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Brent crude rises 2.6% to $76/barrel

REUTERS
New York, October 22

OILPRICES ROSE for the sec-
ond consecutive session on
Tuesday, as traders down-

played hopes of a ceasefirein
West Asia and focused on a
tightening global supply and
demand balance.

Brent crude futures for
December delivery were up

$1.94, or 2.6%,to0 §76.23 at
12:24a.m.ET (1624 GMT). US
West Texas Intermediate
futures forNovember delivery
were up $1.98, or 2.8%, at
§72.54 abarrel. USsecretary of

state Antony Blinken met
Israeli prime minister Ben-
jamin Netanyahu on Tuesday
in thefirst big push fora cease-
fire since Israel killed the
leaderof Hamas last week.
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Crude oil mayslip to
low $60s by 2025-end

Weak demand outlook weighs on prices after recent highs: Analysts

PUNEETWADHWA

New Delhi, 22 October

rude oil prices could dip to
‘ the low $60s by the end of

2025 after rising to $80 a bar-
rel in the last quarter (October—
December) of 2024 — up nearly
10 per cent from current levels,
suggest analysts at JP Morgan.

The main players in West Asia,
including Saudi Arabia and the
UAE, have a strong incentive to keep
the conflict contained, according to
the JP Morgan report.

“The current situation suggests
that, given the low level of oil inven-
tories, there could be a sustained
geopolitical premium in crude prices
until the conflict is resolved in the
short term,” said Natasha Kaneva,
head of global commodities strategy
at JP Morgan, in a recent report.

Brent crude oil prices gained
steadily over the past month, rising
from $71 a barrel in late September
tonearly $81 a barrelin early October
as geopolitical tensions in West Asia
took centre stage. Since then, they
have given up most of their gains and
are now trading around $73 a barrel
amid demand concerns and hopes
that the geopolitical situation in
West Asia may be contained.

Aweak demand outlook, particu-
larly due to worries about an eco-
nomic slowdown in both China and
the US, is weighing on prices, ana-
lysts said. According to estimates by
analysts at Rabobank International,
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markets are projected to be oversup-
plied in 2025 by about 700,000 bar-
rels per day (bpd), reflecting a dra-
matic shift in their forecasts.

“We now expect Brent to average
$71 in October-December 2024.
Further out, we forecast 2025 prices

to average $70, 2026 to rise to
$72, and 2027 to trade around the
$75 mark. Recent confirmation of
poor demand data from China and
the US, along with a looming supply
glut and long-term demographic
shifts, has caused us to revisit our
models and forecasts,” said Joe
DeLaura, global energy strategist
at Rabobank, in a note.

Demand slowdown

The Energy Information
Administration, meanwhile, has
revised its 2025 global oil demand
growth forecast down by 300,000
bpd, now expecting a 1.2 million bpd
increase to 104.3 million bpd, citing
weaker economic activity in China
and North America. US demand is
also expected to reach 20.5 million
bpd, down from earlier estimates.

The Opec cut its 2024 and 2025
forecasts, projecting demand growth
of 1.93 million bpd in 2024 and
1.64 million bpd in 2025 due to weak
consumption.

Global crude inventories,

according to JP Morgan, currently

stand at 4.4 billion barrels — the
lowest on record since January 2017
and markedly below last year’s
levels when Brent was trading at
$92 per barrel.

Both the OECD crude and liquids
inventories sit below their five-year
range and five-year averages, JP
Morgan said, and oil stocks at
Cushing are severely depleted by
standards of the past 15 years.
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Global oil prices should
hopefully come down: Puri

I
Rishi Ranjan Kala
New Delhi

Minister for Petroleum and
Natural Gas Hardeep Singh
Puri said on Tuesday that he
expects international crude
oil prices to come down, con-
sidering there is no shortage
of the critical resource.

Crude oil prices on the
benchmark Brent hovered at
$74.4 a barrel on Tuesday af-
ternoon as traders shed con-
cerns over the attack by Is-
rael on Iranian oil facilities
and focused on weakening
global demand.

“I think it should come
down. It depends on global
factors. One thing that is
very clear is there is no short-
age of oil in the world. Today,
more and more oil is coming
into the market,” Puri told
reporters on the sidelines of
anevent.

The Minister emphasised
that countries such as Brazil
and Guyana are bringing
more crude to the market.

Asked about the impact of
more supplies, he explained,
“Now, there are other factors
like geopolitical tensions.
There is no shortage. But if
there is tension in one part of
the world and if you have to
take a longer route, the cost
of freight, insurance, etc, will
go up. There is more than
enough oil in the world, and
prices should hopefully
come down. That is my per-
sonal expectation.”

Puri reiterated that the
government was able to nav-
igate the energy crisis in the
past, and will successfully
navigate it in the future.

FALTERING DEMAND
JM Financial, in a comment-
ary on Monday, said that the
Brent has moderated to
around $73 per barrel after
reports that Israel may not
strike Iran’s oil assets.

“We believe with the US

Hardeep Singh Puri e

elections on November 5,
2024, the US may not prefer
any major spike in oil prices
on account of any near-term
disruption in Iranian oil sup-
ply. Further, oil prices are
under pressure driven by oil-
demand-growth concerns in
China,” it added.

Besides, adding to con-
cerns is the potential over-
supply due to OPEC+’s plans
to phase out 2.2 million bar-
rels per day (mb/d) of volun-
tary output cuts over
December 2024 to Novem-
ber 2025 (it had deferred the
output hike by two months
from its earlier plans to
phase out cuts from October
2024 to September 2025), it
added.

RUSSIA’S DISCOUNT

The brokerage also pointed
out that the Russian crude
discount to India reduced m-
o-mtoaround $1.8 per barrel
in August 2024 (much lower
than $6-10 per barrel in HI1
CY 2023).

“As per CMIE, the dis-
count on Russian crude to
India declined m-o-m to
around $1.8 per barrel in Au-
gust 2024vs $2.9 in July 2024
(much lower than $6-10 a
barrel in H1 CY 2023). Fur-
ther, Russia’s robust share of
India’s crude imports also
fell m-o-m to around 35 per
cent in August 2024 vs 45 per
cent in July 2024 (vs around
20 per cent in December
2022 and 1-2 per cent pre-
Ukraine invasion),” it added.
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No shortage of oil, priceswill come
down soon, says Petroleum Minister

STATESMAN NEWS SERVICE
NEW DELHI, 22 OCTOBER

Union Minister for Petroleum
and Natural Gas Hardeep
Singh Puri assured that there
is no shortage of oil in the
world and prices will come
down soon.

The Minister cited global
factors such as the war in
the Middle East and voluntary
cutsinoil production which
areinfluencingthe oil prices
in the global market.

"Itdepends on global fac-
tors. One thing is very clear,
there is no shortage of oil in
the world. Today, more and
more oil is coming on the
market. There are other factors
like geopolitical tensions.
So, there is no shortage of
oil but if there is tension in
one part of the world, then
the freight cost, and insurance
freight cost will go up,” he
said.

“Letusallhope that better

sense prevails, that call for
peace that our Prime Minister
hasbeen making from every
forum. There is more than
enough oil in the world and
prices should hopefully come
down. That's my expectation,"
he added.

The Petroleum Minister
said central government at
every stage has stepped in
to cushion and bring the

prices down from November
2021 toMay 2022. Now there
are some global factors.

“The cost at the retail
point is determined by the
costofthebarrelin the inter-
national market plus the cost
of transportation, freight,
insurance, retailers, refining
costand margin, then dealers,
margin, etc. We are solving
all the problems we can, now
you tell the global community
to hold and bring them down,”"
he added.

"If there's tension in one
part of the world, then the
cost of, if you have to take a
longer route, then the cost
ofthefreight cost, the insur-
ance rate cost, that will go
up. There's more than enough
oil in the world, and prices
should hopefully come
down."

Purisaid many countries
such as Brazil, and Guayana
among others are coming
with their oil.
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Petroleum product exports flat
in H1FY25,imports rise 10%

ARUNIMA BHARADWAJ
New Delhi, October 22

INDIA'S EXPORTS OF petroleum
products remained muted in the
firsthalf of the current fiscal, while
imports surged 1 0% forthe period,
according to data from the Petro-
leum Planning and Analysis Cell.

The country exported 31.0 mil-
lion tonne of refined oil products
between April and September,
almost unchanged from 30.7 mil-
lion tonne exported in the same
period oflast fiscal. Imports,on the
otherhand, stood at 25.8 million
tonne,up from 2 3.4 million tonne
inApril-September 2023,

The import bill for refined oil
products also increased by 13%to
$12.1 billionagainstthe correspond-
ing period of last year. While the
country’s exports of petroleum prod-
ucts have justbegun to revive after
the tensions over the Red Sea that
prompted shipping rates to increase,
the rising global uncertainty and
geopolitical tensionshave onceagain
posed threats to the country’s trade
ofrefined oil products.

Minister for petroleum and nat-
ural gas Hardeep Singh Puri on Tues-
day said there is no shortage of oil in
the market but if there are geopoliti-
cal tensions, it may increase the cost
of freight. “There is more than
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enough oil in the world, and prices
should hopefully come down.That is
my personal expectation,”he said.

Analysts say that any further
escalation of the conflict in West
Asia might impact Indian supplies
of crude oiland refined oil products.
The key Red Searoute has largely
been avoided by shippers after the
conflict began, with shipping rates
witnessingan uptick

Besides imports of Russian
crude, the majority of India’s crude
imports and product exports to the
West of Suez transit via the Cape of

Wed, 23 October 2024
https://epaper.financialexpress.com/c/76894539

Good Hope. Indian refiners have
been taking the Cape of Good Hope
route for oil product exports ever
since Red Sea issues cropped up.
Africa’s Cape of Good Hope shipping
route can extend voyages for up to
14 days or beyond, as per industry
peopleand analysts.India primarily
supplies petroleum products to
countries in Europe and Asia. The
country hasemerged asa major fuel
supplier to Europe in the past few
months after European countries
started boycotting Russian supplies

post its invasion of Ukraine.
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PNGRB Weighing
Insurance Coverage
for PNG Consumers

Our Bureau

New Delhi: The Petroleum and Natu-
ral Gas Regulatory Board (PNGRB) is
weighing extending insurance covera-
ge to natural gas consumers the way
LPGusers are covered by oil marketing
companies (OMCs).

“PNGRB has been deliberating on va-
rious risks involved for consumer and
working employees while handling the
natural gas. In order to ease the potenti-
al risks, insurance coverage, as imple-
mented by OMCs for LPG
‘ consumers is being conside-
red,” the downstream regu-
lator said in a public consul-
tation notice on Tuesday.

Drawing on the PNGRB Act’s provision
to “protect the interests of consumers”,
the regulator said that piped natural gas
(PNG)was areplacement for LPG and so
“it is imperative that the PNG consumer
should also be insured as in the case of
LPG”. The Insurance provision for
PNG consumers will “mitigate any
risk involved and shall develop confi-
dence among consumers while opting
for PNGfor theirdaily cookingrequire-
ment,” itsaid. About13.4million consu-
mers use piped natural gas.
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Puri highlights role of biofuels, green
hydrogen in green energy transition

SIMONTINI BHATTACHARJEE

NEW DELHI: India is step-
ping up its efforts to transi-
tion to a green energy future,
with Union Minister for Petro-
leum and Natural Gas, Hardeep
Singh Puri, outlining the coun-
try’s ambitious goals and mile-
stones. Speaking at an event in
the national capital, Minister
Puri highlighted the critical role
of green hydrogen and biofuels
inreducing India’s dependence
on traditional energy sources.

The Minister noted that
India’s annual energy import
bill, primarily for crude oil,
stands at approximately $150
billion. He emphasized that stra-
tegic reductions in these costs
through green energy initiatives
would not only benefit the envi-
ronment but also significantly
cut import expenses. Puri also
stressed the importance of scal-
ing up green hydrogen produc-
tion to encourage widespread
adoption, supported by grass-
roots campaigns and environ-
mental activists.

Minister Puri pointed out
that India is making remarkable
strides in green hydrogen pro-
duction, with the government
optimistic about achieving a
target of 5 million metric tons
per annum (MTPA) by 2030.
However, he believes this tar-
get is a “gross underestimation,”
as the first tenders for refinery
projects utilizing green hydro-
gen are expected to significantly
boost demand.

In a recent interaction, Min-
ister Puri shared a conversation
with a venture capitalist who
has supported 40 out of 100
unicorn startups in India. One

Union Minister for Petroleum and
Natural Gas, Hardeep Singh Puri

Puri noted that
India’s annual
energy import
bill, primarily for
crude oil, stands
at approximately

$150 billion

of these companies is develop-
ing an electrolyzer without a
membrane, a groundbreaking
innovation that could further
reduce the costs of green hydro-
gen production.

The global interest in green
hydrogen is also increasing,
with Indian companies sign-
ing agreements to export green
ammonia, a byproduct of green
hydrogen production, to inter-
national markets, including a
deal with Germany’s Uni-
per. Despite this, the Minister
stressed that the local demand
for green hydrogen is essential
for it to thrive domestically, as
it must be produced and con-
sumed locally to be economi-
cally viable.

India is also making
advancements in green hydro-
gen-based transport, with

Indian Oil and Tata Motors
introducing hydrogen-pow-
ered buses that emit only water
vapor. These buses, currently in
the demonstration stage, have
a range of 300 kilometers and
are part of a broader push for
sustainable transport solutions.

The country’s biofuel sector
has also seen impressive growth,
with India achieving its goal of
10 percent ethanol blending in
petrol by 2022 and aiming for
20 per cent by 2025. This initia-
tive supports energy security
and reduces carbon emissions.

India’s growing demand
for energy, which is increas-
ing at three times the global
average, positions it as a criti-
cal player in the global energy
transition. The International
Energy Agency (IEA) estimates
that 25 per cent of the global
increase in energy demand over
the next two decades will come
from India.

Minister Puri emphasized
that India’s green energy transi-
tion is driven by the principles
of availability, affordability, and
sustainability. As India contin-
ues to innovate and invest in
green technologies, it is poised
to serve as a replicable model
for other developing nations in
the Global South.

India’s green energy ambi-
tions are not confined within its
borders. The country is engag-
ing in international collabora-
tions, including green hydrogen
projects near Kakinada, sup-
ported by foreign investors
and governments. These efforts
underscore India’s commitment
to a sustainable future and its
role as a global leader in the
green energy revolution.
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Puri Hopes Global Oil
Prices will Cool Down

New Delhi: Petroleum Minister Hardeep
Singh Puri on Tuesday said the world has eno-
ugh crude oil and more supplies are coming in-
to the market, which he hoped will cool down
oil prices. "There is no shortage of oil," he told
reporterson the sidelines of anevent here. But
gegpolitical tensions cause pricestorise owing
to higher freight and insurance charges incur-
red in avoiding conflict zones, He hoped better
sense will prevail and diplomacy will take pre-
cedence. Despite geopolitical tensions, there is
noshortage of oil in the world and more suppli-
es from countries such as Brazil and Guyana
are coming into the market, he said. —PTI
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Puri: Global
crude prices
should come
down soon

FEBUREAU
Mew Delhi, October 22

PETROLEUM AND MATURAL gas
minister Hardeep Singh PurionTues-
day said he expects international
crude oil prices to come down,
emphasisingon the fact that thereis
no shortage of oil I think it (oil prices)
should come down. It depends on
global factors. One thing that is very
clear isthere isno shortage ofoilin
theworld. Today, more and moreoil is
coming into the market," hesaid.
Brent crude prices have been fol-
lowingavolatile trajectoryeversince
the conflict between Israel and Iran
escalated. On Tuesday, Brent prices
hovered around $74 .4 perbarrel on
concernsof weakening demand.
Puri highlighted that countries
such as Braziland Guyana are bring-
ing more crude to the market.“Now,
there are other factors like geopoliti-
cal tensions.Thereisno shortage. But
if there is tension in one part of the
worldand if youhave totakea longer
route, then the cost of freight, insur-
ance,etc.,will go up,”he said.
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Russia Retains Status as
Top Oil Supplier to India

Sanjeev Choudhary

New Delhi: The UAE and the US
significantly expanded their sha-
re of Indian crude imports in the
first half of thisfiscal yearevenas
Russiamaintained its top supplier
status on the back of attractive pri-
ce discounts.

The UAE’s share increased to 8%
in April-September compared to
5% in the previous year, according
to energy cargo tracker Vortexa. It
was the fourth-largest crude supp-
lier to India behind Russia (39%
market share), Iraq (18% ) and Sau-
di Arabia (13%). The top three
suppliers lost about 0.5% each
from a year earlier and maintai-
ned their rankings.

The share of the US rose to 5.5%
from4% inthe previous yearwhile
Africa’s share remained nearly
the same at 5%. The share of other
supplying countries contracted to
10.5% from 14%. India’s overall im-
portsrose about 4% this vear.

“India's imports of Russian cru-
deduring April-September this ye-
ar were 2.5% higher compared to
lastyear: India continues to be Rus-
sia’s largest seaborne crude ex-
portdestination, with Russia's dis-
counted crude prices being the key

driver of refiners' robust import
appetite,” said Serena Huang, an
analyst at Vorexa.

Russian flows to India may slow
down a bit now. “With Russianrefi-
neries expected to ramp up crude
runs post autumn maintenance,
the country will likely be expor-
ting less crude compared to the
first half of the fiscal year, in a si-
milar trend we saw last year,” said
Huang.

Discounts on Russian oil have ra-
dically altered the mar-
ket shares of crude
suppliers to India. Befo-
re the beginning of the
Ukraine war in February 2022,
Russia had less than a1% share in
Indian imports.

Faced with heavy Russian com-
petition, traditional Gulf suppli-
ers too are offering reasonable
supply terms to protect their mar-
ket share.

Thespread between Brentand US
WTIinfluences Indianrefiners’ de-
cision to source US crude. Orders
for US erude rise when WTI is at a
larger discount to Brent. Indian re-
finers source crude from over
three dozen countries. They are or-
dering a lot from the spot market
now and depend on global commo-
dity traders for spot purchases.
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Talks on road map for over 20%
ethanol blendingin petrol on: Puri

New Delhi: Union minister for petroleum and natural gas Hard-
eep Singh Purisaid on Tuesday that the government has started
discussionson aroad map forethanol blending in petrol beyond
20%. He said ethanol blending in petrol stands at 16%. Under the
ethanol blended petrol programme, the government aims to
blend up to 20% ethanol in petrol sold across India by 2025 to
loweritsdependence on crude oilimports.  RITURAJ BARUAH
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