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Fossil fuels and green energy from the
same block could soon become reality

IN THE WORKS. ONGC is testing well in Cauvery Basin; DGH seeks RE Ministry’s cooperation

—
Richa Mishra
Hyderabad

Cauvery Basin may give In-
dia its first composite energy
block and public sector giant
ONGC seems to be the
chosen one.

Theoretically speaking, a
composite energy block is a
block in which exploration
for both hydrocarbon and
harnessing renewable en-
ergy can be carried out sim-
ultaneously.

The Cauvery Basin ex-
tends over three States —
Tamil Nadu, Karnataka, Ker-
ala — and the Union Territ-
ory of Puducherry.

According to sources in
the Directorate General of
Hydrocarbons (DGH), the
concept of composite energy
block exploration will be
unique as it needs coordina-
tion from other Ministries.

Though the concept is yet
to be recognised by the gov-
ernment, the DGH has re-
quested cooperation from
the Ministry for New & Re-
newable Energy (MNRE)
team on new energies. The
DGH itselfhas created a ‘Hy-
drocarbon Efficiency and
New Energy Department’
within the organisation.

An official said, “As differ-

NEW DISCOVERY. The Cauvery Basin extends over Tamil
MNadu, Karnataka, Kerala and the Union Territory of Puducherry

ent ministries are involved
in composite blocks, like
geothermal and offshore
winds, coordination and dia-
logues are needed between
them to work out the
strategy to develop these
blocks.”

“On composite blocks,
the initial thought is to com-
bine oil and gas block with
geothermal exploration in
the awarded acreages. But
geothermal is under the
MNRE; hence, DGH is hav-
ing preliminary discussions
with the MNRE on this is-
sue,” the official told
businessline.

In fact, sources said, there
are some exploration areas
offshore which have been
identified by the MNRE as

having wind energy poten-
tial. Besides, on composite
blocks for oil, gas and geo-
thermal, the primary targets
are onshore areas which are
easier to develop, according
to the official.

Besides, for offshore geo-
thermal, experts want to do
an in-depth study of the po-
tential. “Offshore oil and gas
blocks can be developed
with offshore wind if those
areas have proven wind
speed for running turbines,”
the official added.

BIG PLAYER

The ONGC is one of the
dominant players in the
Cauvery Basin. Its block CY-
UDWHP-2019/1, in Cauvery
offshore Bay of Bengal which

it won under the Open Acre-
age Licensing Policy (OALP)
-V bid round, may also have
potential for some other
sources.

At present, the licence is
only for the exploration and
production of hydrocar-
bons. ONGC is still testing
the well in Cauvery offshore
and the initial results are en-
couraging, sources said,
adding, “ONGC might an-
nounce discovery once tests
are over.”

The well Chola-1 was suc-
cessfully drilled up to target
depth of 5225m (MD). Four
promising reservoirs zones
were identified.

Testing of two zones
showed encouraging results
— gas at the rate of 2,95,490
cubic metres per day and
condensate at 17.8 cubic
metres per day. In the
second zone, there is poten-
tial for gas at the rate of
517,425 cubic metres/day
and condensate at the rate
of 58.5 cubic metres/day.

The remaining zones are
in the process of testing, the
source said, adding, “This
discovery has been notified
to DGH as CHOLA.”

businessline.
Disclaimer: Readers are requested to verify
& make appropriate enquiries to satisfy
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Govt receipts from oil sector
strong despite excise cuts

THE CENTRE'S REVENUE Contribution of Petroleum Sector to Centre's Exchequer
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has had a limited impact, as
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Indiaramped
up Russia oil
importsin Q1

Growth setto build onJune gtr's $14.7 bn oil
inflows amid competition from UAE, Iraq

SUBHAYAN CHAKRABORTY
New Delhi, 25 August

India imported crude oil worth
$14.7 billion from Russia in the
June quarter (Q1), according to
government data. This was 25

per cent more than the same N

period last year, with
higher availability and
India's growing appetite
for Russian crude vis-a-vis
other countries playing a part
in this growth story.

Shipments carrying
Russian crude worth $4.6 bil-
lion landed in June, lower
than the $5.8 billion in May,
data from the Commerce
Department showed. Despite
this, Russia held 36.6 per cent
share in Indian crude imports
by value in Q1, up slightly from
35.8 per cent in the same
quarter last year. The share
rose every month in Q1, rising
from 32.5 per cent in April to
36.6 per cent in May, and fin-
ishing at 41.2 per cent in June.

In May, industry sources
had told Business Standard
that crude oil purchases in
Q1FY25 would remain tilted
towards Russia if Brent crude
prices remained above $81 per
barrel. Prices remained above
that level for almost the
entirety of April and May, and
most of June.

In Q1, India's overall crude
oil imports rose 22.3 per cent
to $40.2 billion, up from $33
billion in Q1FY24. Crude from
22 countries reached India,
compared to 24 countries in
the year-ago period. Industry
sources said imports from
Russia are set to rise in the
coming months even though
Russian refiners are set to ra-
mp up domestic fuel produc-
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Source: Commerce dept

tion. However, Russian ship-
ments would face tough
competition from crude
supplies coming from United
Arab Emirates and Iraq,
which have risen by 90 per
cent and 13.5 per cent, respec-
tively, on a volume basis in
the first quarter of FY25.

While official figures are
not available, the share of
Russian crude in India's
imports stood at 40 per cent
inJuly, according to estimates
made available by London-
based commodity data ana-
lytics provider Vortexa, which
tracks ship movements to esti-
mate imports.



ASIAN AGE, Delhi, 26.8.2024

Page No. 7, Size:(5.00)cms X (12.30)cms.

ONGC begins oil
production from
KG basin project

New Delhi, Aug. 25: State-
owned 0il and Natural
Gas Corporation (ONGC)
on Sunday said it has
opened another well on its
flagship deep-sea project
in  Krishna Godavari
basin in Bay of Bengal,
which will help augment
production of crude oil
and natural gas.

In January this year,
ONGC had started produc-
ing oil, which is converted
into fuels like petrol and
diesel in refineries, from
the KG-D5 block.,

“On August 24, 2024,
ONGC marked a signifi-
cant milestone by starting
production from its fifth
oil well in the Block KG-
DWN-98/2 Cluster-2
asset,” the firm said in a
stock exchange filing on
Sunday;

“Leveraging the floating
production, storage, and
offloading (FPSO) vessel,
ONGC has begun trans-
porting and sale of associ-
ated gas, all the while
underscoring its commit-
ment to achieving zero
gas flaring.”

It, however, did not state
how much the new well
was producing.

With this, ONGC also
successfully Commis-
sioned its gas export line
from the offshore-to-
onshore terminal.

“Earlier in January, oil
production commenced
from the same asset, with
4 of 13 wells already flow-
ing. Gas production is also
advancing, with 3 of 7
wells online,” it added.

The block, which sits
next to Reliance
Industries’ KG-Dé block in
the KG basin, has a num-
ber of discoveries that
have been clubbed into

_-:‘\:-.’- .;_ N
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® THE STATE-OWNED
pil and gas company
has drilled 26 wells on
the field. Qut of these,
13 are oil producin

and seven gas produc-
ing. The firm expects to
open all 13 oil produc-
ing wells plus six gas
wells by end of March.

i =

clusters,

Located 35 Kilometres off
the coast of Andhra
Pradesh in water depths
ranging from 300-3,200
metres, the discoveries in
the block are divided into
Cluster-1, 2 and 3. Cluster
2 is being put to produc-
tion first.

In January, ONGC had
stated that peak or maxi-
mum production from the
field is expected to be
45,000 barrels of oil per
day (bopd) and over 10
million standard cubic
meters per day (mmscd) of

g£as.

Earlier, ONGC director
{Finance) Vivek
Tongaonkar had stated
that the firm was produc-
ing 12,000 bopd and 0.4
mmscmd of gas from east-
ern offshore block,

The state-owned oil and
gas compnay has drilled
26 wells on the field. Out
of these, 13 are oil produc-
ing and seven gas produc-
ing. The firm expects to
open all 13 oil producing
wells plus six gas wells by
the end of March. — PTI
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ONGC opens another well in
KG field to hike o1l production

In January this year, Oil and Natural Gas Corporation (ONGC) had
started producing oil from the KG-DWN-98/2 or KG-D5 block

OUR CORRESPONDENT

NEW DELHI: State-owned
Oil and Natural Gas Corpora-
tion (ONGC) on Sunday said
it has opened another well on
its flagship deep-sea project in
Krishna Godavari basin in Bay
of Bengal, which will help aug-
ment production of crude oil
and natural gas.

In January this year, ONGC
had started producing oil, which
is converted into fuels like pet-
rol and diesel in refineries, from
the KG-DWN-98/2 or KG-D5
block. “On August 24, 2024,
ONGC marked a significant
milestone by starting produc-
tion from its fifth oil wellin the
Block KG-DWN-98/2 Cluster-2
asset,” the firm said in a stock
exchange filing on Sunday.

“Leveraging the floating pro-
duction, storage, and offload-
ing (FPSO) vessel, ONGC has
begun transporting and sale
of associated gas, all the while
underscoring its commitment
to achieving zero gas flaring”

It, however, did not state
how much the new well was
producing. With this, ONGC
also successfully commissioned
its gas export line from the off-
shore-to-onshore terminal.

“Earlier in January, oil pro-
duction commenced from the

The KG-D5 block,
which sits next to
Reliance Industries’
KG-Dé block in
the KG basin,

has a number of
discoveries that
have been clubbed
into clusters

same asset, with 4 of 13 wells
already flowing. Gas produc-
tion is also advancing, with 3 of
7 wells online,” it added.

The block, which sits next
to Reliance Industries’ KG-D6
block in the KG basin, has a
number of discoveries that have
been clubbed into clusters.

Located 35 kilometres off
the coast of Andhra Pradesh in
water depths ranging from 300-
3,200 metres, the discoveries in
the block are divided into Clus-
ter-1,2 and 3. Cluster 2 is being

Highlights

» ‘Leveraging the FPSO
vessel, ONGC has
begun transporting and
sale of associated gas’

ONGC also successfully
commissioned its gas
export line from the
offshore-to-onshore

terminal

ONGC has drilled 26
wells on the field. Out
of these, 13 are oil
producing & seven gas
producing. It expects

to open all 13 il
producing wells plus six
gas wells by March end

put to production first.

As per original plans, oil
production from Cluster-2
should have begun by Novem-
ber 2021, but was delayed
because of the Covid pandemic.

Thereafter, ONGC set May
2023 as the first Cluster-2 oil
production deadline but then
extended it to August 2023 and
thereafter extended the flow of
first oil every month, with the
last deadline announced being
December 2023. Oil started
flowing from January 7, 2024.

At the time of start of pro-
duction in January, ONGC had
stated that peak or maximum
production from the field is
expected to be 45,000 barrels
of oil per day (bopd) and over 10
million standard cubic meters
per day (mmscd) of gas which is
used to make fertilisers, gener-
ate electricity, turned into CNG
for use as fuel in automobiles
and piped to household kitch-
ens for cooking.

In an investor call on August
6, ONGC Director (Finance)
Vivek Tongaonkar had stated
that the firm was producing
12,000 bopd and 0.4 mmscmd
of gas from the eastern oft-
shore block. This production
was from four wells and one
more well was planned to be
opened in August, he had said.

This well would not just raise
the oil production but also help
increase the amount of natural
gas which flows out with oil,
to 1.5 mmscmd. “And subse-
quently, from the third quarter
(October-December 2024), we
expect to open further wells,
which would add to our oil pro-
duction as much. So, from the
third and fourth quarter (Janu-
ary-March 2025), we expect to
have a production rate of about
30,000 bopd plus as the wells
open up.”

The envisaged peak of
45,000 bopd was likely in sub-
sequent quarters, he had said.
Gas output is expected to reach
6 mmscmd by March 2025.
ONGC has drilled 26 wells on
the field. Out of these, 13 are
oil producing and seven gas
producing. The firm expects to
open all 13 oil producing wells
plus six gas wells by the end
of March.

ONGC has hired float-
ing vessel Armada Sterling-V,
owned 70 per cent by SPOG
(Shapooriji Pallonji Oil & Gas)
and 30 per cent by Malaysia’s
Bumi Armada, for producing oil
from below seabed. The FPSO
(floating production, storage
and oftloading vessel), Armada
Sterling-V, had been waiting
to receive oil since January 2,
2023, after she was hooked up
on December 27, 2022,

In the KG-D5 block, Clus-
ter-1 consists of three discov-
eries. FDPs (field development
plans) of 2 discoveries were
approved in 2019. This project
is currently in the development
stage. In Cluster-3, there is one
ultra-deep water gas discov-
erywhich would be the second
deepest hydrocarbon discovery
in the world, when monetised.
The FDP is scheduled to be sub-
mitted by January 2026.
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ONGC opens well in KG field

PRESS TRUST OF INDIA
Mew Delhi, August 25

STATE-OWNED OIL AND Natural
Gas Corporation (ONGC) on Sunday
said it has opened anotherwell onits
flagshipdee p-sea project in Krishna
Godavari basin in Bay of Bengal,
which will helpaugment production
of crude ol and natural gas,

In January thisyear, ONGC had
started produdng oil, which iscon-
verted into fuels like petrol and
diesel in refineries, from the KG-

DWN-98/2 or KG-D5 block.

“On August 24, 2024, ONGC
markeda significant milestone by
starting production from its fifth

pilwellinthe Block KG-DWN-98/2
Cluster-2 asset,” the firm said on
Sunday.

*Earlier in January, oil produc-
tion commenced from the same
asset, with 4 of 13 wells already
flowing. Gas production is also
advancing, with 3 of 7wells online,”
it aclded.

The block, which sits next to
Reliance Industries KG-D6 block in
the KG basin, has a number of dis-
coveries that have been clubbed
intoclusters.
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ONGC opens well in KG field

[ ]
Press Trust of India
Mew Delhi

State-owned Oil and Natural
Gas Corporation (ONGC)
on Sunday said it has opened
another well on its flagship
deep-sea project in the
Krishna Godavari basin in
Bay of Bengal, which will
help augment production of
crude oil and natural gas.

In January this vyear,
ONGC had started produ-
cing oil, which is converted

into fuels like petrol and
diesel in refineries, from the
KG-DWN-98/2 or KG-D5
block.

“On August 24, 2024,
ONGC marked a significant
milestone by starting pro-
duction from its fifth oil well
in the Block KG-DWN-98/2
Cluster-2 asset,” the firm
said in a stock exchange filing
on Sunday.

“Leveraging the floating
production, storage and off-
loading (FPSO)  vessel,
ONGC has begun transport-

ing and sale of associated gas,
all the while underscoring its
commitment to achieving
zero gas flaring.” It, however,
did not state how much the
new well was producing.

With this, ONGC also suc-
cessfully commissioned its
gas export line from the off-
shore-to-onshore terminal.

The block, which sits next
to Reliance Industries’ KG-
D6 block in the KG basin, has
a number of discoveries that
have been clubbed into
clusters.
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ONGC opens

well in KG field
to raise oil
production

State-owned Oil and Natural
Gas Corporation (ONGC) on
Sunday said it has opened
another well on its flagship
deep-sea project in Krishna
Godavari basin in Bay of
Bengal which will help aug
ment production of crude oil
and natural gas.

In January this year. ONGC
had started producing oil
which is converted into fuels
like petrol and diesel in
refineries from the KG-DWN-
982 or KG-D5 block.

"On August 24, 2024, ONGC
marked a significant mile-
stone by starting production
from its fifth oil well in the
Block KG-DWN-98/2 Cluster-2
asset.” the firm said in a stock
exchange filing on Sunday.

"Leveraging the floating
production. storage. and off
loading (FPSO) vessel, ONGC
has begun transporting and
sale of associated gas, all the
while underscoring its com-
mitment to achieving zero gas
flaring” It however. did not
state how much the new well
was producing

With this, ONGC also suc-
cessfully commissioned its gas
export line from the offshore-
to-onshore terminal. "Earlier
in January, oil production
commenced from the same
asset. with 4 of 13 wells already
flowing " it added
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ONGC opens well in KG field to raise oil production

PTI W NEW DELHI

tate-owned  Oil  and

Natural Gas Corporation
(ONGC) on Sunday said it
has opened another well on
its flagship deep-sea project
in Krishna Godavari basin in
Bay of Bengal, which will help
augment production of crude
oil and natural gas.
In January this year, ONGC
had started producing oil,
which is converted into fuels
like petrol and diesel in
refineries, from the KG-
DWN-98/2 or KG-D5 block.
“On August 24, 2024, ONGC
marked  a significant
milestone by  starting
production from its fifth oil
well in the Block KG-DWN-
98/2 Cluster-2 asset,” the firm
said in a stock exchange filing
on Sunday.

“Leveraging the floatin,
production, storage, an
offloading (FPSO) vessel,
ONGC has begun
transporting and sale of
associated gas, all the while
underscoring its commitment
to achieving zero gas flaring”
1t, however, did not state how
much the new well was
producing.

With this, ONGC also
successfully commissioned its
gas export line from the
offshore-to-onshore terminal.
“Earlier in January, oil
production commenced from
the same asset, with 4 of 13
wells already flowing. Gas
production is also advancing,
with 3 of 7 wells online” it
added.

The block, which sits next to
Reliance Industries’ KG-D6
block in the KG basin, has a

number of discoveries that

have been clubbed
clusters.

Located 35 kilometres off the
coast of Andhra Pradesh in
water depths ranging from
300-3,200  metres,  the

into

discoveries in the block are
divided into Cluster-1, 2 and
3. Cluster 2 is being put to
production first.

As per original plans, oil
production from Cluster-2
should have begun by

November 2021, but was
delayed because of the Covid
pandemic.

Thereafter, ONGC set May
2023 as the first Cluster-2 oil
production deadline but then
extended it to August 2023
and thereafter extended the
flow of first oil every month,
with the last deadline
announced being December
2023. Oil started flowing from
January 7, 2024.

At the time of start of
produch’on in January,
ONGC had stated that peak
or maximum production
from the field is expected to
be 45,000 barrels of oil per
day (bopd) and over 10
million standard cubic meters
per day (mmscd) of gas which
is used to make fertilisers,
generate electricity, turned
into CNG for use as fuel in

automobiles and piped to
household  kitchens  for
cooking.

In an investor call on August
6, ONGC Director (Finance)
Vivek Tongaonkar had stated
that the firm was producing
12,000 bopd and 0.4 mmscmd
of gas from the eastern
offshore block.

This production was from
four wells and one more well
was planned to be opened in
August, he had said.

This well would not just raise
the oil production but also
help increase the amount of
natural gas which flows out
with oil, to 1.5 mmscmd.
“And subsequently, from the
third quarter (October-
December 2024), we expect to
open further wells, which
would add to our oil
production as much,
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ONGC opens well in KG field
to raise oil production

The Oil and Natural Gas Corporation on Sunday
said it has opened another well on its flagship
deep-sea project in Krishna Godavari basin in
Bay of Bengal, which will help augment
production of crude oil and natural gas. In
January, ONGC started producing oil, which is
converted into fuels such as petrol and diesel in
refineries, from the KG-DWN-98,/2 or KG-D5
block. “On August 24, 2024, ONGC marked a
significant milestone by starting production from
its fifth oil well in the Block KG-DWN-98/2
Cluster-2 asset,” the firm said in a stock exchange
filing on Sunday. It did not state how much the
new well was producing. With this, ONGC also
successfully commissioned its gas export line
from the offshore-to-onshore terminal. e
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ONGC opens well
inKGfield to raise
oil production

New Delhi: Oil and Natural Gas
Corporation(ONGC)hassaid it
hasopenedanotherwellonits
deep-sea project in Krishna
Godavari basin, whichwill help
augment production of crude
oil and natural gas. PTI
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