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CORPORATE BRIEFS

AWARD — POWERGRID
POWERGRID has been bestowed SCOPE Meritorious Award for CSR & Responsivengss. It was presented
by Jagdeep Dhankhar, Vice President of India & received by RK Tyagi. CMD POWERGRID in a ceremany
held at Vigyan Bhavan. The SCOPE awardees were selected by a panel of eminent jury under the
Chairmanship of Justice TS Thakur, former Chief Justice of India. Corporate Social Responsibility is
embedded into POWERGRID's business model. POWERGRID has been consistently contributing to the
field of social development in & around its business establishments spread across the country. Adopting
a 360-degree approach towards implementation of CSR interventions, the Company consults & engages
with all its stake holders. It also emphasizes on community participation by way of effective collaboration,
capacity building and sustainability aligned to the UN Sustainable Development Goals. POWERGRID has
commissioned & operating 276 Sub-stations & more than1,76,531 ckm transmission lings & 5,17 861
MWVA of transformation capacity.

EVENT—SCOPE I|

The Vice-President of India, Jagdeep Dh- %ﬁ . P !‘Lﬁ.
ankhar conferred the SCOPE Awards at M"’ e i
Vigyan Bhawan, Mew Delhi during the event §

organised by Standing Conference of Public Enterprises (SCOPE). Sandeep Kumar Gupta, Chairman, SCOPE;
Atul Sobti, DG, SCOPE & Brajesh Kumar Updadhyay, Vice Chairman, SCOPE were also present onthe dais. The
function was attended by Senior Government Officials from various Ministries & Departments of Government;
senior officials from PSEs & national, international associates of SCOPE, The program was attended both
physically and virtually by a large number of participants. SCOPE Awards commemorate the innovative,
development driven and entrepreneurial spirit of Public Sector Enterprises. Speaking on the occasion, the
Vice-President commended the potential and capability of the Public Sector Enterprises by calling them the pride
of the Nation & spine of the Indian economy. He appreciated the rich human resources of the PSEs & also
guided them to optimise theirtalent pool, take initiatives towards research and development while embracing |
emerging & disruptive technologies. Chairman, SCOPE,
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organised by Standing Conference of Public Enterprises (SCOPE). Sandeep Kumar Gupta, Chairman, SCOPE;
Atul Sobti, DG, SCOPE & Brajesh Kumar Updadhyay, Vice Chairman, SCOPE were also present on the dais. The
function was attended by Senior Government Officials from various Ministries & Departments of Government;
senior officials from PSEs & national, international associates of SCOPE. The program was attended both
physically and virtually by a large number of participants. SCOPE Awards commemorate the innovative,
development driven and entrepreneurial spirit of Public Sector Enterprises. Speaking on the occasion, the
Vice-President commended the potential and capability of the Public Sector Enterprises by calling them the pride
of the Nation & spine of the Indian economy. He appreciated the rich human resources of the PSEs & also
guided them to optimise their talent pool, take initiatives towards research and development while embracing
emerging & disruptive technologies. Chairman, SCOPE,

AWARD—EIL

EIL has been conferred with the prestigious SCOPE Eminence Award in the
category of Women Empowerment for the period 2019-20. The award
was presented to EIL by the Vice-President of India, Jagdeep Dhankhar
and was received by Sanjay Jindal, Director (Finance) & Atul Gupta,
Director (Commercial) on Jan.18, 2024, during an award ceremony held
atVigyan Bhawan, New Delhi.

AWARD — POWERGRID

POWERGRID has been bestowed SCOPE Meritorious Award for CSR & Responsiveness. It was presented
by Jagdeep Dhankhar, Vice President of India & received by RK Tyagi, CMD POWERGRID in a ceremony
held at Vigyan Bhavan. The SCOPE awardees were selected by a panel of eminent jury under the
Chairmanship of Justice TS Thakur, former Chief Justice of India. Corporate Social Responsibility is
embedded into POWERGRID's business model. POWERGRID has been consistently contributing to the
field of social development in & around its business establishments spread across the country. Adopting
a 360-degree approach towards implementation of CSR interventions, the Company consults & engages
with all its stakeholders. It also emphasizes on community participation by way of effective collaboration,
capacity building and sustainability aligned to the UN Sustainable Development Goals. POWERGRID has
commissioned & operating 276 Sub-stations & more than 1,76,531 ckm transmission lines & 5,17,861
MVA of transformation capacity.

AWARD— THDCIL

Vice-President of India, Jagdeep Dhankhar honored THDCIL with the
prestigious SCOPL Meritorious Award for their outstanding Best Practices
in Human Resource Management in a distinguished ceremony at Vigyan
Bhawan, New Delhi. The accolade was received by RK Vishnoi, CMD
along with S Singh, Dir (Pers.) of THDCIL. Vice President of India,
Jagdeep Dhankhar addressed.




HINDUSTAN TIMES, Delhi, 24.1.2024

Page No. 19, Size:(13.07)cms X (7.22)cms.

Vice President of India confers SCOPE
Awards to PSEs, the pride of the Nation

The Vice President of India,
Jagdeep Dhankhar conferred
the SCOPE Awards at Vigyan
Bhawan, New Delhi during the
event organised by the Stand-
ing Conference of Public Enter-
prises (SCOPE). Sandeep Kumar
Gupta, Chairman, SCOPE; Atul
Sobti, Director General, SCOPE
and Brajesh Kumar Updadhyay,
Vice Chairman, SCOPE, were
also present on the dais.

The function was attended by
several senior government offi-
cials from various Ministries and
Departments of the Government;

. 2 d
senior officials from PSEs and attended both physically and vir-
national, and international associ-  tually by a large number of par-
ates of SCOPE. The program was ticipants from across the counry.
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POWERGRID wins SCOPE
Meritorious Award

On January 19, Power Grid Cor-
poration of India Ltd (POWER-
GRID) was bestowed the SCOPE
Meritorious Award for CSR &
Responsiveness, It was presented
by Jagdeep Dhankhar, Vice Presi-
dent of India and received by RK
Tyagi, CMD POWERGRID, in a
ceremony held at Vigyan Bhavan,
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Crude now below $80/barrel,
govt may offer pre-poll relief

Oil Cos Making Proflt Of 11 On A Litre Of Petrol & 36 On Diesel

Sanjay Dutta| Tnn

New Delhi: Consumers can
look forward to a reduction
in fuel prices as oil once
again turns Narendra Mo-
di's friend, giving govern-
ment enough room to put
some money into people’s
pocket and bring down the
cost of living ahead of seek-
inga third term.

Rating agency ICRA on
Tuesday said the sharp de-
cline in oil prices since Sept
last year hasbumped up mar-
keting margins of state-run
fuel retailers, which control
90% of the market, to Rs 11
perlitre on petroland Rs6on
diesel, reversing double-di-
git losses seen through peri-
ods of elevated crude prices
since Feb 2022.

The return to profitabili-
ty comes on the back of
benchmark crude prices ho-
vering below $80 per barrel
as subdued demand outlook,
combined with rising pro-
duction in Libya and Nor-
way, partly offset apprehen-

Petrol and diesel prlces have been frozen since May 2022 when the
Centre reduced excise duty for the second time to soften the impact
of crude surging above $100 per barrel after the Ukraine conflict

sions over a wider conflict
breaking out in West Asia-
.Petrol and diesel priceshave
been frozen since May 2022
when the Centre reduced ex-
cise duty for the second time
to soften the impact of crude
surgingabove $100 per barrel
after the Ukraine conflict.
The fuel retailers have
been swinging between loss
and profit with the rise and
fall of 0il. The only constants
were the pump prices that

did not change even when
low oil prices made selling
petrol and diesel profitable.

Thoughtheretailersmade
profit between July and Sept
2023 and again since Oct —
ahead of the state elections,
they did not cut pump prices,
ostensibly to recoup past loss-
es. But private retailers Jio-
BP and Rosneft-backed Naya-
ra cut petrol and diesel prices
by Relper litre.

The reason was more po-

litical than economic. The
International Energy Agen-
cy and brokerages at that
time had projected the oil
market tightening towards
2023 end and through early
2024. So retailers were al-
lowed to build up a profit
buffer as a cushion to absorh
losses in case crude prices
shot up as projected. If pric-
eshadbeen cutthen, it would
have been difficult to raise
them again before the Lok
Sabhapollsif oil priceshard-
ened as projected.

Contrary to expectation,
oilhasremained benign. The
latest IEA monthly oil report
has projected global oil sup-
ply growing faster than de-
mand this year, indicating
adequate supply in the mar-
ket, while the OPEC+ group-
ing has projected a balanced
market. Given that the new
government will have the
next 12 months till March 31,
2025towork out itsmath, this
isperhapsthe best time—ec-
onomically and politically —
tocut fuel prices.
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Crude oil steadies on
mixed supply cues
I

Singapore: Crude oil prices
were little changed as traders
weighed a host of conflicting
supply and demand worries,
with rising tensions in the
Middle East and cold weather
woes disrupting production in
the US. Brent crude futures fell
2 cents to $80.04 a barrel, while
US WTI were last down 1 cent
at $74.75 a barrel. reurenrs
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‘Improved marketing margins of OMCs
could permit cut in retail auto fuel rates’

=
Our Bureau
New Delhi

Ratings agency ICRA on
Tuesday said that the mar-
keting margins on retail
sales of petrol and diesel for
the Indian oil marketing
companies (OMCs) have
improved in recent weeks
with the reduction in crude
prices, which could lead to a
cut in retail prices of these
auto fuels.

“ICRA estimates that the
OMCs’ net realisation was
higher by ¥11/litre for pet-
rol and T6/litre for diesel
vis-a-vis international
product prices in January
2024 (till January 19). The
marketing margins for pet-
rol witnessed an improve-
ment in the last few months
after a sharp decline in
September 2023. While the
margins for diesel were neg-
ative till October 2023, they
rebounded and turned pos-
itive from November 2023.

“The retail selling prices
of these fuels have been un-
changed since May 2022 and
headroom for their down-
ward revision may emerge if
crude prices remain stable,”
ICRA Senior Vice President
and Group Head, Corporate

LOOKING UP. Marketing
margins on petrol have
improved in the last few
months after a sharp decline
in September

Ratings, Girishkumar
Kadam said.
LESS DEMAND

The prices moderated in the
last few months owing to
tepid Chinese oil demand
coupled with elevated pro-
duction and inventory
levels in the US, despite
tightening supply, post the
extension of supply cuts by
the OPEC+.

The Special Additional
Excise Duty (SAED) on pet-
roleum products was re-
duced in line with interna-
tional product prices. It has
witseen multiple revisions
since it was initially im-
posed in July 2022. In the

latest revision on January 1,
2024, the SAED was de-
creased on diesel and ATF
to nil and remained nil on
petrol, the agency pointed
out.

The Singapore GRMs wit-
nessed a moderation in Q3
FY24 to $5/bbl due to lower
product prices across all the
major products.

The end of the summer
season and reduction in de-
mand along with higher
product supplies decreased
the crack spreads for gasol-
ine. The gasoil prices also
fell due to demand-side is-
sues. There was no pick-up
in China’s consumption,
which put pressure on the
overall demand for the
products, it added.

“The OMCs reported
healthy operating margins
in H1 FY2024, recouping
the losses incurred during
FY2023. The aggregate op-
erating profitability of the
OMCs was I-Rs.90,000
crore in H1 FY2024 against
a loss of ¥~Rs.14,600 crore
in H1 FY2023. Despite mod-
eration in the GRMs, the
improvement in marketing
margins is likely to result in
the OMCs maintaining their
profitability in Q3 FY2024,”
Kadam said.
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MoU— OIL INDIA LTD.

OIL & Guwahati Municipal Corporation inked a Mol to collaborate on
the transformation of Municipal Solid Waste into Compressed Bio Gas.
The Mol was signed by B J Phukan, MO, NRL representing OIL, & M N
Dahal (IAS), Commissioner, GMC, representing the Guwahati Municipal
Corporation in the presence of Dr. Ranjit Rath, CMD, OIL & Chairman,
MRL, P Goswami, Dir (Ops), OIL, Ashok Das, Dir (HR), DIL.
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ONGC plans to spend 1 trillion on installing
10GW of renewable energy capacity. REUTERS

Nod for ONGC gas,
clean energy unit

tate-owned Oil and Natural Gas Corp.
S Ltd (ONGC) will set up anew unitto

house its gas business and clean energy
projects such as green hydrogen, as it looks to
fast-track its venture into new areas.

The firm said it received approval from the
ministry of petroleum and natural gas last
month for the formation of a wholly-owned
subsidiary company for its gas business and
clean energy projects, and that its board at a
meeting on Tuesday approved the formation
of the unit, in a stock exchange filing.

“The proposed name of the company is
‘ONGC Green Ltd’ subject to approval of the
ministry of corporate affairs, Government of
India,” the company said in the filing.

The public sector oil and natural gas
explorer plans to spend 1 trillion on installing
10GW of renewable energy capacity and
setting up 2 million tonnes annual production
capacity for green ammonia by 2035 as part of
its decarbonization strategy. In February
2021, the company had proposed a separate
unit for importing liquified natural gas and
trading in gas. PTI
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ONGC GETS GOVT
NOD FOR GREEN

ENERGY, GAS UNIT

STATE-OWHNED Oil
and Natural Gas
(ONGC)will setup a
new unit to house

its gas business and clean
energy projects such as green
hydrogen. In a stock exchange
filing, the firm said it last month
received approval of the ministry
of petroleurn and natural

gas for formation of a
wholly-owned subsidiary
company for gas business and
clean energy projects.
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ONGC gets nod for green energy, gas unit

PTI m NEW DELHI

tate-owned Oil and Natural

Gas Corporation (ONGC)
will set up a new unit to house
its gas business and clean ener-
gy projects such as green hydro-
gen, as it looks to fast-track foray
into new areas.
In a stock exchange filing, the
tirm said it last month received
approval of the Ministry of
Petroleum and Natural Gas for
formation of a wholly-owned
subsidiary company for gas
business and clean energy pro-
jects.
"The proposed name of the
company is 'ONGC Green
Limited' subject to approval of
the Ministry of Corporate
Affairs, Government of India,"
it said, adding the company
board at its meeting on Tuesday
approved the formation of the
wholly-owned subsidiary for
green energy and gas business.
The wholly-owned subsidiary
company will be for value-
chains of energy business such
as green hydrogen, hydrogen
blending, renewable energy

(solar, wind and hybrid), biofu-
els/ biogas business and LNG,
ONGC said.

The nation's largest oil and gas
producer plans to spend Rs 1
lakh crore on installing 10 GW
of renewable energy capacity,
and sefting up two million
tonnes of green ammonia annu-
al production capacity by 2035
as part of its decarbonisation
strategy.

ONGC had in February 2021
proposed a separate unit for
importing LNG and trading in

gas. It is India's largest gas pro-
ducer but does not trade in the
fuel. It sells most of the gas it pro-
duces from fields in Mumbai
offshore and other place to the
buyer identified by the govern-
ment.

The government also sets the
price at which it would sell most
of the natural gas, which is
used to generate electricity, pro-
duce fertilizers and turned into
CNG for running automobiles
or piped to household kitchens

for cooking.

In the filing, the company also
stated that its board has accord-
ed in-principle approval for for-
mation of a joint venture com-
pany either directly or through
an affiliate with NTPC Green
Energy Ltd (a wholly-owned
subsidiary of NTPC Ltd).

"The said joint venture compa-
ny shall be engaged into the
business of offshore wind ener-
gy and other renewal energy,”
ONGC said.

ONGC had in September last
vear inked an agreement with
NTPC Green Energy Limited
for development of renewable
energy projects. The agreement
envisages collaborations on off-
shore wind projects and explor-
ing opportunities in the storage,
e-mobility, carbon credits and
green credits, nuclear, green
hydrogen business and its deriv-
atives (green ammonia and
green methanol).

ONGC has a renewable portfo-
lio of 176 MW comprising 153
MW wind power and 23 MW of
solar. It is aiming to add 10
gigawatt of renewable power to
its portfolio by 2040.
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Petrol product export earnings decline

Rk Kundu
E‘l:.kundu@“ivemint.com
NEW DELHI

ingsfromexportsofrefined

petroleum products in the
nine months from April to
December 2023 due todeclin-
ing crude prices, a rise in
domestic consumption, and
shrinking discounts on Rus-
sian oil.

According to data from the
government's Niryat portal,
exports of chemicals and
petroleum products stood at
$59.16 billion in April-Decem-
ber 2023, down 12.54%
from $67.64 billion in the year-
agoperiod.

InApril to December 2021,
India’s export value of chemi-
cals and petroleum products
amounted to $44.28 billion.

Earnings from exports to
Europe, North America and
CIS region rose but not
enough to balance out
declinesinshipmentsto South
America, West Asia-North
Africa (WANA), South Asia,
ASEAN and North East Asia.

The price of Brent crude,
whichstoodat $79.88 a barrel
on Tuesday, has declined
8.42% in the last year.

A commerce ministry
spokesperson didn’t respond

I ndiasaw asteep fallin earn-

Steep fall

Exports of chemicals and petroleum products stood at $5916
billion in April-December 2023, down 1254% from $67.64 billion

in the year-ago period.

India’s exports of petroleum and chemical products, by region (in § billion)

20

Q
Nafta

Europe
Latin West Asia and
America North Africa

Africa

B April-December 2022 [l April-December 2023

mint

] Asean
CIS EastAsia South Oceania

Asia

Source: National Import-Export Record for Yearly Analysis of Trade (Niryat)

toemailed queries.

India imports more than
87% of its petroleum require-
ments despite being a key
refining hub in Asia, with

SARVESH KUMAR SHARMA/MINT

2023, Indiaimported on aver-
age .76 million barrels perday
(bpd) of Russian oil, more than
double the 780,000 bpd it
imported in the year-ago

an annual period.
installed capacity India imports With discounts
of 250 million morethan87% of o©nRussiancrude
tonnes across 23 its petroleum oil shrinking, the
refineries. requirements volume of ship-
It exports despite being a ments from Mos-
refined petro- k finnehub 2OV has also
leum products ey I'_e n||_1g u fallen in the past
across the world. in Asia months.

Since early
2022, India’s oil
imports have been boosted by
discounted oil from sanctions-
hit Russia.

From April to September

However,
despite a 4.5%
decrease in imports from
October, Russia remained
India’s leading oil supplierin
November, according to data

from the Union ministry of
commerce and industry.

During November, the $3.61
billion worth of crude
imported from Russia
accounted for 30% of India’s
total $11.86 billion oil imports.

The fall in crude oil prices,
which also impacts prices of
other petroleum and chemical
products, is one of the main
reasons for the falling export
earningsfrom petroleumand
chemical products, said Pra-
shant Vashisht, vice-president
of Corporate Ratings at ICRA.

“The crude prices are cur-
rently not at the same level as
last year, mainly due todisap-
pointment around China’s
economic recovery,” Vashisht
added.

Meanwhile, India’s petro-
leum product consumption
during April-December2023
rose 4.9% annually to 172.7
million metric tonnes (MMT),
up from 164.60 MMT in the
same period of the previous
year, according to data from
the oil ministry’s Petroleum
Planning and Analysis Cell
(PPAC).

During FY23, global crude
oil prices soared to a record
$130 a barrel following the
Russia-Ukraine war, which
sparked widespread supply
concerns.
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State-run oil firms may
report drop in Q3 profit

Inventory losses, lower
refining margins
may impact numbers

ARUNIMA BHARADWAJ
New Delhi, January 23

STATE-OWNED OlLmarketingcom-
panies (OMCs) — Indian Oil, Bharat
Petroleumand Hindustan Petroleum
—may post a significant sequential
drop in their operating profits inthe
October-Decemberperiod (Q 3FY24)
because of inventorylosses andlower
gross refining margins.

The OMCs had reported strong
numbers in the first half of FY 24,

According to Emkay Global, the
OMCs' diesel marketing margins
fellto anegative ¥0.5 perlitre,while
petrolmarginsimproved by 20%to
6.8 perlitre inthe third quarterof
FY 24, "Brent averaged at around
$84 perbarrelin Q2FY24,down 3%
quarter on quarter, closing around
519 lower at $78/bbl between
the two guarter ends, thereby
resulting in refining inventory
losses of §2.5-53 per barrel for
OMCs,"the brokerage said.

The gross refining margins of
the three OMCs also fell g-o-q to
$5-6 per barrel from $9-10 in
03FY24 due toa correction in dis-
tillate spreads.“We expect OMCs to
record a 70-80% decline in Ebitda
on quarter. Q3FY24E PAT (profit
aftertax) for Indian Oil is estimated
at ¥ 2,600 crore,while Bharat Petro-
leum and Hindustan Petroleum
would seea PATof ¥6,000 crore and
%2,000 crore, respectively,”accord-
ing to analysts at Emkay Global.

KotakInstitutional Equities also
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expectsa sharp 54-65% decline in
Ebitda {earnings before interest,
taxes, depreciation, and amortisa-
tion) of Indian Qil (I0C), Bharat
Petroleum {BPCL) and Hindustan
Petroleum (HPCL).

ICIC] Securities, however,saidin
a recent report that with the soft-
ness incrude prices in the last quar-
ter and retail auto fuel prices being
capped,the marketing earnings of
OMCs should remain strong.

Marketing margins on petroland
diesel have continued to remain
strong amid afallinbenchmark prices
withagross marketingmanginof¥9.1

FINANCIAL EXPRESS "=d, 24 January 2024
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per litre and ¥1.2 per fitre on petrol
and diesel, respectively, accordingto
analysts at Frabhudas Lilladher.

In the first two quarters of the
fiscal, the three state-run OMCs
have beenableto post healthy prof-
its compared with the first half of
the last fiscal, primarilyontheback
of improved marketing margins.

Thethree OMCs reported acom-
bined consolidated net profit of
¥17,783.59 crore in the quarter
ended September against a cumu-
lative loss 0f¥3,724.39 crore in the
same period a year ago.

For upstream companies, how-
ever, the operating profitability is
likelyto remain flat with mutedvol-
ume growth and unchanged reali-
sations, analysts said. “We expect
Ebitda to be flat for both ONGC
and 0il India,” Kotak Institutional
Equities said.
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STEPPING ON THE
NATURAL GAS

Three-wheeler dominance gives Bajaj the confidence
to try two-wheelers running on (NG

SURAJEET DAS GUPTA
New Delhi, 23 January

ajaj Auto, theking of the market
for CNG-powered passenger
three-wheelers, now wanis o
replicate thisdominancein
two-wheelers. Thedifferenceis that
whilethe former iszooming —
registrations for CNG-powered
passenger three-wheelers nearly
doubled during January-December2023
— thelatter, meaning a market for CNG-
powered two-wheelers, does not exist.
CNG, orcompressed natural gas,
worksinawaysimilartopetrolin
internal combustion engines (ICE), butis
considered more environment-friendly

and cheaper torun than petrol. More and
more auto-rickshaws find iteconomical
and profitable to runon CNG, pushingup
thepenetrationof CNGinall three-
wheelers from 26 percentin 2020 to

57 percentnow. In passenger three-
wheelers, CNG is 67 per cent.

But CNG has not yet heen provenasa
commercially viable two-wheeler fuel.
In 2016, the central government started a
pilotwith Indraprastha Gas Ltd torun
two-wheelerson CNGin Delhi, under
which a few Honda Aclivascooters
were converted to CNG, but the project
didnotgofar.

Undaunted, Bajajislookingat
launchinga CNG-powered motorcycle
by2024-25andthen testingthe market

witha CNGscooter. Forprojections,
itislookingatelectric two-wheelers
asan indication.

“Weexpect it [CNG two-wheelers| to
mirror the shareofelectric. If5to7 per
centof mobikes areexpected togo
electric, there isnoreason not to havea
similarshare for CNG. And in scooters, if
that numberis 25 percent forelectric, we
arelooking at thesamelevels for CNG,”
RakeshSharma, executive directorof
Bajaj Auto, told Business Standard.

Driven by 3-wheelers

Bajajisnot the firstcompany in the world
1o think of CNG fortwo-wheelers. Way
backin2009, Zanella, in Argentina, came
outwith a factory-fitted CNG model, but

itdid not lead toahigcommercial
breakthrough. Somecompaniesin
China have tried it, butdid notlook
atscale.

Bajajdraws itsconfidence fromits
success with CNG-powered three-
wheelers. Sharnasays iy who buy
ICE three-wheelers and replace it after
seven yearsare now coming after four
yearstoreplacetheir ICEvehicle
witha CNGversion. They find itso
remunerative theydonot mind giving
uponthe remaining three yearsoltheir
ICE three-wheeler. Asa positiveside
effect, the conversion to CNG helpsin
reducingcarbon emissions, one of the
stated goalsofthegovernmenttocurb
theilleffects of climate change.

Inadditiontoitsthree-wheeler
success, Bajajisbuoyed by the
widespread CNG infrastructure that
hasburgeoned in thelast few years,
with 4,600 fillingstations in more than
335towns, asof thelastquarter, Astudy
undertaken by Bajaj showsthe average
density of CNG stationsisone for
every 62,000 people. The network
alreadycovers70 percentofthe
two-wheeler market.

Comparingthistothe EV
infrastructure, EV playerssay there are
almost 10,500 public chargingstationsin
thecountry,of which80 per centarein
themetros. These numbers must beseen
inthecontextofthe timetakento
recharge anelectric two-wheeler (fourto
seven hours, depending on the battery)
versusthe three tosix minutesspenton
refillinga CNGvehicle.

GAINING GROUND

CNG growing in passenger
three-wheeler market
Three-wheelers ® (NG variants
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Talking costs sense for them.

But howdoesthe cost of CN G SCAN “Wedon't find any

ownership and operations PROS benefit that compensates

compare? = Large and wide fortheproblems, suchas
Sharmasaysthe NG filling networl theadditional weight of

running cost per in335cities thekitleadingtoless

kilurnetre isinore relevant
inthe case of motorcycles,

= No m;ge issueswith
(NG two-wheelers

efficiency, and the fears
onsafety. Also, the range

which typicallyrnun 40to e L S ofelectric, whichwasa
50 kmaday,sometimes = Cost of modifyingan worry earlier, is nolonger
more, thanforscooters, ICEplatformto (NG much ~ an issue, aselectric two-
whoseusageisusually lower than switching wheelers can beeasily
201030km. to electric charged at home. S,
This, saysBajaj, needsa ... SR, frankly, ithasnopluses
nuancedlook. Thecostof ™ Operating cost per forus,”saysthe founderof
running apetrolthree- kilometre can be 45% aleading EV startup that
wheeleris about¥4.4 per lowerthan ICEvehices onceconsidered CNG.
kmandofa CNG three- S e Ve Others say CNG does
wheelerabout¥2.5 per km Sacla md_uqe not really address the
—a4S5percentlower. The carbon emissions two focus areas ol'the
difference, thecompany CONS governmenton going
says, wouldbevery  Operating cost per green. One is reducing

similar, if notthe same, for
two-wheelers. For electric

two-wheelers, however, Ml

kilometre far lower for EV

the foreignexchange
outgo by cutting down
on fossil fuels. India

the running costs are far B As (NG isimported, no dependson imports for
lower thaneven CNG. reduction in forex outg halfof its natural gas
Sharmasayshecannot R I AT Y needs. Theotheristo
giveoutthedifference . eoneatn W.lth 2 reducecarbon
between the costof twn*“_’heeler carryinga emissions. CNG, they
producinganelectric two- lind say, canbe an interim
wheelerand a CNG- nge no longeran measure at best, as it
poweredone, becauseitis  jssye with electric reduces emissions but to
competitiveinformation,  yyyg-wheelers the extent EVs do.
but CNGtwo-wheelers There have also been
would havealower cost . g concernson safety.
thanelectric two- interim measure Lugging a gascylinder on
wheelers. a mobike can be tricky.
Intheory, tomake Bajaj executives point
CNGtwo-wheelers, the outthat there are safety
company hastomodifyits norms clearly written

ICE platformto make it suitable torunon
CNG. Industry experts say 90 per cent of
thecostof producinga CNGtwo-wheeler
could bethe same as a petrol two-
wheeler. Inelectric, on the other hand,
thecommonality of componentsis

only about 35 percent.

Thatsaid, CNG two-wheelers would
needtobe priced higher than their petrol
versions, notonly because of the
madificationsbutalsobecause the ICE
markethas much largerand more
efficient economies of scale. That is why
Bajajhasbeenryingto persuade the
government to lower the goods and
servicestaxon CNG two-wheelersto
promote theiradoption.

Minuses and pluses

Bajaj Auto’s competitors, especially
startups making electric two-wheelers,
say Bajaj's push for CNG does not make

down by the government, and. because
somany three-wheelers with CNG
cylinders are moving around the
country, the fear is unfounded.

The challengeistodesigna CNG

unit topdown againsoitisinsync

with the vehicle.

That isa work in progress.

Some of Bajaj's rivals say its CNG
drive comes from the motorcycle
major’sexperience in building an
electric motorcycle with power, which
would require heavier and bigger
batteries. A heavierand larger battery
impinges on performance and
efficiency, undermining the appeal
of a motorcycle. It can be done, but
the price differential between an
electric mobike and its ICE version will
beso huge thatitwillnot bea viable
market proposition.

CNG could be the answer.
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