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AM Green plans to invest
$1billion in biofuel foray

The company’s plans include stake purchases from Fortum Oyj, Chempolis Oy

;Jtpa\.b@i\iveml-n;l.com
NEW DELHI

M Green is planning to

invest $1 billion for its

second-generation, or

2G, biofuels foray by

setting up two bio-
ethanol plants, markinganewven-
ture fortherenewableenergy com-
pany.

The company also plans to
acquire 50% stake in Assam Bio
Refinery Pvt. Ltd from Finnish
companies Fortum Oyj and
Chempolis Oy, two people aware of
the development said. Oil India Ltd
subsidiary Numaligarh Refinery
Ltd (NRL) holds 50% in Assam Bio
Refinery, while Fortum and
Chempolis hold around 40% and
10% respectively. Alongside, AM
Green also plans to acquire the
Ouli, Finland-headquartered
Chempolis Oy—a biotechnology
firm—in which Fortum, a Finnish
state-run power utility, holds a
stake.

AM Green, set up by Mahesh
Kolli and Anil Kumar Chalamala-
setty who founded the Greenko

GREEN GROWTH

AM GREEN will be
setting up two bio
ethanol plants

Group, has already signed the
exclusivity agreements for the
above-mentioned transactions, the
peoplecited abovesaid onthecon-
dition of anonymity.
“Theexclusivityagreementsfor
acquiring Fortum Oyj and Chemp-

- THE Assam |V will
: produce 50,000
* tonnes of bio ethanol * Assam Bio Refinery

- THE firm also plans
. tobuy50% stake in

olisOy’'sstake in Assam Bio Refin-
ery Pvt. Ltd, and also Chempolis Oy
hasbeen inked by AM Green. AM
Green plansto expand in this space
and in addition to Assam Bio Refin-
ery,set uptwomoresuch plantsin
thecountry,” one of the two people

cited above said.

AM Green plans tomanufacture
2G biofuels from non-food biomass
such as plant materialsand animal
waste. First-generation biofuelsare
produced fromsugar, starch, corn,
wheat, and brokenrice, and 3G bio-
fuelcomesfrom micro-organisms
such as bacteria and algae. The
AssamJV will use 300,000 tonnes
of bamboo every year to produce
50,000 tonnes of bioethanol,
19,000 tonnes of organic com-
pound furfural, 11,000 tonnes of
aceticacid,and 144 gigawatt hours
of green energy.

Chempolisisalsothelicensorof
the 2G biofuel technology for the
world’s first such plant producing
cellulosic ethanol and bio-based
chemicals from bamboo. Investors
in Chempolis include Finnish
investment and asset management
group Taaleri Plc.

AM Green President Mahesh
Kolli and Fortum India president
Sanjay Aggarwal declined com-
ment.

A Fortum Oyj spokesperson in
an emailed response said, “As a

TURN TO PAGE 6
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AM Green plans $1-bn foray into biofuels
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stock listed company, we do
not comment on market
rumours orspeculations.”

“In August 2023, Fortum
announced thatitwould assess
strategic options. including
potential divestments, of its
CircularSolutions businesses.
The businesses comprise the
operating, maintaining and
developing of Fortum’s recy-
clingand waste assets, the bat-
tery recycling business as well
asturbine and generator servi-
ces and bio-based solutions.
Chempolis is part of the bio-
based solutions,” the Fortum
Oyj spokesperson said in the
email. “As there are various

businesses within, the scope
there might be different fordif-
ferent businesses, Thereisno
certainty whether the assess-
mentwill resultinany transac-
tion, and Fortum

unanswered till press time.
AM Green plans to be
presentacross green hydrogen,
green ammonia, biofuels,
e-methanol, sustainable avia-
tion fuels and

will inform the  AM Green plans downstream
market, if and to be present high-value chem-
when appropri- across green icals, against the
ate.” hvdrogen. ereen backdrop of sig-
AnNRLspoke- L a m$n o'n%aee nificantinterest in
sperson in an < i India’s green
emailed response biofuels, energy transition
said, “Please note e-methanol, etc. play.
that we have no Gentari Sdn

views to share on
the development.”

Queries emailed to the
spokespersons of AM Green,
ChempolisOy, and Taaleri Plc
on Thursday eveningremained

Bhd, a unit of
Malaysia’sstate-run oil and gas
company Petronas that has
been actively eyeing green
energy opportunities in India,
plansto invest $L5billion fora

30%stake in AM Green Ammo-
nia Holdings, a unit of AM
Green thatwill produce 5 mil-
lion tonnes per annum (mtpa)
of green ammonia, equivalent
toabout Imtpa of green hydro-
gen. AM Green hasalsoinked a
term sheet with the world's
largest trader and distributorof
ammonia Yara Clean Ammonia
for supplies from its green
ammonia plantin Kakinadain
Andhra Pradesh.

India has an ambitious bio-
fuel road map under its
national biofuel policy with an
official target to achieve 20%
ethanol blending in petrol by
2025-26. The initial deadline to
achieve 20% blending was
2030.
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AM Green plans to invest
S1 billion in biofuel foray

The company’s plans
include stake buys
from Fortum Oyj and
Chempolis Oy

Utpal Bhaskar

utpal.b@livemint.com

NEW DELHI: AM Green is plan-
ning to invest $1 billion for its
second-generation, or 2G, bio-
fuels foray by setting up two
bio-ethanol plants, marking a
new venture for the renewable
energy company.

The company also plans to
acquire 50% stake in Assam Bio
Refinery Pvt. Ltd from Finnish
companies Fortum Oyj and
Chempolis Oy, two people
aware of the development said.
Oil India Ltd subsidiary Numal-
igarh Refinery Ltd (NRL) holds
50% in Assam Bio Refinery,
while Fortum and Chempolis
hold around 40% and 10%
respectively. Alongside, AM
Green also plans to acquire the
Ouli, Finland-headquartered
Chempolis Oy—a biotechnol-
ogy firm—in which Fortum, a
Finnish state-run power utility,
holds a stake.

AM Green, set up by Mahesh

The company also plans to acquire 50% stake in Assam Bio

Refinery.

Kolli and Anil Kumar Chalama-
lasetty who founded the
Greenko Group, has already
signed the exclusivity agree-
ments for the above-mentioned
transactions, the people cited
above said on the condition of
anonymity.

“The exclusivity agreements
for acquiring Fortum Oyj and
Chempolis Oy’s stake in Assam
Bio Refinery Pvt. Ltd, and also
Chempolis Oy has been inked
by AM Green. AM Green plans
to expand in this space and in
addition to Assam Bio Refinery,
set up two more such plants in
the country,” one of the two
people cited above said.

AM Green plans to manufac-
ture 2G biofuels from non-food

ISTOCKIMAGES

biomass such as plant materi-
als and animal waste. First-
generation biofuels are pro-
duced from sugar, starch, corn,
wheat, and broken rice, and 3G
biofuel comes from micro-or-
ganisms such as bacteria and
algae.

The Assam JV will use
300,000 tonnes of bamboo
every year to produce 50,000
tonnes of bioethanol, 19,000
tonnes of organic compound
furfural, 11,000 tonnes of acetic
acid, and 144 gigawatt hours of
green energy.

Chempolis is also the licen-
sor of the 2G biofuel technol-
ogy for the world’s first such
plant producing cellulosic eth-
anol and bio-based chemicals

from bamboo. Investors in
Chempolis include Finnish
investment and asset manage-
ment group Taaleri Plc.

AM Green President Mahesh
Kolli and Fortum India presi-
dent Sanjay Aggarwal declined
comment.

A Fortum Oyj spokesperson
in an emailed response said,
“As a stock listed company, we
do not comment on market
rumours or speculations.”

“In August 2023, Fortum
announced thatit would assess
strategic options, including
potential divestments, of its
Circular Solutions businesses.
The businesses comprise the
operating, maintaining and
developing of Fortum'’s recy-
cling and waste assets, the bat-
tery recycling business as well
as turbine and generator servi-
ces and bio-based solutions.
Chempolis is part of the bio-
based solutions,” the Fortum
Oyj spokesperson said in the
email. “As there are various
businesses within, the scope
there might be different for dif-
ferent businesses. There is no
certainty whether the assess-
ment will result in any transac-
tion, and Fortum will inform
the market, if and when appro-
priate.”
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Automotive plan to focus on power train

Ritural Baruah &

s Pmpalkhare

NEW DELHI

he Centre’s automotive
T mission plan, which aims

to make the automobile
industrygloballycompetitive,
will focus on multiple power
trains, including internal com-
bustion engines (ICE), electric
vehicles (EVs), flex-fuel, and
green hydrogen-based
engines, two people in the
know of the matter said.

Power trains, comprising
various automotive compo-
nents, generate energy from
the engine to move the vehi-
cle's wheels. An engineisapart
of avehicle's powertrain.

The panel, headed by the
secretary, ministry of heavy
industries, would meet by the
end of July to discuss the pro-
posed mission plan.

The committee has repre-
sentatives from the Society of
Indian Automobile Manufac-
turers, the Automotive Com-
ponent Manufacturers Associ-
ationofIndia, the Federation of
Indian Chambers of Com-
merce & Industry and the Con-
federation of Indian Industry.

“The comprehensive auto-
motive mission plan would
look at making the Indian

mobility and flex-fuel engines.

industry globally competitive
in line with the 2047 target,”
said one of the persons.

“Multiple powertrainswould
be looked at...EVs, ICE, green
hydrogen, flex

Efforts are also underway to boost g

W
reen hydrogen-based

AP

sion plan, The development of
ecosystems for different power
trains coincides with India's
effortstoachieve energy transi-
tion across various sectors,

including mobil-

fuel, ethanol. The Policyma kersand ity. Policymakers
focus oninternal  jndustry leaders  andindustry lead-
combustion are exploring ers are exploring
engines w<l) uld diverse diverse ttle.chnolo—
continue along . gies and energy
with others as till techn_ologl_es to sources to drive
nowabout 95% of dI'IVE. t!'IIS this transition.

our mobility is transition Despite a

based onICE. The =
focus on it would
continue.”

On 20 March, Mint reported
the government would start
work onanewautomotive mis-

strong push for
electric vehicles
through schemes like FAME
and state-level policies, efforts
are also underway to boost
green hydrogen-based mobil-

ity and flex-fuel engines.

Biofuelsare already playing
a keyrole with the blending of
about 13%ethanol in petrol sold
across all petrol pumps in the
country. The targetis to touch
20%by 2025.

Queries sent to the ministry
of heavy industries remained
unanswered till press time.

Under the ministry of new
and renewable energy's
National Green Hydrogen Mis-
sion, the government aims to
boostgreen hydrogen-backed
mobility. On 15 July, Mint
reported that Indiais planning
a roadmap to establish
hydrogen-dispensing infra-
structure nationwide, involv-
ing private entities in building
these facilities.

Further, the acceptance to
technologies beyond electric
comes in the backdrop of the
risingpopularity of hybrid cars.
Hybrid sales jumped four-fold
in India in 2023, surpassing
electric car sales for the first
time. Apart from the power
trains, the mission plan would
largely look at increasing
exports and bringing in tech-
nologies. The surge in hybrid
car popularity highlights the
growing acceptance of technol-
ogiesbeyond electric vehicles.

rituraj.baruah@live-
mint.com



MINT, Delhi, 22.7.2024

Page No. 6, Size:(14.99)cms X (21.27)cms.

Budget may not spell
good news for EV cos

Uncertainty looms as the bridge subsidy scheme for EVs draws to a close

Alishz

alisha.sachaev@livemint.com
NEW DELHI

heupcoming Unionbudget may

not have any new schemes or

support for electric mobility,

according to peopleaware of the

matterin the government and in
the industry, even as the Centre and com-
panies navigate questions around what
technologiesand vehicle segments should
be offered subsidy support, in what man-
ner, and to what extent.

Currently in action is the 500-crore
EMPS (Electric Mobility Promotion
Scheme), which is meant to be a bridge
between two versions of India’s primary
subsidy programme for EVs—Faster Adop-
tion and Manufacturing of Electric and
Hybrid Vehiclesin Indiaor FAME.

FAME-II, which concluded on 31 March,
was succeeded by EMPS that in turn is
scheduled to expire on 31 July. The next
version of FAME or FAME-III hasstill not
received final cabinet nod.

According to one of the persons cited
above, the ministry of heavy industries
(MHD is likely to announce the FAME-III
scheme in the next fewweeks. Thatcould
lead toagapintheimplementationofsuc-
cessive schemes and create problems for
both industry and consumers.

EV makers, including electric two and
three-wheeler makers, as well

thedifference in cost themselves, multiple
industry executives Mint spoke tosaid.

Ontheother hand, some execufivessaid
that MHI mightannounce anextensionof
EMPS before 31 July, with FAME-IITto be
announced by mid-August. Insuchacase,
continuity won't be anissue.

At the same time, industry sources
expect incentives in FAME-III to be lower
than FAME-IL. While that's a concern for

many, some like Bajaj Auto

as manufacturers of electric ) are not worried.
trucksand buses, are worried INDIAY RISING “Cell costs have reduced
thatthelackofclarityaround BUD GET 2024 gverthe last year and along

the timeline of implementa-

tion of FAME-III, and the re-certification
process that OEMswill have to undertake
forvehicles willlead toseveral operational
challenges, including potential subsidy
losses or sales loss in the interim period
between 31July and the introduction of the
new scheme.

They may have to take production cuts
till clarity emerges regarding the new
scheme, or continuetosellvehiclesto cus-
tomersat post-subsidy prices, and absorb

with other supply chain
opportunities, isenabling usto price E2Ws
lower,” said Rakesh Sharma, executive
director, Bajaj Auto. “Tax systems and
structural incentives are more long-term
and helptomobilize capital to the sector.”
Sharma pointed out that subsidy in the
hands of the customer achieves a tempo-
rary outcome and distorts purchase deci-
sions. “It makes the customer artificially
lean towards a certain choice,” he said.
Discussionsare ongoing between indus-

EMPS, which succeeded FAME-||, is scheduled to expire on 31 July. The next version of
FAME, or FAME-III, has still not received final approval from the Union cabinet.

REUTERS

try stakeholders and various departments
of the government on whether to include
electric four-wheelersfor the fleet segment
in FAME-IIL Battery swapping plaversare
also pushing for the solution to be incentiv-
ized by the scheme, according to a senior
government official, but so far, they have
not found theirwayin.

To be sure, the EMPS scheme halved
subsidy support fore-two-wheelers com-
pared to FAME-II, and removed subsidies
for electric four-wheelers altogether.

Ravneet S. Phokela, chiefbusiness offi-
cer of E2ZW maker Ather Energy, adding
that it was important to continue demand
incentives for another 2-3 years, “These
incentivesaccelerate consumer adoption,
which inturn providesa strong impetus for
investments in R&D, manufacturing
capacity and supply chain,” he said.

“Tthink the expectation is whatever we
had in FAME-II, at least that has to be
restored,” said Mahesh Babu, CEO of
e-truckand bus maker SWITCH Mobility.

Foran extended version of this story. goto
livemint.com.
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Clean energy
firms press the
hybrid button
to cut costs

RAGHAVENDRA K AMATH
Mumbai, July 21

LEADING RENEWABLE EMERGY
(RE) playersare scaling up theirexpo-
sure to the “hybrid" segment as part
of a strategy tominimise therevenue
risks. Hybrid plants can ensure "more
stable” power generation and rev-
enuestreams due totheirdiversified |
nature. They also help cutcostsand |
addressthe issues of intermittency
and gridconnectivityassociated with
single-source RE projects,
Mahindra Susten, Adani Green,
ReMNewareamong the firmsthathave
firmed up plans to expand the share
of hybrid powerin theirportfolios.
Mahindra Susten envisages
about a fourth of its portfolio to
comprise hybrid and complex pro-
jects. The companyisbuilding a150
MW hybrid project at a cost of
¥1,200 crore in Maharashtra. This
will be one of the company’s largest
co-located solar and wind hybrid
project in the state to deliver clean
energy to commercial and indus-
trial (C&I) customers,
"Weare,onanongoingbasis,eval- |
uating utility tenders in this (hybrid)
domain as also assessing land/con-
t nectivity for same;" said Deepak |
Thakur, managing director and CEO
atMahinda Susten. |
Thakur said sharing of power |
evacuationinfrastructure (transmis- |
sion lines,etc) for co-located hybrid
projectswould reduce capital expen-
diture and operational costs.

(R L I ]

Continued on Page 5
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Clean energy firms press the
hybrid button to cut costs

ADANI GREEN IS executing
hybrid projects across many
sitesand is planning to expand
the hybrid portfolioto 5-7GW
in the next five years,accord-
ing to CEO Amit Singh. The
company also aims to be the
world’s largest wind solar
hybrid power developer with a
2,140 MW portfolio.

Located in Jaisalmer, Adani
Green’s wind-solarhybrid clus-
ter marked the country's first
hybrid power plant and contin-
ues to be the world’s largest,
Singh said. This wind-solar
hybrid power plant also caters
to Mumbai dity.

Wind-solar hybrid system
can play a crucial role in low-
costgreen hydrogen (GH2) pro-
duction byincreasing the utili-
sation factor of electrolysersto
over 50% compared to solar or
wind alone, thereby signifi-
cantlyreducing costof produc-
tion, Singh said.

ReNew, founded by Sumant
Sinha, is developing seven
hybrid projects,which will add
acombined capacity of 3,168
MW of wind and solar powerto
the grid. The company plans

to incur a capital expenditure
of nearly ¥52,000 crore for

these projects.
“We are focusing on
increasingdispatchability with

battery storage.Three projects
within those seven are cate-
gorised as FDRE (firm & dis-
patchable renewable energy),’
said Sinha. Standalone solar
and wind farms typically have
PLFs (capacity utilisation)inthe
20-35%range. Hybrid projects
can achieve a PLF exceeding
45%, significantly improving
grid efficiency, he said, adding
batterystorage (FDRE) can fur-
ther push PLF to as high as

70%, he said.

Auctions of hybrid- and
storage-linked projectsarealso
on the rise—up from4 GW in
FY21andFY22tonearly18GW
inFY23 and FY24, Crisil Ratings
saidinareportin May this year.

AnkitHakhu,director,Crisil
Ratings,said,“Hybrid-and stor-
age-linked projects wouldpush
higher wind additions. Nearly
30-50% of capacity of these
projects will comprise wind
poweras theserequire develop-
ersto provide renewable power
throughout the day, especially
demand peaks during evening
and night hours”
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Digital mirror
gives ONGC

view of safety,
business

ONGC, the state-owned oil and gas giant, has
pivoted to artificial intelligence (AT) and
emergingtechnologiesin thelast few years to
ensurethesafetyofits assets and help
business.

The petroleum sector was one of the
earliest adopters of automation. By nature of
theirworkin difficultand inaccessible
terrains, oil companies have had touse
automationintheir offshore and onshore
explorations.

ONGC, short for Oil and Natural Gas
Corporation, recently launched a project
called Darpan that technology wise puts the
companyalongside the best in the world. At
the ONGC headquarters in New Delhi, the
Darpan centre isimpressive in size, scaleand
capability. A curved display at the centre is the
eofabout three cinemascreens and works
adashboard for the company’s operations
inIndiaand the world. Darpan, by using high
bandwidth connectivity, enables a 360~
degree digital view and acts as an interactive
management centre for ONGC’s exploration
and production business.

Darpan centre in Darpan, said tobe
Delhi works as a oneofitskindinthe
dashboard for petroleumsector,
ONGC's operations. willact asthe central
It gives a 360~ command and

degreeview of rigs  collaboration centre
and wells and acts forONGC’s
as an interactive managementincase
management hub ofanemergencyat a
location. Senior
managers in New Delhi can view operations at
all company wellsand rigs. Regional officers
cansee assetsin theirareas.

ONGCsays that thesystem has helped in
crises and prevented time and resource loss.
‘While drilling a well in Agartala Asset, shallow
gaswasobserved and the well wasshutdown.
Shallow gasisa hydrocarbon-bearing zone
very closetothe surface and it can cause
severe damage ifnot managed quickly. Senior
ONGC officersin Delhi used Darpan to review
thewelland guide operationsto contain the
gasflow.

Operational dataaboutthe well was
analysed and thelocal work centre at the
Agartala Asset was asked to quickly solve the
crisis. The company’s corporalte crisis
management team was mobilised for
controllingthe well and a control room was
setup for sharing information.

"Darpan represents the pinnacle of
ONGC'scommitment to leveraging digital
technology for enhancing operational
efficiency and decision-making and
embodies our core valuesof innovationand
excellence,” said VK Chowdhury, executive
director and chief infocom officer at ONGC.
“Aswe continueto expand our initiatives in
AL Darpan will play a pivotal role in
transforming our operations, cnsuringreal-
time connectivity and fosteringa culture of
agility and foresight across all levels of our
organisation.”

ONGCsaysit has deployed various
solutions with embedded Aland machine
learningcapabilities, dataanalytics and
blockehain for business efficiency. Al-based
surveillancesystemsare being putup to
identify safety protocol breaches. Real-time
production optimisation systems and real-
timemonitoringofinstallations, ficlds and
rigs through latestsystemsare in place.

ONGC isworking to develop digital twins
inengineering and operations. Thatinvolves
creating systems withaugmented and virtual
reality with predictive analytics for
collaboration and training and to maintain
critical equipment in oiland gas fields.
Buildingdigital models of reservoirs will help
ONGC inexploration and extraction.

‘The company has digitally connected
operations at all assets ina multi-year
programme of deployingsensors everywhere.
Internct-of-Things enabled devices working
on5Gspeedsare connected to acentralised
command and control mechanism from base
offices. 0GC’s goal istobuild asystem of
integrated digital oil ficlds.

Adigitally connected era hasled to
concerns about the security of critical
infrastructure. Recent cyberattacks on
petroleum installations in India and other
countries underline the urgentneed for cyber
vigilance. ONGCsaysit is keenlyaware of the
dangers and is establishing AI-driven
cybersecuritysolutions for threatdetection,
response and mitigation.
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» Girish Kumar Borah appointed as Director
(Tech), NRL
Girish Kumar Borah, CGM, NRL, has been
appointed as Director (Technical), Numaligarh
Refinery Limited (NRL). The Appointments
Committee of Cabinet (ACC) has approved his
appointment to the post.
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I0C plans EVs, hydrogen projects

New Delhi, July 21: Indian
il Corporation is com-
bining growth in tradi
tional ofl refining ard M
marketing with clean
energy avenues like green
hydrogen and EV charg
ing, its chairman said.

Indian 0il Corposation
(10C) posted a recosd net
profit of #39,61% crore ($4.7
billian) on a reverue of
Th.66 lakh crore (5104.6 bl
lion) in 2023-24 (April 2023
to March 2024) Figeal.

The company will con

tinue 0 invest in fossil
Mels and new energy ave-
nnes to have a balanced
portfolio to become net-
Zero  carbon  emission.
company chairman
Shrikant Madhav Vaidva
said inits anmmal report.
[t will expand oil refin-
ing capacity, and invast in
petrochemical units that
will convert crude oil into
value-added chemlcals
directly, while also increa-
ging itz focus on gas, bio-
fuels and clean mobility,

® [T WILL expand oil
refining capacitﬁ. and
invest in petrochemical
units that will convert
crude oil into
value-added chemicals
directly.

“With India's eeonomy
on the rise, the energy
needs of the country are
growing exponentlallx
We have been stepping up
the pace and expanding
our capabilities. We aim to

become the nation’s Izad
energiser, fulfilling 12.5
per cent (1/8th) of India’s
energy needs by 2060, he
said.
[OC will “make signifi-
cant capital investmen: in
both  brownfied and
greenfeld expansions to
ANSITE uninterripted
energy” Vailya said.
“Petrochernical integra-
tlon will also be a key
focus area that will great-
Iy enrich our wvalue
chain,” he added. — PTT
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[OC Sets Out Its Non-oil Busines Plan

Sanjeev Choudhary

New Delhi: Indian Oil Corp aims to bo-
ost natural gas sales threefold and rene-
wable energy capacity to 31 GW by 2030,
besides building 5 GWh of lithium-ion
battery-making capacity by 2031 as it di-
versifies its energy offerings.

Indian Oil, the country’s largest oil refi-
ner and retailer, has been working onen-
hancing its non-oil business for years,
with investments in petrochemicals and
natural gas. With the global fight against
climate change intensifying, the state-
run company is adding renewables and
batteries to its portfolio.

Indian Oil has a strategic agreement
withJapan's Panasonic Energy to explo-
re opportunities for manufacturing lit-
hium-ion battery cells in India.

“With a vision to propel ‘Make in India’
for the world, the JV plans to establish a
one GWh capacity factory by 2027, with an

Diversification Plan

Boost natural gas | Build 5 GWh of

sales threefold lithium-ion
battery-making

Ramp up renewable :

energy capacity to | COPaCity by 2031

31 GW by 2030

p =

ambitious expansion to 5 GWh by 2031,
chairman Shrikant Madhav Vaidya said
in the company’s FY24 annual report.
“Thiscollaboration aims to position India
as a global hub for advanced battery tech-
nology, supporting the nation’s transition

to sustainable energy and transportation
solutions.”

Indian Oil is also betting on battery
swapping facilities and adding electric ve
hicle charging centres, capitalising on its
extensive network of fuel retail outlets.

“We are betting big on the promising
pathway of battery swapping solutions
particularly for the two and three-wheelel
segment, with planstoexpand thisavenue
for heavy-duty vehicle applications,” Vai
dya said. “This approach envisionstobe ¢
game changer for the sector.” Indian Oi
aims to build renewable energy capacity
of 31 GW by 2030, primarily through sola
and wind projects, Vaidya said.

The company would, however, continue
to expand its primary fossil fuel busines:
as it expects domestic oil demand to grow
over the next decade. It is set to add 17 mil
lion tonnes per annum (MTPA) capacity
backed by expansions at Barauni (6 to ¢
MMTPA), Panipat (15 to 25 MMTPA) anc
Vadodara (13.7to 18 MMTPA) refineries.
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10C will expand oil refining capacity and invest in
petrochemical units. MINT

‘10C targets $1tn
revenue by 2047

he Indian Oil Corporation (I10C), the nation’s
T largest oil firm, is targeting to becomea $1

trillion company by 2047, combining growth
in traditional oil refining and fuel marketing with
cleanenergyavenues like green hydrogenand EV
charging, its chairman said. I0C posted arecord
net profitof339,619 crore ($4.7 billion) ona
revenue of 38.66 trillion ($104.6 billion) in the
FY24 (April 2023 to March 2024).

The company will continue to invest in fossil
fuels and new energy avenues to have a balanced
portfolio that will help achieve net-zero carbon
emissions by 2046, company chairman Shrikant
Madhav Vaidya said in its latest annual report.

Itwillexpand oilrefining capacity, and invest
in petrochemical units that will convert crude
oil into value-added chemicals directly, while
also increasing its focuson gas, biofuels and
clean mobility.

“With India’s economy on the rise, the energy
needs of the country are growing exponentially.
As‘The Energy of India’, we have been stepping
up the pace and expanding our capabilities. We
aim to become the nation’s lead energizer,
fulfilling 12.5% (1/8th) of India’s energy needs by
2050,” hesaid. PTI
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IOC targets $1trn
revenue by 2047

INDIAN OILCORPORATION(10C),
the country’s largest oil firm, is tar-
geting tobecomea $1-trillion com-
panyby 2047, combining growth in
traditional oil refining and fuel
marketing with dean energy
avenues such as green hydrogen
and EV charging, its chairman
Shrikant Madhav Vaidya said in its
latest annual report. - PTI
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RIL, BPCL hopetoimprove
refining biz after muted Q1

AMRITHA PILLAY
Mumbai, 21July

The state-run Bharat Petroleum
Corporation (BPCL) and private refiner
Reliance Industries (RIL) pin their hopes
on the US driving season among other
factors to improve refining prospects in
the current financial year (FY25) after
reporting weak first quarter results.

“When you see in the near-term to
medium-term, there are factors at play
like driving season demand (which) nor-
mally results in increase in demand for
gasoline,” V Srikanth, chief financial offi-
cer (CFO) for RIL told analysts during a
call on Friday while commenting on the
oil-to-chemicals (O2C) business.

Finance executives from BPCL
expressed a similar hope during a call
with investors on Saturday. The compa-
ny executives informed analysts that
they expected product cracks to increase
in the coming quarters due to the US
driving season, leading to a lowering of
inventories and better gross refining
margins (GRMs).

Cracks refer to the difference between
the price of a barrel of crude oil and that
of aspecific product refined from it. The
US Memorial Day is said to mark the start
of the US driving season, which leads to
an uptick in demand for transportation
fuels, thus bearing an impact on global
sentiments for the fuel market.

RIL’s Ebitda for the O2C segment was
down 14 per cent from a year ago to
%13,093 crore, which the management
noted was primarily driven by weakness
in gasoline cracks. The O2C segment’s
weakness also drove RIL's overall net
profit down 5.5 per cent on a year-on-
year (Y-o0-Y) basis. Ebitda is earnings
before interest, taxation, depreciation
and ammortisation.

BPCL'’s also reported a 73.2 per cent
dip Y-0-Y in its net profit to32,841.5 crore
for Q1, owing to weakness in refining
margins. The Average Gross Refining

XPECTING DEMAND

e

Margin (GRM) for BPCL was at $7.86 per
barrel, down from $12.64 per barrel a
year ago.

“Geopolitical tensions in the West
Asia, in Russia-Ukraine, the disruptions
in the Red Sea, the impact on freight. So,
all these have kept the markets volatile,
and in the short term, increase in supply
with whatever balance capacities that
come in, as well as the fact that some of
the refineries will come back from post
maintenance,” Srikanth from RIL said,
adding that one will need to wait and
watch for further refining capacities
additions globally, which weigh on the
refining margins. "The (O2C) business
remains fairly very constructive," the
CFO added.

BPCL also informed analysts of a
%1.5-1.7 trillion capital expenditure over
the next four to five years.

“We believe this is likely to skyrocket
debt and shall heavily weigh on returns
of capital employed,” noted analysts at
Nuvama in their note on the company.

The US Memorial Day is said to mark the start of the US driving season

~ which sees an upshoot in vacation-led demand for transportation
= fuels, thus bearing an impact on global sentiments for the fuel market

—

TOUGH TIMES

(Q1FY25 results)
BPCL* - RIL 02C segment
32,841.55¢r  t13,093cr

Net profit/Ebitda : Net profit/Ebitda
73% - 14%
Y-0-Y decline ¢ Y-0-Y decline

*Attributable to the owners of the company
Source: Company results ]
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In the current financial year, BPCL
plans to invest about 16,400 crore. BPCL
also added it expected a cost escalation
of $3.5 billion for its Mozambique LNG
project, which is currently under force
majeure.

BPCL also expects the government to
compensate liquified petroleum gas
(LPG) under-recoveries in the coming
months. Analysts with Nuvama noted
that BPCL's cumulative LPG under-
recoveries stood at 32,000 crore at the
end of Q1 and is likely to increase as “cur-
rent LPG margins are in the red, which
is likely to continue.”

The company is scouting for a loca-
tion to set up a new green-field refinery
on the east coast of India. It is yet to
finalise other details to address a 5.5 mil-
lion-tonne gap in market share and its
own refining capacities. BPCL also
informed analysts it witnessed a decline
in its diesel market share and
expects the trend to reverse in the com-
ing quarters.
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» Saloma Yomdo appointed as Director
(E&D), OIL
Saloma Yomdo, Ed, OIL, has been appointed as
Director (Exploration & Development), Qil India Limited
(OIL). The Appointments Committee of Cabinet (ACC)
has approved his appointment to the post.
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State to embrace
LNG buses, govt
sanctions T40cr

Somit.Sen@timesofindia.com

Mumbai: The state govern-
ment has sanctioned the
Maharashtra State Road
Transport Corporation
(MSRTC) a substantial sum
of Rs40crore for the conver-
sion, infrastructure, and
maintenance of vehicles to
be operated on Liquefied
Natural Gas (LNG)as an al-
ternative fuel.

The bus corporation in-
tends to convert approxima-
tely 5,000 diesel buses to
LNG-powered vehicles. An
MSRTC spokesperson in-
formed T'OI on Sunday that
the government has issued
a Government Resolution
(GR), allocating the neces-
sary funds. The spokesper-
son stated, “The govern-
ment has provided funds for
two LNG buses and for es-
tablishing infrastructure at
depots for refilling stations
and securing the LNG supp-
ly. We plan to have the first
LNG refuelling outlet at a
depot near the Maharash-
tra-Gujaratborderas weare
currently obtaining the
supply from a Gujarat port.
We will progressively set up
more outlets for other buses

atdepots across the state.”

LNG vehicles have 30%
lower CO2 emissions and
90% lower PM emissions
compared to diesel. The ex-
isting diesel vehicles can be
retrofitted gradually to ut-
ilize LNG, which can provi-
de a driving range of 600-
1000 kilometres in a single
fill, giving it an advantage
over its more well-known
equivalent, Compressed
Natural Gas (CNG). Furt-
hermore, to cater to the de-
mand from 54 lakh daily
commuters of MSRTC,
work orders were recently
issued for the procurement
of 2,475 new diesel buses for
thefleet. These busesarean-
ticipated tojoin the fleet wit-
hin the next three months,
according to sources in
MSRTC.

Shrirang Barge, the ge-
neral secretary of Maha-
rashtra ST Karmachari
Congress, asserted, “We
cannot be complacent with
around 2,500 new diesel bu-
ses as there is an urgent ne-
ed for 2,000 additional buses
to accommodate the increa-
sing demand, and the fleet
size should exceed 20,000
across Maharashtra.”
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