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From ‘taxonomy for climate
finance’ to a bumper alloca-
tion to the Ministry of New
and Renewable Energy
(19,082 crore for revenue
expenditure against 7,833
crore in the revised estimate
for 2023-24), one sees an
overhang of the climate
change problem on the
Budget 2024-25, While pre-
vious budget speeches have
been eloquent about renew-
able energy, today’s stands
out in terms of its climate
lingo and emphasis on en-
ergy transition—on which
thereisafull chapter.

Never in the past did

A Budget in the time of climate change

budget speeches contain
terms like ‘mitigation” and
‘adaptation’ and ‘hard to
abate industries’. Today, Fin-
ance Minister Nirmala Sit-
araman said that the govern-
ment would “develop a
taxonomy for climate fin-
ance for enhancing the avail-
ability of capital for climate
adaptation and mitigation”.
This, she said, would sup-
port India’s climate commit-
ments and green transition.
Taxonomy for climate fin-
ance refers to a classification
system that defines and cat-
egorises investments based
on their impact on climate
change.

Sitharaman’s speech re-
veals that the government

recognises the role of nuc-
lear energy in energy trans-
ition. She mentioned devel-
oping Bharat Small Reactors
and Bharat Small Modular
Reactors, Small modular re-
actors (SMRs) are the in-
thing in energy; all countries
are looking at them seri-
ously. In India, there is a
movement towards develop-
ing ‘Designed in India, for

India’ SMRs—even micro
SMRs, about 2 MW - 5 MW
in size—and people like the
nuclear scientist Dr Anil
Kakodkar and Prof Ashok
Jhunjhunwala of IIT Madras
are leading the thought
around this. Jhunjhunwala
dreams of “tens of thou-
sands of micro SMRs” across
the country, delivering clean
power locally. At least one
PSU—NLC India—is work-
ing on putting up an SMR.
One hears that steel plants
are assessing SMRs to pro-
duce green hydrogen to
manufacture green steel.

HI-TECH PLANT
Also, by specifically men-
tioning ‘advanced ultra su-

per  criticall (A-USC)
thermal power plants, the
Finance Minister has sig-
nalled how deep climate
change has penetrated the
minds of policymakers. A-
USCs, not common any-
where in the world, operate
at very high temperatures
and pressures (above 700 de-
grees Celsius and 300 bars),
so that the same quantity of
coal burnt gives more power.
By highlighting the joint
venture of two PSUs—
NTPC and BHEL—to set up
an 800 MW A-USC, Sithara-
man was making a point that
India is in the vanguard of
mitigation.

Yet another green brush-
stroke in the budget is the

line about moving from “en-
ergy efficiency” to “emission
targets”. The Finance Minis-
ter spoke of “appropriate
regulations” for the trans-
ition from the ‘Perform,
Achieve and Trade’ (PAT)
scheme meant to promote
energy efficiency, to an ‘In-
dian carbon market’. Last
year, the ministries of Envir-
onment and Power both an-
nounced notifications for
green credit rules and the In-
dian carbon market, respect-
ively. As such, the develop-
ment of a domestic carbon
market is in the works. The
budget mentioning it is a
megaphone blare about gov-
ernment’s seriousness
about climate action.
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After nasty surprise, a

VOLATILE SPELL

The budget also avoided setting targets for disinvestment and asset monetization

etthe dust settle on the budget's tax shocker

before chasing any likely dip, but mutual

fund investors can continue their invest-

ments—in sum, that's the message from

stock market veterans for retail investors,
after the Union budget proposed higher capital
gains tax for profits from share sales.

“The rise in long-term capital gains taxis severe,
but the prospects of the market remain the same, so,
any likely adverse reaction from here onwards
might be short-lived,”said Raamdeo Agrawal, chair-
man & co-founder, Motilal Oswal Financial Services.
'Rmﬂm\massinldmmmtlrireqnhm
allocation through the sy plan
(SIP) route, which is the best way for them.”
the long-term capital gains tax (LTCG) to 12.5% for
gains above 1125 lakh from shares sold after a year,
from 10% on gains above X1 lakh earlier. Short-term
capital gains (STCG) tax was raised to 20% from 15%
on gains from sale of shares held for lessthan a year.

“We might havea short spell of volatile trade, but
m\os(orsmlllakﬂheunpodoﬁhchlkmmﬂm
stride as they are making money from i

7 QUICKTAKE

A burst of volatile
trading Is expected due
1o changesinthelong
and short-term capital
gains framework

PSU banks and mid-

and with
hich retail

rolativaly
TE2UVEY g Teas

shareholding could
witness a correction

Continue SIP allocation
with focus on sectors
such as capital goods,
consumer durables and
T, say experts

Agrawal said after the budget speech concluded.
Agrawal’sexpectation that the dust would settle
seemed toring true, with Nifty and Sensex recover-
ing sharply from the day’s low. The market moves
were mirrored by fear gauge India Vix, ameasure of
market risk, closing significantly off lhedn’shgh.
Shortly after the announcement
gains taxes, the Nifty plunged L77% tothe day’s low
0f 24,074.2, but recovered toclose just atenth of a
percentage point lower at 24,479.05. Similarly, the
Sensex, which tanked L6% 10 79,224.32, recovered
toclose 0.09% lower at 80,429.0+.
On Tuesday, foreign institutional i (FIls)

A Balasubramanian, MD & CEO, Aditya BirlaSun
Life MF, said the impact of the tax increase was
“negligible” on investments held for three to five
yearsand market buoyancy would continue, “albeit
not at the pace seen in the past two-three years”.

“A 25 percentage point increase amounts tojust
0.5 percentage extra tax per yvear for a five-year
holdlmp(nod.whrhsmhb given the scope
ol’ profits on m\'eslmml snd Balasubramanian.
inue their SIP allocations with

sold shares worth a provisional ¥2,975.31 crore,
while domestic institutional investors (DI1s) bought
shares worth 31, 418.82 crore.

India Vix, which hit an intraday high of 16.07,
coinciding with the market's intraday fall, closed
17.42% lower at 12.75, as the markets recovered. The
higher the Vix, more the volatility, and vice versa.

1 taxand lends

from repricing
deposu.& This could increase market volatility.

“There isapossibility lh:;u\mlrwhihcnﬂt(‘.
PSU banks and mid- and small-caps which have rel-
atively high retail shareholding could witness acor-
rection, with nosight fora reliefon the net interest
margin front,” said Andrew Holland, CEO, Avendus
Capital Public Markets Alternate Strategies.

Indeed, Nifty PSU Bank was among Tuesday’s
biggest sectoral losers, closingdown L4% 1072189,
This, intum, dragged the Bank Nifty lower by 0.96%
51778.6. The Nifty Midcap 150 index ended 0.44%
lower at 20947.8, while the Nifty Smallcap 250
index closed 0.6% lowerat 17212.5.

Aditya Birla Sun Life's Balasubramanian also
believes that bank stocks might move sideways in
thesessions ahead. Thiscould limit potential gains
for the market, as financials’ weighting in the Nifty
stood atarecord 3+.44%at the end of June.

Apotentially deeper pullback is also premised on
weaker corporate earnings in the current quarter,
after early-bird QI earnings of 204 companies
showed aggregate net profit falling 10.7% on higher
input costs. Also, a rate cut by the Reserve Bank of
India seems distant, Holland added.

While the Nifty tradesat atrailing price-to-earn-
ingsratio of 24.57, inline with its five-yearaverage
PE of 24.67 times, the Nifty Midcap 150 currently
trades at 43.01times (35.47x) and the Nifty Smallcap
250 index at 33 81 times (28.3).

‘ﬂm fact, coupled withthe tax hlllx\mﬂwssam

imistic. “It's(tax hikes)

for the markets,” said Shankar Sharma. founder,
GQuant Investech. “When along-term capital gains
tax was introduced in the Budget 2018, we had a
ban'm:du-l for twoyearsand now that the rate has

d by 25% for long term and over a third
for short term. We'll have to wait and see before
buyingany dip. lﬂ thedust settle. For futures and

focus on sectors such as capital goods, ¢
durablesand IT, given the savings on taxfor salaried
individuals in the 37.5-10 lakh bracket, stress on
infra development, etc.”

However,other expertssaid the broader markets
and sectoral indices like Bank Nifty could undk

¥ itwas dable, but why taxes were
raised on equity mdnsurq)lwd:leﬂ\mmniein
capital fc ion and presence of small retail.

The Union budget also continued the interim
budget’s strategy of not keeping targets for disin-
vestment and asset monetization. Proceeds from
buhcaegmnﬂokqxalmOOOmndw
budgetds underthe ‘misc api-

fmnhmhmlﬂmﬂmﬂstohqﬁmdm mnncap-

tal receipts’ category.
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PATH TO SUSTAINABILITY
Budget underlines energy security

SHREYA JAI & SUBHAYAN CHAKRABORTY
New Delhi, 23 July

With energy security being one of
the nine priorities of the NDA gov-
ernment in their Budget planning,
Finance Minister Nirmala
Sitharaman on Tuesday announced
a series of policies related to green
energy, new clean technologies and
climate action.

“We will bring out a policy docu-
ment on appropriate energy transi-
tion pathways that balance the
imperatives of employment, growth
and environmental sustainability,”
Sitharaman said in her Budget
speech.

The government will also formu-
late a road map for moving the
“hard to abate” industries from
“energy efficiency” targets Lo “emis-
sion targets”.

Appropriate regulations for tran-
sition of these industries from the
current “Perform, Achieve and
Trade” mode to “Indian Carbon
Market” mode will be put in place,
Sitharaman said.

The Centre had last year formu-
lated India’s first domestic carbon
trading market, the final shape of

GREEN BET
P Ministry of new energy to get its

highest ever budgetary allocation
0f%19,100 crore

p Policy documenton energy
transition pathways to be rolled out

P Road map for moving industries
from ‘energy efficiency' targetsto
‘emission targets' to be formulated

p Developing taxonomy for
climate financing to be framed

which is still in the works.

India will also develop a taxono-
my for climate finance for enhanc-
ing the availability of capital for cli-
mate adaptation and mitigation.
Several public sector banks, and
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spending

non-banking financial corporations
(NBTCs) have pitched to the finance
ministry to have a clear definition
on climate and green financing to
streamline global funding in these
emerging areas.

The Ministry of New and
Renewable Energy (MNRE) has
received its highest-ever budgetary
allocation of 319,100 crore, almost
double the allocation in 2023-24,
with an eye on recently announced
PM Surya Ghar Muft Bijli Yojana for
rooftop solar projects.

MNRE Minister Pralhad Joshi
said the high allocation depicts the
focus of the government on green
growth.

“The focus area is definitely
Surya Ghar. Apart from that, PM
KUSUM, National Green Hydrogen
Mission, Green Energy Corridors,
and bio-energy will get further push
through the fund allocation,”
Joshi said.

In her speech, the I'M said the
Surya Ghar scheme has seen 1.28
crore registrations and 14 lakh appli-
cations.

MNRE officials said that around
2.2 lakh solar rooftop systems have
already been installed.
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Clean energy gets duty boost,
transition roadmap en route

A

Team TOI

policy paper on energy
Atransition pathways,

promised in the Budget,
is expected to help a smooth
shift, without any shock, and
give investors the confidence
totakealong-termview.

The paper will balance the
imperatives of employment,
growth and environmental
sustainability ~ Sitharaman
said, echoing the suggestion
for a multi-pronged approach
to energy transition made in
the Economic Survey.

It will outline the roles
that various types of energy
sources will play through the
transition, In the Indian con-
text, this means a using mix
of energy, including fossil
fuels, and focus on clean tech-
nology for carbon mitigation.

Tothisend, the Budget ex-
panded the list of exempted
capital goods for use in the
manufacture of solar cells
and panels in the country, a
move that will reduce costs
and speed up expansion of so-
lar capacity, especially

through rooftop solar
schemes. However, Customs
duty exemption for solar
glass and tinned copper inter-
connect was not extended in
view of sufficient domestic
manufacturing capacity.

The Budget also promised
a policy paper for promoting
pumped storage power pro-
jects,seenasacheaperalterna-
tive to battery storage systems
for safe integration of rising
solar capacity into the grid.

In line with the suggestion

of Economic Survey, the Bud-
get made it clear that coal will
continuetoplayamajorrolein
fuelling economic growth. But
the focus will shift to develop-
ing ‘clean tech’ such as ultra-
super critical power plants
with 800 MW capacity,

The Budget also promised
a roadmap to shift “hard-to-
abate” industries, such as
shipping, aviation, iron and
steel and chemicals, from fo-
cusing on energy-efficiency
targets toemission targets.
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(Govt estimates
350,000 crore
from disinvestment

—
Press Trust of India
New Delhi

The government has estim-
ated to collect 50,000 crore
from disinvestment and as-
set monetisation in the cur-
rent fiscal, DIPAM Secretary
Tuhin Kanta Pandey said.

Besides, the government
estimates 356,260 crore di-
vidend from CPSEs (central
public sector enterprises),
more than I48,000 crore es-
timated in the interim
Budget.

The Budget also estim-
ates that dividend from the
RBI, banks and financial in-
stitutions would be
¥2,32,874 crore in FY25,
more than double of interim
Budget estimate of 1.02
lakh crore.

The massive increase is
on account of the windfall
dividend of ¥2.11 lakh crore
from the RBI.



STATESMAN, Delhi, 24.7.2024

Page No. 8, Size:(6.02)cms X (17.41)cms.

IndianOil equips Indian
Navy with green hydro-
gen fuel cell bus: In a sig-
nificant milestone
towards promoting sus-
tainable, ecofriendly
transportation solutions,
IndianOil has handed over
a state-of-the-art green
hydrogen fuel cell bus to
the Indian Navy. This land
mark event was marked
by the signing of a Memo-
randum of Understanding
{MoU) between IndianOil
and the Indian Navy to
pioneer the deployment
of hydrogen fuel cell tech-
nology for heavy-duty e
mobility. In the presence
of Admiral Dinesh K Tri
pathi, Chief of Naval Staff,
Mr. SM Vaidya, Chairman,
IndianQil and senior offi-
cials of IndianQil and Indi-
an Navy. the MoU was
exchanged between Vice
Admiral, Deepak Kapoor,
Controller of Logistics,
Indian Navy and Dr Kan-
nan Chandrasekaran,
Executive Director, Indi-
an0Oil at the Nau Sena
Bhawan, New Delhi. Admi-
ral Dinesh K Tripathi, the
Chief of Naval Staff of the
Indian Navy shared his
thoughts on the
collaboration.
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OIL and Dolphin Drilling signs
contract for hiring of
Blackford Dolphin

- ' Oil India Limited (OIL),

: .\ 1A LMITERS India’s oldest oil and
. gas company and the
’ youngest Maharatna
CPSE, signed a con-
tract with Dolphin
Drilling Limited, Nor-
way, a leading drilling
contractor for the off-
shore oil & gas indus-
try, for the hiring of the
‘Anchor Moored Semi-Submersible Drilling Unit Blackford
Dolphin’ on July 22, 2024, in Delhi. The contract was signed
by the CEO of Dolphin Drilling and the General Manager
(C&P) of OIL in presence of the Chairman & Managing Di-
rector of OlL along with Functional Directors and senior of-
ficials of OIL and Dolphin Drilling Limited. The Blackford
Dolphin will be deployed for drilling in Andaman Offshore
Blocks to undertake exploration activities in the block.
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VISUALLY. Comprled by Sindhu Hariharan | Grapthic Visveswaran V
Powering a cleaner future (URGE
Q& / =
To ensure India meets its RE goals by 2030, the Union Budget w I%
prioritised Energy security, placing emphasis on nuclear and ol
thermal energy projects and duty cuts for solar energy sector Y0p1 3
Allocation towards RE rises sharply RE capacity picks up with
Amount Fcr)  India’s solar advantage
. " 20,000  RE capacity installed .
W Allocation to the Ministry of (excluding large hydro projects) in megawatt
New and Renewable Energy 20,000
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Despite the progress, India’s ’
electricity is still largely fossil fuel-based
Share of RE including large hydro in electricity (%) 9
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Almost 80% of India’s RE comes
from solar in recent years
India’s cumulative installed RE capacity as of March 2024
in megawatt
81,813.60 45,886.51 [© 5,003.25
3::;, ::,':‘v‘:, :T:! :‘:’m power Major schemes to boost RE
o Biomass (bagasse) capacity over the years
co-generation Major schemes Launch year
921.79 Solar Park Scheme 2014
Blomass Green Energy Corridor Sch 2015
2023-24 -0 (non-bagasse) reen energy Corridor eme
co-generation PM-KUSSUM scheme 2019
249.74 PLI Scheme for Solar PV Modules 2020
Waste to power
1 N Bio Energy Programme 2022
—o Wa;te to energy National Green Hydrogen Mission 2023
(off-grid) PM Surya Ghar Muft Bijli Yojana 2024
Source: Ministry of New and Renewable Energy, Central Electricity Authority
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