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BW LPG, Confidence Petroleum form JV for LLPG storage

L]
Our Bureau
Mumbai

Confidence Petroleum India
has formed a joint venture
with Norway-listed BW LPG
to build a LPG storage capa-
city of 62,000 tonne at NPT
in Mumbai to bolster LPG
infrastructure and down-
stream operations across
India.

The newly-formed JV
company BW Confidence
Enterprise will set up sim-
ilar storage facility across
Porbandar (Gujarat),

Mangaluru (Karnataka),
Karaikal (Tamil Nadu), Vi-
sakhapatnam (Andhra Pra-
desh) and Haldia (West
Bengal) to ensure supply of

LPG  throughout  the
country.
BW LPG has invested $30

million (about ¥240 crore)
in Confidence to acquire
8.50 per cent through pref-
erential allotment.

INVESTMENT PLANS

Confidence has plans to in-
vest 2,000 crore in the next
three years across various
projects. It will spend a

capex of 400 crore this
fiscal and plans to invest
%600 crore in the next finan-
cial year.

It recently acquired 12
acres at Butibori in Nagpur
to manufacture type-IV
CNG cylinders for the auto-
motive sector. These light-
weight cylinders, made of
High-Density Polyethylene
(HDPE) co-polymer, can re-
duce CNG cylinder weight
by 75 per cent and improve
the fuel efficiency of
vehicles. The unit is expec-
ted to start production in
August. It is also enhancing

its LPG bottling units and
CNG fuelling stations.

Nithin Khara, Chairman,
Confidence Group, said the
investment made by BW
LPG will further strengthen
the expansion plans of the
company given the burgeon-
ing LPG market.

The company is also mak-
ing huge progress in meet-
ing LPG demand in the ho-
tels, restaurants, cafes
(HoReCa) segment with the
GoGas brand, he said.

The government push on
electric vehicles (EVs) will
not have much impact on

the use of CNG vehicles, and
both EV and CNG will co-ex-
ist in the market, he added.

Iver Baatvik, Vice Presid-
ent and Head of Corporate
Development, BW LPG, said
Confidence boasts a formid-
able presence in the do-
mestic LPG industry, while
BW LPG possesses a robust
global shipping and trading
footprint.

“The synergy between
Confidence’s local strength
and BW LPG’s international
presence is a catalyst to ac-
celerate growth trajectories
for both parties,” he added.
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Bidding pipelinein
West Asiaremains
very strong: L&T

AMRITHA PILLAY
Mumbai, 19 February

Larsen & Toubro (L&T) on
Monday said its bidding pipe-
line from West Asia remains
strong. The commentary fol-
lowed after news reports that
oil major Saudi Aramco has
cancelled the bidding process
for one of its planned expan-
sions, where L&T was a poten-
tial contractor. According to
energy news portal Upstream,
Saudi Aramco has cancelled
the bid process for multiple
engineering, procurement,
construction and installation

contracts for the expansion of
Safaniyah oilfield.
Subramanian Sarma,
whole-time director and sen-
ior EVP (Energy), L&T said,
“Our bidding pipeline in West
Asia remains very strong and
there are many prospects
which remain very active.”
The company did not share a
comment on details specific to
its exposure to Safaniyah.
Sarma further noted, “L&T
Energy enjoys a healthy order
book situation in the Gulfwith
orders at an all-time high,
guaranteeing strong revenue
visibility for a long period.”
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CPIL Forms JV with
Norway Co to Set
upLPGInfrainindia

Mumbai: Nagpur-based LPG pla-
yver Confidence Petroleum India
(CPIL) and Norway's BW LPG ha-
ve set up a 50:50 joint venture to de-
velop LPG storage facilities, im-
port terminals, bottling plants,
and distribution infrastructure
across India, the companies said
today. The JV is called BW Confi-
dence Enterprise.

The companies are planning to
construct an onshore
Liquefied Petroleum
Gas (LPG) import ter-
minal at the Jawahar-
lal Nehru Port Trust
(JNPT)atan investmentof 2650 cro-
re. The facility with a capacity of
62,000 metric tonnes, will be opera-
tional by 2026. The terminal will be
one of India’s largest LPG storage
units catering to the rising imports.

Post the announcement, CPIL's
scripended at ¥114.83, up 10.51% on
the BSE, Monday. Benchmark Sen-
sex ended 0.39% higher. Our Bureau
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Connections under LPG
scheme surpass 100 mn

ARUNIMA BHARADWAJ
Mew Delhi, February 19

THE NUMBER OF beneficiaries
under the Pradhan Mantri Ujjwala
Yojana, a scheme targeting the pro-
vision of subsidised LPG (liquefied
petroleum gas) connections to poor
households, has surpassed 100.1
million, according tothelatestdata
releasedbythe Petroleum Flanning
andAnalysis Cell.

The government aims to extend
benefits to 103.5 million house-
holds under the scheme by 202 5-
26.Launchedin May 2016,it marks
a significant initiative,

However, LPG coverage under
the PMUY in the northeastern
states has shown minimal growth,
increasing by only 5.5% over eight
yearssincethe scheme'slaunch. The
eastern part of the country, on the
otherhand,accounted forthe high-
est percentage of PMUY connec-
tionsat 33.5%.

The scheme has not only led to
growthin LPG connections but also
a significant increase in individual
sales of cooking fuel by state-owned
oil marketing companies. The sales
surged from 29 thousand metric
tonne to 80.9 thousand metric
tonne between April 2007 and Jan-
uary 2024, the data showed. “As of
January 2024,0MCs have 320 mil-
lion active LPG domestic customers
as comparedto 149 million in April
2015 the report said.

The country'saverage percapita
consumption of cooking gas under
thescheme has seenimprovement,
reaching 3.8 cylinder refills from
Aprilto October of FY24. This is up
from 3.01 refills in FY20and 3.71
in FY2 3 on an annualised basis, as
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stated by Union minister for petro-
leum and natural gas, Hardeep
Singh Puri,in a reply to Parliament.

In 2016, the government
launched the scheme with the aim
of providing cooking fuel, namely
LPG, topoor households.The objec-
tivewas todiscouragethe useoftra-
ditional kitchen fuels such as cow-
dungcakes and firewood,which are
more polluting.

In August 2023, the government
announced a price reduction of
%200 percylinder in LPG prices for
all domestic consumers, alongwith
plans to expand the scheme by
adding 7.5 million additional con-
nections. For PMUY beneficiaries,
this price cut was in addition to the
existing subsidy of T200 per cylin-
der. And in October 2023, the gov-
ernment furtherincreased the sub-
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sidy for PMUY consumers by ¥100,
bringing it to T300 per cylinder.
With the announcement of the
expansion of 7.5 million additional
LPG connections over the next three
years, the total subsidy outlay for
LPG this fiscal year, as per the
revised estimate, is ¥12,240 crore.
For the next fiscal, the Budget has
allocated a provision of ¥11,925
crore under the LPG subsidy.
Despite the increasing con-
sumption of LPG as more con-
sumers transition to cleaner tuel,
domestic production has seen a
decline of 1% in the first ten
monthsof FY 24, From April to Jan-
uary of FY 24, the country produced
only 10.6 million tonne of LPG, sig-
nificantly lower than its consump-
tion of 26.6 million tonne during

the same period.
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Crude oil falls as US inflation
heightens demand woes

Singapore: Oil prices fell as investor
attention returned to the demand
outlook after reports of higher
producer prices inthe US, the
world's biggest oil user, stoked
worries that sticky inflation and
higher interest rates would limit
fuel consumption growth. Brent
crude futures were down 61 cents,
or 0.7 per cent, at $82.86 a barrel
at 0440 GMT. reuress
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Deepak Fertilisers
signs 15-year LNG
deal with Equinor

FE BUREAU
Pune, February 19

DEEPAK FERTILISERS AND
Petrochemicals Corporation
(DFPCL) on Monday said ithas
entered intoalong-termsup-
ply agreement for liquefied
natural gas (LNG) with global
energy major Equinor. It is one
of the largest contracts signed
by the Norway-based com-
pany with a private sector
firmin India.

The fertiliser maker said it
hassigneda 15-year LNG con-
tract with Equinor to
strengthen its value chain
from gas to ammonia to vari-
ous downstream fertilisers
and industrial and mining
chemicals. The deal will
ensure annual supplies of up
to0.65 milliontonne,starting
from2026.

The tie-up provides room
for trading some LNG parcels
amid a rising demand for gas
in India. It also accommodates
DFPCL's growing captive
needs, Equinorsaidin a state-
ment, addding that LNG will
be delivered to the west coast
of the country.

The deal will provide asig-
nificant boost to DFPCLopera-
tions as it is at an advanced
stageofconnectingthe re-gasi-
fication terminal and the gas
pipeline grid to its plant's
doorstepthatisalreadyin place.

DFPCLl's chairman and
managing director Sailesh C
Mehta said this long-term
agreement of LNGwould help
absorbglobalvolatility as well
as enhance overall margins,
“We also look forward to
exploring with Equinor,
strategictie-upsin ourchem-

IN THE PIPELINE
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il
B Thisisone of the largest
contracts signed

by the Norwegian
company with a private
sector firm in India

B This agreement is for
annual supplies of upto
0.65 million tonne over

15 years, beginning 20246
B LNG will come from
Equinor’s global portfolic
fromits LNG plant in
Hammerfest, and sourced
mainly from the US

ical business,aswell as carbon
footprint reduction initia-
tives,” Mehta said after sign-
ing the deal with Equinor's
executive vice president [rene
Rummelhoff.

“Itisan example of howwe
use our position in the
Atlantic basin to strengthen
our relationship with key
players in the growing Indian
market. Ammonia is a key
building block for the society,
being crucial for agriculture
and food security,” Helge
Haugane, Equinor’s senior
vice president for gas &
power, said.
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Deepak Fertilisers Signs 15-yr

Deal to BUuy LNG from Equinor

Our Bureau

Mumbai: Industrial chemi-
cals and fertilisers company
Deepak Fertilisers and Petro-
chemicals Corporation Ltd
(DFPCL) has entered into a
long-term supply agreement
for liquefied natural gas
(LNG) with Norway-based
energy company Equinor.

Equinor, erstwhile Statoil,
will annually supply up to
0.65 million tonnes to DFPCL
over a period of 15 years be-
ginning 2026.

Thetie-up provides room for
trading some LNG parcels
amid the growing LNG de-
mand in India as well as ac-
commodating DFPCL’s gro-
wing captive needs, the com-
panies said.

“This will put on a solid foo-
ting Deepak Fertilisers’ va-
lue-chain right from gas to
ammonia to building block
nitric acids to downstream
fertilisers, mining chemicals
and industrial chemicals,
helping it to absorb global vo-
latility as well as enhance

REUTERS

overall margins,” said Sai-
lesh C Mehta, chairman and
managing director, DFPCL.
“We also look forward to ex-
ploring with Equinor strate-
gic tie-ups in our chemical
business as well as carbon fo-
otprint reduction initiati-
ves.”

The LNG will be delivered to
the west coast of India.

DFPCLisatanadvanced sta-
ge of tying up the re-gasifica-
tion terminal with the gas pi-
peline grid connectivity to its
plant.

Shares of Deepak Fertili-
sers ended nearly flat at Rs
494.40 on the BSE Monday.
The benchmark Sensex en-
ded 0.39% higher.
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The Board of Directors at GGL
concluded a highly productive
meeting on Feb 13, where they
commended the success of the
recently launched “FDODO™
scheme for new CNG Stations.
The scheme has received over 700
online applications submitted by
the enthusiastic potential partners,
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Petro export earnings
plunge amid global
economic slowdown

Rhik Kundu
rhik.kundu@livemint.com

NEW DELHI: Earnings from
petroleum shipments fell
steeply in April-January FY24
due to the global economic
slowdown, a rise in domestic
consumption, and shrinking
discounts on Russian oil.

India had expanded its export
markets for refined petroleum
products during the last finan-
cial year.

According to data from the
government’s Niryat portal,
earnings from exports of chemi-
cals and petroleum products
stood at $67.11 billion in the
April-January FY24 period,
down 11.29% from $75.65 billion
in the year-ago period. Earnings
from exports to Europe, and the
CIS region (republics of the
former Soviet Russia) rose but
not enough to balance out
declines in shipments to Africa,
West Asia-North Africa (WANA)
and South America.

The price of Brent crude
stood at $82.99 a barrel on Mon-
day, up 1.07% over the year.

Following Russia's invasion
of Ukraine in February 2022, the
West imposed sanctions on Rus-
sia, forcing it to cut oil prices.

India emerged as a leading
buyer of discounted Russian
crude oil and an important
exporter of refined petroleum
products to Europe.

During FY 23, Indian petro-
leum exports rase sharply to
regions like Africa, West Asia-
North Africa and South Amer-
ica, apart from Europe, on the
back of the South Asian coun-
try’s access to discounted Rus-
sian oil and volatility in Brent
crude prices globally amid eco-
nomic and geopolitical uncer-
tainties. Earnings from exports
of chemicals and petroleum
products rose 43.67% annually
to $91.17 billion during FY 23.
However, data shows these
earnings have declined during
FY24 with discounts on Russian

The price of Brent crude stood
at$82.99 a barrel on Monday,

up L07% over the year. REUTERS
crude oil shrinking, higher
domestic consumption and
slow global growth leading to
lower energy consumption in
some advanced economies.

“The growth in domestic con-
sumption (of crude oil) has
risen since 2023, which could
have impacted in lower
exports,” said Prashant
Vashisht, vice-president of cor-
porate ratings at ICRA. “Also,
with the global economy not
being in a very good shape,
energy consumption, especially
in Europe, has been lower,” he
added. With an annual installed
capacity of 250 million tonnes
across 23 refineries, India is one
of the largest oil refiners and
exporters, despite importing
most of its petroleum require-
ments.

According to Reuters, India’s
crude oil imports from its top
supplier Russia fell for a second
straight month in January to its
lowest in a year amid tighter
western sanctions.

The world’s third-biggest oil
importer and consumer boosted
imports of Iraqi oil to offset the
drop in Russian oil imports, it
added. Data from LSEG and
Vortexa showed a 4.2% and 9%
decline in India’s monthly
intake of Russian oil in January
from the previous month.
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INDIA’S OIL, GAS IMPORT BILL DURING APR-JAN: $101.3 BNINFY24,$128 BNINFY23

Fallin energy prices brings down oil,
gas |mport bill despite volume growth

SUKALPSHARMA
MNEW DELHI, FEBRUARY 12

INDIA'S NET oil and gasimports
invalue terms for April-January
of 2023-24 (FY24) declined by
nearly a fifth on a year-on-year
basis to $1013 billion due torel-
atively lower pricesof crude oil,
natural gas, and petroleum
products in the international
market, as per latest data from
the petroleum ministry.

This decline in the value of
oil and gas imports came de-
spite a rise in import volumes,
suggesting thatthe fallin prices
was significant enough tooffset
the volume growth. In the first
10 months of the previous fi-
nancial year—FY23—India's net
oil and gas import bill was
$124.8 billion.

Oil, natural gas, and refined
petroleum products had seen
extreme price volatility in the
last financial year following
Russia's February 2022 invasion
of Ukraine.

In the initial few months of
FY23, international prices of
these commodities were over-
heated. Their prices in the cur-
rent financial year have been

 DECLINEINIMPORT ‘JAI.UE

l Trade value (§ billion)
Trade segment | AprJan | Apr-Jan

‘ FY23 FY24
Crude oil imports | 136.2 | 10.5
Petroleum product imports | 225 | 192
LNG imports | 14.8 | 109
Petroleum product exports | 488 | 392
Net oil, gas imports | 1248 | 1013

Source: PPAC, Miristry of Petrolewm & Natural Gas

relatively softer and far less
volatile. The average price of the
Indian basket of crude for April-
January of FY24 was $824 per
barrel, butin the first 10 months
of FY23, it was $96, Oil and gas
imports have the highest share
in India's overall merchandise
import bill. Petroleum product
exports are among India's top
merchandise exports in value
terms.

According to provisional
data from the Petroleum
Planning & Analysis Cell{ PPAC)
of the oil ministry, Indiaim-
ported crude oil worth $110.5

billion in April-January of the
ongoing fiscal, against $136.2
billion a year ago. However, in
volume terms, oil imports for
the period were higher by 0.9
per cent at 194.2 million tonnes.

Apart from generally lower
prices of crude oil globally, India
has also benefited from ramp-
ing up imports of discounted
Russian crude. Although the
discounts are notas high as last
year, the volume of oilimported
from Russia has gone up no-
tably.

In April-December of FY23,
Moscow had a share of nearly

18 per centin New Delhi's over-
all oil imports (by volume), as
per India's official trade data. In
the first nine months of the cur-
rent fiscal, Russia acoounted for
a whopping 37 per cent of
India'soilimports. The govemn-
ment has so far not released
country-wise trade data for
January.

As for natural gas, which is
imported into India in the lig-
uefied form, import value for
thefirst 10 months of FY24 was
$10.9 billion, down over 26 per
cent from a year ago. On the
other hand, liquefied natural
gas (LNG) import volumes for
the period were higherby 15.4
per centat 25,305 million stan-
dard cubic metres { msan).

The country's petroleum
product imports in April-
January dedined almost 15 per
cent year-on-year o $19.2 bil-
lion, while petroleum product
exports were down nearly 20
percentto$392 billion. Indiais
a net exporter of petroleum
products, thanks to its refining
capacity of over 250 million
tonnes per annum exceeding
the country's domestic de-
mand, India, however, doesnot
export crude oil and natural gas

and is heavily dependenton im-
ports of both due to high do-
mestic demand and low pro-
duction.

According to the PPAC dag,
India's import dependency in
the case of crude oil was 87.6
per cent in April-January, up
from 87 per cent ayear ago due
to rise in consumption even as
domesticproduction remained
stagnant. The country is the
word's third-largest consumer
of crude oil. India’s domestic
crude oil production in April-
January was almost flat year-
on-year at 24.5 million tonnes.
Consumption of petroleum
products, however, rose to 192.7
million tonnes from 183.1 mil-
lion tonnes ayear ago.

As for natural gas, India’sim-
port dependency for the first 10
months of the current financial
year was 459 per cent against
438 per cent in the correspon-
ding period of the last fiscal.
India is among the major im-
porters of LNG as well. The
country's gross natural gas pro-
duction for April-January rose
5.2 per cent year-on-year to
30,353 mscm, even as con-
sumption increased by 99 per
cent 055074 mscm.
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ONGC expects to produce 5 MMtoe from ongoing new projects

ENS ECONOMIC BUREAU @ New Delni

THE state-owned Oil and Natu-
ral Gas Corporation (ONGC)
expects to produce 5 MMtoe
(million tons of oil and oil
equivalent) in the next few
yvears from its ongoing new
projects across the country.
The company expects the ma-
jority of this production to
come from the 98/2 field, esti-
mated to contribute around 4
MM toe. Additionally, the
Daman Upside project is pro-
jected to yield around 1.5 MM-
toe. Furthermore, the CBM
(coal bed methane) project in

Jharia and Bokaro is anticipat-
ed to add around 0.5 MMtoe to
the total output.

“Moving forward in the
next three years, we expect to
produce around 5 million met-
ric tons of oil and oil equiva-
lent from these new projects,”
the company said in an
investor call.

“The major chunk will be
coming from the 98/2 field at
around 4 MMtoe, followed by
Daman Upside at around 1.5
MMtoe. Additionally, the CBM
project in Jharia and Bokaro is
expected to contribute around
0.5 MM toe.”

‘Engaging with govt
regarding windfall tax’

In January 2024, the state-owned
Oil and Natural Gas Corporation
successfully commenced First Oil
production from its deep-water
KG-DWN-98/2 Block, located of f
the coast of the Bay of Bengal.
The company also mentioned
that it is engaging with the
government regarding the SEAD,
or windfall tax. “We will be
continuing to engage with the
government regarding the
applicability of SAED and
hopefully obtain a positive
outcome," the company said.

The total capital expenditure
(CapEx) for these ongoing
projects is estimated to be
around 260,000 crore over the
next two to three years.
These projects are ex-
pected to generate a li-
fecycle gain of around
80 million metric tons
of oil equivalent.

In January 2024,
ONGC successfully com-
menced First Oil produc-
tion from its deep-water KG-
DWN-98/2 Block, located off
the coast of the Bay of Bengal.
The ONGC reported a net prof-
it, or profit after tax, of 19,536

crore for the third quarter (Q3)
of FY24.
This represents a decrease of
21,509 crore, or 13.796%, com-
pared to 11,045 crore earned
in Q3 of FY23.

The reason for the
low profit was on ac-
count of lower sales
revenue, mainly due to

lower crude oil, natural
gas production, and VAP
price realisations and the
provisions of GST on royalty.
The company also mentioned
that it is engaging with the gov-
ernment regarding the SEAD,
or windfall tax.
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Deepak
Fertilisers,
Equinor tie up
for LNG supply

Press Trust of India
NEW DELHI

Deepak Fertilisers and Pe-
trochemicals Corporation
Ltd. (DFPCL) on Monday
said it had entered into a
long-term agreement with
Norway’s Equinor for sup-
ply of Liquefied Natural
Gas (LNG).

“This agreement is for
annual supplies of up to
0.65 million tonnes over a
period of 15 years, begin-
ning 2026,” DFPCL said in
a regulatory filing. “The
tie-up provides room for
trading some LNG parcels
in the growing demands in
India as well as accommo-
dating DFPCL's growing
captive needs,” it said.
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Fall in energy prices brings
down oil, gas import bill

Decline in value
despite rise in
import volumes

SUKALP SHARMA
New Delhi, February 19

INDIA'S NET OIL and gas
imports in value terms for
April-January of 2023-24
(FY24) declined by nearly a
tifth onayear-on-yearbasisto
5101.3 billion due to rela-
tively lower prices of crude oil,
natural gas, and petroleum
products in the international
market, asperlatest data from
the petroleum ministry.

This decline inthe value of
oil and gas imports came
despite a rise in import vol-
umes, suggesting that the fall
in prices was significant
enough to offset the volume
growth. Inthefirst 10 months
of the previous financial
year—FY23—India’s net oil
and gas import bill was
$124.8 billion.

0il, natural gas, and
refined petroleum products
had seen extreme price
volatility in the last financial
year following Russia’s Febru-
ary 2022 invasion of Ukraine.

In the initial few months
of FY2 3, international prices
of these commodities were
overheated.

Their prices in the current
financial year have been rela-
tively softer and far less
volatile. The average price of
the Indian basket of crude for
April-January of FY24 was
582.4 per barrel, but in the
first 10 monthsof FY23, itwas
$96.0il and gas imports have

DECLINE IN IMPORT VALUE

Trade value ($ billion)

Crude

Petroleumn ' 225
product imports - 19.2

LNG imports - 1B
. 10.9
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s o ) 101.3

488

product exports - 39.2

Apr-Jan = FY23 ) FY 24

1346.2

124.8

Source: PPAC, Ministry of Petroleurn & Natural Gas

the highest share in India’s
overall merchandise import
bill. Petroleum product
exports are amongIndia’stop
merchandise exportsin value
terms.

According to provisional
data from the Petroleum
Planning & Analysis Cell
(PPAC) of the oil ministry,
India imported crude oil
worth $110.5 billion in April-
January of the ongoing fiscal,
apgainst §136.2 billion a year
ago. However, in wvolume
terms, oil imports for the
period were higherby 0.9 per
centat194.2 million tonnes.

Apart fromgenerally lower
prices of crude oil globally,
India has also benefited from
ramping up imports of dis-
counted Russian crude.
Although the discounts are
not as high as last year, the
volume of oil imported from
Russiahas gone up notably.
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In April-December of
FY2 3, Moscow had a share of
nearly 18 per cent in New
Delhi’s overall oil imports (by
volume),as perIndia’s official
trade data. In the first nine
months of the current fiscal,
Russiaaccounted forawhop-
ping 37 per cent of India’s oil
imports.

The government has so far
not released country-wise
trade data for January.

As for natural gas, whichis
imported into Indiain the lig-
uefied form, import value for
the first 10 months of FY24
was 510.9 billion, down over
26 per cent from a year ago.

On the other hand, lique-
fied natural gas (LNG) import
volumes for the period were
higher by 15.4 per cent at
25,305 million standard
cubic metres (mscm).

The country’s petroleum
product imports in April-Jan-

uary declined almost 15 per
cent year-on-year to $19.2
billion,while petroleum prod-
uct exports were down nearly
20percent to $39.2 billion.

India is a net exporter of
petroleum products, thanks
toitsrefining capacity of over
250 million tonnes per
annum exceeding the coun-
try’s domesticdemand.India,
however, does not export
crude oil and natural gas and
is heavily dependent on
imports of both due to high
domestic demand and low
production.

According to the PPAC
data, India’s import depen-
dency in the case of crude oil
was 87.6 percentin April-Jan-
uary, up from 87 per cent a
year ago due to rise in con-
sumption even as domestic
production remained stag-
nant. The country is the
world’s third-largest con-
sumer of crude oil.

India’s domestic crude oil
production in April-January
was almost flat year-on-year
at 24.5 million tonnes. Con-
sumption of petroleum prod-
ucts, however, rose to 192.7
million tonnes from 183.1
million tonnes ayearago.

As for natural gas, India’s
import dependency for the
first 10 months of the current
financial year was 45.9 per
cent against 43.8 per cent in
the corresponding period of
the last fiscal. India is among
the majorimporters of LNG as
well. The country’s gross nat-
ural gas production for April-
Januaryrose 5.2 percentyear-
on-yearto 30,353 mscm, even
as consumption increased by
9.9 per centto 55,074 mscm.

&
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Earnings growthnomatch
forrallyin CPSU stocks

[LLUSTRATION: AJAY MOHANTY

Valuation rerating
largely behind
surgein mcap

KRISHNA KANT
Mumbai, 19 February

FYING TREND

Central public-sector undertakings
(CPSUs), such as State Bank of

DE

India Bharat Petroleum : .

Sesie TR . . Sensexvs BSE | (PSUs' mcap running | Quarterly earnings
Corporation, 0Oil & Natural Gas : :
Corp, Coal Indla, NTPC, and PSU Index ahead of earnings onthe decline
Hindustan Aeronautics, have been Base=100 60| Base=100 260 | Tcrore 120,000
leading performers on the bourses BSE 232 ‘Net profit 238 25,318 —
in recent quarters. The BSE PSU Sensex  j 270 (TT™) 220 | 26 069 y l 90.000
index, which tracks the share price =BSE PSU I — Market ‘——'—OID'QL(PSUS s '
of 56 listed CPSUs, has doubled in _N4eX_ | 18| _ cap 180 \ T <
the past year, compared to & 23 per —Net sales o 4 60,000
cent rise in the BSE benchmark (M) =140
Sensex during the same period. 100 6 30,000

This boom in CPSUs share price, /1367100 20

however, is not in line with their 60 G €0 k7 0
quarterly results. Most of the gains Dec 71 Feb ik Dec 7] Dec '3 Dec 21 Dec '3

on CPSUs’ market capitalisation
have come from valuation rerating,
rather than higher revenues and net
earnings. Turn to Page 6 b

BFSI: Banks, non-banking finance companies &insurance companies; TTM: Trailing 2 months;
Based ona common sample of 79 central govt-owned PSlUs, excluding their listed subsidiaries, that have
Sources: Capitaline, Compiled by BS Research Bureau

declared Q3FY24 results
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CPSU stocks. .

The combined market capitali-
sation (mcap) of 79 listed CPSUs
has more than doubled in the
past 12 months, from ¥26.3 tril-
lion at the end of March 2023
to around 534 trillion on
Monday. In comparison, the
combined net profit of these
CPSUSs on a trailing 12-month
basis is up 424 per cent in the
past year, from ¥2.87 trillion in
Q3FY23 to ¥4.09 trillion in
Q3FY24. As a result, these
CPSUSs’ trailing price-to-earn-
ings (P/E) multiple has risen
from 99x at the end of
December 2022 to 13X now.
However, the sharpest rally in
CPSU stocks has been in the
non-BFSI and non-oil & gas sec-
tor, where eamings growth has
been the least.

According to analysts, the
rally in CPSU stock is based on
future growth and earnings
expeclations. “Investors are
betting on a favourable political
outcome in the upcoming gen-
eral election, which is expected
Lo provide a growth and earn-
ings boost to CPSUs in FY25
and beyond,” said Dhananjay
Sinha, co-head of research and
equity strategy al Systematix
Institutional Equities.

Others see more upside in
CPSU stocks. “Some PSU com-
panies within the financial
services and power sectors are
still trading at significant dis-
counts to their intrinsic value.
The policy framework support-
ing these companies remains
unchanged, facilitating strong
order books and focused execu-
tion,” said Ashwini Kumar
Shami, executive vice-pres-
ident and portfolio manager at
Omniscience Capital.

The combined mcap of 49
CPSUs, excluding BISI and oil
& gas companies, is up 167 per
cenlt in the past year, while their
combined net profit on a trail-
ing 12-month basis is upjust 0.8
per cent year-on-year (Y-0-Y).
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Asa result, the trailing P/E mul-
tiple of these CPSUs has risen
from 8.8x at the end of
December 2022 to 22.2X (as on
Monday).

Similarly, the combined
meap of public sector BESI
firms has doubled over the past
vear, against a 464 per cent Y-
0-Y growth in net profit on a
trailing 12-month basis, leading
Lo arise in their valuation.

0il & gas PSUs, on the other
hand, have seen a moderation
in their valuation as their mcap
haslagged the rise in their earn-
ings over the past year. The
combined market cap of oil &
gas PSUsisup 37 per cent in the
past year, compared to a 93.2
per cent Y-0-Y growth in their
net profiton a trailing 12-month
basis. CPSUs in the BFSI and oil
& gas sectors accounted for 74
per cent of the combined net
profit of all CPSUs in Q3FY24.

The listed PSUSs also under-
performed their private sector
peers in Q3FY24 in terms of
revenues and earnings growth.
The numbers also hint ata con-
traction in CPSUS’ combined
quarterly net profit from its
high in QIFY24.

The combined net profit of
79 listed CPSUswas up 22.9 per
cent year-over-year to 395,830
crore in Q3FY24 from 277968
crore a year ago, driven by mar-
gin expansion from lower com-
modity and crude oil prices.
However, the earnings were
down 12.6 per cent from a high
of %1 trillion reported in
Q1FY24. In comparison, the
combined net profit of non-
CPSUs was up 24.3 per cent Y-
0-Yin Q3FY24.

With this CPSUs combined
net profit has grown in double
digits for the fifth straight
quarter but their combined
revenues grew in low single dig-
its for the third consecutive
quarter. The combined net
sales (gross interest income for
lenders) were up just 3.6 per
cent Y-0-Y to Rs 10.56 trillion in
Q3FY24. Poor revenue growth

in the third came on the back
of 0.3 per cent Y-0-Y decline in
Q2FY24 and 0.3 per cent growth
in QIFY24.

The combined net profit of
CPSUs ex-BFSI and oil & gas
companies was up 11.1 per cent
Y-0-Y in Q3FY24, while their
net sales were down 2.5 per cent
Y-0-Y during the quarter, their
worst showing since June 2020
quarter. With this, the com-
bined net profit of these com-
panies has remained largely
unchanged over the past 12
quarters.

The combined operating
margin of listed CPSUs was up
580 basis points or 21 per cent
on a Y-0-Y basis to 33 per cent
oftotal income in Q3FY24, from
272 percentin Q3FY23, In com-
parison, the combined operat-
ing margin for non-CPSUs was
up just 220 basis or 10 per cent
of total income in Q3FY24.
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Equinor signs LNG deal
with Deepak Fertilisers
I

New Delhi: Equinor said that it
signed a long-term supply
contract with Deepak
Fertilisers and Petrochemicals
Corporation for supplying
liquefied natural gas (LNG),
making it the Norwegian
company’s largest deal with a
private firm in India. Equinor
will supply 0.65 million tonnes
(mt) LNG to the fertiliser major
for 15 years from 2026. Deepak
Fertilisers will use the gas
mainly as feedstock for
ammonia production for
manufacturing fertilisers and
petrochemicals. oursureau
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Petroleum exports drop sharply as West tightens squeeze on Russia

Rhik Kundu
rhik kundu@livemint.com
NEW DELHI

arnings from petroleum
E shipments fell steeply in

April-January FY24 due
to the global economic slow-
down, a rise in domestic con-
sumption, and shrinking dis-
countson Russian oil.

India had expanded its
export markets for refined
petroleum productsduring the
last financial year.

According to data from the
government’s Niryat portal,
earningsfrom exportsof chem-
icals and petroleum products
stood at $67.11 billion in the

April-January FY24 period,
down 11.29% from $75.65 bil-
lion inthe year-ago period.

Earnings from exports to
Europe, and the CIS region
(republics ofthe former Soviet
Russia) rose but not enough to
balance out declines in ship-
ments to Africa, West Asia-
North Africa (Wana) and South
America.

The price of Brent crude
stood at $82.99 a barrel on
Monday, up 1.07% over the
year.

Following Russia’s invasion
of Ukraine in February 2022,
the West imposed sanctionson
Russia, forcing it to cut oil pri-
ces.

India emerged as a leading
buyer of discounted Russian
crude oil and an important
exporter ofrefined petroleum
products to Europe.

India is one of the largest oil refiners and exporters, despite
importing most of its petroleum requirements.

REUTERS

During FY 23, Indian petro-
leum exports rose sharply to
regions like Africa, West Asia-
North Africaand South Amer-
ica, apart from Europe, on the

back ofthe South Asian coun-
try'saccessto discounted Rus-
sian oil and volatility in Brent
crude prices globally amideco-
nomicand geopolitical uncer-
tainties. Earnings
from exports of

India emerged as

lower energy consumption in
some advanced economies,
“The growth in domestic
consumption (of crude oil) has
risen since 2023, which could
have impacted in
lower exports,”

chemicals and 3 leading buyer of said Prashant
petroleum prod- discounted Vashisht, vice-
ucts r(:lsc -I\;SI?;? Russian crude oil president _of cor-
annually to $91. porate ratings at
billion during FY and akey petro ICRA. “Also, with
23, However, data products the global econ-
showsthese earn- exporter omynotbeingina
ings have very good shape,

declined during

FY24 with discounts on Rus-
sian crude oil shrinking, higher
domestic consumption and
slow global growth leading to

energy consump-
tion, especially in Europe, has
beenlower,” headded. Withan
annual installed capacity of 250
million tonnes across 23 refin-

eries, Indiais one ofthe largest
oil refiners and exporters,
despite importing most of its
petroleum  requirements.
According to Reuters, India's
crude oil imports from its top
supplier Russia fell forasecond
straight monthin Januarytoits
lowest in a year amid tighter
western sanctions.

Theworld'sthird-biggest oil
importer and consumer
hoosted imports of Iraqi oil to
offset the drop in Russian oil
imports, it added. Data from
LSEG and Vortexa showed a
4.2%and 9% decline in India’s
monthly intake of Russian oil in
January from the previous
month.
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ONGC Mumbai High a national treasure: Puri

MUMBAI: The successful
completion of Mumbai High's
50 years marks an extraor-
dinary and glorious jour-
ney, complimented Minister
of Petroleum & Natural Gas
Hardeep Singh Puri on Sunday.

Puri emphasised Mumbai
Higl's pivotal role as a beacon
for future exploration, urging
ONGC to embrace cutting-
edge technologies like Al and
Data Analytics for sustainabil-
ity and reduced environmen-
tal impact.

He expressed satisfaction
with ONGC5 efforts in bring-
ing new discoveries into pro-
duction, signaling a strategic
path for further advancements
to bolster the nation’s growth.

Encouraging ONGC to lead
exploration in the sedimentary

DKSarraf

Former C\5. 0N
i

basin, Puri stressed the impor-
tance of blending experience
with fresh perspectives to
enhance production and reju-
venate plans.

He commended the new
ISPHEM facility in Goa,
acknowledged as a world-class

establishment ensuring safety
in the E&P industry, with rec-
ognition from the Prime
Minister.

ONGC commemorated
the occasion by honoring past
leaders and young achiev-
ers contributing to Mumbai

High's development.

Additionally, a  short
film titled “ONGC Promise”
depicted the company’s jour-
ney, past, present, and future,
through the perspective of a
veteran ONGCian portrayed
by actor Paresh Rawal.

In his welcome address, the
Chairman assured intensified
production plans and signif-
icant investments for explo-
ration, expressing hope for
discovering a new field akin
to Mumbai High soon. The
Chairman reiterated ONGC’s
commitment to exhaustively
explore every opportunity
within Mumbai High until
every last drop of oil is recov-
ered, underscoring the compa-
ny’s dedication to maximizing
resource utilisation. MPOST
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