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OIL inks technical service
pact with TotalEnergies

NOIDA: Oil India Limited
(OIL) and TotalEnergies inked
a Technical Service Agree-
ment in Paris on November
18, 2024 to facilitate collabo-
ration between Oil India Lim-
ited and TotalEnergies with
specific focus on drilling of
stratigraphic wells in Indian
Offshore waters.

The Stratigraphic well cam-
paign, a flagship initiative of
the Ministry of Petroleum &
Natural Gas, Government of
India is foreseen to open up
new vistas for hydrocarbon
exploration and development
in Deep and Ultra-deep off-
shore acreages through acqui-
sition of critical subsurface
data, Petroleum System Mod-
elling studies and shall be a

primer in defining upon and
substantiating the hydro-
carbon potential in Indian
Offshore Basin.

The collaboration marks a
significant milestone in India’s
offshore Hydrocarbon explo-
ration impetus and will lever-
age the technical know-how
and expertise of TotalEnergies
in Deep & Ultradeep drill-
ing in offshore waters across
the globe.

The engagement and
exchanges shall go a long
way in driving exploration &
unlocking the hydrocarbon
potential in Offshore waters
of India and encouraging
investment by international
oil companies in E&P sector
of India. MPOST
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Top banks scramble
for PSU refinery’s

‘g@iivemi’nr,com
MUMBAI

overeachothertofinancea

339,000 crore refinery
being set up by Chennai Petro-
leum Corp. and Indian Oil
Corp.inTamil Nadu, inoneof
the largest corporate loan
dealsin recent times.

State-owned banks like
State Bank of India (SBD), Bank
of Baroda (BoB) and Punjab
National Bank (PNB) are
amongsix lenders which have
bid for the loan, two bankers
aware of the development
said. Of the ¥39,000 crore,
70% or about 127,000 crore
would be debt, and the rest
equity.

Established in January
2023, Cauvery Basin Refinery
and Petrochemicals Ltd
(CBRPL) is planned as a 75:25
Jjoint venture between Indian
Oil Corp. Ltd and Chennai
Petroleum Corp. The pro-
posed nine million tonnes per
annum (mtpa) refinery will
come upat Nagapattinam.

The loan’s interest rate is
likely to be linked to SBI's
three-month marginal cost of
funds-based lending rate or
MCLR, the two people cited
above said on the condition of
anonymity. Following arecent
revision, SBI's three-month

I ndia’s toplendersare falling

127,000 crore loan

b el )
State Bank of India has bid for
the entire loan. MINT

MCLR now stands at 8.55%.

“It will also have a spread
overthe MCLR rate, but pric-
ing details will be available
later,” said the first banker
cited above. “Thereis a lot of
demand for public sector pro-
jects, and we have seen banks
trying to corner as much as
possible, given the low risk
profile of such projects.”

SBI has bid for the entire
loan while others have put in
bidsfor smaller chunks, one of
the two bankers said.

“This is not similar to pro-
Jjectswhere SBI has underwrit-
ten the whole loan and then
downsold it to other lenders.
This is a bidding process
where allocations would hap-
pen later, and many banks

TURN TOPAGE&
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Top banks scramble for PSU
refinery’s327,000 crore loan

FROM PAGE1

have already lost out on the
opportunity,”said the second
banker, also on the condition
ofanonymity. Hesaid the loan
isexpected to haveafine pric-
ingsincethe projectisbacked
by a state-owned company.

Emails sent to Indian Oil,
Chennai Petroleum, SBI, PNB
and BoB remained unan-
swered.

Interest in the mega loan
comesatatime banksaretry-
ingtomake up for the decline
in retail loan demand follow-
ingregulatory diktats around
unsecured loans. Aggregate
retail loan growth dipped
13.4% year-on-vear (y-0-y) in
September, against 30% last
year. On the other hand, credit
toindustries—small, medium
and large—grew 8.9% in Sep-
tember, up from 6.5% in the
same period last year.

“Giventhe slowdowninthe
retail lending segment, banks
may actively pursue opportu-
nitiesin corporate credit, even
ifitcomesat finer yields,” said
Anil Gupta, senior vice-presi-

s = s %
Interest in the loan comes as

banks try to make up for the
fallin retail loan demand. wmint

dent, co group head of finan-
cial sector ratings, Icra Lid.

Accordingly, bank credit
flow to corporatesis expected
toimprove, although they will
face significant pricing com-
petition from the debt capital
markets for highly rated cor-
porate entities, added Gupta.

Bankers have been waiting
fora revival in corporate loan
demand for several quarters
now.

‘While there has been some
pickup, there are several more
in the pipeline. For instance,
SBI'hasacorporate loan pipe-

line of X6 trillion, comprising
loans that have been approved
but are yet to be disbursed or
availed of. Its corporate loan
book grew 18.4% y-o0-y in the
three months through Sep-
tember to 11.6 trillion, at a
faster clip thanitsoverall loan
book.

Ashwini Kumar Tewari,
managing director, corporate
banking and subsidiaries, at
SBI explained how the bank
managed this corporate loan
growth.

“(For the) last one and a half
vears, they (my team) have
been planning for this, con-
tacting corporates, under-
standing their business plans,
and actually trying to fit in
where we can. Therefore, we
approach them much before
time,” Tewari told analysts on
8 November.

“This isall about conversa-
tion and being in the right
place, and we expect to see
good growth in this (corporate
loan segment). Of course, we
areselective; we don't want to
compromise on asset quality at
all.”
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IGL, MGL face perils of policy

Marish Josh

feedba ck@lwémlnt com

ity gas distributors
Indraprastha Gas Ltd
(IGL) and Mahanagar
GasLtd (MGL) have suf-
fered two consecutive
blowsin a month. The government
has reduced the supply of cheaper
natural gas by 20% for IGL and 18%
for MGL, effective 16 November.
'l’h is follows a previousreduction of

% forIGL and 20% for MGL, effec-
twc 16 October.

Cumulatively, the cut is around
36% each fromthe original allocation
madeamonthago, asthe production
of domestically supplied gas under
the administrative price mechanism
(APM) has declined. Consequently,
MGL and IGL stocks have lost steam,
falling 14% and 20%, respectively,
over the last two trading sessions.

The price and source from which
these companies meet the shortfall
are crucial now. For perspective,
APM gasispriced at $6.5 permmbtu
and non-APM domestic gas at $8-9
permmbtu. Spot LNG iseven higher
at $14 per mmbtu. In the September

Currently, CNG is priced cheaper
than petrol and diesel by at least

10-15%. MINT
quarter (Q2FY25), while IGL’s gas
sourcing consisted of 50% APM gas,
for MGL itwas71%given the former's
larger sales volume.

Tomaintain its FY 25 Ebitdamar-
gin guidance of X6-7 perstandard cu.
m (scm), IGL will have to raise the
price of compressed natural gas
(CNG). The management had indi-

Fizzling out

Indraprastha Gas is more
vulnerable to cuts in APM gas
supply than Mahanagar Gas due to
lower margin

Ebitda per standard cu. m (in )

&> Indraprastha Gas &= Mahanagar Gas

9
6 a
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Ebitda is earnings before interest, tax,
depreciation and amortization

Source: Company data
SATISH KUMAR/MINT

cated an increaseof 35-6 per kg after
thefirstreduction of 21% in October.
Thisshould rise furtherafter the sec-
ond cut in APM gas supply, assuming
the usage of regasified LNG bought
fromshort-term tendering.

MGL's guided range of Ebitda per
scmofR10-12for Y25 isalso at riskif
it doesn’t increase prices or find

cheap natural gas supp!v IGL'srela-
tively lower base margins than MGL
means it needs to hike prices more
desperately than MGL.

The price increase may need tobe
smaller as the government could
providesome supportin the formof
eitherlowerexcise duty orputtingit
underthe goodsand ser-
vices tax (GST) regime.
Currently, the central
government levies al4%

MARGIN

PRESSURE

Delhi, Uttar Pradesh and Haryana,
where the IGL hasits operations.

For MGL, which mainly operates
in Mumbai and Thane, CNG's dis-
count to petrol and diesel is in the
-ange of 10-20%. Evenifall threeare
priced at the same level, CNG still
offersadvantagesofrelatively clean
fuel and operational effi-
ciency in termsof higher
mileage.

Meanwhile, the IGL

excise duty on CNG. As  IGLand MGIL have : and MGL managements
: ” it seen a supply cut o ; _ .
the g(‘naer1l1n‘vflw:a?tsto ~round 36% from the ha'\ue stated that Iﬂ'lle} z;re
increasetheshareofnat-  griginal allocation evaluating price hikes for
ural gas in the total madeamonthago CNG, but have not final-
energy basket from 7%at . ized anythingsofar. The
present to 15% by 2030, THE priceand uncertainty keeps these
i kol ; source from which k cdtoti
somereliefontheexcise  these companies stocksexposed tofurther
duty front cannot be meetthe shortfall earningsdowngrades.In

ruled out.
But is it possible to

are crucial now

CY24 so far, MGL'sstock
is down 6%, while IGL

maintain Ebitda margin

without sacrificing volumesto alter-
native fuelssuch as petrol and diesel?
Understanding the economics of fuel
becomesimportant here. Petrol and
diesel are sold in litres and CNG in
kilogram. Currently, CNG is priced
cheaper than petrol and diesel by at
least 10-15%, with some variation in

hasdeclined 23%.

Thereisa lurking threat from elec-
tric vehicles and concerns over sus-
tainability of margins remains. On
the other hand, if these companies
cansource naturalgason along-term
basis, either from non-APM blocks
domestically or from imports, there
is potential for some revival instocks.



1 .

MILLENNIUM POST, Delhi, 20.11.2024

Page No. 10, Size:(12.94)cms X (9.79)cms.

TotalEnergies & OIL ink pact o

carry oul campaigns at OIL sites

PARIS: TotalEnergies and Oil
India Led (OIL) signed a Coop-
eration Agreement to carry out
methane emissions detection
and measurement campaigns
using TotalEnergies pioneer
AUSEALI technology at OIL
sites in India.

State-owned enterprise OIL
recently joined the Oil and
Gas Decarbonization Char-
ter (OGDC), a global industry
initiative launched at COP28,
co-chaired by TotalEnergies’
CEOQ. The OGDC’s ambition
is to work towards net-zero
operations by 2050, as well

as near-zero upstream meth-
ane emissions and zero rou-
tine flaring by 2030. Moreover,
OGDC members are commit-
ted to measuring and publicly
reporting progress.

In line with the OGDC’s
principle of sharing good prac-
tices, TotalEnergies makes this
technology available to other
operators among the signato-
ries, as an effective and recog-
nized tool to detect, measure
and eventually abate methane
emissions on their own assets.

Mounted on a drone, the
AUSEA gas analyzer, devel-

oped by TotalEnergies and its
R&D partners, consists of a
dual sensor capable of detect-
ing methane and carbon diox-
ide emissions, while at the same
time identifying their source.
This technology marks a step
change in methane emissions
detection and measurement
compared to traditional tech-
niques. By allowing access to
hard-to-reach emission points,
on all types of industrial facili-
ties, both offshore and onshore,
AUSEA is reputed as one of the
most accurate technologies in
the industry. MPOST
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Why Big Oil doesn’t mind big regulation

;géab;c‘ﬂ@.iive mint.com

onald Trump has
promised to remove
Biden-era regulatory

barrierstodrilling oil and gas,
and that has become even cas-
ier with Republicans’ House
majority. Over the weekend,
Trump nominated Chris
Wright, an outspoken fossil-
fuel champion, as energy sec-
retary, further cementing the
new administration’s pro-
drilling stance. It isn’t exactly
musictothe earsofthe biggest
oil producers, though.

Take methane emissions
regulation, which the Trump
administration might roll
back. Industry lobbying
groupssuch as the American

Petroleum Institute and the
American Exploration and
Production Council oppose
the methane fee that was part
of the Inflation Reduction
Act. The fee starts at $900 per
metric ton of methane emis-
sions from operations—such
as from wells and pipelines—
that exceed a specified level
thisyear, and steps up gradu-
ally to $1,500 in 2026 and
beyond. Interestingly, Exxon
Mobil has expressed support
for the methane fee, and
TotalEnergies’ chief execu-
tive has warned that rolling
back methane regulations
would ruin the industry’s
reputation.

Leading oilmen haven't
suddenly become Greenpeace
activists—strict regulations

tend to work in their interest.
Larger companies can afford
to comply with them while
smaller ones often can’t. Strin-
gent rules can put these
smaller companies out of busi-
ness or force them to sell to
larger producers. Notably,
producers that had higher

excessive, but that thereis a
split between some members
who think some kind of feeis
reasonable and others who
want to see it scrapped alto-
gether.

Itisn't yet clear exactly how
much companies might owein
methane fees—the Environ-

methane mental Pro-
intensiy  THE WALL STREETJOURNAL, ¢ ction
than peers Agency’s
back in final rules

2020—such as PDC Energy
and Callon Petroleum—have
since been gobbled up by
larger companies.

Ina press briefing on Tues-
day, API Chief Executive
Mike Sommers said all of its
members believe that the
methane fee—as proposed by
the Biden administration—is

on that were only announced
onTuesday . Based on analysis
conducted earlier this year,
Wood Mackenzie U.S.
upstream energy analyst Ryan
Duman suspects the fees will
probably hit the smaller pro-
ducers disproportionately
while some of the biggest pro-
ducers might not even be sub-

ject tothem. Small-capitaliza-
tion oil and gas producers’
methane intensity declined by
a third between 2019 and
2023, while that of major oil
companies fell by 57% over
that period, according todata
from Wood Mackenzie.

Other barriers to drilling
under Biden were more bur-
densome to smaller compa-
niesand are likely to get eased
under Trump. Greater envi-
ronmental scrutiny inthe per-
mitting process forleasing on
federal lands, for example, has
increased the amount of leg-
work companies need todo to
getdrilling permits, according
to Duman. Smaller companies
simplydon’thaveaccesstothe
same resourcesto get through
those processes.

Another Biden-era order
that will almost certainly get
reversed isthe pause on lique-
fied natural gas export per-
mifts. A permanent ban would
havebeen bad news for all pro-
spective U.S. LNG exporters,
but the pause probably made it
easier for the incumbents to
negotiate contracts with
potential buyers.

Sure, Biden pushed enor-
mous subsidies for green
energy and tried to discourage
fossil-fuel production, but his
term hasn’t been so shabby for
big oil companies. In the four
yearsthrough the end of 2024,
the four largest companies in
the S&P 0il & Gas Exploration
& Production Industry Index
are expected to have gener-
atedmorethan$330 billionin

free cash flow, according to
FactSet. Under Trump, they
generated just $91 billion.

Covid and the invasion of
Ukraine played a role. Histori-
cally, though, traditional
energy has performed slightly
better under Democrats, notes
ArjunMurti, partneratenergy
advisory firm Veriten. That is
because they tend to favor put-
tingroadblocks onnew supply,
which helpslimit capital spend-
ingandboost oil prices, he says.
And those roadblocks tend to
bemore damagingto small pro-
ducers rather than giants.

Most oil and gas producers
are probably celebrating the
Republican sweep in govern-
ment. The largest ones aren’t
cheering as loudly.

© 2024 DOW JONES & CO. INC.
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Why oil companies are walking back from green energy

Investors are rewarding oil giants that did not embrace wind and solar

BACKING AWAY

11%

Median return on
capital for most

investor-owned oil
companies &

in 2023

2%
(0)
Median
return on
capital
fortop
renewable
energy
companies
in2023

M Exxon invested in hydrogen and
lithium extraction that are more
akin toits traditional business

M Thefirm's marketvaluation
reached nearly $560 billion
in October

W Meanwhile, BP backtracked
its pledge to cut oil and gas
production by 40%

M Thefirm said it would increase
spending on fossil fuels instead

M Shell has also softened or
discarded some of its
emissions-reduction targets

REBECCA F ELLIOTT
19 November

When oil and gas firms made ambitious
commitments fouryearsagoto curb
emissionsand transition to renewable
energy, their businesses were in free fall.

Demand for the fuelswasdryingup as
the pandemic took hold. Prices plunged.
And large Western oil companies were
haemorrhaging money, with losses
topping$100 billion, accordingtothe
energy consulting firm Wood Mackenzie.

Renewableenergy, itseemed tomany
companies and investorsatthe time, was
notjustcleaner —itwasabetter business
thanoiland gas.

“Investors were focused on what I
wouldsay was the prevailing narrative
aroundit’sallmovingtowind andsolar,”
Darren Woods, Exxon Mobil’s chief
executive, said in an interview with The
New York Timeslastweek at aUnited
Nationsclimate conferencein Baku,

Azerbaijan. “Thad alotof pressuretoget
intothewind andsolar business,” he
added. Woods resisted, reasoning that
Exxondid not have expertisein those
areas. Instead, thecompany invested in
areaslike hydrogen and lithium
extractionthatare moreakintoits
traditional business. Wall Street has
rewarded the company for those bets. The
company’sstock price hasclimbed more
than70 percentsince theend of2019,
lifting its market valuation toarecord of
nearly $560 billion in October, though it
hassincefallen toabout $524 billion.

The firm’s performancestandsin
contrastwith BPand Shell, oiland gas
firmsbasedin London that embraced
wind, solar and other technologies like
electric-vehiclecharging. BP’sstock has
fallenaround19 percentinthattime,
based on tradingin London, while Shell’s
hasclimbed about 15 per cent.

The market’sacceptance of fossil fuels
underscores one of the core challenges of

curbing global emissions: Climate
change poses risks thatcompound over
decades. “If we want tocombat climate
change, we need to make itin the firms’
and consumers’self-interest to produce
and buythe low-carbon alternatives,”
said Christopher Knittel, a professor of
energy economics at the Massachusetts
Institute of Technology.

The difference in profits that firms
canmake from extractingoil and gasand
what they can earn from harnessingwind
andsolar had already swungsharplyin
favour of fossil fuelsin recentyears. The
median returnon capital amongsome of
the world’s biggest investor-owned oil
companies, a key measure of
profitability, topped 11 per cent last year,
up from negative8 per centin 2020,
accordingtoananalysis by S&P Global
Commodity Insights. The median return
over thatsame period for the top
renewable energy companies hasstayed
around 2 per cent.

“Ifyou lookattherelative shareholder
returns, the market’sbeen sendinga very
clearsignalthatit wants energy
companiestofocuson their core
competencies,” said Mark Viviano, a
managingpartner at Kimmeridge, an
energy investment firm. BPpledgedin
2020 tocutitsoiland gas production
40 per cent by the end of the decade. Less
than threeyearslater, itbacktracked and
said it would increase spendingon fossil
fuels. The company wrote off $1.1billion
inoffshore wind investments last year
and recently said itwanted to sell other
wind assets, though it continues toinvest
inrenewable energy. Shell has softened
ordiscarded some of its emissions-
reduction targets, asitscaled back
growth expectations foritsrenewable
power business.

Inthe US, where environmentally
conscious investing hasbecome
increasinglypoliticised, investors have
gone from regularly quizzing oil and gas
executives about their energy transition
planstozeroingin on projectsthatare
more likelytolift the bottom line soon,
executivessaid.

©2025 The New York Times News Service
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G20 mulls transition to clean energy

JAKE SPRING &
WILLIAM JAMES
Rio de Janeiro, November 19

LEADERS OF THE Groupof 20
major economies met on Tues-
daytodiscuss sustainable devel-
opment and the transition to
cleaner energy, as they aim to
increasethe odds of asuccessful
deal to address global warming
atUNclimate talksin Azerbaijan.
The host of the COP29 cli-
mate summit a day earlierhad
made a plea for G20 countries
to send apositive signal onthe
need to tackle climate change
and provide clear mandates to
help save talksthat hadbogged
down in Baku, Azerbaijan.
With the world on track for
its warmest year on record,
leaders are trying to shoreup a
global response to climate
change before Donald Trump
retakes the US presidency in
January. He is reportedly
preparing toroll back US policy
onglobalwarmingand exitthe
landmarkParis Agreement.
The G20 leaders gathering
for a summitin Rio de Janeiro,
Brazil, called in a joint state-
ment on Monday for "rapidly
and substantially increasing

FINANCIAL EXPRESS

READ TO LEAD

Prime Minister Narendra Modi and other leade

4

Summit, in Rio de Janeiro on Monday

climate finance from billions
to trillions from all sources” to
respond to global warming.
They also urged COP29
negotiatorstoreachadealona
new financial goal for how
much money rich nations
must provide to poorer devel-
oping nations in climate
finance, the main sticking
pointinthe climate talks.
"G20 Leaders have sent a
clearmessage totheirnegotia-

Wed, 28 Movember 2024

tors at COP29: do not leave
Bakuwithoutasuccessfulnew
finance goal. This is in every
cotu1try's clearinterests,"UN
climate chief Simon Stiell said
inastatement.

Climate negotiatorsaimto
produce a full draft of a deal
for the financial goal by
Wednesday evening, said the
summit's lead negotiator
Yalchin Rafiyev of Azerbaijan.

"We have stepped up the

https://epaper.financialexpress.com/c/76262617

rs pose for a group photo during the G20

pace,’ Rafiyev said."The out-
come will only be as good as
parties'commitment to help
us build solutions."

While negotiations,slated
to conclude on Friday, have
yet to coalesce around a spe-
cific number, economists
suggest the goal should be at
least 51 trillion annually.

The G20 statement said
nations need to break the
impasse on finance, but they

did not give clear guidance on
a solution, Some activists
called the G20 statement
weak on climate finance.

"This vagueness of the G20
declaration risks undermining
trust inthe negotiations, asthe
G20's influence is crucial for
bridging the divides between
developed and developing
nations, said long-timeactivist
Oscar Soria, head of The Com-
mon Initiative, anenvironmen-
tal thinktank

Developed countries, includ-
ing in Europe, argue that more
countriesneedto
contribute fund-
ing for efforts to
tackle climate
change, includ-
ing  wealthier
developing
nations such as
China and oil-
richMiddle Eastern states order
toreach anambitious target.

Developing  countries
such as G20 host Brazil have
pushed back on calls for
obligatory  contributions
from anyone but developed
countries, the main culprits
for causing climate change.

—REUTERS
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