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India top oil
buyer from
Russia in July,
pips China

NIDHI VERMA
New Delhi, August 22

INDIA OVERTOOK
CHIMNA as the world's
biggestimporterof Russ-
ian oil in Julyas Chinese
refiners bought less
because of lower profit
margins from producing
fuels, a comparison of
import datashowed.
Russian crude made
up a record 44% of
India’s overall imports
last month, rising to a
record 2.07 million bar-
rels per day (bpd), 4.2%
higher than in June and
12% more than a year
ago,data on Indianship-
ments from trade and
industrysourcesshowed.
That surpassed
China’s July oil imports
from Russiaof 1.7 6 mil-
lionbpdviapipelinesand
shipments,based onChi-
nese customs data.
Indian refiners have
been gorging on Russian
oil sold atdiscountsafter
Western nations impo-
sed sanctions against
Moscow and curtailed
their energy purchases in
response to Russia'sinva-
sion of Ukraine."India’s
requirement for Russian
oil is going to go up as
long as there are no fur-
ther tightening of sanc-
tions,"an Indian refining
source said. India’s trade
with Russia has
increased since Russia
began its war against
Ukraine in February
2022 mainly because of
opiland fertiliser imports,
amove helpingto keepa
lid on global prices and
controlling inflation.
India’s rising pur-
chasesare changing the
flow of Russian ESPO
Blend crude from tradi-
tional Chinese buyers to
South  Asia. ESPO
imports to India jumped
inJulyto 188,000bpd as
larger Suezmax vessels
were used,according to
thedata. —REUTERS
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‘No proposal for MRPL-HPCL merger’

—
Our Bureau
Mangaluru

Mangalore Refineryand Pet-
rochemicals Ltd (MRPL)
has said there is no proposal
for the merger of MRPL
with HPCL.

Replying to queries at the
company’s 36th annual gen-
eral meeting (virtual) on
Thursday, M Shyamprasad
Kamath, its Managing Dir-
ector, said MRPL, being a
subsidiary of ONGC, will be
directed by the decisions
and the directions coming
fromits parent.

OTHER QUERIES

Talking about the com-
pany’s investment roadmap,
he said MRPL is devising

strategic initiatives with a
dual focus on risk manage-
ment and wealth creation.
Stating that the company is
exporting around 34 per
cent of its products, he said,
“We are aiming to reduce
this by establishing a strong
presence in the retail mar-
ket

To achieve this, the com-
pany is aiming to sell 1 mil-
lion tonnes of productsinits
retail outlets in the next
three-five years.

On the impact of geopol-
itical tensions in West Asia,
Kamath said MRPL has been
focusing on reducing its de-
pendence on West Asia for
crude oil supplies.

It has been reduced to
around 35 per cent in the
last three years, he said.

The company’s refinery
processes at least three-five
new crude oil grades every
year.

Expansion of crude oil
sources ensures that it is
ready to source crude from
other sources in any situ-
ation, he added.

Kamath said MRPL is try-
ing to meet its net zero tar-
gets by 2038.
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PNGRB Seeks Common Carrier
Status for PSUs’ ATF Pipelines

Sanjeev Choudhary

New Delhi: The Petroleum and Natural Gas
Regulatory Board (PNGRB) is seeking to de-
clare state oil companies’ jet fuel (ATF) pipeli-
nes to some of the biggest airports in the co-
untry as common carriers in a bid to give pri-
vate players equitable access and turn the jet
fuel market more competitive.

PNGRB has sought to declare Indian Oil’s
ATF pipelines to Delhi, Kolkata, Chennai
and Lucknow airports and Bharat Petrole-
um’s pipeline to Kochi airport as common
or contract carriers. These pipelines mostly
connect airports with refineries and are far
more economical to use than alternative ro-
ad transport.

A common carrier status will permit the
useof these pipelines by private sector play-
ers such as Reliance Industries, bringing
down their transport costs and making
them more competitive in the ATF market.

Most major airports have open access fuel
farm infrastructure or fuel supply mecha-
nisms through browsers operated by various
oil companies. However, access to pipelines is
crucial to keep ATF suppliers competitive.

“Withouta common carrier or contractcarri-
er pipeline, it becomes challenging tofully reali-
se the benefits of an open fuel market because

EQUITABLE ACCESS

A common carrier status will
permit the use of these pipelines
by pvt sector playerssuchasRIL,
bringing down their transport
costs and making themmore
competitive inthe ATF market

new and smaller fuel marketers cannot easily
access theexisting infrastructure,” the PNGRB
said, defending its move. The regulator is see-
king wider consultation on the subject.

“It is crucial that the existing pipelines,
which have historically been controlled by a
limited number of oil marketing compani-
es, be designated as common carriers or
contract carriers,” it said. “This designa-
tion would ensure that all marketers have
equal opportunity to utilise these pipelines,
fostering a more competitive and fair mar-
ketenvironment.”

This would potentially lower prices and
improve “service quality for end consu-
mers, includingairlinesand, indirectly, pas-
sengers,” theregulator said.
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