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COMMODITY
CALL.
Natural gas:
Golong on
breakout
aboveI245

—
Gurumurthy K
bl. research bureau

Natural gas price fell last
week. The natural gas futures
contract on the Multi Com-
modity Exchange (MCX)
dropped from a high of
3261.20 permmBtutoalow of
323090 on Monday before
bouncing back. The contractis
currentlytradingat ¥241.50.

OUTLOOK

The overall trend has been up-
wards since the last week of
April. So the fall over the past
week is just a correction. The
broader uptrend is intact.
Supportis in the ¥232-230 re-
gion, which has held well. As
long as the contract stays
above 3230, the uptrend will
remainintact.

Immediate resistance is at
%245.Abreakabove it can take
the natural gas futures con-
tract up to I275-280 in the
shortterm.

The short-term outlook
will turn negative only if the
contract declines below 3230.
In that case a fall to ¥220-218
may be seen. For this to hap-
pen, the contract must sustain
below3245. But thatlooksless
likely.

TRADE STRATEGY

Traders can wait and go long
on a breakout above I245.
Keep the stop-loss at 3235.
Trail the stop-loss up to 3249
as soon as the contract moves
up toX255. Move the stop-loss
further up to ¥258 when the
price touches ¥265. Exit the
longsat3270.
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ACHIEVING NET-ZERO TARGETS

IGL to Diversify into Solar
Rooftop, Battery Recycling

Kalpana.Pathak@timesofindia.com

Mumbai: City gas distribution major
Indraprastha Gas (IGL) will expand
operations in the rooftop solar segment
and battery recycling among others,
said two industry executives aware of
the development.

The move will not only help the com-
pany diversify its revenue stream be-
yond the core businesses of city gas
distribution but also help it achieve
net-zerotargets.

“IGL wantstodiversify beyond its core
businesses of city gas distribution and
liguefied natural gas. EV battery recyc-
ling and solar rooftop are promising
segments that the company may look at
entering,” said a senior industry offici-
al aware of the development.

The company will shortly take this

proposal to its board of directors for
approval, said sources.

IGL hashiredglobal management con-
sulting firm AT Kearney, which has ma-
de these suggestions, among others.

IGL’s board includes members from
state-run Gail India and Bharat Petrole-
um Corp (BPCL). Gail and BPCL, IGL’s
parents, each hold 22.5% sta-
keinIGL whiletheremaining
55% is held by the public.

IGL did not respond to an
email query till press time.

“With the exponential growth being
witnessed in the electric vehicle mar-
ket,demand forbatterieshasrisensig-
nificantly. Many rare earth metals go
into battery manufacturing, so IGL
thinks recycling them could be a lu-
crative option, especially when not
many companies are doing it,” said
another senior industry executive.



HINDUSTAN TIMES, NOIDA, 21.6.2024

Page No. 4, Size:(3.49)cms X (10.91)cms.

M OF 383 VILLAGES
IN CAPITAL HAVE
GOT PIPED PNG
CONNECTIONS: LG

HT Correspondent

letters@hindustantimes.com

NEW DELHI: Lieutenant gover-
nor VK Saxena's office on
Thursday said that 111 of the
383 villages in the Capital have
been equipped with piped natu-
ral gas (PNG) connections.

Officials said Indraprastha
Gas Limited (IGL) has laid
672km of pipelines in these 111
villages, has received 129,000
applications for gas connec-
tions so far, and has installed
77,513 PNG meters.

The piped gas facility will be
expanded to 311 Delhi villages
by the end of the year, it said,
adding that the remaining 72
villages will be connected to
the PNG network by March
2025.

“PNG connection in Delhi’s
villages was envisaged by Delhi
LG in June 2023 as part of his
plan to transform and develop
the hitherto neglected villages
with better amenities,” said an
official from LG's office.
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been equipped with piped natu-
ral gas (PNG) connections.

Officials said Indraprastha
Gas Limited (IGL) has laid
672km of pipelines in these 111
villages, has received 129,000
applications for gas connec-
tions so far, and has installed
77,513 PNG meters.

The piped gas facility will be
expanded to 311 Delhi villages
by the end of the year, it said,
adding that the remaining 72
villages will be connected to
the PNG network by March
2025.

“PNG connection in Delhi’s
villages was envisaged by Delhi
LG in June 2023 as part of his
plan to transform and develop
the hitherto neglected villages
with better amenities,” said an
official from LG's office.
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311villages in Delhiwillhave PNG
connectionsby Dec:L-G Saxena

TRIBUNE NEWS SERVICE

NEW DELHI, JUNE 20
Delhi Lieutenant Governor
VK Saxena recently
reviewed the progress of
Piped Natural Gas (PNG)
supply in capital’s urbanvil-
lages, a Raj Niwas official
said on Thursday.

Saxena was informed that
the supply had been made
available in 111 villages so
far and another 200 villages
will be equipped with PNG
by December this year, the
officials added.

“311 villages out of the
total 383 villages in the
national capital, will be
equipped with PNG connec-
tions by December this year.
The remaining 72 villages
will be equipped with PNG
facility by March 2025,” an
official said.

Indraprastha Gas Limited
(IGL) offidals told Saxena
that this would benefit 1.79
lakh households, out of
which 1.29 lakh applications
had been received so far.
“Against the 1.30 lakh appli-
cations, 77,513 meters have
beeninstalled so far. Inthese
111 villages, the IGL has laid
672 km of pipeline.” the offi-
cial added.

Saxena had undertaken

®200 villages will be equipped
with PNG by December

=111 villages already have PNG
connections

" ndraprasthaGas Limited has
laid 672 km of pipeline

= Pipelines were laid injust six
months after many rounds of talks

‘ " The first-ever PNG connection

was in Qutabgarh village

the plan to establish PNG
connection in Delhi's vil-
lages in June 2023 as part of
his plan to transform and
develop the villages.

After several rounds of
meetings with IGL and other
concerned agencies, officials
said that in just six months,
pipelines were laid.

The first ever PNG connec-
tion in North West Delhi's
Qutabgarh village was inau-

gurated by the L-G in
December 2023. This was
also the first venture of IGL
in Delhi’s rural areas, which
was till date confined to the
selected urban residential
colonies only, offidalsadded.

In March 2024, Union
Home Minister Amit Shah
had inaugurated PNG con-
nection in 41 urban villages.

During the review meet-
ing, the L-G had also direct-
ed the concerned agendes -
Municipal Corporation of
Delhi, Public Works Depart-
ment, Delhi Development
Authority (DDA) and New
Delhi Municipal Corporation
- to accord top priority to
PNG supply and ensure that
all requisite permissions for
laying PNG pipelines and
other formalities is complet-
ed in maximum 30 days, an
official said.
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383 urban villages to have
PNG supply by March 2025

STATESMAN NEWS SERVICE
NEW DELHI, 20 JUNE

Delhi Lieutenant Governor
Vinai Kumar Saxena was
informed that all 383 urban
villages in the national cap-
ital will have PNG supply by
March 2025, a statement said
on Thursday.

The LG was informed by
the IGL officials during a
meeting chaired by him to
review the progress of PNG
supply in urban villages.

“LG VK Saxena recently
reviewed the progress of PNG
supply in villages, and was
informed that PNG supply has
been made available in 111
villages so far and further
200 villages will be equipped
with PNG by December this
year. The remaining 72 villages
willget PNG supply by March
2025,” the LG Office said.

The IGL officials informed
the LG that PNG supplyin111
villages will benefit 1.79 lakh
households, out of which
1.29 lakh applications have
been received so far, as per
the communiqué issued by
the LG Office.

During the review meet-
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ing, Saxenaalso directed the
concerned agencies -- MCD,
PWD, DDA and NDMC -- to
accord top priority to PNG
supply and ensure that allreq-
uisite permissions forlaying
PNG pipelines and other for-
malities is completed in max-
imum 30 days.

The LG said the PNG con-
nection in Delhi’s villages is
a small but valuable contri-
bution to Prime Minister
Narendra Modi’s vision of pro-
viding every household with
clean and green energy for

cooking.

He emphasised that this
initiative will also prevent
the villagers from the hassle
of getting LPG cylinders
refilled/replaced and this
will resultin huge savings in
terms of money and energy
for the local villagers.

PNG connectionin Delhi’s
villages was envisaged by
Saxena, inJune 2023, as part
of his ambitious plan to trans-
form and develop the hith-
erto neglected villages with
best of the amenities.
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Jaishankar reviews energy
projects in Sri Lanka visit

Meera Srinivasan
COLOMBO

External Affairs Minister S.
Jaishankar on Thursday
undertook a day-long visit
to Colombo and discussed
progress on key energy
sector initiatives that India
and Sri Lanka have agreed
to jointly undertake. Parti-
cipating in a ceremony
with President Ranil Wick-
remesinghe, he commis-
sioned a Maritime Rescue
Coordination Centre
(MRCC) and handed over
new homes built with In-
dian assistance.

In his first bilateral visit
abroad after being re-ap-
pointed to the post in the
newly installed coalition
government, Mr. Jaishan-
kar focused mostly on pro-
gress made in the imple-
mentation of ongoing
India-backed projects
across the island nation,
sources said, in addition to
meeting the Sri Lankan lea-
dership, and senior politi-
cians from the ruling and
Opposition camps.

“Significant attention
was given to plans for an
LNG supply, a proposed
petroleum pipeline linking
the two countries, and ad-
vancing oil and gas explo-
ration projects. Additional-
ly, it was announced that
construction of the Sam-
pur Solar Power Plant is set
to commence in July
2024, Mr. Wickreme-
singhe’s office said, follow-
ing his one-on-one meet-
ing with Mr. Jaishankar.
Talks covered projects un-
der India’s support for de-
veloping Trincomalee and
expanding the Kankesan-
thurai port, the statement
said.

Terming the launch of
the MRCC a “highlight”,
the President’s office said it
comprised a main centre at

2 B
S. Jaishankar meets his Sri Lankan counterpart Ali Sabry during a

meeting in Sri Lanka on Thursday. PTI

the Colombo Naval Head-
quarters, a sub-centre in
the southern Hambantota
district, and unmanned in-
stallations in strategic loca-
tions across Sri Lanka’s
coastline. “This initiative
underscores the deepen-
ing maritime security
cooperation between India
and Sri Lanka,” Mr. Wick-
remesinghe’s office said in
a statement. Maritime se-
curity has been a recurring
theme in India’s engage-
ment with neighbouring
countries and is also a stat-
ed priority for the Colom-
bo Security Conclave, an
initiative that brings to-
gether India, Sri Lanka,
Maldives, and Mauritius,
along with Bangladesh and
the Seychelles as obser-
vers. The move for the
Coordination Centre coin-
cides with Sri Lanka’s on-
going moratorium on fo-
reign research vessels,
after India raised concern
over the docking of Chi-
nese research vessels at Sri
Lankan ports.

President Wickremes-
inghe and Mr. Jaishankar
jointly unveiled a digital
plaque commemorating
the inauguration of 106
houses constructed under
the ongoing Indian Hous-
ing Project in the central
Kandy, Nuwara Eliya, and
Matale districts and hand-
ed over houses built as part
of model villages in capital

Colombo and the eastern
district of Trincomalee in a
virtual ceremony.

In addition to a short re-
view meeting with his
counterpart Ali Sabry, Mr.
Jaishankar called on Prime
Minister Dinesh Gunawar-
dena. He held talks with
Leader of Opposition Sajith
Premadasa, along with
leaders representing the
Muslim and hill country
Tamil community, who are
part of the Opposition al-
liance. Mr. Jaishankar met
hill country politicians
who are part of President
Wickremesinghe’s govern-
ment.

He also met former Pre-
sident Mahinda Rajapaksa.
His brother and former Mi-
nister Basil Rajapaksa was
also present, sources said.
Mr. Jaishankar met a dele-
gation of politicians repre-
senting Tamil people of the
north and east. According
to sources familiar with the
discussions, the pending
political solution to the na-
tional question, ongoing
land grabs in the north and
east by state agencies, the
election strategy of Tamil
parties were among the is-
sues that came up. Mr.
Jaishankar did not meet
the leader, or representa-
tives of the Janatha Vimuk-
thi Peramuna-led National
People’s Power, which has
emerged a strong opposi-
tional voice in Sri Lanka.
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‘PNG to reach all urban villages by March’

Times NEws NETWORK

New Delhi: Raj Niwas on
Thursday said that all 383 ur-
ban villages in Delhi will be
provided with piped natural
gas by March next year.

The LG's office said lieute-
nant governor VK Saxena re-
cently held a meeting with of-
ficials of Indraprastha Gas
Limited and other stakehol-
ders where he was informed
that 111 villages had been pro-
vided with PNG connections,
while another 200 will get it
by Dec this year.

Officialssaid LG had direc-
ted officials in June 2023 to
connectall villages in the capi-

tal to piped gas at the earliest,
as it would help in transfor-
ming the face of the villages.
“IGL officials informed
the LG in the review meeting
that 1.79 lakh households will
benefit from PNG connec-
tions provided to 111 villages
sofar. The company hasrecei-
ved 1.29 lakh applications for
the connections, and 77,513
metres have been installed so
far. In these 111 villages, the
IGL has laid 672km of pipeli-
nes,” anofficial said.
Officials said IGL and
other agencies laid pipelines
within six months after the
project was conceived and the
first-ever PNG connection in

northwest Delhi's Qutabgarh
village was inaugurated by
the LG in Dec 2023.

This was also the first ven-
ture of IGL in Delhi's rural
areas, which was to date confi-
ned to urban residential colo-
nies only, Shortly after this, in
March, Union minister Amit
Shah inaugurated PNG con-
nections in 41 urban villages.

According to officials,
Saxena issued directions to
MCD, PWD, DDA and NDMC
to accord top priority to PNG
supply and ensure that all re-
quisite permissions for lay-
ing the pipelines and other
formalities were completed
inamaximum of 30days.
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Like EV-Making
Moths to FAME 3

A new edition of the Faster Adoption and Manufacturing of
Electric Vehicles (FAME) is on the anvil. It's what India needs
to meet aspirations of an increasingly affluent and environ-
mentally-conscious population, while augmenting competiti-
veness of its auto sector. Gol should go ahead with FAME 3 as
part of its efforts to put the transport sector on a sustainable
carbon pathway. The new ‘localisation’ norm — companies
havingtocertify anamountof localised sourcingin EVmanu-
facturing — may seem to be a bump on the road, but it can ma-
ke more people have skin in the EV game. Checks to avoid a re-
peat of the abuse in FAME 2 must be robust. Domestic manu-
facturing must be supported, ina WTO-compliant manner.

Car and 3-wheeler sales — the latter
grew by 22.6% from 44,641 in May 2023 to
54,729 in May 2024 — have been growing,
making a bigger share of EVs sensible.
Accelerating a shift from ICE to e will re-
ducedemand for imported hydrocarbons,
improving India’s energy security and
freeing up resources for other priorities.
Incentives for consumers will need to be attractive to make In-
dia-made EVs a preferable option, particularly as Chinese
EVs look for new markets following tariffs announced by the
US and EU. In its new iteration, FAME must develop infrast-
ructure for charging stations and improve the ease of use.

Even as it incentivises private EVs, central and state govern-
ments mustn't deprioritise integrated mass public transport.
Affordable, accessible and dependable, public transportation
can provide a complement, not substitute, to private mobility.
For more regular commute, public systems should be de rigu-
eur, while EV travel, equivalent to a weekend take-out meal.
This will help India to decongest, decarbonise, de-stress.
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India’s Fossil Fuel
Use Up 8% in 2023

Dubai: Fossil fuel consump-
tion in India rose 8% in 2023,
accounting for almost all de-
mand growth, while its share
of overall consumption stood
at 89 per cent,accordingtoare-
port. According to an Energy
Institute (EI) report, for the
first time, more coal was used
in India than Europe and
North America combined. EI
and co-authors KPMG and
Kearney on Thursday re-
leased the 73rd annual edition
of the Statistical Review of
World Energy, presenting for
thefirsttimefull global energy
data for 2023. The report sug-
gests five stories emerge from
the 2023 data, starting with re-
cord global energy consump-
tion, with coal and oil pushing
fossil fuels and their emis-
sions torecord levels. —PTI



FINANCIAL EXPRESS, Delhi, 21.6.2024

Page No. 12, Size:(5.20)cms X (10.64)cms.

FOREIGN INVESTORS
SELL CONSTRUCTION,
OIL STOCKS IN JUNE

weaker government at
the Centre, had raised
concemns that some
spending may be shifted
away from infrastructure
to consumption.

On the other hand,
FPls werethe biggest
buyers in real estate,
FOREIGN PORTFOLIO telecom and consumer
INVESTORS (FPIs) sold services companies. The
shares ofciland gas, and buyinginreal estateis
construction companies  likely due to hopes ofthe

in the first half ofthis govermnmentfocus on
month amid the the housing segment,
unexpected election while FPIs have been
verdict on June 4. The adding telecomstocks

outcome, which puta on hopes of tariff hikes.

FPI net investments during June 1-15, 2024

Realty [N 1515
Telecammunication [ 1,736
Consumer services - 1,607
Services [N 1,184
Financial services - 1,008
-1,861—"-'.Hetals & mining
-2,559 [ 'formation technology
-2,660 _ Construction
—3,683— Oil, Gas & consumable fuels
-3,06 4 [ Tt | Saurce: NSOL

FINANCIAL EXPRESS (™. 21 June 2024 (i)
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Renewable energy companies look
abroad for green hydrogen plants

RAGHAYENDRA KAMATH
Mumbai, June 20

RENEWABLE ENERGY COMPA-
MIES such as Hero Future Energies
and Renew are looking to set up
green hydrogen plantsabroad,while
others like Adani New Industriesand
Avaada Group are in talks with
global companies for offtake of the
new-age energy.

Hero Future Energies (HFE), part
of Hero Group, is evaluating deploy-
mentof greenhydrogen plantsinthe
UK and the rest of Europe inassocia-
tion with its partners, said Srivatsan
Iyer,global CEOQ, HFE.

HFE has a partnership with Tier 1
electrolyser OEMs such as Ohmium
International to develop 1,000MW
of green hydrogen production facili-
ties in India, UK and rest of Europe.
HFE is also evaluating use cases for
greenhydrogen, workingonprojects
to be commissioned in the immedi-
ate future,and locking atopportuni-
tiestoscaletheseup, hesaid. HFEhas
established strategic partnerships
with players throughout the green
hydrogen value chain to opera-
tionalise projects, Iyeradded.

Anothr renewables player, Adani
New Industries (ANIL), is exploring
international markets such as
Europe, Japan and South Korea for
offtake partners of green hydrogen
and its derivatives, said a company

GOING
GLOBAL

W Hero Future

Energies looking
to deploy plans |
inUK, rest of ‘
Europe |3

B Hero arm has
tie-up with
OEMs for
developing
green hydrogen
inUK, rest of
Europe

B Adani New
Industries is
exploring
global
markets for
offtake

partners

B ReNew has
signed
agreement
with Egypt to
set up plant
in Suez Canal
Economic
Zone

spokesperson ANILisa subsidiary of
Adani Enterprises.

Lastyear,Adani Global,Singapore,
a step-down subsidiary of Adani
Enterprises,announceda 50:50joint
venture with Kowa Holdings Asia,
Singapore forsalesand marketing of
greenammonia, green hydrogenand
itsderivatives. The [Vwill concentrate
on marketing of products in Japan,
Taitwan and Hawaii, it said.

ANIL is developing large-scale
integrated green hydrogenand deriv-
atives plants in Gujaratandiscon-
ductingfeasibilityand construction-
readinessstudies.

“The company’s focus includes
development of downstream prod-

FINANCIAL EXPRESS Fri. 21 June 2024
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ucts like green ammonia,green
methanol, and sustainable aviation
fuel, tailored to cater to diverse sec-
tors,” he said. ANIL is aiming to
develop projects equivalent to 1
MMTPA (million metric tonne per
annum}of green hydrogen and 5.6
MMTPAof green ammionia by 203 0.
Another company planning an
overseas plant is Renew, founded by
Sumant Sinha. It has signed an
exploratory framework agreement
with Egypttoset up agreenhydrogen
plant in the Suez Canal Economic
Zone. “We will continue making
progresson green hydrogen through
theseand otherinitiatives”Sinhahad
said in a recent interaction with FE.

com/c/75290681

Renewhasalsosigned MoUswith
the governments of Odisha, Maha-
rashtraand Andhra Pradeshtoset up
green hydrogen plants. [t is setting
up a 0.5 million tonne plant in
Odisha where it has tied up with
Japanese power major JERA for
0.1million tonne offtake , industry
sources said. It also has a JV with
Indian Oil and L&Tto jointly setupa
green hydrogen business.

Avaada Group, is planning ~4
MTPA capacity of various types of
green fuel, such as green ammonia,
green methanol, e-methanol and
sustainableaviation fuels. It isdevel-
oping an integrated renewable
energy, green hydrogen and green
Ammonia plant of 0.5 MTPA capac-
ity,including storage and related port
infrastructure, in Odisha.

“Wearein active discussionswith
various offtakers, in India and glob-
ally. We are the producers and not
consumers of green fuel. We are also
working on various tenders for pro-
curement of green tuels by different
offtakers,both in India and globally,’
said Vineet Mittal , chairman of
Avaada group.

According to Vikram V,vice presi-
dent, co-group head-corporate rat-
ings at lcra the demand for green
hydrogen isdriven by policy support
from the government, given the
objective to reduce carbon emissions
and dependence on fossilfuels.
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OMCs to submit joint
green H2 blueprint

SUBHAYAN CHAKRABORTY
New Delhi, 20 June

transition plans and ensure the

adoption of green hydrogen in a
comprehensive manner, state-owned
oil marketing companies (OMCs) are
expected to soon submit a joint road
map for the sector, officials said.

The Ministry of Petroleum and
Natural Gas Ministry has asked for
the detailed plan being submitted
before the upcoming national budg-
et, the officials said.

Public-sector undertakings
(PSUs) under the ministry target to
produce more than 1 million tonnes
(mt) of green hydrogen by 2030.
However, despite forging private sec-
tor partnerships, and issuing tenders,
work on no green hydrogen produc-
tion unit has taken off so far.

"There is a need to bring together
different stakeholders and make a
plan to raise funds and start capex in
a cohesive manner. Given that the
OMCs are among the largest compa-
nies in India aiming to step into the
green hydrogen economy, it would
be better if there is a unified
approach," an official said.

Refineries in the country already
utilise hydrogen for internal con-
sumption, which has the potential to
be converted into green hydrogen.
The ministry plans to ensure uptake
through city gas distribution (CGD)
where it will be blended green hydro-
gen (GH2) with natural gas.

IOCL plans to mix the green
hydrogen produced with grey hydro-
gen that is produced during naptha
or natural gas for captive purposes in
secondary processing units. It is also

I n a bid to accelerate their energy

ENERGY PLANS

= IndianQil hasreissued atender
toset up a10 ktpa production unit
at Panipat refinery

m Bharat Petroleum issued a tender
toset up a green hydrogen refuelling
station at Kochi Airport

= Hindustan Petroleum is
constructing a 370 tonnes per
annum production unit at
Visakhapatnam refinery

testing hydrogen-enriched natural
gas, or HENG, to be carried in natural
gas pipelines. In theory, the two can
be mixed in any proportion, but typ-
ically, HENG in the range of 10 per
cent to 20 percent hydrogen by vol-
ume represents the most-promising
near-term option.

Slow rollout
A series of hurdles has plagued green
hydrogen plans by OMCs. The
largest, IOCL, plans to set up green
hydrogen units at all of its refineries
aspart ofaRs. 24 Trillion green tran-
sition plan to achieve net zero carbon
emission status by 2046.

Back in 2021, IOCL had released

bids to set up green hydrogen units
at its refineries in Panipat and
Mathura refineries. With planned
installed capacities of 2,000 million
tonnes per annum (mtpa) and 5,000
mtpa, respectively, the units were
planned to be set up on a build-own-
operate basis. The period of opera-
tion was up to 24 years and the new
units had a target deadline of 28
months. After the plans didn't fruc-
tify, the company decided to refocus
its efforts on the Panipat refinery, its
largest in India with 15 mtpa capacity.
In August, last year, global tenders
were established to establish a green
hydrogen generation plant with 10
KTA (thousands tonnes per annum)
capacity, under a 30 month construc-
tion deadline. But the tender was
cancelled by the company after it led
to bidders approaching the Delhi
High Court arguing a conflict of inter-
est. Prospective bidders had alleged
a conflict of interest on IOCL's part
in the last tender. This was owing to
GH4India Pvt Ltd, IOCL's own joint
venture with infrastructure and engi-
neering major Larsen & Toubro (L&T)
and renewable energy company
ReNew also bidding for the tender.
An industry body of green hydrogen
producers, the Independent Green
Hydrogen Producers Association had
also moved the Delhi High Court in
November, 2023.

Subsequently, IOCL reissued the
tender in early April, and extended
the date for final submission of bids
after prospective bidders said they
will need more time to meet the spec-
ifications of the tender.

In February, BPCL invited bids to
set up a green hydrogen refuelling
station at Kochi airport in Kerala.
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Fossil fuel consumption
saw 8% growth in 2023

Fossil fuel consumption inIndia rose 8 percentin
2023, accounting foralmostall demand growth,
whileitsshare of overall consumption stood at
89 percent, accordingtoa report. According to an
Energy Institute (EI) report, forthe first time, more
coal was used in India than Europe and North
America combined. PTI
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Crude oil stable as market
eyes geopolitics, US data
I

Singapore: Brent oil futures
were little changed in Asia as
the market weighed
geopolitical developments in
the Middle East while waiting
for US inventory data. August
Brent rose @ cents to $85.16
per barrel by 0630 GMT. US
WTI for July dipped 15 cents at
$81.42 per barrel. reuters
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In Lanka, Jaishankar reviews
status of India-backed projects

OUTREACH. Holds talks with Lankan leadership, key politicians in ruling, Opposition camps

|
Meera Srinivasan

External Affairs Minister S
Jaishankar on Thursdayunder-
took a daylong visit to
Colombo and discussed pro-
gress on key energy sector ini-
tiatives that India and Sri
Lanka have agreed to jointly
undertake. Participating in a
ceremonywith President Ranil
Wickremesinghe, he commis-
sioned a Maritime Rescue Co-
ordination Centre (MRCC)
and handed over new homes
built with Indian assistance.

In his first bilateral visit
abroad after being re-appoin-
ted to the post in the newly in-
stalled coalition government,
Jaishankar focused mostly on
progress made in the imple-
mentation of ongoing India-
backed projects across the is-
land nation, sources said,inad-
dition to meeting the Sri
Lankan leadership, and senior
politicians from the ruling and
opposition camp.

“Significant attention was
given to plans for an LNG sup-
ply, a proposed petroleum
pipeline linking the two coun-
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STRENGTHENING TIES. External Affairs Minister
S Jaishankar meets with Sri Lanka President Ranil
Wickremesinghe in Colombo on Thursday au

tries and advancing oil and gas
exploration projects. Addi-
tionally, it was announced that
construction of the Sampur
Solar Power Plant is set to
commence in July 2024,
Wickremesinghe’s office said,
following his one-on-one
meeting with Jaishankar. They
also discussed ways of enhan-
cing efficiency of India-backed
projectsaimed atbolstering Sri
Lanka’s liquid milk industry
and fertilizer production.
Talks covered projects un-
der India’s support for devel-
oping Trincomalee and ex-
panding the Kankesanthurai

port, the statement said.

MARITIME SECURITY

Terming the launch of the
MRCC a “highlight”, the Pres-
ident’s office said it comprised
a main centre at the Colombo
Naval Headquarters, a sub-
centre in the southern Ham-
bantota district and un-
manned installations in stra-
tegic locations across Sri
Lanka’scoastline. “Thisinitiat-
ive underscores the deepening
maritime security cooperation
between India and Sri Lanka,”
Wickremesinghe’s office said
in a statement. Maritime se-

curity has been a recurring
theme in India’s engagement
with neighbouring countries
and is also a stated priority for
the Colombo Security Con-
clave, an initiative that brings
together India, Sri Lanka, Mal-
dives, and Mauritius, along
with Bangladesh and the
Seychelles as observers. The
move for the Coordination
Centre coincides with Sri
Lanka’s ongoing moratorium
on foreign research vessels,
after India raised concern over
the docking of Chinese re-
search vessels at Sri Lankan
ports.

Inaddition toa short review
meeting with his counterpart
Ali Sabry, Jaishankar called on
Prime Minister Dinesh Gun-
awardena. He held talks with
Leader of Opposition Sajith
Premadasa, along with leaders
representing the Muslim and
hill country Tamil community,
who are part of the Opposition
alliance. Jaishankar also met
former President Mahinda Ra-

japaksa.

MeeraSrinivasan is The Hindu

Correspondentin Colombo
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‘SO FAR 111 VILLAGES HAVE BEEN EQUIPPED WITH PNG CONNECTIONS AND ANOTHER 200 WILL GET IT BY DEC 2024’

All villages to be equipped with PNG connections by next yr: L-G office

OUR CORRESPONDENT

NEW DELHI: All the 383 vil-
lages in the national Capital will
be provided with piped natu-
ral gas supply by March 2025,
officials at the L-G office said
on Thursday.

Lt Governor V K Saxena,
who had envisaged the project,
ina recent review meeting was
informed by the officials that
so far 111 villages have been
equipped with PNG connec-

tions and another 200 will get
it by December 2024, they said.

“By March 2025, all 383
urban villages in Delhi will
have PNG supply;” they said.

In June 2023, Saxena
directed officers concerned
with providing the villages with
the best amenities including
PNG connections.

The PNG supply would go
along way in transforming the
face of the villages in Delhi,
officials said.

The Indraprastha Gas
Limited (IGL) officials
informed the Lt Governor in
the review meeting that 1.79
lakh households will benefit
from PNG connections pro-
vided to 111 villages so far.
The company has received 1.29
lakh applications for the con-
nections out of which 77,513
metres have been installed so
far. In these 111 villages, the
IGL has laid 672 km of pipe-
line, they said.

Lt Governor V K Suxena

The IGL and other con-
cerned agencies laid pipe-
lines within six months after
the project was conceived and
the first-ever PNG connection
in northwest Delhi’s Qutab-
garh village was inaugurated
by the Lt Governor in Decem-
ber 2023.

This was also the first ven-
ture of IGL in Delhi’s rural
areas, which was to date con-
fined to the selected urban resi-
dential colonies only. Shortly

after this, in March 2024,
Union Home Minister Amit
Shah inaugurated PNG con-
nections in 41 urban villages,
officials at the L-G office said.
Saxena directed the agencies
concerned — the MCD, PWD,
DDA and NDMC — to accord
top priority to PNG supply
and ensure that all requisite
permissions for laying pipe-
lines and other formalities are
completed in a maximum of 30

days, they said.

The Lt Governor said the
PNG connection in Delhi’s
villages is a small but valuable
contribution to Prime Min-
ister Narendra Modi’s vision
of providing every household
with clean and green energy
for cooking.

He emphasised that the
initiative will also save the vil-
lagers from the hassle of get-
ting LPG cylinders refilled
and result in savings of money
and energy.
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Fuel exports grow in May backed by high refinery runs, huge inventories

—
Rishi Ranjan Kala
New Delhi

India’s exports of diesel
and petrol rose on a
monthly basis in May this
year amid higher refinery
runs and growing inventor-
ies with more diesel car-
goes heading to Asia amidst

a  saturated  European
market.
Analysts and  trade

sources said that higher in-
ventories coupled with
more refilnery runs and a
slight drop in consumption
of petroleum products
spared more cargoes for ex-
port. Indian refiners also
turned to Asia amidst a sat-
urated European market
for diesel cargoes.
However, the situation
could turn during the re-
maining Summer travel
season in the northern
hemisphere as competition
rises from West Asian sup-

pliers. According to energy
intelligence firm Vortexa,
India’s diesel exports were
flat on an annual basis and
rose 17 per cent month on

month to 2.23 million
tonnes.
Outbound cargoes of

petrol rose roughly 6 per
cent on an annual and
monthly basis to 1.50 mt.

The Petroleum Planning
and Analysis Cell (PPAC)
has pegged diesel exports
at 2.14 mt in May against 2
mt in April and 2.38 mt in
April 2023. Export of petrol
stood at 1.23 mt in May
compared to 1.18 mt in
April and 1.25 mt in May
2023,

SATURATED EUROPE

Vortexa's Head of APAC
Analysis, Serena Huang,
told businessline, “India’s
gasoline (petrol) and diesel
exports are up menth on
month in May, likely driven
by strong refinery runs but
lagging domestic demand.

India's exports of diesel and petrol
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More diesel/ gasoil exports
have headed towards Asia
amidst a saturated
European market that has
been receiving healthy sup-
plies from West Asia.”

India’s gasoline exports
to Africa have also risen
month-on-month, with
lower supplies from the
Middle East and South-East
Asia creating opportunities
for more supplies from In-
dia, she added.

On the demand scenario

for the two auto fuels
amidst the Summer travel-
ling season in the Northern
hemisphere, Huang pointed
out that US gasoline im-
ports have risen as refiners/
blenders prepare for the
Summer driving season
that has just begun. Mean-
while, imports into Europe
are up marginally year-on-
year, but weak diesel cracks
suggest ample supplies in
the region.

Going ahead for the re-

mainder of the travel sea-
son, Indian diesel and pet-
rol cargoes are expected to
face  competition from
West Asian and African re-
finers.

The summer season gen-
erally begins in May and
ends in September.

“The seasonal increase in
gasoline and diesel demand
in the Northern hemi-
sphere will still play out,
but what is uncertain is the
strength of this demand.
Indian diesel/ gasoil ex-
ports to Europe are facing
increased competition from
rising West Asian supplies.
Finished gasoline exports
to Africa will further come
under pressure with the
start of Nigeria’s Dangote
refinery towards the end of
the year,” Huang explained.

INVENTORY BUILD-UP

According to PPAC, the
stocks of petrol and diesel
reported higher inventories
at the beginning of May.

Diesel stocks also reported
an inventory build up at the
beginning of April.

Besides, the production
and consumption of diesel
during May this year stood
at 10 mt and 8.4 mt, respect-
ively. Similarly, petrol output
and usage was 4.1 mt and 3.4
mt, respectively.

PPAC said that the con-
sumption of  petroleum
products in May with a
volume of 20.5 mt registered
a minor de-growth of 1 per
cent against 20.7 mt in May
2023. On a monthly basis,
the consumption was higher
by 3 per cent.

Indian refiners also pro-
cessed higher quantities of
crude oil in May. Total crude
oil processed last month rose
1.3 per cent year on year and
6.5 per cent month on
month to 23 mt.

Production of petroleum
products rose 0.5 per cent
vear on year and 2.6 per cent
month on month to 24 mt
during May.



MINT, Delhi, 21.6.2024

Page No. 4, Size:(26.34)cms X (7.98)cms.

India Inc. turns gracious, dividend payout jumps to X2.2 tn in FY24

Mayur Bhalerao
mayur.bhalerao@livemint.com
MUMBAI

ing out a larger chunk of

their profits thanever before
as dividends, with FY24 wit-
nessing a 2% year-on-yearrise
in payouts to 2.2 trillion, the
highest inat least six years.

A Mint analysis of 132 com-
panies whose latest data was
available shows a steady
increase in dividend payout
ratiosover the pastsixyears. In
FY24, the ratioreached a little
over59%, exceeding the previ-
ousfive-yearaverage of 54.8%.

For the second consecutive

I ndian companies are shell-

year, the growthin the largesse
has outpaced the companies’
bottom line growth, While net
profitswitnessed a modestsin-
gle-digitincrease of9.3%, divi-
dend payouts surged ata dou-
ble-digitrate, the datashowed.

“The current trend ofrising
dividend payouts is likely to
continue in the coming years.
With sustained economic
growth, improving corporate
profitability, and prudent
financial management by com-
panies, thereremainsa positive
outlook forshareholdersbene-
fiting fromincreased dividend
distributions,” said Arvinder
Singh Nanda, senior vice presi-
dent, Master Capital Services

Some of the biggest dividend payers in 2023-24 include Vedanta,

TCS, and public sector firms such as ONGC.

Ltd.

Some ofthe biggest dividend
payers in FY24 were Vedanta,
TataConsultancy Services, and
public sector firms such as Oil

REUTERS

and Natural Gas Corp. and
Power Grid Corp. of India. The
metal and mining major
Vedanta led the pack with a
hefty 254,402 crore payout,

This was followed by TCS X
26486 crore), Infosys (319,093
crore) and ITC (117,163).

“This financial vear (FY24),
companieswith healthy profits
rewarded inves-

received dividends from Hin-
dustan Zine. The information
technology (IT) and publicsec-
tor undertaking (PSU) sectors
should continue to deliver divi-

dends this year as

tors by paying FY24witnesseda well.” headded.

dividends. The 12% year-on-year This under-
trend is expected rise in dividend scores the PSU
(e sl thpayouts,reaching it vl
immediate g;gcto!-". hlg_h Ot While their con-
increase antici- o CIIERN Y 2 tribution dipped
pated"said Abhi-  leastsixyears oy in
lash  Pagaria, 2019-20, it has

head, Nuvama
Alternative and Quantitative
Research.

“Vedanta could pay higher
dividends mainly because it

steadily climbed
since then. InFY24, PSUs con-
tributed 23% to the total divi-
dend pool, showcasing their
unwavering efforts toshare the

goodies.“The revival in PSU
and government owned com-
panies is real. The reason is
increase in capital efficiency
along with optimal capacity
utilization. This has led to
higher profitsfrom PSUsectors
withenough provision kept for
future expansion,” said Anand
K. Rathi, co-founder of Mira
Money.“This hasalsobeenled
by an increase in exports fora
few industries. This trend will
continue till PSU takes the
mantle of expansion. The pri-
vate sector had stayed conserv-
ative both on expansion and
holding up cash for future
expansion, hence lesser divi-
dends,” he added.
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‘All 383 villages in Delhi to have
PNG connections by March 2025’

AGE CORRESPONDENT
NEW DELHI, JUNE 20

All the 383 villages in the
national eapital will be
provided with piped natu-
ral gas supply by March
2025, officials at the L-G
office said on Thursday.

Lieutenant-governor
V.K. Saxena, who had
envisaged the project, in a
recent review meeting was
informed by the officials
that so far 111 villages
have been equipped with
PNG  connections and
another 200 will get it by
December 2024, they said.

“By March 2025, all 383
urban villages in Delhi
will have PNG supply”
they said.

In June 2023, Mr Saxena
directed officers con-
cerned with providing the
villages with the best
amenities including PNG

connections. The PNG
supply would go a long
way in transforming the
face of the villages in
Delhi, officials said.

The Indraprastha Gas
Limited (IGL) officials
informed the L-G in the
review meeting that 1.79
lakh households will bene-
fit from PNG connections
provided to 111 villages so
far. The company has
received 1.29 lakh applica-
tions for the connections
out of which 77,513 metres
have been installed so far

The 1GL and other con-
cerned agencies laid
pipelines within six
months after the project
was conceived and the
first-ever PNG connection
in Northwest Delhi's
Gutabgarh village was
inaugurated by the Lt
Governor in December
2023,
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COMMODITY
CALL.
Natural gas:
Golong on
breakout
aboveI245

—
Gurumurthy K
bl. research bureau

Natural gas price fell last
week. The natural gas futures
contract on the Multi Com-
modity Exchange (MCX)
dropped from a high of
3261.20 permmBtutoalow of
323090 on Monday before
bouncing back. The contractis
currentlytradingat ¥241.50.

OUTLOOK

The overall trend has been up-
wards since the last week of
April. So the fall over the past
week is just a correction. The
broader uptrend is intact.
Supportis in the ¥232-230 re-
gion, which has held well. As
long as the contract stays
above 3230, the uptrend will
remainintact.

Immediate resistance is at
%245.Abreakabove it can take
the natural gas futures con-
tract up to I275-280 in the
shortterm.

The short-term outlook
will turn negative only if the
contract declines below 3230.
In that case a fall to ¥220-218
may be seen. For this to hap-
pen, the contract must sustain
below3245. But thatlooksless
likely.

TRADE STRATEGY

Traders can wait and go long
on a breakout above I245.
Keep the stop-loss at 3235.
Trail the stop-loss up to 3249
as soon as the contract moves
up toX255. Move the stop-loss
further up to ¥258 when the
price touches ¥265. Exit the
longsat3270.
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ONGC denies plan to shift
Sivasagar geosciences lab

CORRESPONDENT

NAZIRA, June 20: Re-
sponding to recent media
reports about shifting of
ONGC’s Regional Geo-
sciences Lab (RGL) out of
Assam, ONGC has reiter-
ated that there are no plans
to shift the existing RGL
from Sivasagar and that a
new state-of-the-art RGL
has been constructed in
Jorhat to meet the growing
operational requirements of
the Northeast, particularly
Assam.

“There is no such plan to
shift the present RGL from
Sivasagar. ONGC reaffirms
the continued presence of
the RGL in Assam,” said a
release issued by ONGC on
Wednesday.

The release said, “A new
RGL with state-of-the-art
technology has been con-
structed in Jorhat in order
to meet the growing opera-
tional requirements of the
Northeastern region in gen-

66

ONGC
reaffirms the
continued
presence of the
Regional
Geosciences
Lab mn Assam...
the existing
building at
Sivasagar has

been renovated

eral and Assam in particular.
It will also provide students
of the Northeastern region
with access to relevant re-
sources and a conducive en-
vironment for learning, skill
development, and research
work. Moreover, the exist-
ing RGL building at Sivasa-
gar has been renovated for

better working conditions.”

Reacting to the recent al-
legations made against
ONGC and calls for an agita-
tion against the oil major by
some local organisations,
ONGC reaffirmed its com-
mitment to the economic
and social development of
Assam.

“ONGC remains focused
on enhancing its operational
efficiency and achieving ex-
cellence in its operations. In-
ternal organisational adjust-
ments are part of our con-
tinuous efforts to improve
operational efficiency and
service delivery, not to un-
dermine local interests,” the
oil company said.

ONGC further said that it
is committed to the welfare
of the communities and de-
velopment of the areas in
which it operates, investing
significantly in its corporate
social responsibility (CSR)
projects related to health-
care, education, infrastruc-
ture, and skill development.
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Fossil fuel usage rise 8% in 2023

For the first time, more
coal was used in India
than Europe, North
America combined

PRESS TRIIST OF INDIA

Dubai, June 20: Fossil fuel con-
sumption in India rose § per
cent in 2023, accounting for al-
most all demand growth, while
its share of overall consump-
tion stood at 89 per cent, ac-
cording to a report.

According to an Energy
Institute (EI) report, for the first
time, more coal was used in India
than Europe and North America
combined. EI and co-authors
KPMG and Kearney Thursday re-
leased the 73rd annual edition of the
Statistical Review of World Energy;
presenting for the first time full
global energy data for 2023.

The report suggests that five
key stories emerge from the 2023
data, starting with record global

energy consumption, with coal
and oil pushing fossil fuels and
their emissions to record levels.

“Global primary energy con-
sumption overall was at a record
absolute high, up 2 per cent on
the previous year to 620 Exajoules
(EJ). Global fossil fuel con-
sumption reached a record high,
up 1.5 per cent to 505 EJ (driven
by coal up 1.6 per cent, oil up 2
per cent to above 100 million
barrels for first time, while gas
was flat),” said the report.

As a share of the overall mix
they were at 81.5 per cent, mar-
ginally down from 82 per cent last
year. Emissions from energy in-
creased 2 per cent, exceeding 40 gi-

gatonnes of CO2 for the first time.

Solar and wind push global
renewable electricity generation
to another record level. Renewable
generation, excluding hydro, was
up 13 per cent to a record global
high of 4,748 TWh, it said.

This growth was driven almost
entirely by wind and solar and ac-
counted for 74 per cent of all net
additional electricity generated.

As ashare of primary energy
use, renewables (excluding hydro)
were at 8 per cent, or 15 per cent,
including hydro. Meanwhile, the
ongoing Ukraine conflict has ce-
mented gas rebalancing in Europe.

European gas demand fell 7 per
cent, following a fall of 13 per cent

the previous vear, Russia's share =

of EU gas imports fell to 15 per
cent, down from 45 per cent in
2021, with LNG imports out-
flanking piped gas to Europe for
a second year in a row.
Dependence on fossil fuels in
major advanced economies is
likely to have peaked.

m~rm
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In afirst, Bescom to set up 20

Director (Electric Mobility),

EV battery-swapping stations

Will useits sub-divisional
office ona PPP agreement

v

SNEHA RAMESH
BENGALURU, DHNS

ing technology, Bescom is

revving up Bengaluru’s EV
infrastructure by settingup the
city’s first 20 battery-swapping
stations.

Having focused primarily
on traditional EV charging
stations, the electricity suppli-
€er is now stepping up to meet
the changing needs with the
growing popularity of battery
swapping.

In a move to adapt to evolv-

“Our analysis showed that
many new models coming to
the market are adopting the
battery-swapping technology.
While we have successfully set
up alarge number of charging
stations, we, as a government
entity, have not ventured into
setting up swapping stations.
This will be our first step to-
wards promoting the technol-
ogy,” a Bescom official said.

In the first phase, the swap-
pingstations will be setup only
in Bengaluru under a public
private partnership (PPP)

A Bescom charging station at KR Circle. bH FILEPHOTO

model. While Bescom will pro-
vide theland inits sub-division-
al offices to set up the swapping
stations, the operators will set
up the infrastructure for the
stations and share the revenue
with Bescom.

Experts believe battery
swapping is crucial in promot-
ing EV adoption, especially in

3 o

the two- and three-wheeler
category.

“Mainstreaming battery
swapping could acceleratethe
adoptionof EVsin thecity. This
will especially help promote
the use of two-wheeler and
three-wheeler EVs and com-
mercial fleet vehicles,” said
Chaitanya Kanuri, Associate

WRI India.

Currently, Bengaluru has
only a few battery-swapping
stations, mostly established
by private entities in partner-
ship with car manufacturers.
Experts believe that generic
swapping stations set up by
Bescom could be highly ben-
eficial.

“Battery standards will be
crucial to catalyse the uptake
of battery swapping. Today,
EVs with swappable batteries
must find stations within their
specific network for a swap,
limiting options and reducing
the ease of access across the
city,” Kanuriadded. The swap-
pingstations are being planned
at the Bescom sub-divisional
offices in Vidhana Soudha, In-
diranagar, Shivajinagar, and
several other areas.
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EU hits Russian LNG
sector with fresh sanctions

BRUSSELS

EU states on Thursday signed off on a fresh package of sanc-
tions against Russia targeting its lucrative liquefied natural
gas (LNG) sector for the first time, officials said. The new meas-
ures — which should be formally adopted on Monday — are
aimed at further choking off Russian President Vladimir Pu-
tin's war effort against Ukraine. “This hard-hitting package
will further deny Russia access to key technologies,” EU chief
Ursula von der Leyen wrote on X. “It will strip Russia of fur-
ther energy revenues and tackle Putin’s shadow fleet and shad-
ow banking network abroad.” They do not include a prohibi-
tion on the purchase of Russian LNG by EU countries. AFP
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IS THIS THE BEGINNING
OF PETRODOLLAR’S END?

N June 9, there was a rash of
reports that Saudi Arabia
would not be renewing its 50-
year-old petrodollar agreement
with the US. Thus ended an ex-
tended period when the USdol-
lar pretty much had a free run
of one of the most valuable traded items
in the world. This is how it all began.

“It was July 1974. ... An embargo by
OPEC’s Arab nations—payback for US
military aid to the Israelis during the
Yom Kippur War- quadrupled oil prices.
Inflation soared, the stock market
crashed, and the US economy was in a
tailspin,” wrote Andrea Wong in
The New York Times decades later

Just three years earlier, in August 1971,
US President Richard Nixon had unilater-
ally torpedoed the gold standard. By 1973,
freefloating fiat currencies had replaced
the Bretton Woods system, to set up which
Roosevelt had got 44 Allied countries to
install the US dollar as the new ‘good as
gold’ standard in 1945. In June 1974, Nixon
brought into existence the US-Saudi Ara-
bian Joint Commission on Economic Co-
operation, which would denominate oil
sales in dollars in exchange for US weap-
ons and protection to the Saudi kingdom.

The week after the agreement, Nixon
wentona trip of the Middle East, includ-
ing Saudi Arabia. In July, the US Treas-
ury secretary took a two-week tour of
“economic diplomacy” to the Middle
East. The idea, wrote Wong, was to “neu-
tralise crude oil as an economic weapon
and find a way to persuade a hostile king-
dom to finance America's widening defi-
citwith its newfound petrodollar wealth™.
In July, Saudi Arabia decided to invest its
oil dollars in US Treasuries—a fact that
was kept confidential until 2016.

This was pure econopolitik. The fourth
Arab-Israeli conflict had brokenout inOc-
tober 1973. By December 1973, oil prices
shot up 300 percent. The Organization of
Arab Petroleum Exporting Countries, a
part of OPEC, declared an embargo
against the US for overfriendliness with
Israel. The effects of this were felt Ameri-
cawide: in 1974, daylight savings time went
into effect and the national speed limit
was lowered to 55 mph to conserve fuel.

The US-Saudi understanding snow-
balled. By 1975, all of OPEC agreed to sell
oil in dollars in exchange for weapons and
military assistance. The agreement was
for five years, but was reiterated down the
years. The petrodollar has ruled mightily

AR <=£%

KAJALBASU

since, despite the dollar itself suffering 537
percent inflation between 1974 and 2024.

“The international monetary system is
facing its most difficult period since the
1930s,” wrote H Johannes Witteveen, IMF
managing director, in January 1974. It was
in the lightof these developments that the
US-Saudi agreement came to pass.

The dollar’s perkiness was paralleled by
massive payment imbalances, especially
in the debts of oil-importing nations. In

In1974, Richard Nixon agreed with
Saudiking Faisal that in return for
denominating the kingdom's oil
sales in dollars, the US would provide
weapons and protection. That deal
was not officially renewed earlier
this month. The effect on thedollar's
dominance could beimmense

1973-77, the foreign debt of 100 developing
countries increased 150 percent. The Eu-
ropean countries instituted their own sta-
bilising strategy. In 1972, the European
Economic Community introduced the hy-
perconnected ‘European snake’, with
countries controlling their currencies
from fluctuating more than a percent from
an agreed exchange rate. The ‘snake’ pres-
aged the 1979 European Monetary System,
and was ranged against the dollar.

The value of the dollar has never not
sunk despite attempts by the US, Ger-
man, Japanese and even OPEC to main-
tain a holding pattern. In 1979, many in-
vestors, including Saudi Arabia, began
disholding US dollars as reserves, park-
ing their surplus in alternative reserve

QLT
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currencies like the Deutschemark, the
Japanese yen, and the Swiss franc.

Indeed, the very day after the anniver-
sary of the agreement passed without
the two sides renewing it, the dollar’s de-
fenders were out in force trying to argue,
first, that there had never been a US-Sau-
di petrodollar deal; second, that if there
had been, it had not been comprehensive;
and, third, that the dollar-denying news
was a product of ‘crypto speculators’. It
hadn't, of course: the agreement has
clearly not been renewed.

Saudi Arabia’s move to unclip its oil
revenues from the dollar might have been
sudden, but it wasn't without warning. In
March 2022, The Wall Street Journal re-
ported: “Saudi Arabia is in active talks
with Beijing to price some of its oil sales
to China in yuan, people familiar with the
matter said, a move that would dent the
USdollar'sdominance of the global petro-
leum market...."” In January 2023, Saudi
Arabia indicated that it would explore
payment in other currencies. In April
2023, Nigel Green, founder and CEO of the
deVere Group, one of the world’s largest
financial advisory and asset management
companies, said, “Separately, two deals...
would see Saudi Arabia’s Aramco supply-
ing two Chinese companies with a com-
bined 690,000 barrels a day of crude oil,
bolstering its rank as China’s top provid-
erof the commodity. It has been reported
that Saudi Arabia is also in talks with Bei-
jing to settle with the yuan instead of the
dollar” Last year, Chinaand Saudi Arabia
signed a $7-billion local currency swap
agreement in efforts to boost trade reduc-
ing their dollar reliance.

The dollar’s share in the world’s for-
eign exchange reserves has decreased
from more than 70 percent in 2000 to
about 55 per cent in the last quarter of
2023, after exchange-rate and interest-
rate adjustments. As of November 2023,
the dollar’s share in global payments was
47.08 percent. Itsanticipated drop further
into this year is expected to be led by the
Saudi de-petrodollarisation.

(Views are personal)
(kajalrbasui@gmail.com)
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Jaishankar reviews energy
projects in Sri Lanka visit

Meera Srinivasan
COLOMBO

External Affairs Minister S.
Jaishankar on Thursday
undertook a day-long visit
to Colombo and discussed
progress on key energy
sector initiatives that India
and Sri Lanka have agreed
to jointly undertake. Parti-
cipating in a ceremony
with President Ranil Wick-
remesinghe, he commis-
sioned a Maritime Rescue
Coordination Centre
(MRCC) and handed over
new homes built with In-
dian assistance.

In his first bilateral visit
abroad after being re-ap-
pointed to the post in the
newly installed coalition
government, Mr. Jaishan-
kar focused mostly on pro-
gress made in the imple-
mentation of ongoing
India-backed projects
across the island nation,
sources said, in addition to
meeting the Sri Lankan lea-
dership, and senior politi-
cians from the ruling and
Opposition camps.

“Significant  attention
was given to plans for an
LNG supply, a proposed
petroleum pipeline linking
the two countries, and ad-
vancing oil and gas explo-
ration projects. Additional-
ly, it was announced that
construction of the Sam-
pur Solar Power Plant is set
to commence in July
2024 Mr. Wickreme-
singhe’s office said, follow-
ing his one-on-one meet-
ing with Mr. Jaishankar.
Talks covered projects un-
der India’s support for de-
veloping Trincomalee and
expanding the Kankesan-
thurai port, the statement
said.

Terming the launch of
the MRCC a “highlight”,
the President’s office said it
comprised a main centre at

the Colombo Naval Head-
quarters, a sub-centre in
the southern Hambantota
district, and unmanned in-
stallations in strategic loca-
tions across Sri Lanka’s
coastline. “This initiative
underscores the deepen-
ing maritime security
cooperation between India
and Sri Lanka,” Mr. Wick-
remesinghe’s office said in
a statement. Maritime se-
curity has been a recurring
theme in India’s engage-
ment with neighbouring
countries and is also a stat-
ed priority for the Colom-
bo Security Conclave, an
initiative that brings to-
gether India, Sri Lanka,
Maldives, and Mauritius,
along with Bangladesh and
the Seychelles as obser-
vers. The move for the
Coordination Centre coin-
cides with Sri Lanka’s on-
going moratorium on fo-
reign research vessels,
after India raised concern
over the docking of Chi-
nese research vessels at Sri
Lankan ports.

President Wickremes-
inghe and Mr. Jaishankar
jointly unveiled a digital
plaque commemorating
the inauguration of 106
houses constructed under
the ongoing Indian Hous-
ing Project in the central
Kandy, Nuwara Eliya, and
Matale districts and hand-
ed over houses built as part
of model villages in capital

\ i "
S. Jaishankar meets his Sri Lankan counterpart Ali Sabry during a
meeting in Sri Lanka on Thursday. pTI

Colombo and the eastern
district of Trincomalee in a
virtual ceremony.

In addition to a short re-
view meeting with his
counterpart Ali Sabry, Mr.
Jaishankar called on Prime
Minister Dinesh Gunawar-
dena. He held talks with
Leader of Opposition Sajith
Premadasa, along with
leaders representing the
Muslim and hill country
Tamil community, who are
part of the Opposition al-
liance. Mr. Jaishankar met
hill country politicians
who are part of President
Wickremesinghe’s govern-
ment.

He also met former Pre-
sident Mahinda Rajapaksa.
His brother and former Mi-
nister Basil Rajapaksa was
also present, sources said.
Mr. Jaishankar met a dele-
gation of politicians repre-
senting Tamil people of the
north and east. According
to sources familiar with the
discussions, the pending
political solution to the na-
tional question, ongoing
land grabs in the north and
east by state agencies, the
election strategy of Tamil
parties were among the is-
sues that came up. Mr.
Jaishankar did not meet
the leader, or representa-
tives of the Janatha Vimuk-
thi Peramuna-led National
People’s Power, which has
emerged a strong opposi-
tional voice in Sri Lanka.
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Jaishankar reviews energy
projects in Sri Lanka visit

Meera Srinivasan
COLOMBO

External Affairs Minister S.
Jaishankar on Thursday
undertook a day-long visit
to Colombo and discussed
progress on key energy
sector initiatives that India
and Sri Lanka have agreed
to jointly undertake. Parti-
cipating in a ceremony
with President Ranil Wick-
remesinghe, he commis-
sioned a Maritime Rescue
Coordination Centre
(MRCC) and handed over
new homes built with In-
dian assistance.

In his first bilateral visit
abroad after being re-ap-
pointed to the post in the
newly installed coalition
government, Mr. Jaishan-
kar focused mostly on pro-
gress made in the imple-
mentation of ongoing
India-backed projects
across the island nation,
sources said, in addition to
meeting the Sri Lankan lea-
dership, and senior politi-
cians from the ruling and
Opposition camps.

“Significant  attention
was given to plans for an
LNG supply, a proposed
petroleum pipeline linking
the two countries, and ad-
vancing oil and gas explo-
ration projects. Additional-
ly, it was announced that
construction of the Sam-
pur Solar Power Plant is set
to commence in July
2024 Mr. Wickreme-
singhe’s office said, follow-
ing his one-on-one meet-
ing with Mr. Jaishankar.
Talks covered projects un-
der India’s support for de-
veloping Trincomalee and
expanding the Kankesan-
thurai port, the statement
said.

Terming the launch of
the MRCC a “highlight”,
the President’s office said it
comprised a main centre at

the Colombo Naval Head-
quarters, a sub-centre in
the southern Hambantota
district, and unmanned in-
stallations in strategic loca-
tions across Sri Lanka’s
coastline. “This initiative
underscores the deepen-
ing maritime security
cooperation between India
and Sri Lanka,” Mr. Wick-
remesinghe’s office said in
a statement. Maritime se-
curity has been a recurring
theme in India’s engage-
ment with neighbouring
countries and is also a stat-
ed priority for the Colom-
bo Security Conclave, an
initiative that brings to-
gether India, Sri Lanka,
Maldives, and Mauritius,
along with Bangladesh and
the Seychelles as obser-
vers. The move for the
Coordination Centre coin-
cides with Sri Lanka’s on-
going moratorium on fo-
reign research vessels,
after India raised concern
over the docking of Chi-
nese research vessels at Sri
Lankan ports.

President Wickremes-
inghe and Mr. Jaishankar
jointly unveiled a digital
plaque commemorating
the inauguration of 106
houses constructed under
the ongoing Indian Hous-
ing Project in the central
Kandy, Nuwara Eliya, and
Matale districts and hand-
ed over houses built as part
of model villages in capital

\ i "
S. Jaishankar meets his Sri Lankan counterpart Ali Sabry during a
meeting in Sri Lanka on Thursday. pTI

Colombo and the eastern
district of Trincomalee in a
virtual ceremony.

In addition to a short re-
view meeting with his
counterpart Ali Sabry, Mr.
Jaishankar called on Prime
Minister Dinesh Gunawar-
dena. He held talks with
Leader of Opposition Sajith
Premadasa, along with
leaders representing the
Muslim and hill country
Tamil community, who are
part of the Opposition al-
liance. Mr. Jaishankar met
hill country politicians
who are part of President
Wickremesinghe’s govern-
ment.

He also met former Pre-
sident Mahinda Rajapaksa.
His brother and former Mi-
nister Basil Rajapaksa was
also present, sources said.
Mr. Jaishankar met a dele-
gation of politicians repre-
senting Tamil people of the
north and east. According
to sources familiar with the
discussions, the pending
political solution to the na-
tional question, ongoing
land grabs in the north and
east by state agencies, the
election strategy of Tamil
parties were among the is-
sues that came up. Mr.
Jaishankar did not meet
the leader, or representa-
tives of the Janatha Vimuk-
thi Peramuna-led National
People’s Power, which has
emerged a strong opposi-
tional voice in Sri Lanka.
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Jaishankar reviews energy
projects in Sri Lanka visit

Meera Srinivasan
COLOMBO

External Affairs Minister S.
Jaishankar on Thursday
undertook a day-long visit
to Colombo and discussed
progress on key energy
sector initiatives that India
and Sri Lanka have agreed
to jointly undertake. Parti-
cipating in a ceremony
with President Ranil Wick-
remesinghe, he commis-
sioned a Maritime Rescue
Coordination Centre
(MRCC) and handed over
new homes built with In-
dian assistance.

In his first bilateral visit
abroad after being re-ap-
pointed to the post in the
newly installed coalition
government, Mr. Jaishan-
kar focused mostly on pro-
gress made in the imple-
mentation of ongoing
India-backed projects
across the island nation,
sources said, in addition to
meeting the Sri Lankan lea-
dership, and senior politi-
cians from the ruling and
Opposition camps.

“Significant  attention
was given to plans for an
LNG supply, a proposed
petroleum pipeline linking
the two countries, and ad-
vancing oil and gas explo-
ration projects. Additional-
ly, it was announced that
construction of the Sam-
pur Solar Power Plant is set
to commence in July
2024 Mr. Wickreme-
singhe’s office said, follow-
ing his one-on-one meet-
ing with Mr. Jaishankar.
Talks covered projects un-
der India’s support for de-
veloping Trincomalee and
expanding the Kankesan-
thurai port, the statement
said.

Terming the launch of
the MRCC a “highlight”,
the President’s office said it
comprised a main centre at

the Colombo Naval Head-
quarters, a sub-centre in
the southern Hambantota
district, and unmanned in-
stallations in strategic loca-
tions across Sri Lanka’s
coastline. “This initiative
underscores the deepen-
ing maritime security
cooperation between India
and Sri Lanka,” Mr. Wick-
remesinghe’s office said in
a statement. Maritime se-
curity has been a recurring
theme in India’s engage-
ment with neighbouring
countries and is also a stat-
ed priority for the Colom-
bo Security Conclave, an
initiative that brings to-
gether India, Sri Lanka,
Maldives, and Mauritius,
along with Bangladesh and
the Seychelles as obser-
vers. The move for the
Coordination Centre coin-
cides with Sri Lanka’s on-
going moratorium on fo-
reign research vessels,
after India raised concern
over the docking of Chi-
nese research vessels at Sri
Lankan ports.

President Wickremes-
inghe and Mr. Jaishankar
jointly unveiled a digital
plaque commemorating
the inauguration of 106
houses constructed under
the ongoing Indian Hous-
ing Project in the central
Kandy, Nuwara Eliya, and
Matale districts and hand-
ed over houses built as part
of model villages in capital
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S. Jaishankar meets his Sri Lankan counterpart Ali Sabry during a
meeting in Sri Lanka on Thursday. pTI

Colombo and the eastern
district of Trincomalee in a
virtual ceremony.

In addition to a short re-
view meeting with his
counterpart Ali Sabry, Mr.
Jaishankar called on Prime
Minister Dinesh Gunawar-
dena. He held talks with
Leader of Opposition Sajith
Premadasa, along with
leaders representing the
Muslim and hill country
Tamil community, who are
part of the Opposition al-
liance. Mr. Jaishankar met
hill country politicians
who are part of President
Wickremesinghe’s govern-
ment.

He also met former Pre-
sident Mahinda Rajapaksa.
His brother and former Mi-
nister Basil Rajapaksa was
also present, sources said.
Mr. Jaishankar met a dele-
gation of politicians repre-
senting Tamil people of the
north and east. According
to sources familiar with the
discussions, the pending
political solution to the na-
tional question, ongoing
land grabs in the north and
east by state agencies, the
election strategy of Tamil
parties were among the is-
sues that came up. Mr.
Jaishankar did not meet
the leader, or representa-
tives of the Janatha Vimuk-
thi Peramuna-led National
People’s Power, which has
emerged a strong opposi-
tional voice in Sri Lanka.
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Jaishankar reviews energy
projects in Sri Lanka visit

Meera Srinivasan
COLOMBO

External Affairs Minister S.
Jaishankar on Thursday
undertook a day-long visit
to Colombo and discussed
progress on key energy
sector initiatives that India
and Sri Lanka have agreed
to jointly undertake. Parti-
cipating in a ceremony
with President Ranil Wick-
remesinghe, he commis-
sioned a Maritime Rescue
Coordination Centre
(MRCC) and handed over
new homes built with In-
dian assistance.

In his first bilateral visit
abroad after being re-ap-
pointed to the post in the
newly installed coalition
government, Mr. Jaishan-
kar focused mostly on pro-
gress made in the imple-
mentation of ongoing
India-backed projects
across the island nation,
sources said, in addition to
meeting the Sri Lankan lea-
dership, and senior politi-
cians from the ruling and
Opposition camps.

“Significant  attention
was given to plans for an
LNG supply, a proposed
petroleum pipeline linking
the two countries, and ad-
vancing oil and gas explo-
ration projects. Additional-
ly, it was announced that
construction of the Sam-
pur Solar Power Plant is set
to commence in July
2024 Mr. Wickreme-
singhe’s office said, follow-
ing his one-on-one meet-
ing with Mr. Jaishankar.
Talks covered projects un-
der India’s support for de-
veloping Trincomalee and
expanding the Kankesan-
thurai port, the statement
said.

Terming the launch of
the MRCC a “highlight”,
the President’s office said it
comprised a main centre at

the Colombo Naval Head-
quarters, a sub-centre in
the southern Hambantota
district, and unmanned in-
stallations in strategic loca-
tions across Sri Lanka’s
coastline. “This initiative
underscores the deepen-
ing maritime security
cooperation between India
and Sri Lanka,” Mr. Wick-
remesinghe’s office said in
a statement. Maritime se-
curity has been a recurring
theme in India’s engage-
ment with neighbouring
countries and is also a stat-
ed priority for the Colom-
bo Security Conclave, an
initiative that brings to-
gether India, Sri Lanka,
Maldives, and Mauritius,
along with Bangladesh and
the Seychelles as obser-
vers. The move for the
Coordination Centre coin-
cides with Sri Lanka’s on-
going moratorium on fo-
reign research vessels,
after India raised concern
over the docking of Chi-
nese research vessels at Sri
Lankan ports.

President Wickremes-
inghe and Mr. Jaishankar
jointly unveiled a digital
plaque commemorating
the inauguration of 106
houses constructed under
the ongoing Indian Hous-
ing Project in the central
Kandy, Nuwara Eliya, and
Matale districts and hand-
ed over houses built as part
of model villages in capital
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