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PNGRB forms committee to deal with
competition in city gas distribution biz

FOCUS AREAS. Panel will analyse global practices with respect to transportation and marketing activities

I
Our Bureau
Mew Delhi

The Petroleum and Natural
Gas Regulatory Board (PN-
GRB) has created a high-
level committee, chaired by
former SEBI chairman Ajay
Tyagi, to promote competi-
tion and a level-playing field
in the gas transmission and
distribution businesses.

The regulator aims to in-
fuse competition and create
a level-playing field for city
gas distribution companies,
particularly with respect to
marketing and infrastruc-
ture exclusivity issues. The
panel has to give its report by
December 10, 2024.

COMMON CARRIER

“Despite the clear regulatory
mandate, PNGRB is facing
significant hurdles to declare
the authorised entity’s re-
spective authorised geo-
graphical area (GA) as com-
mon carrier or contract
carrier upon expiration of
given exclusivity,” PNGRB

COMPREHENSIVE REVIEW. The hi

s
gh-level committee has to

give its report by December 10, 2024

said. The declaration of GAs
as common carrier or con-
tract carrier is essential for
ushering in fair competition
and efficiency in the city gas
distribution sector, which
may benefit the end con-
sumer as well as authorised
entity, itadded.

“This may also benefit au-
thorised entities because any
entity other than authorised
entity that transports nat-
ural gas through the author-
ised city gas distribution net-
work will pay tariff to the

authorised entity,” the regu-
lator emphasised.

The primary objective of
the committee is to analyse
global practices concerning
the separation of transporta-
tion and marketing activities
including ownership of the
pipeline in the natural gas
sector and assess the current
situation in India.

They will also recommend
suitable measures to ensure
effective implementation of
separation of transportation
and marketing activities in

the natural gas sector includ-
ing ownership of the
pipeline, in compliance with
international standards and
best practices, PNGRB said.
“Itis the Board’s intention
that the above statutory
mandates are implemented
ina manner that balances the
interests of the entities with
the larger consumer interest.
The Committee will also ex-
amine the existing regulat-
ory framework, assess the
impact of exclusivity and re-
commend a way forward,” it
added. The panel’s terms of
reference include conduct-
ing a comprehensive review
of practices followed by de-
veloped countries for separ-
ation of transportation and
marketing activities in the
natural gas sector including
ownership of the pipeline.
Assess the current status
of separation of transporta-
tion and marketing activities
including ownership of the
pipeline in the Indian natural
gas sector, including legal,
regulatory, and market con-
ditions. Analyse the impact

of separation of transporta-
tion and marketing activities
in the natural gas sector in-
cluding ownership of the
pipeline on market competi-
tion, efficiency, and con-
sumer welfare in these coun-
tries, it added.

THE PANEL

The eight-member panel in-
cludes former Engineers In-
dia CMD A K Purwaha and
former President and MD of
BG India, Shaleen Sharma.

The panel will also formu-
late recommendations for
PNGRB, including possible
model for separation of
transportation and market-
ing activities in the natural
gas sector including owner-
ship of the pipeline, imple-
mentation strategies, and
measures to address identi-
fied challenges.

It will provide actionable
recommendations for revis-
ing the exclusivity frame-
work in the CGD sector. Sug-
gest measures to address
legal challenges and ensure a
fair and competitive market.
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Oil India to start
production from
Gabon next fiscal

Rir
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tate-run Oil India Ltd
S planstostartoil produc-

tion from its Gabon
block in the next financial
year, with the construction of
the wellsto be completed over
the next few months, said two
people in the know of the
development.

The company which has a
50% stake in the Shakthi-II
block in the central African
nation will issue a tender for
local vendors. Oil India and
Indian Oil Corp. own 50%
stake eachinthe block and the
formeris the block operator.

“Itis expected to be opera-
tionalized next fiscal. There
was a likelihood that it would
start this year, however due to
some issues with local contrac-
tors, a new tenderwould have
to be issued, which would be
donesoon,” said one ofthe two
people mentioned above, add-
ing that pre-drill-

afew months.

REUTERS

consortium has commitment
to drill two more exploratory
wells of the block. “The block
in Gabon isa major asset with
immense potential, Indian
companies are quite seriously
pursuing it,” said the other
person inthe know.

Queries mailed to Oil and
Indian Oil remained unan-
swered till presstime,

The project has been
impacted by regulatory delays
and the covid pandemic. The

development

ing activities are This assumes assumes signifi-
underway. significance given cance given the

The company the setbacks setbackssuffered
will drill all the suffered by ?)y staterun ﬁrms
four planned state<pan Brms in 111c!51€11ng OII: mv
wells by the end . their equity
of FY25, the per- equity energy energy assets
son said. assets Overseas  yerseas. The lat-

An oil discov- est case in point
erywasmadeina being India's ino-

well ‘Lassa-1'" in the ‘Old PSC’
(productionsharing contract).
Further, according to annual
report for FY 24, two appraisal
wells (Lassa-2 &3) were drilled
under the phase I of the new
production sharing contract.
The consortium has carried
1,213.04 LEM (line kilometer)
of new 2D seismic data acqui-
sition, processing and inter-
pretation (API) to assess the
prospects in the remaining
part of the block.
Nowunderthe phasell, the

rdinate wait for liquified natu-
ral gas(LNG) supplies fromthe
marquee $20 billion Mozam-
bique project getting longer,
with OIL being a stakeholder
inthe Rovuma Area-10ffshore
Mozambique (Area-1) block.

The consortium was allo-
cated the block forexploration
in2006. The project has been
impacted due to its interior
location, regulatory delays and
the covid pandemic.

Toread an extended version
of this story, go to livemint.com
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INTERNSHIP SCHEME

Govttolistout
500firmsbased
on CSR spend

Scheme portal to go live by Sep-end

RUCHIIKA CHITRAVANSHI
New Delhi, 20 September

The Ministry of Corporate
Affairs (MCA) is likely to
bring out a list of 500 com-
panies that can participate in
the Centre’s internship
scheme, based on the average
annual corporate social
responsibility (CSR) expendi-
ture of the previous three
years, according to people in
the know.

The scheme was
announced by  Union
Finance Minister Nirmala
Sitharaman during the
Budget 2024-25.

The MCA will operationa-
lise the internship scheme
portal by the end of this
month, when the companies
would submit the details of
the internship positions avail-
able with them, sources said.

Applications for the
scheme will go through the
online portal.

Companies, sources said,
would not have direct access
to the candidates. Once the
candidates have applied for
these internships, an MCA
panel will select and forward
the applications to the
companies — two for every
single position.

The companies can then
select or reject the candidates
based on their requirements,
sources said.

“Work on the scheme is in
full swing, The companies are
being contacted. It is a win-
win scheme for both com-
panies and the government.
Companies want to create tal-
entand the cost is being offset
by the government,” the
source said.

The MCA did not respond
to an email query sent on this
matter until the time of going
Lo press.

From FY19 to FY22,
Reliance Industries had been
the top CSR spender. In 2022-
23, Reliance Industries, with
an expenditure of I7434
crore, slipped to third spot,

GETTING READY

®10 millien youths — aged
between 21 and 24 — to

be skilled by top companies
infiveyears

u Centreto provide
allowance of¥5,000 per
month fora 12-month
internship

m MCA paneltoselectand
forward applications to
companies —two for every
single position

B The companies can select
or rejectthe candidates
based an their requirements

® Participation by companies
isvoluntary

following HDFC Bank, and
Tata Consultancy Services.
ICICI Bank and Tata Steel are
also among the top CSR
spenders in the country.

The government aims to
skill 10 million youths in
India’s top companies in five
years through the internship
scheme. The youth will gain
exposure for 12 months to a
real-life business environ-
ment, varied professions, and
employment opportunities.

The Centre would provide
an internship allowance of
35,000 per month along
with a one-time assistance
of 26,000.

Companies  will  be
expected 1o bear the training
cost and 10 per cent of the
internship cost from their
CSR funds. Turn to Page 6 b

»VIVAD SEVISHWAS 2.0 TO
EASE LITIGATION WOES Pt
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Internships tobe offered through
value-chain partners of top 500 firms

The scheme is voluntary for companies.
Companies can take up this scheme voluntarily.

The Companies Act, however, makes
corporate social responsibility mandatory and
statutory, making India one of the few countries
todo so.

Internships will be offered through
suppliers or value-chain partners of the top 500
companies. Unlike apprenticeships, there is no
obligation for companies to hire interns perma-
nently.

The scheme aims to encourage companies
to take on individuals they might not typically
employ without the subsidy.

This scheme, the finance ministry has said,
aims to bridge the gap between academic
knowledge and industry requirements in order
to align with broader goals of improving
employability, stimulating economic growth,
and promoting sustainable development.

The scheme requires at least half the time
the intern spends should be in work or a job
environment and not in the classroom.

In case the company cannot directly do so,
it must tie up with firms in its forward and back-
ward supply chain such as suppliers or cus-
tomers or other companies and institutions in
its group, the finance ministry has said.
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Crude import bill rises
15% on year in Apr-Aug

ARUNIMABHARADWA)
New Delhi, September 20

INDIA'S CRUDE IMPORT bill
increased 14.7% during the
first five monthsofthe current
fiscal2024-25to 560.6 billion
against $52.8 billion in the
corresponding periodin FY24,
data trom the Petroleum Flan-
ningand Analysis Cellshowed.
The country imported 101.6
million tonnes of crude oil dur-
ing April to August, up 2.2%
from 98.4 million tonnes in
the corresponding period of
last fiscal.

In August alone, imports
volume and bill rose by 6.4 %
each to 19.9 million tonnes
and $11.6 billion respectively
fromAugust last year.

The country’s dependency
on import of crude oil during
April to August of the current
fiscal rose to 88 1%, up from
87.8%0 in the corresponding
period of FY24 amid rising
demand and stagnant domes-
tic production.

Upstream companies pro-
duced 12.1 million tonnes of
crude oil during the period,
slightly down from 12.3 mil-
lion tonnes in the same period
last fiscal. In August too, pro-
duction fell marginally to 2.4
million tonnes from 2.5 mil-
lion tonnes last year. Despite
the government's efforts to
boost production and reduce
dependency on imports, the
production hasremained stag-
nant overthe last tenyears.

So far, the country’s
upstream sector companies

RISING COST

Crude oil imports
. Million tonne

& billion
18,7 199
FY24& FY25 FY 24 FY25
August Apr-Aug Source: PPAC
hawve Explored only 10% ofthe may also gounder the hammer

sedimentarybasin.The govern-
mentis nowaimingto increase
theexploredareato 16%by the
end of 2024 after the end of
upcoming rounds of bids
under Open Acreage Licensing
Program. It also intends to
increase the country’'s explo-
ration acreage to 1 million
squarekilometers by 2030.
The government is
expected to come outwiththe
bids for cil and natural gas
assetsunderthe tenth roundof
OpenAcreage Licencing Policy
in the beginning of 2025,
according toa seniorofficial of
the ministry. The government
expects the contracts forthe
upcoming round and the
ongoing 9th round to be
signed as per the reforms men-
tioned in the Oil (Regulations
and Development) Amend-
ment Bill, which is expected to
be passed in the upcoming
winter session of Parliament.
Additionally,a few no-go areas

inthetenth roundof the OALP
bidding, the official said.

The price of Brent crude
averaged $80.91 per barrel
during August as against
585.31 per barrel during July
2024 and $86.22/bbl during
Aug 2023, as per the data. The
Indian basket crude price aver-
aged $78.27/bbllast monthas
against $84.15/bbl during July
and $86.43/bbl during Aug
2023,

Crude priceshave been fol-
lowing a downward trend
lately owing to weakness in
demand from one of the
world’s top consumers - China

Analysts are expecting
crudeoil pricestoedge lowerin
the medium term due to an
expected surplus in the global
market by 2025 despite the
Organisation of Petroleum
Exporting Countries’ decision
to continue the voluntary cuts
of 2.2 million barrels perday
(bpd) till September 2024.

Sat, 21 September 2024

FINANCIAL EXPRESS https://epaper.financialexpress.com/c/7588866 @

READ TO LEAD
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Board to hear CGD entities
on case-to-case basis
over exclusive rights to sell gas

Rishi Ranjan Kala
New Delhi

As the tussle between Petroleum
and Natural Gas Regulatory
Board (PNGRB) and city gas
distribution (CGD) cormpanies
intensifies over marketing
exclusivity, the regulator will soon
start hearing these entitieson a
case-to-case basis over freedom
to continue selling natural gas
without any competition.

CGD companies have two
types of exclusivities for selling
natural gas. One is marketing,
allowing exclusive rights to sell
gasfor 7-8 years. Second is
infrastructure, allowing exclusive
use of pipelines for 25 years.

“PNGRB s only looking at
marketing exclusivity at present.
The intent of the board is to call
for hearing companies whose
marketing exclusivity has ended.
The ideais to open the system for
promoting competition which
will eventually benefit the end
consumer;” said PNGRB officials.

The Board will now hear these
companies and then decide on
whether to extend the marketing
exclusivity or to end it. Even, if
their exclusivity ends, around
20-25 per cent of the cumulative
capacity will be opened to other
players, they added.

AREA OF CONTENTION
The issue of marketing exclusivity
has been an area of contention
between the CGD companies and
the regulator for the past several
yearsand is now in the Delhi High
Court. Asked about the issue
beingin court,asenior PNGRB
official said, “The court told CGD
companies that it will hear them
on the new guiding principles but
is not stopping PNGRE from
conducting its hearings.”

The regulator told the court
that CGD companies do not
respond to notices for hearing.
To which the court has said that
the companies will have to
respond to the hearing notice.

“The board has full freedom to
hear them, but whatever it
decides cannot be implemented
until the High Courtarrives ata
decision,” the official added.

TWO TYPES

© CGD companies have
two types of
exclusivities for
selling natural gas

o One is marketing,
allowing exclusive
rights to sell gas for
7-8 years

o Second is
infrastructure,
allowing exclusive
use of pipelines for
25 years

The issue relates to declaring
pipelines transporting natural gas
as common carriers or contract
carriers. It will impact companies
suchas Indraprastha Gas and
Mahanagar Gas serving the
geographical areas (GAs) of Delhi
and Mumbai, respectively, as their
marketing exclusivity ended in
2012. When contacted, the
Ministry of Petroleum & natural
Gas (MoPNG) declined to
comment. A top ministry official
said that since the matteris in
courts the Ministry will give its
response to the court.

COMPANIES’ CONCERN
The CGD companies said that
there is no clarity on which
netwaorks will be firstimpacted
and how access capacity will be
divided among the existing and
incoming entities.

Also, the new entities entering
the system should not “cherry
pick” the GAs and that they
should also be given mandates to
develop GAs where revenue
generation initially is a challenge
suchas hillyand remote terrains.
Besides, what are the new type of
players entering the system and
what “mandatory responsibility”
will be given to them. “One
principle cannot be implemented
forall,” said one of the CGD
players. However, according to
PNGRB with respect to both
marketing and infrastructure
exclusivities, the right of first use
does not mean preferential
access.
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Adani Total Gas gets
$375mn from lenders

New Delhi: Adani Total Gas on
Friday said it has secured $375
million funding from global
lenders for expansion of its
business. Five lenders
participated in the financing —
BNP Paribas, DBS Bank, Mizuho
Bank, MUFG Bank, & Sumitomo
Mitsui Banking Corp. Acencies



FINANCIAL EXPRESS, Delhi, 21.9.2024

Page No. 4, Size:(10.23)cms X (14.27)cms.

Adani Total Gas gets
$375-mn financing,
to expand network

ADANI TOTAL GAS said on Friday
it has secured maiden financing
worth $375 million, which it
would use to expand its city gas
distribution network. The firm,
which is a joint venture between
ports-to-power Adani Group and
TotalEnergies SA, competes with
Gujarat Gas, Mahanagar Gas

and Indraprastha Gas inthe
country's growing city gas
distribution market. —REUTERS
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Adani Total Gas gets $375 mn
to expand city gas network

AdaniTotal Gas Ltd, the city gas joint venture of Adani group and
French energy giant TotalEnergies, on Friday said it had secured
$375 million funding from global lenders for expansion of its
business. “The maiden financing of $375 million executed with
international lendersinclude an initial commitment of $315

million with accordion feature to enhance the commitments,"
thefirm said in a statement. PTI
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Adani Total Gas gets $375m
financing from 5 global lenders

]
Our Bureau
Mumbai

Adani Total Gas has secured
financing to the tune of $375
million from five interna-
tional lenders, that will be
spent to boost the infra-
structure for the company’s
city gas distribution
business.

Terming it as the largest
global financing in the CGD
segment, Adani Total said
the financing includes an ini-
tial commitment of $315
million with accordion fea-
ture to enhance the commit-
ments. The five global
lenders are BNP Paribas,
DBS Bank, Mizuho Bank,
MUFG Bank, and Sumitomo
Mitsui Banking Corporation.

The funds with enable the
company to fast track its cap-
ital expenditure program to
rapidly expand its CGD net-

work into its 34 authorised
geographical areas (GAs)
across 13 states. “This devel-
opment agenda shall cater to
up to 14 per cent of India’s
population covering more
than 200 million people,” it
said in a statement.

CREATING ECOSYSTEM
The expansion will deepen
the penetration of Piped
Natural Gas (PNG) and
Compressed Natural Gas
(CNG) infrastructure, creat-
ing an ecosystem for a gas-
based economy, it added.
“Participation from the
global lenders reinforces the
potential of city gas distribu-
tion in its role as transition
fuel,” said Parag Parikh, CFO
of ATGL. “This financing
framework will drive ATGL'’s
sustained growth and will be
a stepping-stone for future
financing based on its capital
management plan,” he said.
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