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2 CNG price hike triggers auto
unions’ demand to hike fare

COOKING GAS PRICE NOT HIKED

Somit.Sen@timesofindia.com

Mumbai: The Mahanagar
Gas Limited (MGL) announ-
ced a Rs 2 per kg hike for
CNG, while there is no hike
in piped cooking gas across
the Mumbai Metropolitan
Region. With this, the revi-
sedretail priceof CNGatthe
pumps will be Rs 77 per kg,
and the piped gas price will
continuetobeatthesamera-
te of Rs 48 per unit, an MGL
official said. A largenumber
of public transport vehicles
such as autos, taxis, and bu-
sesacrosstheregiondepend
on CNG for daily fuel. Sour-
ces said that with the hike in
CNG rates, the auto union
will renew its demand for a
Rs2farehike.

“We have already calcu-
lated the hike which is pen-
ding as per the govt appro-
ved formula, based on the
costof livingindex, fuel, ma-
intenance, and other fac-
tors. With the present hike,
we may demand a minimum
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per the govt approved hike
calculation formula, it sho-
uld be a hike of Rs 2.50 per
km forautofare,” said Mum-
bai Rickshawmen's Union

Commenting on the rea-
son for the hike, an MGL se-
nior official told TOI: “To
meet the shortfall in domes-
tic gasallocation, MGL isso-

urcing additional market-
priced natural gas (impor-
ted), which has resulted in
higher gas costs. To partial-
ly offset the increase in gas
cost, MGL is constrained to
increase the delivered price
of CNGbyRs2perkg.”

Even after the above revi-
sion, MGL's CNG offers at-
tractive savings of about
49% and 14% compared to
petroland diesel, respective-
ly, at current price levels in
Mumbai, the official said.
While over a million vehi-
clesinthe Mumbaimetropo-
litan region run on CNG fu-
el, more than 24 lakh house-
holds depend on the piped
gas supply for cooking, and
the latter have got relief
with zero hike this time. In
July, the cooking gas price
was hiked by arupee.

The private car popula-
tion on CNG is around 5
lakh, and there are several
car buyers who now opt for
dual fuel, which includes
petroland CNG.
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Dip in international oil prices hits
Indian petroleum product exports

Rajeev Jayaswal

letters@hindustantimes.com

NEW DELHI: Subdued interna-
tional oil prices have depressed
India’s per unit realisation of
petroleum product exports that
plunged over two-and-a-half
times to $312.50 per tonne in the
first half of 2024-25 from around
$792 a tonne in Hl of 2023-24
despite a robust jump in volume-
wise shipments, according to
official data.

Poor realisation through
exports of refined petroleum
products has been a major drag
for India’s overall export per-
formance, an official said
requesting anonymity.

“This is not because of the
demand contraction as India’s

petroleum product exports
jumped significantly in volume
terms during this period,” the
official added.

While India’s export of petro-
leum products fell by over 12.7%
to $36.4 billion in April-Septem-
ber 2024 as compared to $41.7
billion in April-September 2023,
in term of volume, exports
soared 121% during the period to
116.4 million tonnes as compared
to 52.7 million tonnes in HI,
FY24, according to commerce
ministry data.

The trend is expected to con-
tinue in coming months also
because of international oil price
volatility due to continued geo-
political turbulences and
expected new energy policy by
the US, the world’s biggest oil

consumer, another official said.
“It is likely that the Trumrg
administration would ramp ug
domestic crude oil output, which
will keep global oil prices under
check,” the official said, declin-
ing to be named.

As India has no control over
pricing of petroleum products, it
is focusing non-petroleum items
to enhance its international
shipments, the officials said.
Non-petroleum goods export in
HI of FY25 was $176.68 billion as
compared to $169.33 billion in Hl
of FY24, posting 4.34% increase.
However, after including petro-
leum products the annualised
growth of total merchandise
exports in the period (April-Sep-
tember 2024) dropped to 1.02%
to $213.22 billion.
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First public hydrogen bus
rolls out in Leh

In what is said to be “the first hydrogen bus
deployment on public roads”, the operation of
five fuel cell buses were flagged off by Union
Power Minister Manohar
Lal Khattarin Leh,
Ladakh. These buses
operate inan areathatis
11,562 ft above sea level.
This is part of NTPC's

: green hydrogen mobility
pl'D]ECt in Leh, which also includesa 1.7 MW
solar plant and a hydrogen fuelling station.
Meanwhile, Solar Energy Corporation of India
Ltd (SECI) has signed an MoU with H2Global
Stiftung to enhance knowledge exchange,
explore joint tender designs, and position
India as a green hydrogen export hub.
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ONGC to tread cautiously on reviving
Deen Dayal gas fields off AP coast

I
Richa Mishra
Hyderabad

Weighing heavily on ONGC
is its attempt to revive the
Deen Dayal gas fields off the
Andhra Pradesh coast in
Krishna Godavari basin.
Afrer three failed attempts
to get a partner with tech-
nical expertise to work on
the field which is in a tough
terrain, officials in the know
said, “We will go for another
round of tendering but we
want to be more careful and
study the area more this
time.” ONGC is hoping to be
lucky for the fourth time.
ONGC acquired the field
from a Gujarat government
entity in 2017. It finds itself
in a fix as the field has pro-
duced negligible quantities
of gas since the public sector
giant acquired Gujarat State
Petroleum  Corporation’s

significant financial weight as it had invested substantially
towards efforts to bring it into production reurers

(GSPC) 80 per cent interest
in the KG-OSN-2001/3.

The field is adjacent to the
Reliance Industries-Bp KG
block and ONGC’s own
block in KG Basin. GSPC had
sold its share to handle its
own debt.

DECLINING ESTIMATES

Initially, the field was tipped
to hold up to 20 trillion cubic
feet of in-place gas reserves

but over the years the num-
ber has drastically come
down. ONGC has been mak-
ing attempts to revive the
field on its own or get any
partner having the technical
expertise to do so.

It has drilled seven devel-
opment wells up until now.
However, four of these did
not show viable prospects;
besides severe technical
challenges were en-

countered in three wells
which were abandoned mid-
way. On June 12, ONGC
called for an Expression of
interest from global oil and
gas companies with the re-
quisite technical expertise
and financial strength to
work on the fields. Bids
closed on September 12 with
no success.

For ONGC, the field also
carries significant financial
weight, having invested a
substantial amount in efforts
to bring it into production.

“The focus is to up our
scale too,” another official
said, adding, “We want to
tread cautiously this time.”

The KG-OSN-2001/3
block was awarded to GSPC
and its partners in the first
bid round of the New Explor-
ation Licensing Policy. The
reservoirs in the fields are
classified as high-pressure
high temperature (HP-HT).
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RIL refining margin
up; retail a concern

O ne of the two drivers of Reliance
Industries Ltd’s recent
underperformance—weak refining
margin—has reversed but the other, poor-
retail top-line growth, is difficult to anticipate,
brokerage JP Morgan said inareport.

Reliance Industries stock is down 22% from
its peak on 8 July (Nifty down 3.3%), sharply
reversing out performance from earlierin the
year.

In a market where most stocks are trading
well above historical valuations, Reliance's
fairrelative valuations are an attraction.

The company helmed by billionaire
Mukesh Ambani has three main business
verticals—oil refining and petrochemical
business housed in oil-to-chemical (02C)
unit, telecom arm Jio and retail.

It also has a media unit and a new energy
business. PTI
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