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Govt puts listing of CPSEs'
green units in fast lane

NTPC Green Energy, SGEL, NLCIndia Green Energy may see IPOs by FY25-end

HARSH KUMAR
New Delhi, 27 October

T he Union governmentis
planning to list the sub-
sidiaries of many cen-
tral public sector enterprises
(CPSES) this financial year.

These include NTPC Green
Energy, SJVN Green Energy
Ltd (SGEL), and NLC India
Green Energy, according to a
senior finance ministry official.

Confirming the proposed
listing of at least three green
subsidiaries of CPSESs, the offi-
cial said the move would
encourage companies to oper-
ate more professionally and
achieve higher levels of effi-
ciency. SBI Life, SBI Cards, and
Mangalore Refinery and
Petrochemicals are some of the
listed subsidiaries of public-
sector companies.

NTPC Green is planning to
raise 10,000 crore through an
initial public offering (IPO) by
November. The IPO will
involve a fresh issue of equity
shares with no offer-for-sale
(OFS) component.

The company intends to
use 37,500 crore of the pro-
ceeds to repay or prepay loans,
while the rest will be for gen-
eral corporate purposes.

NTPC Green is aiming to
reach a capacity of at least 15
Gw by FY27, with 85 per cent

coming from solar energy and
the rest from wind.

The company’s revenue
increased from170.60 crore in
FY23 to %2,028.69 crore in
FY24, while its profit grew
from %174.44 crore in FY23 to
%370.47 crore in FY24.

“The IPO may raise ¥5,000-
6,000 crore, featuring a mix of
fresh shares and an offer for
sale. The price band is likely to
be100-120 per share, depend-
ing on market conditions at the
time of the listing,” according
to estimates from brokerage
firm ICICI Direct.

The Centre may exceed its
dividend target of 56,260
crore from CPSEs set for FY25

ILLUSTRATION: AJAY MOHANTY

IRCTCtoget
Navratnastatus
byMarch-end

The governmentis planningto
upgrade the Indian Railway
(Cateringand Tourism
Corporation (IRCTQ) to Navratna
status from Miniratna | by the
end ofthisfinancial year, said a
seniorgovernment official.
Currently, thereare13
Maharatna and 25 Navratna
CPSEs. Introduced in1997, the
Navratna scheme aimsto
identify CPSEs with competitive
advantages and supportthem in
becoming global leaders.

and is likely to ring up around
65,000 crore, according to a
senior government official.
This does not include divi-

dends from nationalised
banks and financial institu-
tions. As of October 21, the
Centre collected 328,913 crore
as dividend and other invest-
ment, accounting for over 50
per cent of the Budget
Estimate for FY25. Against a
Revised Estimate of 350,000
crore, dividend from CPSEs
yielded the Centre 63,749
crore in FY24, the highest in
any financial year.

“The IPO proceeds will be
used for NGEL's green and
energy transition projects,

including initiatives in green
hydrogen and energy storage
technologies,” the official
added. SGEL has assets of
approximately 3.6 Gw in the
pipeline, expected to be com-
missioned in two years. The
company is projected to spend
over 320,000 crore as capital
expenditures in FY25, with
more than 15,000 crore for
renewable capacity expansion.

“The energy firms,
whether focused on tradition-
al sources or already engaged
in green energy, are further
diversifying into additional
green sectors, including wind,
solar, and hydrogen,” the offi-
cial stated.
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Karnal farmers provide 15,000 MT of

paddy straw to ethanol unit in Panipat
Dist Agri Dept sets atarget of giving 1 lakh MT to the plant

PARVEEN ARORA
KARNAL, O CTOBER 27
Showing the way to farmers,
nearly 200 custom hiring
centres(CHCs), involving 10-
15 farmers in each district,
have so far provided around
15,000 MT of paddy straw to
the Indian Qil Corporation
Limited’'s second genera-
tion (2G) ethanol plant in
Panipat. For this purpose, six
collection yards have been
set up in the district where
crop residue is kept after
processing and later shifted
to the plant which converts
crop residue into ethanol.

The Agriculture and Farm-
ers Welfare Department,
Kamal district, hassetatar-
get of providing 1 lakh MT
of stubble bundles to the
plant, for which the 10CL
provides Rs 1.900 per tonne
to the CHC or farmers.

“We have set a target to
manage nearly 2 lakh MT
of paddy straw through in
situ methods and 5.5 lakh
MT through ex situ meth-
ods. About 1 lakh MT 1s
used as fodder. We will
provide 1 lakh MT of pad-
dy stubble to the 10CL,
Panipat, which will be
generated through ex situ.
Nearly 200 CHCs have pro-
vided 15,000 MT of paddy.
The remaining will also be
supplied soon. We have set
up paddy straw collection
centres for IOCL at Ban-
drala, Amupur, Agondh,

Bhambarehri, Jamalpur
and other places,” said Dr
Wazir Singh, Deputy

Paddy straw being managed by a farmer. TRIEUNE PHOTC: VARUN GULATI

Director, Agriculture
(DDA), Karnal.

*Farmers and members of
the CHCs drop the bundles
of stubble after collecting
them from the farmers, The
[OCL transfers the payment
into the accounts of the
farmers,” the DDA asserted.

Kamal distriet has 5.6 lakh
acres of cultivable land, with
a net sown area of 5.25 lakh
acres,of which 4.25 lakhacres
are under paddy cultivation.
Of this, 150 lakh acres are
dedicated to basmati rice.
The paddy crop generates
nearly 85 lakh metric tons
{MT) of straw, with around 3
lakh MT coming from bas-

PLAN TO MANAGE 2 LAKH MT OF PADDY RESIDUE

8 We have set atarget to managenearly 2 lakh MT of
paddy straw through in situ methodsand 5.5 lakh MT
through ex situ methods. About 1 lakh MT is used as
fodder. We will provide 1 lakh MT of paddy stubble to the
IOCL, Panipat. ”—mﬂﬁm&mmmmm

mati and nearly 550 lakh MT
from non-basmati varieties,
The DDA said that farm-
ers are coming forward to
manage the paddy straw
For the current seasom,
1,694 farmers have applied
for stubble management
machines. Super Seeder is
used in in situ method.

which invelves incorporat-
ing stubble into the soil,
while Slasher, Hay Rake
and. Balers, which work
together for ex situ
method, involves lifting
the stubble from the fields
and supplying it to stubble-
based indusiries in the
form of bundles.

Delhi Tribune

Mon, 28 October 2824
https://epaper.tribuneindia.com/c/76126370
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‘No formal
proposal to scrap
windfall tax on
crude oil’

|
Shishir Sinha
MNew Delhi

The Finance Ministry is not
considering any proposal to
do away with windfall tax on
domestically produced crude
and export-bound petro-
leum products. As on date,
the levy, technically known
as special additional excise
duty (SAED), is zero on both.
The issue about doing away
with the levy came into focus
when Advisor to Prime Min-
ister Tarun Kapoor said re-
cently that there is not much
relevance in imposing wind-
fall tax on crude oil.

When asked whether
there is any proposal to
formally end the levy, a
senior Finance Ministry offi-
cial replied in the negative to
businessline. The govern-
ment had slashed windfall
tax on domestically pro-
duced crude oil to ‘nil’ per
tonne with effect from
September 18.

The tax is notified fort-
nightly based on average oil
prices in two weeks. Though
the Ministry official did not
give any reason for not doing
away with the concept of
levy, it is believed that oil
prices are still volatile.



OMCs’ operatin

AGENCIES
NEW DELHI, 27 OCTOBER

Oil marketing companies
(OMCs) are expected to see
adrop in operating profit to
USD 12-14 perbarrelin fiscal
2025 from USD 20 per barrel
last fiscal, Crisil Ratings report-
ed.

The decline is primarily
due to discounts on Russian
crude oil, a softening of diesel
spreads, and inventorylosses,
accordingto themarketintel-
ligence firm.

Thereportnotes that stable
retail fuel prices amid volatile
oil prices will help support
overall returns for the indus-
try.

Despite the decrease, the
operating profit will still be
higher than the USD 9-11
per barrel average over the
past decade through fiscal
2024. Thiswill partially support
OMCs' substantial capital
expenditure (capex) require-
ments.

Ananalysis of publicsector
OMCsrated by CRISIL Ratings,
covering 90 per cent of the
sector, confirms this trend.

OMCs earn through two
main channels: refiningand
marketing. In refining, they
earn a gross refining margin
(GRM)--the difference
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profittodrop by 30percentin
FY25amid diesel spread softening: Crisil report

between the value of refined
products at therefinery gate
(benchmarked tointernational
prices) and the cost of crude
oil used in production. In
marketing, they earn amargin
on petrol, diesel, and other
petroleum products sold.

While oil prices declined
by 11 per cent year-on-year
to an average of USD 83 per
barrelin fiscal 2024, inventory
value fluctuations had amar-
ginalimpactonoverall GRM,
reported at USD 12 per barrel.
Core marginsremained robust
due to high diesel spreads,
sustained by geopolitical
uncertainties that disrupted
global energy supply chains,
keepinginternational prices
elevated.

Furthermore, stableretail
fuel rates contributed to
healthy marketing margins
(net of operating expenses)
of Rs 4 per litre or USD 8 per
barrel, resultinginan overall
profit of USD 20 per barrel
for the year.

AdityaJhaver, Directorat
CRISIL Ratings, commented,
"GRMs are experiencing a
sharp correction this fiscal
and arelikely to average USD
3-5 per barrel, with diesel
spreads stabilising as refineries
globally have ramped up pro-
duction while consumption

hasslowed. Additionally, dis-
countson Russian crude have
reduced, and oil prices are
projected to average USD 75
per barrel in the second half
ofthefiscal, down from USD
82 perbarrel in the first half,
leading to inventory losses.
However, marketing margins
(net of operating expenses)
are expected toremain stable
at Rs 4.5 per litre (or USD 9
per barrel), assuming no
reduction in retail fuel prices."

Theresulting cumulative
cash accrual, estimated at
Rs 52,000-54,000 crore, will
partly support the planned
Rs 90,000 crore capex by
OMCs.

OMC:s continue to invest
in capex, primarily forbrown-
field capacity expansion.
Around 80 per cent of the
budgeted capex is allocated
formeetingdomestic demand
for petroleum and petro-
chemical products, with the
remainder directed towards
product pipelines, marketing
infrastructure, and green
energy initiatives.

Joanne Gonsalves, Asso-
ciate Director at CRISIL Rat-
ings, noted, "While profits
may moderate year-on-year,
the industryis likely to main-
tain its capex, partly funded
by debt.
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ONGC head should be chairman
ol subsidiary HPCL: Synergy panel

India’s top oil and gas producer ONGC had, in January 2018, hought
the government’s entirve 51.11 per cenl stake in HPCL for Rs 30,915 crore

AMMAR ZAIDI

NEW DELHI: The oil and Nat-
ural Gas Corporation Chairman
and Managing Director should
also be the chair of the firm’s
subsidiary Hindustan Petro-
leum Corporation in line with
the universal practice ofa cor-
porate group having only one
chairman, a panel appointed
to work out synergies between
the two firms said in its report.

India’s top oil and gas pro-
ducer Oil and Natural Gas
Corporation (ONGC) had, in
January 2018, bought the gov-
ernment’s entire 51.11 per cent
stake in HPCL for Rs 36,915
crore. The nation’s third-biggest
oil refining and fuel marketing
company thereafter became a
subsidiary of ONGC.

But Hindustan Petroleum
Corporation Ltd (HPCL),
which initially did not even rec-
ognise the new owner, contin-
ues to be headed by a chairman
and managing director, who
does not report to parent firm
ONGC oritsboard. ONGC has
got just one board position on
HPCL following the acquisition.

On a prod from the Min-
istry of Petroleum and Natu-
ral Gas, ONGC appointed a
three-member panel to work
out synergies between ONGC
and HPCL. The panel, which
comprised former oil secretary
GC Chaturvedi, former ONGC
chairman Dinesh Kumar Sarraf,

HPCL, which initially
did not even
recognise the new
owner, continues

to be headed by

a chairman & MD,
who does not report
to parent firm

ONGC or its board

and former HPCL head MB Lal,
acouple of months back submit-
ted its report to ONGC, which
forwarded it to the ministry
for further action, two sources
with direct knowledge of the
matter said.

The panelin the report said
the ONGC chairman and man-
aging director should be the
chair of the board of not just
ONGC butalso all its subsidiar-
ies - ONGC Videsh Ltd, HPCL,
Mangalore Refineryand Petro-
chemicals Ltd, and ONGC Petro
additions Limited (OPaL). The
subsidiaries should be headed
by the CEO and Managing
Directors, who would report
to the ONGC chairman, they
said citing the report.

Except for HPCL, all other
subsidiaries - OVL, MRPL and
OPaL - are headed by CEQ and
Managing Director. The ONGC
chairman heads the board of
OVL, MRPL and OPaL. In the

event of a merger of MRPL with
HPCL, the MD and CEQO of
HPCL should be the chairman
of MRPL, the panel said.

“ONGC and all its direct
subsidiaries should have one
chairman and the different
units be run by a board and
MD/CEQ,” a source aware of
the report said. “The board of
step-down subsidiaries should
be headed by the MD/CEO of
the immediate parent firm”

The panel was formed to
work out synergies between
ONGC and HPCL and opti-
mise processes and businesses.

Mukesh Kumar Surana, who
was the chairman and man-
aging director of HPCL when
ONGC bought out the govern-
ment stake in January 2018,
retired on April 30, 2022. His
successor, Pushp Kumar Joshi
superannuated on August 31
this year. No one hasso far been
appointed as HPCL chairman
till now.

Another source said the gov-
ernment should use this oppor-
tunity to implement the panel
report. It should appointan MD
and CEO of HPCL and make
the ONGC chairman the head
of its board.

Even after the Union Cabi-
net approval and ONGC buy-
ing out the entire government
stake, HPCL for over one and
half years refused to recog-
nise ONGC as its promoter. It
listed ONGC'’s shareholding of

51.11 per cent asa ‘public share-
holder’ in as many as six quar-
terly shareholding filings with
stock exchanges post-January
2018. HPCL listed the President
of India with nil shareholding
as its promoter in those filings.

This is despite the oil minis-
try’s explicit advice, sources said,
adding that HPCL delayed the
eventual by seeking “clarifica-
tions” from various authorities.

HPCL relented in August
2019 after a rap from capi-
tal markets regulator Sebi for
refusing to recognise its major-
ity shareholder. The Securities
and Exchange Board of India
(Sebi) asked HPCL to re-file
shareholding patterns to stock
exchanges for all quarters since
the ONGC acquisition.

When Indian Qil Corpora-
tion (IOC) bought the govern-
ment’s stake in fuel retailer IBP
Co Ltd, it was listed as the latter’s
promoter in every instance after
the deal. The same was the case
when IOC acquired a majority
stake in Chennai Petroleum
Corp Ltd (CPCL).

Since acquiring a majority
stake in HPCL, ONGC has only
been able to appoint one direc-
tor to that firmi's board.

Sources said the ONGC-
HPCL synergy panel was of the
view that there cannot be two
chairmen within a group, and
the holding company chairman
should sit on the board of all its
subsidiaries.
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ONGC head should be chairman of
subsidiary HPCL, says sy

PTI W NEW DELHI

Thc oil and Natural Gas
Corporation Chairman
and Managing  Director

should also be the chair of
the firm's subsidiary
Hindustan Petroleum

Corporation in line with the
universal practice of a
corporate group having only
one chairman, a panel
appointed to work out
synergies between the two
firms said in its report.
India's top oil and gas
producer Oil and Natural
Gas Corporation (ONGC)
had, in January 2018, bought
the government's entire 51.11
per cent stake in HPCL for
Rs 36,915 crore. The nation's
third-biggest oil refining and
fuel marketing company
thereafter became a
subsidiary of ONGC.

But Hindustan Petroleum
Corporation Ltd (HPCL),
which initially did not even
recognise the new owner,
continues to be headed by a
chairman and managing
director, who does not report
to parent firm ONGC or its
board. ONGC has got just
one board position on HPCL
following lﬁc acquisition.

On a prod from the Ministry
of Petroleum and Natural
Gas, ONGC appointed a
three-member panel to work
out  synergies  between
ONGC and HPCL. The
panel, which comprised
former oil secretary GC
Chaturvedi, former ONGC
chairman Dinesh Kumar
Sarraf, and former HPCL
head MB Lal, a couple of
months back submitted its
report to ONGC, which
forwarded it to the ministry
for further action, two

sources with direct
knowledge of the matter said.
The panel in the report said
the ONGC chairman and
managing director should be
the chair of the board of not
just ONGC but also all its
subsidiaries - ONGC Videsh
Ltd, HPCL, Mangalore
Refinery and Petrochemicals
Ltd, and ONGC Petro
additions Limited (OPal).
The subsidiaries should be
headed by the CEO and
Managing Directors, who
would report to the ONGC
chairman, they said citing
the report.

Except for HPCL, all other
subsidiaries - OVL, MRPL
and OPaL - are headed by
CEO and Managing Director.
The ONGC chairman heads
the board of OVL, MRPL and
OPalL.

"ONGC and all its direct
subsidiaries should have one
chairman and the different
units be run by a board and
MD/CEOQ," a source aware of
the report said.

“The board of step-down
subsidiaries  should  be
headed by the MD/CEO of
the immediate parent firm."

The panel was formed to
work out synergies between

ONGC and HPCL and
optimise  processes and
businesses.

nergy panel

>

Mukesh Kumar Surana, who

was the chairman and
managing director of HPCL
when ONGC bought out the
government stake in January
2018, retired on April 30,
2022. His successor, Pushp
Kumar Joshi superannuated
on August 31 this year. No
one has so far been appointed
as HPCL chairman till now.
Another source said the
government should use this
opportunity to implement
the panel report. It should
appoint an MD and CEO of
HPCL and make the ONGC
chairman the head of its
board.Even after the Union
Cabinet approval and ONGC
buying out the entire
government stake, HPCL for
over one and half years
refused to recognise ONGC
as its promoter.It listed
ONGC's  shareholding of
51.11 per cent as a 'public
shareholder’ in as many as six
quarterly shareholding
filings with stock exchanges
rost-]anuar)‘ 2018. HPCL
isted the President of India
with nil shareholding as its
promoter in those
filings.This is despite the oil
ministry’s explicit advice,
sources said, adding that
HPCL delayed the eventual
by seeking “clarifications”
from various authorities.
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'ONGC head should
be chair of HPCL

he oil and Natural Gas Corporation
T chairman and managing director (CMD)

should also be the chair of the firm'’s
subsidiary Hindustan Petroleum Corporation
Ltd (HPCL) in line with the universal practice of
acorporate group having only one chairman, a
panel appointed to work out synergies between
the two firms said in its report.

India’s top oil and gas producer Oil and
Natural Gas Corporation (ONGC) had, in
January 2018, bought the government’s entire
5L11% stake in HPCL for336,915 crore. The
nation’s third-biggest oil refining and fuel
marketing company thereafter became a
subsidiary of ONGC. But HPCL, which initially
did not even recognize the new owner,
continues to be headed by a CMD, who does not
report to parent firm ONGC or its board. ONGC
hasgot just one board position on HPCL
following the acquisition. On a prod from the
ministry of petroleum and natural gas, ONGC
appointed a three-member panel to work out
synergies between ONGC and HPCL. PTI
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Rising import reliance ‘
amid regulatory challenge—%=

Despite Government efforts to boost domestic production, policy constraints
and pricing caps continue to stifle the energy sector’s growth

ccording to the Petroleum
Planning and Analysis Cell
under the Ministry of
Petroleum and Natural Gas
(MPNG), during the first six
months of the current financial year (FY)
September 2024, India’s consumption of}
natural gas (NG) increased by almost 12 per
cent to 36.850 billion metric standard cubic
meters (bmscm) over the corresponding
period last FY. However, the import of NG
(it is imported in a liquefied form common-
ly known as LNG) increased by 23 per cent
to 18.975 bmsem during this period.
Taken as a proportion of consumption,
imports were 51.5 percent during April-
September 2024 up from 46.8 percent dur-
ing April-September 2023.
The country’s production of NG registered
a marginal increase of around 2 per cent
during April-September 2024. The State-
owned major Oil and Natural Gas
Corporation or ONGC (it contributes
about 84 per cent of total domestic output)
produced 9.407 bmscm of NG during this
period, which was 4 per cent less than dur-
ing the same period of last FY. However,
Oil India Limited (it has 8 per cent share)
produced 4 per cent more NG at 1.577
bmscm during this period. The share of]
production in consumption was 48.5 per
cent. Delivering the 75th Independence
Day address on 15th August 2021, Prime
Minister Narendra Modi vowed to achieve
self-reliance in energy production by
boosting the gas-based economy. He had
then wished the share of NG in the total
energy mix to go up from subsisting
around 6 per cent to 15 per cent.
Pertinently, even to comply with the 6 per
cent share, India had to import more than
50 per cent of its NG requirement.
The position hasn't changed even today.
Increasing the share of NG in the total ener-
gy mix to 15 per cent would require its con-
sumption to increase from its current annu-
al of 73.689 bmscm to 184.222 mmscm
(73.689x2.5). The current consumption
includes domestic production of 35.739
bmscm. If domestic production stagnates
at the current level (in sync with the trend
of the last few years) then, to achieve the
15 per cent target, the import of LNG will
have to be 148.483 bmscm (184.222-
35.739) which means Indias import depen-

dence will have to increase to over 80 per
cent. The above calculation assumes no

THERE IS AN
URGENT NEED
FOR A
‘PREDICTABLE’
AND
‘ATTRACTIVE'
POLICY
ENVIRONMENT
TOGIVEA
FILLIP TO THE
EXPLORATION
AND
PRODUCTION
OF NG

increase in total energy consump-
tion. But, it is increasing at a rapid
pace. The country’s power demand
alone is projected to grow at a
compound annual rate of 7 per
cent during the next five years (as
per an estimate by the Central
Electricity Authority or CEA).

In that scenario, compliance with
the 15 per cent target for NG would
mean still higher reliance on
imports. What is coming in the
way of increasing production?
Natural resource endowment is not
a problem, India has 26 sedimen-
tary basins (SBs) covering an area
of 3.4 million sq km that could be
searched for hydrocarbon
resources. However, only six of the
SBs are under commercial exploita-
tion; these too are sub-optimally
utilised. Hydrocarbon exploration
is a highly capital-intensive and
technology-intensive business
involving a long gestation period.
It is risky, especially when drilling
in deep/ultra-deep and high-pres-
sure/high-temperature
(D/UD/HP/HT) fields in offshore
areas such as the Krishna-Godavari
(KG) basin.

However, these areas offer maxi-
mum promise in terms of reserves.
Multinational companies (MNCs)
such as ExxonMobil, Chevron,
Total etc. which have the technol-
ogy and resources can be enthused
to take long-term bets in the
Indian hydrocarbon sector provid-
ed the government offers them an
opportunity to earn an attractive
return on their investment in a ‘sus-
tained’ basis.

This, in turn, requires that their
efforts in the discovery and devel-
opment of NG fields don't face reg-
ulatory hurdles and that they can
sell the gas ‘freely’ at a ‘remuner-
ative’ price. Modi - The govern-
ment has made a lot of efforts to
remove regulatory hurdles. Until
recently, of 1.73 million sq km SB
area lying offshore, ~ 0.69 million
sq km was a ‘No go’ area, courtesy
of security reasons.

The Centre has released almost all
of this for exploration and produc-

tion (E&P) activity. Now, it is
granting lease rights over the
entire economic life of the allotted
fields (this could extend up to 30
years, even beyond depending on
the available reserves) instead of
the extant system of short tenure
with extensions.

It has also made amendments to
the Forest (Conservation) Act to
enable prompt access to forest
areas for exploration of hydrocar-
bon resources. Under the
Hydrocarbon Exploration and
Licensing Policy (HELP), also
known as the Open Acreage
Licensing Policy (OALP) launched
in 2017, E&P firms are allowed to
pick up a block of their choice
unlike the earlier New Exploration
and Licensing Policy (NELP)
(launched in 1999) wherein they
had to accept what the government
offered. Besides, under OALP, an
operator gets a composite license
to search for hydrocarbon in what-
ever form viz NG, ‘shale gas)
CBM (coal bed methane) etc.
For long, E&P efforts were ham-
strung by cumbersome proce-
dures, multiple approvals and
bureaucratic red tape. Approvals
were needed at every stage.

As many as 37 procedures were
required to be followed by a firm-
awarded block under NELP. Team
Modi has substantially liberalised
and de-bureaucratised approvals
by providing for self-certification of
documentsand pre-approved clear-
ance of blocks. While the above
helps, without freedom of market-
ing and the ability to secure a good
price, E&P firms won't get enthused.
Of the domestic gas, on around two-
thirds of supplies (mostly from so-
called legacy fields’ given on nom-
ination to ONGC and OIL and from
fields given under NELP), the
Centre has full control over ‘to
whont the supplies will be made
and at ‘what pricel From April 1,
2023, based on the recommenda-
tions of the Kirit Parikh committee,
this price expressed on a per mil-
lion British thermal units (Btu) basis
is arrived at by taking 10 per cent

of the monthly average of the
Indian crude basket in the preced-
ing month and notified every
month. The price thus calculated is
subject to a ceiling of US$ 6.50 per
mBtu which makes the formula
redundant.
Now, the bureaucrats have come
up with a 20 per cent premium on
supplies by ONGC and OIL only
from the so-called ‘new wells’ or
‘well interventions’
If their intent is to give a good price
why put a cap in the first place?
Moreover, which fields get the ben-
efit of ‘new wells or ‘interventions,
will also be solely at their discre-
tion. Even the pricing of the
remaining one-third of domestic
NG supplied from the so-called
deep/ultra-deep and high-pres-
sure/high-temperature fields (KG-
D6 operated by Reliance Industries
and neighbouring KG-DWN-98/2
operated by ONGC in Krishna-
Godavari basin off the Andhra
Pradesh coast fall in this category)
isn’t free from ‘control” ‘discretion’
and ‘arbitrariness. Technically
though, the firms can go for com-
petitive bidding to determine the
price for such supplies (referred to
as a ‘premium’ price), this too is
subject to a ceiling linked to the
prices of alternate fuels including
fuel oil, naphtha, and LNG.
There is an urgent need for a ‘pre-
dictable’ and ‘attractive’ policy
environment to give a fillip to the
exploration and production of
NG. The Kirit Parikh committee
was conscious of this when it rec-
ommended de-regulating diffi-
cult gas fields’ prices by January 1,
2026, and the price on supplies
from legacy fields by January 1,
2027. The government should
implement these recommenda-
tions. Meanwhile, it should prepare
the ground for giving subsidies
directly to major users such as fer-
tilizers, power, CNG, PNG etc
instead of creating distortions in
the supply chain by controlling the
price of basic inputs such as NG.
(The writer is a policy analyst;
views are personal)
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