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Oil demand outpaces expectations,
testing calculus on peak crude

L]
Bloomberg

The world is using more oil
than ever and demand is out-
pacing expectations again
this year, raising questions
about how soon global con-
sumption will peak.

The unabated thirst for
crude contributed to an in-
creasingly confident tone
from executives at this
year’s CERAWeek by S&P
Global conference, the in-
dustry’s annual get-together
in Houston, America’s en-
ergy capital. Despite the rise
of electric vehicles and re-
newable energy, many at-
tendees who spoke in inter-
views or on stage at the
event this week said they ex-
pect consumption to rise for
many years to come, dealing
a blow to meeting goals to
decarbonize the global
economy.

“We should abandon the
fantasy of phasing out oil

and gas,” said Amin Nasser,
CEO,Saudi Aramco, the
world’s largest producer. In-
stead, we should “invest in
them adequately, reflecting
realistic demand assump-
tions, as long as essential,”
he said in a speech ap-
plauded enthusiastically by
attendees.

OIL CONSUMPTION
Russell Hardy, the CEO of
Vitol SA, the biggest global
oil trader, told the confer-
ence his firm was pushing
back the estimated peak in
0il consumption to the early
2030s because of down-
graded expectations on the
adoption of electric vehicles.
The International Energy
Agency, guardian of the in-
dustrialised world’s energy
security, forecasts oil de-
mand will rise 1.3 million
barrels a day in 2024. While
that’s less than last year’s
jump of 2.2 million barrels,
when China’s emergence

from Covid restrictions
juiced consumption, it’s still

healthy by  historical
standards.
The agency, which has had

to raise its forecasts several
times, now expects daily de-
mand to average a record
103.2 million barrels this
year. It points to the
strength of the US economy
and the extra distance sailed
by ships avoiding the Suez
Canal as drivers of demand.

But many in the industry
think the IEA, which expects
global demand to peak be-
fore the end of the decade, is
too conservative both in the
short- and medium term.

Oil trader Gunvor Group
expects an increase of 1.4
million barrels a day this
year. Trafigura, another
global merchant, says the
consensus expectation is
about 1.5 million barrels,
but argues there are consid-
erable upside risks to that
forecast.
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MRPL hikes stake
in Mangalore SEZ

—
Our Bureau

Mangaluru

Mangalore Refinery and Pet-
rochemicals Ltd (MRPL) has
acquired 1,34,80,000 equity
shares of Mangalore SEZ Ltd
(MSEZ) from IL&FS. After
this acquisition, equity stake
of MRPL shall increase from
0.96 per cent to 27.92 per
cent in MSEZ, The company
informed stock exchanges
that the board of directors of
MRPL has approved this at
its meeting held on Friday.

It said IL&FS has offered
its equity stake in MSEZ to
MRPL as a right to first re-
fusal. ONGC (Oil and Nat-
ural Gas Corporation) is a
promoter for MRPL and
MSEZ.

The  company  said
1,34,80,000 equity shares
were acquired at 35 a share.
It has acquired the stake fora

cash consideration of ¥47.18
crore.

On the percentage of
shareholding, it said 26.96
per cent of the shares were
acquired. That is 1,34,80,000
equity shares of 10 each.

The company mentioned
one year as the indicative
time period for completion
of the acquisition.

SEZ 1S 85% LEASED OUT
MSEZ -- a joint venture of
ONGC (26 per cent), IL&FS
(50 per cent), Karnataka In-
dustrial Area Development
Board (23 per cent), MRPL
(0.96 per cent), and Kanara
Chamber of Commerce and
Industry (0.04 per cent) —isa
special purpose vehicle in-
corporated on February 24
2006. Spread over an area of
1,607 acres, MSEZ is opera-
tional from 2014 with
around 85 per cent area
leased out.
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India halts Russia oil supplies from
sanctioned tanker giant

All of India’srefiners are now refusingto take Russian crude car-
ried on PJSC Sovcomflot tankers due to US sanctions, further
complicating the trade that has flourished since the invasion of
Ukraine two years ago. Private and state-run processors includ-
ing the biggest—Indian Oil Corp.—have stopped taking cargoes
ifthey're onSoveomflot tankers, said the people familiar with the
matter. BLOOMBERG
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GUJARAT GAS LIMITED (GGL) OFFERING
AN INDUSTRY FIRST ALTERNATE FUEL
PRICE LINKED GAS PRICING FOR THE

BENEFIT OF THE WORLD’'S LARGEST
CERAMIC CLUSTER

o Guijarat Gas Limited (GGL), the largest City Gas Distribution
(CGD) Company in India, has always pioneered in providing
customer centric solutions over the past 3 decades. Through
the innovative solutions, GGL has led from the forefront in mak-
ing “Natural Gas a preferred fuel for Industrial use”

®GGL has published a first of it's kind “Expression of Interest”
(Eol) wherein the pricing methodology of natural gas is being
linked to alternate fuel viz. Propane. This shall make natural
gas more affordable. On the upper side, the natural gas price
shall almost be at par with alternate fuel. Proposed Pricing
Methodology addresses major risk faced by ceramic industry
on account of frequent variations in fuel prices.
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Green Hydrogen haspotential to alter
energy supply chainstructure: MEA

STATESMAN NEWSSERVICE
NEW DELHI, 22 MARCH

GreenHydrogen has the poten-
tial to drastically alterthe struc-
ture of the India’senergy sup-
ply chain over the next 20
years, with a substantial pos-
itive impact on the economy,
said P Kumaran, Special Sec-
retary (Economic Relations
and Development Partnership

Administration}, Ministry of

External Affairs.

Kumaranwas addressing the
gatheringat the inaugural ses-
sion of the Industry Outreach
Programme, on the fourth day
of the 41st Steering Commit-
tee Meeting of the Interna-
tional Partnership tor Hydro-
gen and FuelCellsinthe Econ-
omy {IPHE} in New Delhi.

He stated that the Green

Emmsm Sat, 23 March 2024
https://epaper.thestatesman,com/c/74789141

-

-

Hydrogenisemergmgglobal-
ly asa solutionfor thejourney
towards Clean Energy transi-
tion, asitiswell-placed tocon-
tribute maore effectively than
other options, m hard-to-abate
sectors, long-termenergy stor-
age and mobility.

Further, the Vice Chair of

[PHE, Dr. NoeVan Hulst said,
“If India achieves National
Green Hydrogen Mission tar-
gets, it will put the country at
the forefront of global hydro-
gen development.”

He apprecated the efforts
being made by India in pro-

moting green hydrogenand stat-
edthat the participatingcoun-
triesof IPHE areimpressed by
India’s National Green Hydro-
genMission, itsambitioustar-
gets and the policies and reg-
ulatory framewok being imple-
mented to achieve it.

Joint Secretary, Minisiry of
Newd Renewable Energy, Ajay
Yadavwelcomed thefavourable
responseof Indian Industry in
participating in government
policies and programmes to
achieve decarbonisation and
the massive deployment of
Hydrogen.

He further isted out the var-
ious projects in the Green
Hydrogen space in India and
informed thata Green Hydro-
gen ecosystem is gradually
developing in all parts of the
country.
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Govt halts Russian oil deliveries
from sanctioned tanker giant

ALL OF THE country’s refiners are
now refusing to take Russian crude
carried on P]SC Sovcomflot tankers
due to US sanctions, further compli-
cating the trade that has flourished
since the invasion of Ukraine two
years ago. Private and state-run
processors including the biggest —
IndianOil — have stopped taking car-
goesifthey’reonSovcomflottankers,
said people familiar with the matter.

Refinersare scrutinisingthe own-
ership of each ship to make sure
they're not affiliated with the com-

pany, or other sanctioned groups,
theyadded, asking not to be named
becausetheinformationis private.

The broader pushback follows a
similarmovebythecountrysbiggest
private refiner, Reliance Industries,
reported earlierthis week.

The heightened scrutiny on the
tanker giant appears to have also
swept up other oil ships carrying
Russian oil, with two vessels waiting
several weeks off the South Asian
coastwithoutanyindicationofwhen
theywillunlpad. —BLOOMBERG

FINANCIAL EXPRESS >2t: 23 March 2024
reantoean https://epaper.financialexpr
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