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M 2263-cr Block Deal
in Guif Oil Lubricants

MUMBAI: Promoter Gulf Oil
International Mauritius sold
shares of Gulf Qil Lubricants
Indiaworth?263.44croreina
block deal on BSE Thursday. The promoter
sold 19.5 lakh shares at¥1,351 apiece.

Gulf Oil International Mauritius held a
71.76% stake in the company as of June
30. Axis Securities, Aditya Birla Sun Life
Insurance, ITI Mutual Fund, JM Financial
MF and Societe Generale were among
some of the buyers in the deal. Shares of
Gulf Oil Lubricants India slumped 4.88% to
closeat¥1370.95on Thursday. Inthe last
month, the company’s shares fell 1.13%
againstanup-move of 2.25% in the BSE
SmallCap Index.
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Challenge for oil PSUs: how to get $900 mn dividends out of Russia

SUKALP SHARMA
NEW DELHI, SEFTEMBER 26

ITIS A billion-dollar question, literally, that
India’s publicsectoroil companies and the gov-
ernment are struggling to find an answer to.

For twoand a halfyears, the dividendin-
come of Indian oil companies — ONGC
Videsh (OVL), Oil India (OIL}, Indian Oil
Corporation  {I0C), and Bharat
PetroResources (BPRL] — frominvestments
inupstream projects in Russia have beenpil-
ing up in that country.

The cumulative value of the dividends
has now reached around $900 million, ac-
cording tolatest estimates.

The companies have taken up theissue
repeatedly with their Russian partners, and
it has featured in government-to-govern-
mentdiscussions between New Delhi and
Moscow, but a mechanism to move the
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money — or use it in the bilateral trade be-
tween the countries — remains elusive.

Restrictions on Russia

Themain challenge in repatriating the in-
come — which is sitting in the companies’
accounts in the Commercial Indo Bank
(CIBL), an affiliate of State Bank of India (SBI),
in Moscow — lies in the complications aris-
ing out of Western sanctions imposed on
Russia, including the restrictions putonpay-
ment channels, after the war broke out in
February 2022,

Soon after Russia invaded Ukraine, ma-
jor Russian banks were shut out of the
Society for Worldwide Interbank Financial
Telecommunication {SWIFT) financial trans-
action processing system, which seriously
dented Russia's ability to access the global
payments system.

The Indian companies face additional
complexities related tointernational jurisdic-
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tions assomeof thevehiclesused by themto
make investments in Russian oil and gas as-
sets arebased in countries suchas Singapore.

Investments in Russia
Over the years, Indian
public sector companies have
spent billions of dollars to
pick up stake in oil and gas
projects in Russia as part of

ECONOMICS

(BPCL) — has 23.9% share in Vankor and
29.9% in the Taas-Yuryakh project.

The dividend income is being deposited
into the CBL accounts in rubles, where they
are earning anominalinterest, Dividendsof
around $600-650 million be-
longing to the 10C-0IL-BPRL
consortium,and around $250
million belonging to OVL, are
stranded.

the energy security strategy
of the country, whichis heavily dependent
on oil imports.

According Lo one estimate, the total in-
vestments by Indian companies in Russia
amount to more than $6 billion.

OVL the overseas investment arm of Dil
and Natural Gas Corporation (ONGC), holds
a20% stakeinthe Sakhalin-1 projectand 26%
in the Vankor project. A consortium of 10C,
OIL, and BPRL — the upstream arm of refin-
ing major Bharat Petroleum Corporation

https://epaper.indianexpress.com/c/75930477

No easy options available

With the money stuck in Russia, it could
have been theoretically used for payments
there, to increase investments, and to fund
operational and capital expenditure require-
ments of existing projects, Noneofthese op-
tions are, however, currently feasible.

This is because the dividend payments
are being released after deduction of opera-
tional expenses, and thereis no plan at pres-
enttoinvest more capital into ongoing proj-

ects, These assets are past their major capital
expenditure cycle, which means that major
cash calls, or demand for more investment
in the projects, are highly unlikely in the
near-to-medium term,

The only exception is OVL, which is re-
quired to pay around $600 million to be re-
nominated asa shareholder in the Sakhalin-
1 project. The company is in talks with
Russian authorities to use its stranded divi-
dend income to partly setde this payment,

The Indian companies are also not explor-
ing investments in any other project in
Russia This means the only option leftis to
use the money for payments in Russia.

The question then arises; why can't the
money be used to partly pay for the copious
volumes of Russian oil that is flowing into
India? The short answer: while the Indian
companies would love todothat, itis fraught
with several challenges and complications.

First, while I0C and BPCLdo buy Russian

oil, OlLdoes not.

Second, the investmentsinRussian proj-
ects are through special purpose vehicles
registered in overseas territories such as
Singapore. This means that any payment
would also come under the jurisdiction of
these overseas territories, not just Russia's
and India’s.

Given the various Western sanctions
against Russia and its energy sector, cross
payments for Russianoi using the dividend
income could end up becoming an ex-
tremely complex exercise with regard to
taxation and accounting. The companies
have been seeking the opinion of legal and
internatonal accounting experts to find a
way to do this.

The bottom line: any feasible and work-
able solution s likely toemerge only through
acombination of effective diplomacy and
smart commercial negotiations with stake-
holders in Russia and elsewhere.
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® UPFROM 1,300 TO 5,000 INAYEAR

Jio-bp unveils 500th

FE BUREAU
Mumbai, September 24

JIO-BP, A FUELS and mobility
joint venture between Reliance
Industries(RIL) and bp,inaugu-
ratedits 500thEV-charging sta-
tion at Bandra Kurla Complex
(BKC) in Mumbai on Thursday.
The station was officially
opened by Anant Mukesh
Ambani, director of RIL, and
MurrayAuchincloss,CEQofbp.

This new EV charging sta-
tion will serve guests visiting
the Nita Mukesh Ambani Cul-
tural Centre, [io World Plaza and
Jio World Convention Centre in
BEC, Mumbai. The milestone
marks the installation of Jio-
bp's 5,000th}io-bppulsecharg-
ing pointin India.

Jio-bp has rapidly
expanded itsnetwork, growing
from1,300t0 5,000 EV-charg-
ing stations in just one year.
With 95% of its network con-
sisting of fast-charging sta-
tions—the highest in the
industry—the company is
poised to deliver high-speed

FINANCIAL EXPRESS
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EV chaglg statlon

Reliance Industries director Anant Ambani and bp CEQ
Murray Auchincloss (left) during the inauguration of
the EV charging station at Jio World Centre, in Mumbai  «n

electrons with unmatched
industry leading uptime of
96%, accordingtoa joint state-
ment from RILand bp.

The joint venture is also a
pioneer indeploying top-rated
480 KW chargers, backed by
unigue customer value propo-
sitions(CVPs),ensuring an effi-
cient and fast charging experi-
ence. These chargers are
available at keylocations such
as malls, public parking lots,
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corporate parks, hotels, and
waysideamenities.

“lio-bpis playing a pioneer-
ingrolein accelerating EV adop-
tion in India. With thelargest
network share of fast-charging
stations, the tastest growth in
EV-charging infrastructure,and
the highest reliability, Jio-bp is
offering a well-packaged, digi-
tised charging solution to mil-
lions of Indians.” said Anant M

Ambaniduringthe launch.

27.9.2024
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Scope to cut petrol,
diesel prices: Icra

ARUNIMA BHARADWAL
Mew Delhi, September 26

AGAINSTTHE BACKDROP of weak
crude oil prices and a range-bound
refining margins environment,
analysts see marketing margins of
the state-owned oil marketing
companies remaining strong. Addi-
tionally, there is headroom for the
downward revision of retail fuel
prices if crude prices remain stable
at current levels, theysay,

Icra estimates that the OMCs " net
realisation was higher by ¥15 per
litre for petrol and around $12 per
litrefordiesel vis-a-vis international
product prices in September 2024,
"The retail selling price of these fuels
have been unchanged since March
21024 and there appears to be head-
room for theirdownward revision by
¥2-3 per litre, if crude prices remain
stable” said Girishkumar Kadam,
senior vice president and group
head- corporate ratings,Icra.

Ahead of the key state elections,
analysts at Motilal Oswal believe
that the central government may
urge individual states to reduce state
taxes to providerelief toconsumers,
While OMCs appear to be trading at
the higher end of the historical
range, strect earnings estimatesare
building in only ¥3-4 per litre mar-
keting margin, it said. According to

the brokerage, the Singapore gross
refining margin in the first half of
FY25 till datehas averaged only $3.6
per barrel, reflecting theeffectsofa
subdued oil demand environment

The International Energy
Agency (IEA) has reduced its global
oil demand estimate to 900,000-
950,000 barrels per day in 2024
and 2025, According to the IEA,
global oil demand growth contin-
ues to slow down, with an increase
of 800,000 barrels per day in the
first half of 2024, amid muted
demand from China, theworld’s top
consumer of crude oil.

“However, key product invento-
ries globally remain at the lower to
mid-range of the last five years. We
anticipate limited downsidefor refin-
ing margins from current levelsaswe
approach the seasonally stronger
winter months” Motilal Oswal said.

Kadam said, “OMCs reported
healthy operating margins in FY24,
recouping the losses incurred during
FY23. Despite moderation in gross
refining margins, the improvement
in marketing margins is likely to
resultin the OMCs maintaining their
profitability in H1 FY25"

Crude prices have witnessed a
sharp decline in the past few
months, primarily due to weak
global economic growth and high
US production,
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GreenLine, Sterlite Copper join hands
to enhance sustainable logistics

MUMBALI: GreenLine Mobil-
ity Solutions Ltd, a key player in
Essar’s Green Mobility initiative,
has announced its partnership
with Sterlite Copper, a unit of
Vedanta Ltd, to advance the
deployment of its liquefied nat-
ural gas (LNG) powered vehi-
cles and further decarbonise
Sterlite Copper’s transportation
operations.

The partnership was initi-
ated with the flag-off of LNG
trucksat Vedanta’s Sterlite Cop-
per Plant in Silvassa.

These LNG vehicles will be
transporting finished goods to
the northern region, utilising a
reverse logistics model. Green-
Lines LNG trucks, capable of
carrying a 40-tonne payload
and traveling up to 1,200 kilo-

meters on a single tank, will
enhance logistics efficiency
while significantly reducing
carbon emissions.
Commenting on the part-
nership, Anand Mimani, CEQO,
GreenLine Mobility Solutions
Ltd said, “Our partnership
with Sterlite Copper marks
an important milestone in

our commitment to sustain-
able logistics. By integrating
our LNG technology into their
aperations, we not only enhance
our service offerings but also
set a standard for decarbonisa-
tion in the transportation sector.
Together, we are taking signif-
icant steps towards a cleaner,
greener future.” MPOST
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bp board meets 1n India reflecting
the iImportance of the country

Board of bp began 5-day visit on Sept 23, holding board sub-committee
meetings as well as meeting government leaders & business partners

OUR CORRESPONDENT

NEW DELHI: The board of
global energy giant bp plc is
holding its meeting in India,
reflecting the importance of
the country and its confidence
in the opportunities it presents,
the firm said on Wednesday.

The board of bp began a
5-day visit on September 23,
holding board sub-committee
meetings as well as meeting
government leaders and busi-
ness partners. In between, it
will hold its full board meeting.
This is the second time that the
bp board is holding its meeting
in India. The firm’s board had
visited India in May 2013, two
years after the firm spent $7.2
billion in buying a 30 per cent
stake in 23 oil and gas blocks of
Reliance Industries Ltd.

Just like 2013, the bp board
met Qil Minister Hardeep Singh
Puri over dinner on Tuesday
evening, flew to Gadimoga in
Andhra Pradesh for a visit to
the landing point of gas pro-
duced from deepsea in Krishna
Godavari basin, and will meet
partner Reliance Industries
officials in Mumbai. It will also
visit bp's global business services
centre in Pune. In 2013, the bp
board including the then chair-
man Carl-Henric Svanberg and
then CEQO Bob Dudley dined

bp )
-

‘bp is committed

to working closely
with the government
of India to support
its changing

energy needs

Highlights

» This is the second
time that the bp
board is holding its
meeting in India

» The firm's board had
visited India in May
2013, two years after it
spent $7.2 bn in buying
a 30% stake in 23 oil &
gas blocks of RIL

» ‘The 5-day visit of the
bp board reflects bp’s
significant and growing
presence in India’

with the then Oil Minister M
Veerappa Moily and partner
Reliance Industries officials
including chairman Mukesh
Ambani, visited their flagship
KG-D6 fields in Bay of Bengal
and called on the then President
Pranab Mukherjee.

“The 5-day visit of the bp
board reflects bp’s significant
and growing presence in India
and its commitment to further
develop its businesses in and
with the country;” the company
said in a statement on Wednes-
day. Recognising Indias key role
in global energy demand, dur-
ing their visit the board will also
hold meetings with the Indian

government and bp’s business
partners, as well as visiting key
bp India locations.

'The statement, however, did
not elaborate on the meetings or
the venue of the board meeting.

On meeting Petroleum Min-
ister Hardeep Puri, bp chair
Helge Lund commented, “bp
is committed to working closely
with the government of India
to support its changing energy
needs. By leveraging our com-
bined experience and exper-
tise with our partners, we aim
to facilitate the secure, afford-
able, and lower carbon growth
of India’s energy resources to
meet the increasing demand”

bp chief executive Murray
Auchincloss added: “There is
huge potential for bp to work
even more closely with India.
We see growing business oppor-
tunities, including through our
world-class partnership with
Reliance (Industries Ltd), pro-
ducing the country’s gas and
growing our joint retail pres-
ence. In turn, India’s highly
skilled engineering and scien-
tific talent can help us deliver
our targets more effectively, efti-
ciently and rapidly”

Kartikeya Dube, bp's Head
of Country said, “India is an
important part of bp’s strategy
as we transform into an inte-
grated energy company. Build-
ing on the century-old legacy
with India through our Cas-
trol brand, our presence across
the gas value chain, mobility
retail businesses and our global
business and technology centre,
we expect to grow a material
business here, and help sup-
port Indias aspiration for energy
independence by 20477

bp isone of the largest inter-
national energy companies in
India, with a century-long
business presence and having
invested over $12 billion across
the energy value chain in the
country. It has in partnership
with Reliance brought onstream
three new deepwater natural gas

projects thataccount for a third
of Indias gas production. bp and
Reliance have also joined hands
to create a major retail, aviation
fuels and mobility alliance, Jio-
bp, now with close to 1,900 retail
sites across the country and over
4,900 charging points.

bp’s activities in India also
include Castrol lubricants,
oil and gas trading, and clean
energy projects through Light-
source bp.

“India’s highly-skilled talent
pool also offers huge potential
for bp, with a global business
and technology centre in Pune
that will support bpsbusinesses
worldwide,” the company said
in the statement.

Purialso posted on X about
his meeting with the bp board.

“Delighted to host the entire
board of @bp_plc cover dinner
at my residence,” he said. “lam
sure that the robust partner-
ship between the global energy
major and India which spans
across the entire energy value
chain including exploration &
production, biofuels, fuel retail
& other emerging areas will
continue to grow further. It was
remarkable that all the members
of the board were distinguished
leaders from different walks of
life and the board had a strong
presence of empowered and
accomplished women?”
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Weak gross refining
margins to bottom
outsoon: Analysts

SUBHAYAN CHAKRABORTY
New Delhi, 26 September

Weak gross refining margins (GRMs) that have dragged
down profits of Oil Marketing Companies (OMCs) in
FY25 will soon reach their lowest levels before rising
again, fuelled by stronger winter months and higher
availability of Russian crude, analysts said.

GRM is the difference between the total value of
petroleum products coming out of an oil refinery and
the price of the raw material, which is crude oil.

In the first half of FY25, the benchmark Singapore
GRM averaged only $3.6/bbl, reflecting the effects of a
subdued oil demand environment. In the second quarter
(April-June) of FY25, state-run Indian Oil Corporation
saw its consolidated net profit fall steeply by 75 per cent
1033,528 crore, while Bharat Petroleum Corporation and
Hindustan Petroleum Corporation net profit dipped by
73.2 per cent and 90 per cent, respectively.

“However, key product inventories globally remain
at the lower to mid-range of the last five years. We antic-
ipate limited downside for refining margins from current
levels as we approach the seasonally stronger winter
months,” a research note by Motilal Oswal said on
Thursday. Elara Securities also expects better GRM in
the Q2 on higher availability of Russian crude.

Against the backdrop of weak crude oil prices and
a range-bound refining GRM environment, the outlook
for marketing margins remains strong, said the
research note.
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Govtmulls
hiking ethanol
prices, sugar
MSP & review
exports

NEW DELHI: The gov-
ernment is considering
increasing ethanol prices,
raising minimum selling
price (MSP) of sugar, and
reviewing sugar exports for
the 2024-25 season, Food
Minister Pralhad Joshi said
on Thursday.

“The petroleum min-
istry is seized of the mat-
ter. We are in touch with
petroleum ministry. It is
well under consideration
to hike the ethanol price;”
Joshi told reporters on the
sidelines of an industry
conference here.

Regarding sugar
exports, Joshi stated, “We
will take a decision after
looking into next year’s
production and availability
of sugar”

The minister also said a
committee of secretaries is
deliberating on a proposal
to increase the minimum
selling price of sugar, which
has remained unchanged at
Rs 31 per kg since February
2019. Joshi was optimistic
about sugar production for
the 2024-25 season starting
October, citing favourable
monsoon conditions. 1l
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Crude oil slides on reports
of more OPEC+ oil
I

Londen: Crude oil prices slipped
by more than three per cent as
Saudi Arabia prepared to
abandon its price target and
raise output, with OPEC+ set to
increase production in
December. Brent crude futures
were down $2.26 to $71.20,
while US WTI fell $2.31 to
$67.38 per barrel. reuters



BUSINESS LINE, Delhi, 27.9.2024

Page No. 3, Size:(6.23)cms X (18.34)cms.

Crude cargo declines
amid falling shipments
from top suppliers

—
Rishi Ranjan Kala
Mew Delhi

Lower crude oil shipments
from India’s top suppliers,
Russia and Saudi Arabia, who
collectively account for
more than half of the cargo,
dragged down India’s im-
ports for the second consec-
utive month in August.

According to energy intel-
ligence firm Vortexa, India’s
crude oil imports last month
fell 4 per cent year-on-year
(y-0-y) to 4.18 million bar-
rels per day (mb/d). The fall
in shipments on a monthly
basis was steeper, at 7 per
cent. The numbers are on a
provisional basis.

Analysts and trade sources
attributed this decline in
crude oil cargo to lower pro-
duction and domestic de-
mand from the world’s top
tWo exporters.

IRAQ STEPS UP

India’s imports of Iraqi
crude grew month-on-
month {m-o-m), while im-
ports of Saudi crude fell in
the same period. Imports of
Russian crude are also down
on a monthly basis in August,
though smaller in percent-
age than Saudi, but higher in
absolute volume, Vortexa’s
Head of APAC Analysis, Ser-
ena Huang, told businessline.

On import momentum
going ahead, Huang said, “In-
dia’s imports of Russian
crude could remain flat to
lower in September off the
back of lower Russian crude
exports in August. We expect
the imports of Russian crude
to rebound in October, with
supplies of Russian crude
returning.”

Besides, upcoming re-
finery maintenance in India
will also have a bearing on
crude supplies. For instance,
State-run Bharat Petroleum
Corporation’s (BPCL) Kochi

refinery will undergo main-
tenance during September-
October and Bina refinery
during  August-September
2024.

While imports from Rus-
sia and Saudi Arabia de-
clined, the cargo from Iraq,
the UAE and the USroseona
monthly basis.

Crude oil imports from
Russia fell by around 17 per
cent m-o-m to 1.65 mb/d
during August. On an annual
basis, the shipments were
higher by more than 12 per
cent. In the case of Saudi Ar-
abia, the imports fell by 22.5
per cent m-o-m and 38 per
cent y-o-ytoaround 5,05,147
barrels per day (b/d).

On the other hand, crude
oil imports from Iraq — In-
dia’s second largest supplier
— rose by almost 14 per cent
m-o-m to 7,78,262 b/d last
month. On an annual basis,
the shipments were down by
10 per cent.

Crude oil cargo from the
UAE, which recently inked a
free trade agreement with
India, rose by 11 per cent m-
o-m and 36 per cent y-0-y to
around 371,195b/d in August
2024. Similarly, in the case of
the US as well, the cargo rose
by 60 per cent m-o-m to
3,67,119 b/d. On an annual
basis, the imports more than
doubled.

CARGO DECLINES

Jay Maroo, Vortexa’s Head of
Market Intelligence & Ana-
lysis, in a September 4 com-
mentary said the cumulative
combined crude exports
from the Big-3 (Saudi Arabia,
Russia and the US) stood at
12.7 mb/d in August 2024,
down almost 7,00,000 b/d m-
o-m.

Saudi exports fell some-
what predictably in August
given that the month falls
within the period of season-
ally high domestic oil de-
mand, he added.



BUSINESS LINE, Delhi, 27.9.2024

Page No. 3, Size:(15.95)cms X (9.05)cms.

Capacity utilisation by gas-based power plants falls in July

—
Rishi Ranjan Kala
MNew Delhi

The capacity utilisation or
plant load factor (PLF) of
gas-based power plants, with
23.64 gigawatts (GW) capa-
city under operation, fell in
July 2024 after clocking
multi-year highs during April
to June.

Monsoon rains during July
brought down the power de-
mand to some extent, which
also reflected in the lower re-
quirement for cooling.

According to the Central
Electricity Authority (CEA)
data, the PLF of gas-based
power plants stood at 15.2
per cent in July 2024, com-
pared to 27.1 per cent in June
2024 and 12.4 per centin July
2023. The decline in capacity
utilisation by such thermal
power plants (TPPs) comes
after a record breaking per-
formance during April to
June 2024. During Q1FY25,

gas-based plants clocked a
capacity utilisation of 25.8
per cent generating
13,338.23 million units
(MU) on a provisional basis,
which is the second highest
after Q1FY21.

The world’s fourth largest
LNG importer consumed
97.01 million standard cubic
metres per day (MSCMD) of
natural gas in Q1FY25,up 53
per cent year-on-year. This is
the third highest consump-
tion so far.

Besides, gas-based power
plants clocked a PLF of 28.7
per cent, generating 5,053.41
MU of electricity in May
2024, which is the third
highest on record after May
2020 and June 2020.

Consequently, India’s nat-
ural gas consumption is also
expected to rise in the cur-
rent calendar year.

The International Energy
Agency (IEA) has revised up-
wards the growth rate in In-
dia’s gas demand to 8.5 per

Gas power plants’ rollercoaster ride
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Source: Central Electricity Authority

cent from 7 per cent y-0-y in
2024. Similarly, the Gas Ex-
porting Countries Forum
(GCEF) predicts usage to
grow at 6 per cent y-o-y.

JULY BLUES
Higher gas consumption for

power generation is one of
the factors fuelling this
growth. During July 2024,
gas-based power plants con-
sumed 19.65 MSCMD of nat-
ural gas and produced
2,674.24 MU.

India’s cumulative electri-

city generation rose by 9 per
cent y-o0-y to 160.90 billion
units (BU) in July this year.

While thermal power gen-
eration grew by 8 per cent y-
0-y (111.41 BU), the growth
in nuclear power was higher,
at more than 25 per cent on
an annual basis (4.80 BU).
Power generation from re-
newable energy sources, in-
cluding small hydro power,
rose by almost 20 per cent y-
0-yto 25.97 BU.

In July this year, the coun-
try’s cumulative energy re-
quirement stood at 150.21
BU against an availability of
149.85 BU. Against this, last
year in July, the requirement
stood at 140.62 BU against
an availability of 140.42 BU.

Peak demand during July
2024 was 227.48 gigawatts
(GW) against which the de-
mand met was 226.63 GW. In
the year-ago period, the peak
demand stood at 209.04 GW
and demand met of 208.95
GW.
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Headroom to cut petrol, diesel
prices by X2- 3 /htre says [CRA

Press Trust of India
MNew Delhi

A reduction in crude oil prices
in recent weeks has improved
margins on retail auto fuels,
providing state-owned firms a

s

# :

headroom to cut petrol and = ©

diesel prices by ¥2-3 per litre,

rating agency ICRA said on %

Thursday. The price of a bas-
ket of crude oil India imports
averaged $74 per barrel in
September, down from about
$83-84 a barrel in March when
petrol and diesel prices were
last cut by 32 per litre.

IMPROVED MARGINS

In a note, ICRA said the mar-
keting margins on retail sales
of auto fuels for the Indian Oil
Marketing Companies
(OMCs) have improved in re-
cent weeks with the reduction
in crude prices.

Girishkumar Kadam, Senior
Vice President and Group
Head, Corporate Ratings,
ICRA, said: “ICRA estimates
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READY FOR A THAW. A fall in crude oil prices has rekindled
hopes of a reduction in petrol and diesel rates that have been on

a freeze for over two years now au

that the OMCs’ net realisation
was higher by ¥15 per litre for
petrol and ¥12 alitre for diesel
vis-2-vis international product
prices in September 2024 (till
September 17). The retail
selling price of these fuels have
been unchanged since March
2024 and there appears to be
headroom for their downward
revision by 32-3 per litre, if
crude prices remain stable”.
Crude prices have wit-
nessed a sharp decline in the
last few months, primarily due

to weak global economic
growth and high US produc-
tion and the OPEC+ has
pushed the rollback of its pro-
duction cuts by two months to
combat the declining prices.

A decline in the price of
crude oil — which is converted
into fuels like petrol and diesel
at refineries — had rekindled
hopes for a reduction in petrol
and diesel rates that have been
on a freeze for over two years
now barring a pre-election re-
duction in March.
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The Ministry of Corporate
Affairs (MCA) has tightened
its oversight on corporate
India’s CSR compliance by
shortening the window for
filing the CSR return with
the government.

They have now been man-
dated to file their CSR re-
turn (CSR-2) for 2023-24 by
December 31, 2024. This has
to be filed separately inde-
pendent of AOC-4, which is
the annual return form to be
filed within 30 days of an
AGM (annual general meet-
ing). For the earlier fiscal,
2022-23, corporates were al-
lowed to file the CSR return
(CSR-2) till March 31, 2024,

Company law experts
highlight that there have
been cases where the CSR
numbers exhibited in finan-
cial statements (in AOC 4)
do not match with the sub-
sequent figures posted in
CSRreturn (CSR-2).
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.

Anjali Jain, Partner, Are-
ness, a law firm, said, this
MCA notification would
help the regulator (govern-
ment) analyse and assess
such malpractices, consid-
ering a lower window for

such compliance is
introduced.

FOR TRANSPARENCY

Manmeet Kaur, Partner -
Karanjawala & co, said,
“making CSR filing under
standalone form will bring
transparency and accuracy
with regard to CSR activities

Page No. 3

rairs Ministry shortens
ing of CSR return

as companies needs to main-
tain records/data for both
AOC-4 and CSR-2 filing

separately”.
Kaur noted that the Com-
panies (Accounts) Rules,

2014, were amended in 2022
to mandate that CSR-2 must
also be filed as an addendum
to AOC-4. This requirement
was subsequently amended
in 2023 whereby a separate
CSR-2 was to be filed (be-
fore March 31, 2024) after
filing of the AOC-4 for
FY22-23.

The latest amendment
prescribes separate filing of
form CSR-2 for FY23-24 be-
fore December 31, 2024,
Kaur added.

Vanita Bhargava, Partner
at Khaitan & Co, said that
Form CSR-2 was introduced
in 2022 in which the com-
panies are required to re-
port details regarding their
CSR initiatives such as de-
tails of projects undertaken,
CSR  committee, CSR
spending and unspent CSR
funds among other.
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