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CGD stocks climb wall of worry

Abhinat

abhinaba.sa ha@livemint.com

tate-run city gas distribu-
tion (CGD) firms are bra-
cing fora decline in carn-
ings in the December quar-
ter (Q3FY25). Blame the
recent 36% average supply cut in
cheapernatural gasallocated by the
government. However, arehoundin
CGD stocks suggests that investors
are overlooking the immediate hit,
betting instead on the anticipated
inclusion of natural gas under the
goodsand services tax (GST).
Shares of Indraprastha Gas Ltd
(IGL), Mahanagar Gas Ltd (MGL),
and Gujarat Gas Ltd (GGL) have
recovered 21%, 11%, and 12%, respec-
tively, from their November lows fol-
lowing the latest administered price
mechanism (APM) gas de-alloca-
tions. Bringing natural gas under
GST would enable CGDs to claim
inputtaxcredits for GST paidtoven-
dors, potentiallyimproving profita-
bility amid rising input costs.
Nuvama Research estimates a
9-11% upside potential to FY26
Ebitda for CGDs from such amove.

Losing steam

Margins of Indraprastha Gas and Mahanagar Gas are likely to be under

sustained pressure going forward
B Indraprastha Gas Ltd [l Mahanagar Gas Ltd
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Note: Ebitda stands for earnings before interest,
taxes, depreciation and amortization

However, it’s not clear if the GST
Council will take itup at its meeting
scheduled for 21 December. Addi-
tionally, alarge part of potential GST
benefits will have to be passed on to
consumers considering the anti prof-
iteering rules. So. investors need to
focus on margin compression.
“Following the surprise twin APM
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de-allocation for CGDs, gas costs
shallincrease by T1-3.5/scm for our
coverage CGDs assuming the gas
shortfall is covered equally by New
Well Gas and spot LNG,” said the
Nuvamareportdated 17 December.
Thiscouldresultina17-44% sequen-
tial decline in their estimated
Q3FY25 Ebitdamargins, itadded.

Hiking retail prices for com-
pressed natural gas (CNG) isa tough
choice for CGDs as that could dis-
courage consumers from switching
away fromdiesel or petrol to CNG.

“We knew that the listed compa-
nieswould nothe able to sustain their
high margins and abnormally high
profits for long, even
hefore the de-allocation
began,” Vivekanand Sub-
baraman, lcadoiland gas
analyst at Ambit Capital,
told Mint."Theyoperate
insaturated markets and
will not be able to
increase volumes (of
CNG) asthey have not bid
for newer geographical
areas for expanding dis-
tributionnetwork, unlike
the unlisted companies.”

Among the listed
firms, IGLand MGL are likely to bear
the brunt due to their heavy reliance
on government-supplied gas for
CNG. GGL, with its focus on piped
natural gas (PNG) and lower expo-
sure toCNG, isbetter positioned.

To promotecleanenergy, thegov-
ernment prioritized the CNGsector,

for CNG

INHOT

THE recent 36%
average supply cutin
cheaper natural gas
allocation may hit
CGD earnings in Q3

HIKING retail prices
risks
deterring consumers
from switching from
diesel or petrol

supplying gas at subsidized prices.
This helped IGL and MGL to enjoy
high profitability. But their heydays
are likely over, as the government
has decided to re-allocate a large
chunk of its APM gas to the power
sectorto meetrising energy demand.

Natural gas, a non-renewable
resource, is facing supply
constraints,and thegov-
ernment is encouraging
CGD companies to
sourceit from new wells
operated by upstream
companies like Oil and
Natural Gas Corp. Ltd,
albeitat higher prices.

APM gas is priced at
$6.5/mmbiu, while new-
well domestic gas costs
$9/mmbtu, andinterna-
tionalspotliquefied nat-
ural gas (LNG) $15.8/
mmbtu. CGD companies will need to
rely ona mix ofdomestic premium-
priced gas, US Henry Hub (HH)
benchmark-linked LNG, term LNG,
and spot LNG tomect their needs.

In summary, weak fundamentals
make CGDs unattractive despite
GST implementation hopes.
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AG&P to Invest Up
to 38k cr to Expand
City Gas Network

Kalpana Pathak

Mumbai: Global infrastructure
investor I-Squared Capital-back-
ed city gas distribution (CGD) pla-
yer AG&P Pratham will spend up
to 8,000 crore in expanding its ci-
ty gas network across the country
inthe next three years, said people
familiar with the matter.

CGD refers to the transporta-
tion or distribution of natural
gas to consumers in domestic,
commercial, industrial and
transport sectors through a net-
work of pipelines.

“AG&P Pratham has invested §1
billion across the authorized ge-
ographical areas for building the
network as of December 2024. We
plan to invest a further $1 billion
inthecomingyearstoexpandthe
infrastructure and facilitate the
adoption of natural
gasasafuel of choice,”
a company spokesper-
son said in an emailed
response.

Currently, AG&P has18 liquefied
natural gas(LNG)stations and 460
compressed natural gas (CNG)
stations. It plans to increase the
CNG stations count to 800 and is
working on a blueprint for the ex-
pansion of LNG stations.

The company said that in the
coming years, its extensive net-
work will cover more than
24,000 inch-kilometres of steel
pipelines and more than 2,000
CNG and LNG stations, and ser-
ve more than 150 million custo-
mers across 324,000 square kilo-
metres.

“The plan is to expand on major
highways across southern India,
parts of Bhopal and Madhya Pra-
desh. The plan istoexpand in the
LNG dispensing segment ag-
gressively as it is a big business,"”
said an industry executive, who
did not wish to be identified.
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Fuel price cuts at
pvt outlets worry
State-run retailers

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: A 23 per litre
“happy hours discount” by pri-
vate petrol retailers has seen
outlets of State-run firms -
Indian Oil Corp., Hindustan
Petroleum Corp. and Bharat
Petroleum Corp. - losing up to
50% market share at various
locations, said dealers from
across India urging their com-
panies to immediately reduce
prices.

The government deregulated
petrol and diesel sales in 2010,
allowing private competition in
the domestic fuel retail busi-
ness. The objective was to bring
competition and benefit con-
sumers in terms of price and
quality. Dealers of State-run
I0C, BPCL and HPCL, [rom
Punjab, Bihar, Rajasthan, Mad-
hya Pradesh, Haryana and the
National Capital Region (NCR)
said that this is now happening,
and urged the companies to
reduce fuel rates in response to
their competition.

“Posters of 33 per litre dis-
countare there outside most of
Jio-BP petrol pumps. In such a
scenario, who will purchase
petrol from nearby pumps of
state-owned companies where
prices are fixed centrally. We
are losing between 25% to 50%
of our daily sales depending on
the proximity with private retail
outlets,” said Monty Sehgal, a
Jalandhar-based dealer of a
state-owned oil marketing com-
pany (OMC), who is also the
spokesperson of Petrol Pump
Dealers Association of Punjab,

Rajasthan Petroleum Dealers
Association president Rajendra
Singh Bhati has shot off aletter
to the petroleum ministry and
chairmen of three state-owned
OMCs on December 10, urging
them to reduce fuel rates by
4-5 per litre and shield their
market shares from private
pumps of Jio-BP and Nayara.
“Our pumps have registered
30-40% drop in the sales of pet-
rol and diesel,” the letter written
in Hindi said. “About 30% petrol
pumps would inevitably closed
if this situation continues for
two months because dealers
would not be able to bear the
cost of maintain outlets for
long,” Bhati added.

10C, BPCL, HPCL, Jio-BP,
Nayara and ministry of petro-
leum did not respond to email
queries on this matter.

Social media posts of private
firms and local consumers con-
firmed the discounts. “Fuelling
is going to be the happiest part
of your road trips and com-
mutes because... Jio-BP has
extended its Happy Hours Sav-

STATE-RUN FIRMS
HAVENOT CUT
PETROL AND DIESEL
RATES SINCE
MARCH 15, DESPITE
BENCHMARK
BRENT CRUDE
PRICE FALLING

TO $73.39/ BARREL

ing offer -- you can save Rs. 3/L
of petrol between 10am-5pm;
you also stand a chance to win
grand bumper prizes and excit-
ing weekly and daily prizes,” a
December 12 post of Jio-BP on
social media said.

“Both Jio-BP and Nayara
pumps are giving discounts.
There is nothing wrong in giv-
ing discounts especially when
international oil prices have
plunged. But, government must
allow OMCs to cut oil prices
immediately or else we will be
forced to shut our pumps,” said
Brajesh Sharma, who runs a
pump of state-run OMC in a
small town of Vidisha, Madhya
Pradesh.

The government has always
maintained that it has nothing
to do with fuel prices, which
have been deregulated, but it is
an open secret that it decides on
the benchmark prices through
OMCs that it owns.

State-run OMCs have not
reduced petrol and diesel rates
since March 15, 2024 despite
benchmark Brent crude price
falling by14% to $73.39 a barrel
on Wednesday. Even average
international product prices fell
sharply during the period - pet-
rol from $102.13 a barrel in April
to $79.09 in November (about
22.5%) and diesel from $99.94 in
April to $86.79 in November
(13.15%). As on July 1, 2024,
there were 90,639 retail outlets
in the country of which about
90% belong to the state-owned
companies . Private firms are,
however, aggressively expand-
ing their networks nationwide
as profit margin soars between
Rs 10-15 a litre depending on
refining efficiency.

While many private firms
advertise discounts on petrol
upfront, they also give discounts
on bulk purchase of diesel, deal-
ers said. “With our meagre
dealer’s margin, we are not in
any position to offer discounts ,”
said Dinesh Gupta from Gur-
daspur, Punjab. Accoerding to
the IOC website, its average
dealer’s commission in New
Delhi is¥4.39 per litre on petrol
and 33.02 on diesel, which,
according to dealers, includes
the cost of maintaining outlets,
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Indian Qil Corporation to invest over 21,000 Crore in Bihar refinery expansion

>TI M PATNA L8 Alongside, a 200,000 tonnes increase the availability of (1/8th) of India’s energy biofuels, electric mobility,
» polypropylene is also being domestically produced urea. needs by 2050, he said. solar  cooktops,  an

[dian Ol Corporation y __Ingdj: z set oy he said. The lnvestieats.are part of Besides Barauni, the state- minimising water footprint.
(10C) - the nation’s top oil Polypropylene will be the the I0C’s aim to become a run refiner is expanding the Oil demand in India, the

firm - will invest over Rs
21,000 crore to expand the
Barauni refinery in Bihar as
well as in setting up a city
zas distribution network
across the state, a senior
2xecutive said on Thursday.
[0C is expanding its
Barauni refinery to 9
llion tonnes per annum
m current 6 million
tonnes together with a
petrochemical plant at a
cost of about Rs 16,000
:rore and invest another Rs
5,600 crore in setting up
network to retail CNG to
automobiles and  piped
zooking gas to households
and industries in 27 cities of

Bihar, company Executive
Director Suman Kumar said
while speaking at the Bihar
Business Connect 2024
investor summit here.

“10C is the oldest investor
in Bihar, setting up the
Barauni refinery in 1964.

The initial capacity was 3
million tonnes per annum
which was later expanded to
6 million tonnes.

Now we are expanding the
capacity from 6 million
tonnes to 9 million tonnes
per annum.

raw material for the plastic
industry.

The expansion and PP plant
is  schedule to  be
commissioned by 2025-end.
Besides, I0C is also
investing Rs 5,600 crore in
settin uj cit as
distribution (CGD) network
in 27 districts of Bihar, he
said.

Previously, the company,
along with partners, had
spent Rs 9,512 crore in
revival of the Barauni
fertiliser plant, starting urea
production in  October
2022. The plant was part of
a government initiative to
revive closed urea units and

USD 1 trillion company by
2047, he said.

The USD 110 billion oil
major has drawn up an
aggressive capital expansion
plan, proposing to
invest more than Rs 2 lakh
crore through the decade to
expand refining capacity,
petrochemical integration,
allied infrastructure and
renewable energy assets.
With India’s economy on the
rise, the energy needs of the
country are growing
exponentially.

As ‘The Energy of India, the
firm aims to become the
nation’s lead energiser,
fulfilling 12.5 per cent

Panipat Refinery from 15
million tonnes to 25 million
tonnes a year and the
Guijarat refinery from 13.7
million tonnes to 18 million
tonnes, along with its
integration to lube and
petrochemical production
units.

While the first phase of
petchem  expansions at
Panipat in Haryana and
Paradip in Odisha is
complete, the one at Gujarat
refinery is scheduled for
commissioning in 2024-25.
Alongside, it is pursuing

world’s third-largest energy
consumer, is projected
to rise from 5.4 million
barrels per day (bpd) in
2023 to 9.3 million bpd by
2040. Fulfilling this rising
demand  will  require
augmenting the country’s
refining capacity
progressively, from the
current 256.8 million tonnes
per annum to 450 million
tonnes.

In addition, the country is
set to add 50 GW of
renewable energy capacity
annually, aiming to achieve
5 )

W) of

green ini
hydrogen

mobility,
hydrogen

transportation,

installed renewable capacity
by 2030.
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Indian Oil to invest
over 321K cr in Bihar

PATNA: Indian Oil Corp
(I0C) — the nation’s top oil
firm — will invest over Rs
21,000 crore to expand the
Barauni refinery in Bihar as
well as in setting up a city gas
distribution network, a senior
executive said on Thursday.
I0C is expanding its
Barauni refinery to 9 million
tonnes per annum from cur-
rent 6 million tonnes together
with a petrochemical plant
at a cost of about Rs 16,000
crore and invest another Rs
5,600 crore in setting up net-
work to retail CNG to auto-
mobiles and piped cooking gas

to households and industries
in 27 cities of Bihar, company
Executive Director Suman
Kumar said while speaking
at the Bihar Business Connect
2024 investor summit here.
“TOC is the oldest inves-
tor in Bihar, setting up the
Barauni refinery in 1964. The
initial capacity was 3 million
tonnes per annum which was
later expanded to 6 million
tonnes. Now we are expand-
ing the capacity from 6 million
tonnes to 9 million tonnes per
annum. Alongside, a 200,000
tonnes polypropylene is also
being set up,” he said. PTI
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Market capitalisation of CPSEs
doubles; net up, losses down: Survey

GOOD SHOW. The net profit of profit-making CPSEs grew 38 per cent while those in the red cut losses by 27%

—
Shishir Sinha
New Delhi

Market capitalisation of lis-
ted Central Public Sector
Enterprises (CPSEs) more
than doubled in 2024-25
compared with 2023-24, the
latest edition of the Public
Enterprises Survey pub-
lished on Thursday showed.
Market capitalisation is
the aggregate value of a com-
pany’s outstanding shares of
stock. It is calculated by mul-
tiplying the current market
price of shares by the total

number of outstanding
shares.
BIG PICTURE

The report, prepared by the
Public Enterprises Depart-
ment of the Finance Min-
istry, also showed that while
net profit of all profit-mak-
ing CPSEs rose by over 38
per cent, losses of loss-mak-
ing ones came down by over
27 per cent.

The survey covered 448
CPSEs which included 272
operating CPSEs.

It provided essential stat-
istical data for all CPSEs
from various perspectives by
segregating these enter-
prises into various sectors

such as agriculture, mining
& exploration, manufactur-
ing, processing & generation
and services, and these were
further divided into 20
cognates.

The report showed that,
there were 66 CPSEs listed
on the stock exchanges as on
March 31, 2024s against 63
at the end of March 31, 2023.

Market capitalisation (M-
cap) of 66 companies was
over 37 lakh crore, up 121
per cent, compared with
16.85 lakh crore as on
March 31, 2023 of 63 CPSEs.

Major contributors of the
increase in m-cap are NTPC
Ltd, MOIL & Natural Gas
Corporation Ltd, Hindustan
Aeronautics Ltd, Coal India
Ltd and Indian Railway Fin-
ance Corporation Ltd.

Overall net profit of oper-
ating CPSEs rose to ¥3.22
lakh crore in FY24 (X218
lakh crore), an increase of
over 47 per cent. A major
proportion of increase in
profit is contributed by pet-
roleum (refinery & market-
ing) cognate group, where it
increased to 0.89 lakh crore
(%¥0.11 lakh crore).

“Within the petroleum
(refinery & marketing) cog-
nate group, the major contri-
bution towards increase in

Central public sector enterprises

202223 202324 Growth
Farameters in ¥ lakh crore (in %)
Net profit of profit-making
CPSES [of operating CPSEs] 2.41 3.43 38.66
Net loss of loss-incurring
CPSES [of operating CPSEs] 0.29 021 (2739
Total gross revenue
[of operating CPSEs) 37.86 36.08 () 4.69
Financial investment
{of all OPSES] 25.81 27.71 7.35
Capital employed
[of all CPSES] 28.52 42.74 10.95
Net worth [of all CPSEs] 17.41 19.95 14.57
Dividend declared
[of all CPSES] 1.05 1.23 16.31
Contribution to Central
Exchequer [of all CPSEs] % e e
Market capitalisation 16.85 37.23 120.95
[Listed CPSEs] (63 CPSEs) (66 CPSEs) '

Source: Public Enterprises Survey

overall net profit is contrib-
uted by Indian Qil Corpora-
tion Ltd (%0.31 lakh crore).
The profitability of this cog-
nate group has impacted the
overall profitability,” the
survey said.

LOSS-INCURRING CPSES
Net loss of loss-incurring
CPSEs was X0.21 lakh crore
as against 0.29 lakh crore,
showing a decrease of over

27 per cent. Major loss in-
curring CPSEs are Bharat
Sanchar Nigam Ltd,
Rashtriva Ispat Nigam Ltd,
Mahanagar Telephone
Nigam Ltd, Bharat Petro Re-
sources LtdandNMDC Steel
Ltd.

“Hindustan  Petroleum
Corporation Ltd. converted
from a loss of %0.15 lakh
crore as against ¥0.09 lakh
crore to profit of ¥0.15 lakh

crores in 2023-24, while
Bharat Sanchar Nigam Ltd
was able to reduce the loss
from T0.08 lakh crore in
2022-23 to ¥0.05 lakh crore
in 2023-24," the report
added.

Contribution to Central
Exchequer (CCE) of all
CPSEs by way of excise duty,
custom duty, GST, corpora-
tion tax, interest on Central
Government loans, di-
vidend, and other duties and
taxes stood at T4.85 lakh
crore in FY 24 as against
¥4.58 lakh crore in FY 23,
showing an increase of
around 6 per cent.

Among the components of
CCE, Excise Duty is the
highest component which
account for 46 per cent in FY
2023-24.

The increase in CCE is
mainly due to increase in
Corporation tax from %0.56
lakh crore (in FY 2022-23) to
%0.81 lakh crore (in FY 2023-
24).

Top five CPSEs contribut-
ing to central exchequer are
Indian Oil Corporation Ltd,
Bharat Petroleum Corpora-
tion Ltd, Hindustan Petro-
leum Corporation Ltd, Oil &
Natural Gas Corporation
Ltd and Mangalore Refinery
and Petrochemicals Ltd.
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" Oil edges higher on falling

US crude inventories

OIL PRICES ROSE slightly on
Thursday, supported by falling
US crude inventories, though
gains were limited after the US
Federal Reserve signalled it
would slow the pace of interest
ratecutsin 202 5.

Brent crude futures rose 44
cents, or0.60%to 573,83 abarrel
by 1414 GMT. U.5. West Texas
Intermediate (WTI) crude for Jan-
uary delivery gained 68 cents,or
0.96% to 5§71.26.

The more active WTI contract
for February rose 52 cents to
570.54. —REUTERS

PAUSE BOOST

Brent crude prices
Intra-day, Dec 19 ($ per barrel)

73.74
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73.08
Open

-—
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Reuters

Oil prices rose slightly on Thursday;
supported by falling US crude in-
ventories, though gains were limited
after the US Federal Reserve signalled
it would slow the pace of interestrate
cuts in 2025, amove that could dam-
pen economic growth, reduce fuel
demand, and strengthen the dollar:
Brent crude futures rose 44 cents, or
0.60% to$73.83 a barrel . US West
Texas Intermediate (WTT) crude for
January delivery gained 68 cents, or
96% to$71.26.
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Oil Prices Edge Higher on Falling US Crude Inventories

The more active WTI contract for
February rose 52 cents to $70.54.

The Federal Reserve on Wednesday
cut interest rates and signalled it will
slow the pace at which borrowing
costs fall further, given arelatively
stable unemployment rate and little
recent improvement in inflation.

“The bottom line for oil is the
longer the Fed stays on pause, the
stronger the US dollar. This tends to
generate headwinds for commaoditi-
eslikeoil,” said Harry Tchilinguiri-
anat Onyx Capital Group.

A stronger dollar makes dollar-
priced commodities more ex-

pensive while hlgher interestrates
weigh on economic growth, poten-
tially reducing demand for oil.

Chineserefining giant Sinopec,
meanwhile, expects China's oil
consumption to peak by 2027, it
said on Thursday.

“The demand-supply balance going
into 2025 continues to look unfavou-
rable and predictions of more than
1.0million bpd demand growth in
2025 look stretched in our opinion.
Even if OPEC+ continues to with-
hold production, the market may still
be in surplus,” said Suvro Sarkar,
DBS Bank energy sector team leader.

Though demand in the first half
of December rose year on year,
volumes remained lower than
expected by some analysts.

JP Morgan analysts said that global
0il demand growth for December so
far was 700,000 barrels per day (bpd)
lessthan it had expected, adding that
global demand this year hasrisen by
200,000 bpd less than it had forecast
in November 2023.

Official data from the Energy
Information Administrationon
Wednesday showed US crude
stocks fell by 934,000 barrels in the
week to December13.
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ONGC in Talks to Buy
Sprng Energy’s 125MW
Operating Solar Asset

Sanjeev Choudhary

New Delhi: Oil and Natural Gas Corp
(ONGC) is negotiating with Shell-ow-
ned Sprng Energy to acquire the lat-
ter’'s 125 MW operating solar energy
asset in what could be a 2500-crore de-
al, according to people with knowled-
ge of the matter.

Sprng Energy, which has 2.3 GW of
operational renewable energy capa-
city, has put some of its assetsonthe
block.

For one 125 MW solar asset in Rajast-
han, it received multiple bids in which
state-run ONGC turned out to be the
top bidder, people cited above said.
ONGC's bid is learnt to have valued the
Sprng’s asset at around 500 crore.

Sprng Energy has now entered into
an exclusive arrangement with
ONGC to negotiate the final deal, the-
se people said, adding that a closure
may take months. Investment bank
HSBC is advising Sprng Energy on
the deal.

Sprng Energy and ONGC didn’t of-
fer comments for the story.

Shell acquired renewable
energy platform Sprng
Energy from private equity
investor Actis in August

2022 foranenterprise valueof $1.55bil-
lion. Sprng then operated 2.1 GW of re-
newable energy assets. Shell aims to
stay invested in Sprng Energy while
selling out some of its operational and
under-construction projects, accor-
ding to people cited earlier. Several re-
newable energy projects are on the
block in the country today, with some
early private equity investors seeking
exit and some promoters looking tore-
cycle capital.

ONGC, the nation’s largest oil and
gas producer, seeks to build a green
portfolio using a mix of greenfield
buildout and acquisitions. The cash-
rich oil company, in partnership
with NTPC Green, is seeking to buy
Ayana Renewable Power, which hasa
portfolio of 4.6 GW of operational
and under-construction renewable
energy assets.

ONGC, which aims to have a rene-
wable energy portfolio of 10 GW by
2030, acquired PTC Energy Ltd for Rs
925 crore in September. PTC Energy
has288 MW wind generation capacity.

Shell, meanwhile, has globally recali-
brated its energy transition strategy.
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Private retailers’ *happy hours’
irk state-run oil firm dealers

OMC dealers seek a price cut to protect share from discounts by Jio-BP, Nayara outlets

letters@hindustantimes.com
NEW DELHI

T3 per litre “happy hoursdiscount” by

private petrol retailers has seen out-

lets of state-run firms—Indian Oil

Corp., Hindustan Petroleum Corp.

and Bharat Petroleum Corp—loseup
to50% market shareat various locations, said deal-
ers from across India, urging their companies to
immediately reduceprices.

The government deregulated petrol and diesel
sales in 2010, allowing private competition in
domestic fuelretail and benefitconsumers. Deal-
ersofstate-run I0C, BPCL and HPCL from Punjab,
Bihar, Rajasthan, Madhya Pradesh, Haryanaand
the National Capital Region (NCR)said that thisis
now happening, and urged the companies to
reduce fuelrates in response to theircompetition.

“Postersof 13 per litre discount are there outside

jab.

most of Jio-BP petrol pumps...who will purchase
petrol fromnearby pumpsofstate-owned compa-
nicswhere prices are fixed centrally. Weare losing
between 25% to 50% of our daily sales depending
onthe proximity with private retail outlets,” said
Monty Sehgal, a Jalandhar-based dealer ofastate-
ownedoil marketing
company (OMC) and
thespokesperson of
Petrol Pump Dealers
Association of Pun-

Rajasthan Petro-
leum Dealers Asso-

X3 per litre ‘happy hours discount’ by
private petrol retailers has seen
outlets of IOC, HPCL and BPCL lose
up to 50% share in various locations

diesel,” the letter written in Hindisaid. “ About 30%
petrolpumpswould inevitably closed if this situa-
tion continues for two months because dealers
wouldnot be able to bear thecostof maintain out-
lets forlong”

10C, BPCL, HPCL, Jio-BP, Nayara and ministry
of petroleum did not
respond to emailed
queries.

Social media
posts ofprivate firms
confirmed the dis-
counts. “Fuelling is
going to be the hap-

ciation president

Rajendra Singh Bhati wrote to the petroleummin-
istry and chairpersons of three state-owned OMCs
on 10 December, urging them to cut rates by ¥4-5
alitreand shield theirmarket shares from private
pumps of Jio-BP and Nayara. "Our pumps have
registered 30-40% drop inthe sales of petrol and

piest part of your
road trips and commutes because...Jio-BP has
extended its Happy Hours Saving offer—you can
save T3/Lof petrol between 10am-5pm; you also
stand a chance to win grand bumper prizes and
exciting weekly and daily prizes,” a 12 December
postof Jio-BP on social mediasaid.
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PSU majors
commit big
investments
in Bihar
summit

PRESS TRUST OF INDIA
New Delhi, December 19

THEBIHARBUSINESS Connect
2024 summit evinced huge
corporate response on Thurs-
day with some top state-run
firms making major invest-
ment announcements,
including a plantoestablish a
maiden nuclear power project
in the state.

State-run Indian O Corpo-
ration (I0C) will invest over
21,000 crore to expand the
Baraunirefineryin Biharaswell
as insetting up acity gas distri-
bution network acrossthestate.
I0C is expanding its Barauni
refinery to 9 million tonnes per
annum from current 6 million
tonnes together with a petre-
chemical plantata cost ofabout
16,000 crore and invest
another ¥5,600 crore in setting
up network to retail CNG to
automobilesand piped cooking
gas to households and indus-
triesin 27 cities of Bihar,execu-
tivedirector Suman Kumar said
while speaking at the Bihar
Business Connect 2024
investorsummit here.

NHPC, another state-run
company,alsoannounced plans
to invest ¥5,500 crore in the
renewable energy sector in
Bihar, which holds an impor-
tant position in India's transi-
tion journey, the firm's CMD Raj
Kumar Chaudharysaid.

The oil majorisexpanding its
Barauni refinery to 9 million
tonne perannum from current
6 million tonnes togetherwitha
petrochemical plant ata cost of
about ¥16,000 crore and invest
another ¥5,600 crore in setting
up network to retail CNG to
automobiles and piped cooking
gasto householdsandindustries
in 27 cities of Bihar, the com-
pany's executive directorSuman
Kumarsaid at the summit.

Separately, power giant
NTPC announded plans to set
upanuclearproject inthestate,
a move which will increase its
non-fossil energy portfolio, the
company’s chairman and man-
aging director (CMD) Gurdeep
Singh said while addressinga
sessionat the summit in Patna.

The firm has also requested
the state government foraland
parcelat a suitable location to
take forward its nuclear plans,
he added.

FINANCIAL EXPR
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Union Minister Nitin Gadkari urges sugar
industry to diversify into ethanol, green hydrogen

PTI ® NEW DELHI

R;){ad, Transport and
ighways Minister Nitin
Gadkari on Thursday called
upon the sugar industry to
explore multiple avenues for
diversification, includin
ethanol-diesel blending ang
green hydrogen production.
Addressing the annual general
meeting of the Indian Sugar
and Bio-Energy
Manufacturers  Association
(ISMA) virtually, the minister
emphasised the need for
setting up ethanol and CNG
pumps, including through
private sector participation.
There is a huge potential for
flex engines, ethanol-based
engines, and bioCNG as
alternatives to fossil fuels.

Five automakers including
Tatas, Suzuki, and Toyota are
set to launch flex engine fuel
cars in the market, he said and
urged the tractor makers to
start manufacturing tractors
on alternative fuels.

The minister suggested

|| T ——
——

examining possibilities of
exporting ethanol to
neighbouring countries like
Bangladesh, Bhutan, Nepal
and Sri Lanka to expand
market opportunities. Bio-
bitumen production using
lignin and biomass sources,
along with green hydrogen
generation  from  sugar
industry infrastructure, were
highlighted as potential areas
for expansion. He emphasised
the potential of green
hydrogen as an alternative fuel
source and suggested using
existing infrastructure in the
sugar and ethanol industries to

produce green hydrogen.

“I know that making sugar is
not an attractive job, but at the
same time, because of ethanol,
CNG, hydrogen and other by-
products, we can increase the
productivity and profitability
in the industry;” he said.

“The industry must focus on
increasing sugarcane
productivity through modern
techniques  like  nano-
fertilizers and drone spraying,’
the minister said. The
government will also consider
the industry’s request for sugar
exports and minimum selling
price (MSP), the minister said.
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