Asia to drive global gas demand in

Bloomberg

Asia will be the main driver
of an expected growth in
global natural gas demand
this year, as Europe will be
slow to recover after its use
of the fuel hit the lowest
level in nearly three decades.

Overall gas consumption
across the globe is seen in-
creasing by 2.5 per cent in
2024, with the Asia-Pacific
region adding 4 per cent, fol-
lowed by gas-rich countries
in Africa and the Middle
East, the International En-
ergy Agency said in a report
on Friday.

Europe’s fuel usage is
forecast to grow by 3 per
cent year-on-year, but that
would still be way below the
levels before the energy
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LOOKING UP. Overall gas consumption across the globe is
seen increasing by 2.5 per cent in 2024 reuters

crisis which last year cut de-
mand on the continent to the
lowest since 1995.

While demand is improv-
ing globally, with European
and Asian prices continuing
their fall from crisis peaks
reached in 2022, a “high level
of uncertainty” still domin-

ates the forecasts, the IEA
said. Geopolitical tensions
and more frequent extreme
weather events “could con-
tribute to tighter market
conditions and  price
volatility.”

Last vyear, Europe be-
nefited from a record boost

2024

in renewable power genera-
tion and its industries re-
covered gas usage only mar-
ginally, according to the
report. Gas burn in the
power sector will continue
to fall this year — by about
10 per cent - partially offset-
ting possibly higher gas us-
age by households and
businesses.

The IEA’s forecast as-
sumes that Russian pipeline
gas supplies to Europe will
remain close to last year’s
levels, “albeit their profile
remains a major uncer-
tainty.” LNG imports —
which accounted fora record
37 per cent of Europe’s sup-
ply last year, replacing much
of Russian gas — are expec-
ted to increase only slightly
as a growth in global capacit-
ies is capped this year.
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® CENTRE DEFERS PLAN OF FILLING STRATEGIC OIL RESERVES

Budget support to OMCs halved

ARUNIMABHARADWAJ
Mew Delhi, January 26

THE CENTRE HAS halved theequity
infusion into state-owned oil mar-
keting companies from the Budget
estimate of 30,000 crore for the
financial year 2023-24.The move
comes in the wake of improvement
in the finances of these firms in
recentquarters.

The ministry has recommended
thatthe proposalof fillingupof crude
oiltofillstrategicunderground stor-
ages at Mangalore in Kamataka and
Visakhapatnam in Andhra Pradesh
be deferred ‘in view of emerging
trends in oil markets’

Inthe FY24 Budget,the finance
ministry had earmarked ¥35,000
crore for prioritycapitalinvestments
towards energy transition, energy
securityand attaining net-zero objec-
tives by the ministry of petroleum
and naturalgas.

Of this, ¥30,000 crore was given
as capital support to OMCs —IOCL,
BPCL and HPCL — for green energy
and net zero initiatives, and the
remaining ¥5,000crore was reserved
forpurchase of crude oil for caverns
at Mangaloreand Visakhapatnam to
safeguard country’s reserve against
any supply disruptions.

The finance ministry ina poston
Xdetailed the outcome ofthebudget
announcements, informedaboutthe
halving of equity support and defer-
ring of filling strategic reserves.

The boost in profitability of the
three OMCs in the current financial

SPENDING PRIORITY
15,000 cr

The amount of equity |
infusion into state-
owned OMCs now

year has partly offset the heavy losses
madebythem inFY23when crudeoil
prices were high owing to the out-
break of Russia-Ukrain war.

The surge in their profits can be
attributed tohealthy marketingmar-
gins this year as auto fuels prices
remainunchanged despite softening
crudeoil prices.

Global crude prices have followed
awlatiletrajectoryin thefirst half of
the current financial yearowing to
demand disruption by the world
majorconsumers and then the exten-
sion of supply cuts by Russia and
SaudiArabia.

The outbreak of conflict in Israel
further added to the problem. How-
ever, prices seem to have moderated
now but remain prene to further
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' €30,000 cr

was given as
capital support to
OMCs in FY24
Budget

¥5,000cr

for buyingcrude
oil tofill strategic
reserves at Mangals

escalation, experts believe.

On the proposals, the ministry
said,”Based on the recommendations
of EFC (Expenditure Finance Com-
mittee), approval of the CCEA (Cabi-
net Committee on EconomicAttairs)
is being sought,”the ministry said.
“The draftnote forapproval of CCEA
is under process in the ministry of
petroleum and naturaigas”

FEhad last month reported that
capital infusion in state-run oil mar-
keting companies may turn out tobe
much less than the Budget estimate
(BE) of ¥35,000 crore in the current
financial vear because of the robust
profits in thefirst half.

The irimming of the equity infu-
sion and deferment of crude oil fill-
ing may belinked tothe government

and Visakhapatnam

. EThe move comes

| inthe wake of
improvernentin the
finances of these firms
inrecent quarters

B The decision may also
be linked to the govt
prioritising spending in
a bid to limit its fiscal
deficit to 5.9% of GDP

W This also comes
amidst a shortfall in
revenue collections
by the government
particularly from stake
sales in PSUs

prioritisingspending in abid totry to
limit its fiscal deficit to 5.9% of GDP
this fiscal, PT/ had reported quoting
unnamed sources.

The move also comes amidst a
shortfallinrevenue collections by the
government particularyfrom saleof
stakeordivestment in PSUs.

The government was to partici-
pate in the rights issue of I0Cand
BPCL approved by their respective
board of directors lastyear.

The Board of both IOC and BPCL
had lastyearapprovedrightsissuesito
raise up to ¥22,000 crore and
18,000 crore, respectively.

I0Chastargeted toenditsnetcar-
bon emission from its operations by
2046, while the othertwo OMCs have
set2 040 as theirtarget for the same.
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CPSEs Told to Boost Interaction with Investors, Analysts

Move comes on the back
of CPSE index fetching
significantly higher returns

Banikinkar Pattanayak

New Delhi: The finance ministry has asked
central public sector enterprises (CPSEs) to
bolster engagement with market participant-
s—including big investors and analysts—to
better communicate their growth plans, peo-
ple aware of the details told ET.

“In arecent review meeting, we were asked
to interact with market participants more
frequently and inform them about our opera-
tional performances more effectively,” said a

senior CPSE official. Greater and regular en-
gagements will enable the market partici-
pants to better judge CPSE performance and
build it into their stock pricing, possibly re-
sulting in further appreciation of their mar-
ket cap, said another person. State-run firms
must take a cue from their private peers in
thisregard, he added.

Effective communications, on top
of sustainable growth and good go-
vernance by CPSEs, can “complete-
ly reverse the so-called ‘PSU disco-

unt" intheirstock performance, said the per-
son.

“Once the so-called PSU discount is comple-
tely reversed, the market cap of CPSEs will
reachnew heights, and so will the value of the
government’s holdings,” he said. There wo-
uld be a higher number of analyst calls, road
shows for investors, among other engage-

ments by CPSEs, hesaid.

The move comes on the back of CPSE index
fetching significantly higher returns than
benchmark indexes (close to five times the
Sensex returns rate) over the past one year
despite market volatility. The person said the-
re was scope for further improvement,

The renewed focus on CPSE performance
comes at a time when the government is revi-
ewing its strategy for disinvestment, especi-
ally strategicsale, which is hemmed in by fac-
tors, including market uncertainties, litiga-
tions and resistance from employees, said
one of the persons.

Sustained good performance will not just
boost the CPSE stock value but also the divi-
dend flow to the government and other share-
holders.

banikinkarp@timesgroup.com

27.1.2024
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Crude oil set for weekly
gain on US economy data

London: Crude oil prices eased
but remained on course for a
second consecutive weekly
gain, supported by positive US
economic growth and Middle
East supply concerns. Brent
crude futures were down 58
cents at $81.85 a barrel by
1227 GMT, while US WTI was
down 74 cents at $76.62. reuters
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Govt cuts OMCs’ budget support,
defers filling oil strategicreserves

New Delhi: The government has halved the amount of equity
infusion instate-owned fuel retailers to 115,000 crore for sup-
porting their investments in energy transition projects, the
finance ministry has said. Finance minister Nirmala Sitharaman
hadon | February last year, while presenting the annual budget
for FY 24, announced equity infusionof 330,000 crorein Indian
Oil Corp. Ltd, Bharat Petroleum Corp. Ltd and Hindustan Petro-
leum Corp. Ltd to support the three state-owned firms’ energy
transition plans. PTI
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Govt halves Budget
support to oil firms

The government has halved equity
infusion into state-owned fuel
retailers to 315,000 crore for
supporting theirinvestmentsin
energy transition projects, the finance
ministry has said. Finance Minister
Nirmala Sitharaman had on February 1
lastyear, while presenting the annual
Budgetfor2023-24
financial year,

BUDGET EEETTIIeT equity
UVEIE I infusion of¥30,000
ouT crore in Indian Qil
2024-25 Corporation, Bharat
Petroleum
Corporation, and
Hindustan
Petroleum
Corporation to
supportthe three
state-owned firms' energy transition
plans. Alongside, she had also
proposed 5,000 crore for buying
crude oil to fill strategicunderground
storages at Mangalore in Karnataka
and Visakhapatnam in Andhra
Pradesh that India has built to guard
against any supply disruptions. That
plan has also been deferred in view of
emerging trendsin oil markets, the
finance ministry said. PTI
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Govt Halves
Equity Infusion

in Oil PSUs for
Energy Transition

New Delhi: The government has
halved the amount of equity infu-
sion in state-owned fuel retailers
to 715,000 crore for supporting
their investments in energy tran-
sition projects, the finance minis-
try has said.

FM Nirmala Sitharaman hadon
February 1 last year while pre-
senting the annual Budget for
2023-24 fiscal (April 2023 to March
2024) announced equity infusion
of 30,000 crore in Indian Qil Cor-
poration (IOC), Bharat Petro-
leum Corporation Ltd (BPCL)
and Hindustan Petroleum Corpo-
ration Ltd (HPCL) to support the
three state-owned firms' energy

transition plans.
She had also pro-
posed 5,000 crore for

buying crude oil to fill
strategic underground storages
at Mangalore in Karnataka and
Visakhapatnam in Andhra Pra-
desh that India has built to guard
against any supply disruptions.

That plan has also been deferred
in view of emerging trends in oil
markets, the ministry said.

The finance ministry ina poston
X detailing the outcome of the
budgetannouncements, informed
about halving of equity support
and deferring of filling strategic
reserves. “The Budget (for 2023-34)
provides 35,000 crore for priority
capital investments towards ener-
gy transition and net zero objec-
tives, and energy security by the
Ministry of Petroleum and Natu-
ralGas," itsaid.— PTI
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IGL net profit jumps 41 pc

PTI B NEW DELHI

ndraprastha Gas Ltd, India's
Ileading CNG retailer, has
reported a 41 per cent jump in
third quarter net profit, as the
firm recorded higher sales of
CNG to automobiles and piped
cooking gas to households and
industries.
The company clocked a net
profit of Rs 392.07 crore in
October-December - the third
quarter of current fiscal that
started in April 2023 - com-
pared to Rs 278.26 crore in the
same period in the previous
year, it said in a statement.
IGL operates city gas distribu-
tion (CGD) networks across 30
districts in 11 geographical

areas across four states of Delhi,
Uttar Pradesh, Haryana and
Rajasthan.

The company said it "registered
an overall sales volume growth
of 4 per cent over the corre-
sponding quarter in the last fis-
cal, with the average daily sales
going up to 8.48 million stan-
dard cubic meters per day
from 8.12 mmscmd."
"Product wise, CNG recorded
sales volume growth of 4 per
cent in the quarter, while piped
natural gas (PNG) recorded
sales volume growth of 5 per
cent during the quarter, as
compared to the corresponding
quarter of last year.

Within the PNG segment,
domestic PNG showed a

growth of 11 per cent during
the quarter, whereas the growth
in the commercial PNG seg-
ment was 12 per cent during
the quarter over the corre-
sponding quarter, it said.
Revenue during the quarter fell
to Rs 3,906.60 crore, as com-
pared to Rs 4,072.93 crore dur-
ing the third quarter of FY'23,
due to rationalisation of inter-
national gas prices.

IGL meets fuel requirements of
over 1.6 million vehicles run-
ning on CNG through a net-
work of 802 CNG stations. It
has connected over two million
households in cities like Delhi,
Noida, Greater Noida,
Ghaziabad, and parts of
Kanpur, with PNG.
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e
OIL REGULATOR

EYES MULTI-FOLD
RISE IN PNG LINES

New Delhi, Jan. 26: Oil
regulator PNGRB has
launched a two-month
long nationwide drive to
increase adoption of
piped natural gas as a
cooking fuel in household
kitchens in an attempt to
cut dependence en impo-
rted fossil-fuels.

The piped natural gas
has gained currency in
last few vears after the
petroleum and natural
gas regulatory board
(PNGRB) expanded city
gas networks to most
parts of the country, siz-
able households continue
to use either LPG or con-
ventional fuels,

While India is about 50
per cent dependent on
imports to meet cooking
gas LPG needs, use of
conventional fuels is con-
sidered a health hazard,
PNG offers a viable alter-
native. It is convenient as
it does not require order-
ing for refills evervtime a
LPG bottle is exhausted,
and is also cheaper.

PNGRB is taking vari-
ous initiatives to promote
natural gas in households
as cooking fuel as well as
in transport, commercial
and industrial sectors.

Till date there are 300
geographical areas autho-
rised in the country, cov-
ering 98 per cent of the
population and 88 per
cent of its area for devel-
opment of compressed
natural gas.

“The targets up to 2032
inter alia includes instal-
lation of 12.5 er domestic
PNG connections, estab-
lishment of 17,751 CNG
stations,” it said.

As on Nov. 30, 2023, 1.2
crore domestic PNG con-
nections and 6,159 CNG
stations have been estab-
lished. “The PNG drive
solicits collective efforts
of all stakeholders, state
governme-nts, and local
bodies to promote sus-
tainable and clean energy
solutions  across  the
nation,” it added. — PTI
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Oil regulator launches drive to increase piped gas adoption

PTI B NEW DELHI

il regulator PNGRB has

launched a two-month long
nationwide drive to increase
adoption of piped natural gas as
a cooking fuel in household
kitchens in an attempt to cut
dependence on imported fossil-
fuels.
"I'he Petroleum and Natural Gas
Regulatory Board (PNGRB)
along with city gas distribution
entities will run a campaign
from January 26 to March 31,

aimed to promote the adoption
of piped natural gas (PNG)
among households and to
expand PNG consumer base
across a broader segment of the
population,” it said in a state-
ment.

While PNG has gained curren-
cy in the last few years after
PNGRB expanded city gas net-
works to most parts of the
country, sizable households con-
tinue to use either LPG or con-
ventional fuels like firewood and
cow dung for cooking.

While India is about 50 per cent
dependent on imports to meet
cooking gas LPG needs, use of
conventional fuels is considered
a health hazard.

PNG offers a viable alternative.
It is convenient as it does not
require ordering for refills every-
time a LPG bottle is exhausted,
and is also cheaper.

Stating that natural gas is clean
and convenient fossil fuel,
PNGRB said the campaign will
be focussed on those areas
where gas pipeline network has
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been laid or will be laid in the
immediate future.

Promotion of natural gas is part
of the Prime Minister's vision to
increase its share in India's ener-
gy basket to 15 per cent by 2030,
trom the current 6.2 per cent to
transform the country into a gas-
based economy.

"PNGRB is taking various initia-
tives to promote natural gas in
households as cooking fuel as
well as in transport, commercial
and industrial sectors," the state-
ment said.

"National PNG Drive is one
amongst them to facilitate sup-
ply of natural gas to existing reg-
istered customers besides
enrolling customers for new
PNG connections.”

City Gas Distribution (CGD)
entities will actively partici-
pate in the National PNG
drive, undertake various pro-
motional activities to increase
the awareness on the use of
PNG - a clean, environmen-
tally friendly, safe and reliable
fuel.



BUSINESS LINE, Delhi, 27.1.2024

Page No. 1, Size:(6.23)cms X (13.03)cms.

OMCs to get half of
budget provision for green
energy, net zero mitiatives

C—
Our Bureau
New Delhi

The Centre has halved the
amount of capital support
given to State-owned oil mar-
keting companies.

The Union Budget for FY24
made a provision of 330,000
crore of capital support to In-
dian Oil Corporation, Bharat
Petroleum Corporation Ltd,
and Hindustan Petroleum Cor-
poration Ltd. Though it was
announced that the support
was to beef up investments in
energy transition projects,
government officials had indic-
ated that the provision had
been made to compensate
three fuel retailers who had
suffered huge losses in 2022
when they refrained from hik-
ing retail prices of petrol and
diesel despite a spike in crude
oil prices following Russia’s in-
vasion of Ukraine.

Tthe Finance Minister had
also proposed ¥5,000 crore for
buying crude oil to fill strategic
underground  storages  at
Mangaluru and Visakhapat-
nam.

On Friday, the Finance Min-
istry informed that the equity
support has been halved to
¥15,000 crore and the plan for
filling strategic reserves has
been deferred. “During the Ex-
penditure Finance Committee

The allocation for boosting
strategic reserves has also
been deferred

meeting held on November 30,
2023, it was decided that a
maximum of ¥15,000 crore
could be provided for equityin-
fusion into OMCs in FY24,”
the Finance Ministry said on X,
giving details about delivery on
budget promises.

STRONG SHOW

“Based on the recommenda-
tions of the EFC, approval of
the CCEA (Cabinet Commit-
tee on Economic Affairs) is be-
ing sought,” the Ministry said,
while adding that the draft
note for approval of the CCEA
is under process. Although the
social media post did not give
any reasons for cutting sup-
port, it is believed that the
strong performance of OMCs
prompted the government to
slash the equity infusion.

Now, all four companies will
have to complete the formalit-
ies of the revised capital infu-
sion plan by March 31, 2024.
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OPEC losing crude oil market share
as it cuts production to lift prices

ENERGY SHIFT. The cartel may not sustainably offset structural trends such as the energy transition, say analysts

I
Subramani Ra Mancombu
Chennai

The crude oil market share of
the Organization of Petroleum
Exporting Countries (OPEC)
has been declining since the
cartel came out with its Declar-
ation of Cooperation (DoC).
The share is under increasing
threar from non-OPEC+ coun-
tries, analysts say.

According toresearch agency
BMI, a unit of Fitch Solutions,
propping up Brent through
DoC has come at a price. “As of
2024, we estimate that their
crude, condensate and NGL
output has fallen by 3.32 million
barrels a day (mbd) compared
with 2016,” it said.

Over the same period, the
non-OPEC+ production has
risen by 9 mbd, increasing its
market share from 48.9 per cent
to 55.1 per cent over the same
period. “And, while OPEC+ still
has ample scope to influence
prices, it may be increasingly
difficult to build a group-wide

NON-OPEC TO DOMINATE. The International Energy

Agency said non-OPEC+ production will dominate growth this
year, accounting for close to 1.5 million barrels per day

consensus,” the research
agency said.

The International Energy
Agency said non-OPEC+ pro-
duction will dominate growth
this year, accounting for close to
1.5 mbd. “By contrast, OPEG+
supply is expected to hold
broadly steady from last year,
assuming extra voluntary cuts
that started this month are
phased out gradually in 2Q24,”
it said. Since October 2022,

OPEC+ has curbed its mem-
bers’ production by 2 mbd as
part of its efforts to boost crude
oil prices, which dropped on
poor demand in view of eco-
nomic slowdown. In April, the
cartel cut the output further by
1mbd.

WELL SUPPLIED

On November 30, OPEC+ de-
cided on output cuts of 2.2 mbd
in the first quarter this vear.

Despite the cuts, crude oil prices
have been hovering around $80
a barrel or below. Currently,
Brent crude is quoting at $81,
while Western Texas Intermedi-
ate at $76.7.

“Previously, the group
(OPEC+) sacrificed its produc-
tion in order to bolster prices
and safeguard revenues. How-
ever, its strategy is under in-
creasing threat from rising out-
put in non-OPEC+ markets and
the progressive loss of its mar-
ket share,” BMI said. The IEA
said barring significant disrup-
tions to oil flows, the market
looks reasonably well supplied
in 2024, with higher-than-ex-
pected non-OPEC+ production
increases set to outpace oil de-
mand growth by a healthy
margin.

“While OPEC+ supply man-
agement policies may tip the oil
market into a small deficit at the
start of the year, strong growth
from non-OPEC+ producers
could lead to a substantial sur-
plus if the OPEC+ group’s extra
voluntary cuts are unwound in

2Q24,” it said. BMI said the
strong gains in the US supply
over 2017-2019 was the key
reason behind the temporary
breakdown of the DoC in 2020,
which triggered the short-lived
price war of that year.

TIGHTROPE WALKING
It said, “Tensions have resur-
faced sporadically since then,
most recently culminating in
Angola’s exit from OPEC, an-
nounced in December 2023.”
Though OPEC has always
been well-equipped to respond
to temporary shocks to global
oil markets, it cannot sustain-
ably offset structural trends,
such as the energy transition,
the research agency said.
OPEC+ must walk a tightrope,
balancing the countervailing
revenue impacts of higher
prices and lower production,
and ensuring that near-term
revenue gains do not come at
the cost of long-term losses,
should OPEC+ action stimulate
higher production elsewhere, it
said.
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PNGRB launches drive to
grow piped gas adoption
Oil regulator PNGRB has launched a two-
month long nationwide drive to increase
adoption of piped natural gas as a
cooking fuel in household kitchens in an
attempt to cut dependence on imported
fossil-fuels. "The Petroleum and Natural
Gas Requlatory Board (PNGRB) along
with city gas distribution entities will run
a campaign from January 26 to March
31, aimed to promote the adoption of
piped natural gas (PNG) among
households and to expand PNG
consumer base across a broader
segment of the population,” it said in a
statement.
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PNGRB launches drive to
increase piped gas adoption
I

New Delhi: Oil regulator PNGRB
has launched a two-month long
nationwide drive to increase
adoption of piped natural gas
as a cooking fuel in household
kitchens in an attempt to cut
dependence on imported
fossil-fuels. “The Petroleum
and Matural Gas Regulatory
Board along with city gas
distribution entities will run a
campaign from January 26 to
March 31, aimed to promote
the adoption of piped natural
gas (PNG) among households,”
it said in a statement. e
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PNGRB LAUNCHES
DRIVETO RAISE PIPED
GAS ADOPTION
OILREGULATOR
PNGRB has launched a
two-month long
nationwide drive to
increase adoption of piped
natural gas as a cooking fuel in
household kitchens in an attempt
to cut dependence onimported
fossil-Huels. While India is about
50% dependent on imports to
meet cooking gas LPG needs,
use ofconventional fuels is
considered a health hazard.
FINANCIAL EXPRESS (@)
READ T0 LEAE -
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