

Highlights

» They have also granted an
eighth extension for exploring
for oil and gas in Block 128
in the South China Sea

» For Block 128, Vietnamese
regulator PVYN has extended

the license fill June 15, 2026,
officials said

» OVL, the overseas
investment arm of
state-owned ONGC, holds
a 45% stake in Block 06.1

sion to explore for oil and gas was till
June 15, 2023, and OVL had sought
a three-year extension, officials said,
adding that Vietnamese regulator
PVN has extended the license till
June 15, 2026.

The company has so far not found
any commercially recoverable oil and
gas reserves in the block for the last
18 years it has been exploring, but has
continued presence there because of
India’ strategic interest in the South
China Sea.

Vietnam too wants the Indian
firm to counter Chinds interventions
in the contested waters.

OVL had signed a production

sharing contract with Vietnam’s
national oil firm PetroVietnam for
deepwater exploratory Block-128,
having an area of 7,058 square kilo-
metres in Offshore Phu Khanh Basin,
Vietnam, in May 2006.

An investment licence was issued
to it on June 16, 2006, thereby giving
effect to the PSC.

The firm has completed the
licence requirement of shooting 3D
seismic data and reprocessing of 2D
seismic data as well as drilling of the
committed one well. Officials said
OVL acquired 3D seismic data and
reprocessed 2D seismic data to ful-
fil a part of the minimum work pro-

gramme of the phase-1 of exploration period. Also,
petroleum system modelling studies have been
carried out based on data provided by PetroVi-
etnam. To further assess the prospectivity of the
block and mitigate potential risks, the company
has now sought seismic data in the eastern and
western regions of the block from PVN.

The block lies in the part of the South China
Sea over which China claims sovereignty. In 2011,
Beijing had warned OVL that its exploration activi-
ties off the Vietnam coast were illegal and violated
China’s sovereignty, but the company continued
exploring for oil and gas.

OVL made a foray into Vietnam as early as 1988
when it bagged the exploration licence for Block
06.1. OVLs share of condensate and oil equivalent
gas production from the block was 0.421 million
tonnes during the 2023-24 fiscal.
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OVL extends
contract for
Vietnam oil blocks

—
Press Trust of India
Mew Delhi

India’s flagship overseas oil
firm ONGC Videsh Ltd has
secured a l6-year contract
extension for producing oil
and gas in Vietnam, along-
side getting three more years
to explore a separate block in
the South China Sea, officials
said. OVL, the overseas in-
vestment arm of state-
owned ONGC, holds a 45 per
cent stake in Block 06.1, an
offshore block in Vietnam's
Nam Con Son Basin.

The company has not
found any commercially re-
coverable oil and gas re-
serves in the block for the
last 18 years, but has contin-
ued presence there because
of India’s strategic interest
in the South China Sea. Viet-
nam too wants the Indian
firm to counter China's in-
terventions in the contested
waters.
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OVLGETS EXTENDED
CONTRACT FOR OIL
BLOCKS IN VIETNAM

INDIA'S FLAGSHIP OVERSEAS oil
firrn ONGC Videsh has secured a
1é4-year contract extension for
producing oil and gas in
Vietnam, alongside getting
three more years to explore a
separate block in the contested
waters of the South China Sea,
officials said. Vietnamese
authorities have extended the
production sharing contract
(PSC) for the producing Block
06.1 in the offshore Nam Con
Son basin till 2039,
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OVL secures 16-yr extension
for Vietnam oil blocks

PTI
NEW DELHI

India's flagship overseas oil
firm ONGC Videsh Ltd has
secured a 16-year contract
extension for producing oil
and gas in Vietnam, alongside
getting three more years to
explore a separate block in
the contested waters of the
South China Sea, officials
said.

Vietnamese  authorities
have extended the produc-
tion sharing contract (PSC)
for the producing Block 06.1
in the offshore Nam Con Son

basin till 2039. They have also
granted an eighth extension
for exploring for oiland gasin
Block 128 in the South China
Sea, according to officials.
OVL, the overseas invest-
ment arm of state-owned Oil
and Natural Gas Corporation
(ONGC), holds a 45 per cent
stake in Block 061, an off-
shore block located in
Vietnam's Nam Con Son
Basin. Acquired in 1988, the
block has Zarubezhneft EP
BV as the operator with 35
per cent interest and
PetroVietnam holding the
remaining 20 per cent.
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OVL Vietnam Contract Gets Extension

New Delhi: India'sflagship overseasoilfirm
ONGC Videsh Ltd has secured a 16-year con-
tract extension for producing oil and gas in
Vietnam, alongside getting three more years
to explore a separate block in the contested
watersof the South China Sea, officials said.

Vietnamese authorities have extended the
production sharing contract (PSC) for the
producing Block 06.1 in the offshore Nam
Con Son basin till 2039. They have also grant-
ed an eighth extension for exploring for oil
and gas in Block 128 in the South China Sea,

according to officials.

OVL, the overseas investment arm of state-
owned ONGC, holds a 45 per cent stake in
Block 06.1, an offshore block located in Viet-
nam's Nam Con Son Basin. Acquired in 1988,
the block has Zarubezhneft EP BV as the op-
erator with 35 per cent interest and Petro-
Vietnam holding the remaining 20 per cent.

The block, which produces about 1 million
tonnes of oil and oil equivalent gas, recently
got a 16-year extension of the production shar-
ing contract effective from May 19, 2023. —em
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Saudi puts condition for investments, asks
India to resolve implementation of WCR

In June, Saudis conveyed to India that WCR was a key priovity for them (o
arrive at a closure before other two refinery proposals could be discussed

AMITAV RANJAN

NEW DELHI: The Saudis
have informed India that they
will not invest in two other
planned refinery projects until
the Government of India does
not resolve the implementa-
tion of the West Coast Refinery
(WCR) which has been hanging
fire for years.

A delegation of Oil & Natu-
ral Gas Corporation and Bharat
Petroleum Corporation Ltd offi-
cials visited Riyadh in May 2024
and presented new refinery
proposals — one by ONGC in
Gujaratand the other by BPCL
in Andhra Pradesh of approxi-
mately 10 million tonne each
— to Saudi Arabia’s Ministry
of Energy and Saudi Aramco.

However, last June, the Sau-
dis conveyed to New Delhi that
the WCR was a key priority
for them to arrive at a closure
before the other two refinery
proposals could be discussed.
It said it would consider them
only after a clarity on the WCR
project.

Riyadh has repeatedly raised
the WCR issue since 2019 but
there has been no significant
progress due to issues pertain-
ing to land acquisition for the
project. It also came up dur-
ing discussions between Saudi
Prime Minister Mohammed
bin Salman and Prime Minis-
ter Narendra Modi during MBS’
state visit to India in Septem-
ber 2023 where it was decided

b 3l .l'
g 11

A delegation of ONGC & BPCL officials

visited Riyadh in May 2024 to present
new refinery proposals — one by ONGC
in Gujarat and other by BPCL in Andhra

to establish a High-level Task
Force (HLTF) to look into pend-
ing issues pertaining to Saudi
investments in India.

The HLTF was finalized
earlier this year with Princi-
pal Secretary to Indian PM and
Saudi Minister of Energy lead-
ing it at the strategic level. The
latter wants HLTF to adopt a
top-down approach to resolve
all issues since there have been
several rounds of technical dis-
cussions without any significant
outcome.

WCR or the Ratnagiri Refin-
ery & Petrochemicals project is
a joint venture formed in Sep-
tember 2017 by BPCL, Indian
Qil Corporation and Hindu-

stan Petroleum Corporation
Ltd (HPCL). State-run Saudi
Aramco plans to invest $50 bil-
lion in the proposed 60-million-
tonnes-per-annum project that
includes petrochemicals facility.

However, the project pro-
posed in Maharashtra’s Rat-
nagiri district has got delayed
due to changes in its location,
completion of site suitability
studies, etc. Besides, the over-
all cost and timelines have not
been determined as suitabil-
ity of the site identified by the
Maharashtra government has
not been established.

Linked to the WCR invest-
ment is the Double Taxation
Avoidance Agreement (DTAA)

Highlights

» Riyadh has repeatedly
raised WCR issue since
2019 but there has
been no significant
progress due to issues
pertaining to land
acquisition for project

» WCR or Ratnagiri
Refinery & Petchem
project is a JV formed
in September 2017 by
BPCL, I0OC and HPCL

» Saudi Aramco plans
to invest $50 bn in the
proposed 60-mn-tonnes-
per-annum project

between the Saudis and India.
The Saudis want tax exemption
on incomes derived from its
huge investments wherein the
tax relief should encompass all
incomes derived by the State
as well as the entities wholly
owned (whether directly or
indirectly) by it such as Saudi
Aramco.

India says that tax exemp-
tion to sovereign entities can
only be granted through domes-
tic laws like Section 10 (23FE)
of the Income Tax Act and not
through DTAA. Any other
exemption, not within the scope
of this section, can be conferred
only by tweaking these laws and
not through DTAA, it adds.
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Unspent CSR funds hit
five-year highin FY23

On average, each company spent only%11.29 crore

ASHLI VARGHESE
New Delhi, 19 August

Not all listed companies above a threshold
have spent on corporate social responsibility
(CSR) in the way they were required to do.

The aggregate unspent amount in 2022-23
(FY23) stood at a five-year high of ¥1,475 crore.

In FY23 listed companies spent 15,602
crore while the amount to be expended was
15,787 crore, according to the data from cor-
porate tracker primeinfobase.com. But some
overspent. The final amount spent also
includes administrative expenses and impact
assessment cost. The amount required to be
spent in each financial year excludes the
amount set off, viz excess amount spent in
previous financial years.

Companies on the
basis of their net profit,
net worth, and turn-
over are required to
spend at least 2 per
cent of their average
net profit during the
immediate three preced-
ing financial years on things
such as environment, health, skill devel-
opment, drinking water, and sanitation.

This data covers all companies listed on
the National Stock Exchange and those exclu-
sively listed on the BSE with a market capita-
lisation exceeding 1,000 crore.

These listed companies allocated I99 for
every 3100 mandated for CSR projects. This
marks the lowest ratio in the past five years.

On average, each company spent 311.29
crore on CSR in FY23, a 4 per cent decrease
from FY22 and a 9 per cent decline from FY21.
Listed companies, on aggregate, spent 1.91 per
cent of their net profits on CSR, less than the
prescribed requirement.

According to the National CSR Portal,
under the Ministry of Corporate Affairs, the
number of defaulting companies, whose
expenditure has been less than the prescribed
amount, is 4,855, one-fifth of the total.

DIFFERENCE WIDENS
Aggregate (SR funds (% cr)

B Amountto bespent ™ Actualamount spent
Amount unspent

5 =l
2 2[3
- M B BE B
| BE BE BE BE
NS = n
= -
n o~ =+ ~
" S @ R 3
B — Y — ~

o F0 P21 2R3

BELOW THE MARK

B Average amount spent per company (% cr) (LHS)
(SR spend as share of net profit (%) (RHS)

13.5 2.2

2

—
1.98
10.84'12.75'

o FV20

Note: The data for listed companies with mcap more than
1,000 cr. The amount required to be spent in each financial
yearexcludes the amountset off, viz excess amount spentin
previous financial years. Source: primeinfobase.com
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