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‘Gas demand to grow by
5bemin 2024 driven by
industry, transport’

Rishi Ranjan Kala
New Delhi

The demand for natural gas in
India is expected to grow by
more than 7 per cent year-on-
year (y-o-y) in the current cal-
endar year on the back of
rising consumption from the
sectors of industry and trans-
port, the International Gas
Union (IGU) said. IGU, in the
2024 edition of the global gas
report, said India will continue
to be the second largest
growth market for natural gas
after China, albeit at a slightly
slower pace.

Gas consumption by the
world’s fourth largest lique-
fied natural gas (LNG) im-
porter is expected to grow 7.1
per cent y-0-y, or around 5 bil-
lion cubic meters (bcm), in
2024. The world’s fastest
emerging economy’s con-
sumptionrose by 12.7 per cent
y-0-y, or around 7 bem, in
2023. “In India, industrial and
transport demand will largely
continue to drive growth in
gas demand, balancing a
slower pace of residential and
commercial natural gas de-
mand growth,” itadded.

Industry and trade sources
said that demand for gas from
the industry has been robust
and is expected to continue in
the short to medium term
fuelled by the green energy
transition.  Besides, the
growth in vehicles running on
compressed natural  gas
(CNG) is also pushing up
consumption.

In India, gas demand
growth was driven by in-
dustry, growing by 16.3 per
cent, or 6 bem y-o-y in 2023.
The fertiliser sector was par-
ticularly one of key gas con-
sumers in India, as increasing
domestic urea production led
to a one-fifth reduction in im-
ports of the material, boosting
demand for natural gas as a
feedstock, the IGU report
pointed out.

Quoting Indian govern-
ment data, the report said that
CNG  vehicles, including
three-wheelers and cars, grew
53 per cent y-0-y to 1,80,000 in
India from 2022 to 2023.

SHARE IN ENERGY MIX
India has an “ambitious tar-
get” to increase the share of
natural gas in its primary en-
ergy mix from the current 6.7
percentto 15 per cent by 2030,
surmounting challenges of af-
fordability and availability, the
report said, adding that to ad-
dress these issues, the country
has implemented several
policy measures.

In March 2023, a new do-
mestic gas pricing formula
was introduced, linking prices
partially to crude oil with a
ceiling of $6.50 per mBtu, aim-
ing to make gas more afford-
able for consumers, especially
in the city gas and fertilizer
sectors. This is expected to
lower prices by $1-2 per mil-
lion British thermal units
(mBtu).

“However, such caps canin-
troduce the pitfall of distort-
ing long term economics for
suppliers and producers, res-
ulting in a mismatch of invest-
ment and ultimately slow
down progress for gas access,”
itadded. Besides, Indiaalsore-
vised its gas transmission tar-
iff structure, implementing a
‘unified’ system to replace the
zonal structure, reducing
transmission costs.
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Global LNG mkts
heading towards
significant
supply glut

IANS
NEW DELHI

The global liquified natural
gas (LNG) markets are now
heading towards significant
supply glut, which is set to
benefit India as significant
capacity addition amid
expectation of modest
demand growth in the global
consumption will keep the
LNG prices under check, a
report said on Wednesday.

Consumption in India is
expected to grow by 6-8 per
cent YoY in FY2025, sup-
ported by softer LNG prices
and an uptick in the domestic
gas production, according to
the report by credit rating
ICRA.

Globally, about 193 million
metric tonne (MMT) of LNG
production and liquefaction
capacity is slated to be added
in the next four years.
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India set to benefit as global LNG
markets head towards supply

glut, subdued prices, says ICRA

SUKALPSHARMA
NEW DELHI, AUGUST 28

WITH MAJOR additionsin global
liquefied natural gas (LNG) pro-
ductioncapacityexpected tolead
toasupply glutover the next few
years, India is set to benefitas
prices of LNG, or super-chilledgas,
are likely to stay subdued for an
extended period, accordingto rat-
ingagency ICRA.

“Globally, about 193 MMT
millionmetric tonnes ) of the LING
production and liquefaction ca-
pacityis slated to be added over
the course of the next four years.
Significant capadtyadditionamid
expectation of modest demand
growth in the global natural gas
consumption will keep the LNG
prices under check, benefitting
India,” ICRA said in a note on
Wednesday.

Liquefaction is the process of
converting natural gas into liquid
state at ultra low temperatures.
Transportationof gasas LNG is the
mostviableand s considered sec-
ond to only transportation by
pipelines. Forcountries like India,
which arenot connected within-
ternational gas supply pipelines,
importinggas in this super-chilled
and liquid form is the only feasi-
ble option.

Global LNG prices saw high
volatility over the past couple of
years--2022 and 2023--duetoa

combination of reasons that in-
cluded rapid recovery inglobal
demand as the COVID-19 pan-
demic ebbed and the impact of
theRussia-Ukraine war onglobal
energymarkets. Butwithcloseto
200 milliontonnes of liquefaction
capacity expected to be added
globally between this year and
2028, supply constraints could be
athing of the past, at least in the
near to medium term.

India, whichisamong thetop
importers of LNG,dependsonim-
ported gas to meet nearly half of
its domestic requirement. With
indications that the global LNG
market is likely to turn into a
buyer's market withadditionalca-
pacity coming on stream, coun-
tries like India stand to gain by sav-
ing valuable foreignexchange.

“Global natural gas consump-
tion is expected to witness mod-
estgrowth, given thefocusof the
major natural gas consumers in
regions of European Union, Japan
& Koreatowards other sources of
energy. Amidst these demand

headwinds, the LNG capacity ad-
dition over the next four years,
which is equivalent to around 41
percentofthe currentglobal LING
production capacity, is expected
to result in a downward pressure
onthe global LNG prices,” said
Girishkumar Kadam, senior Vice
President and Group Head,
Corporate Ratings atICRA.
Natural gas consumption in
India is expected to grow by 6-8
per cent YoY in 2024-25 (FY25),
supported by softer LNG prices
andanuptickin thedomestic gas
production, per ICRA estimates,
“The share of LNG inthe gas
mix is projected toincrease from
48 per cent in FY2024 to 50 per
centin FY2025. However, since
domestic production is expected
to start moderating from FY2028
onwards, the reliance on LNG
would further rise as India looks
toincrease the share of natural gas
in the energy mix,” the rating
agency said.
FULLREPORTON
www.indianexpress.com
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INTERIM CHAIRMEN
APPOINTED FOR
INDIAN OIL, HPCL

THE GOVERNMENT NAMED
interim chairmen for indian Oil
Corporation (IOC) & Hindustan
Petroleum Corporation Ltd
(HPCL), as the appointment of
full-time heads is work in
progress. Satish Kumar Vaduguri,
director (marketing), IOC, will be
its interim chairman. Rajneesh
Marang, director {finance), HPCL,
will be its CMD for a three-month
period starting September 1.

FINANCIAL EXPRESS &



FREE PRESS JOURNAL, Mumbai, 29.8.2024

Page No. 13, Size:(8.41)cms X (20.61)cms.

Interim chairmen
appointed for
10C,HPCL

The government on
Wednesday named
interim chairmen for
top oil firms, IOC and
HPCL. Satish Kumar
Vaduguri, Director
(Marketing), IOC has
been appointed interim
chairman of the com-
pany for three months
starting September 1,
an oil ministry order
said. In a separate
order, the ministry
appointed Rajneesh
Narang, Director
(Finance), HPCL as the
chairman and manag-
ing director of the com-
pany for three-month
period starting
September 1.
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Interim chairmen
appointed for 10C, HPCL

New Delhi: The government on
Wednesday named interim
chairmen for top oil firms,
Indian Oil Corporation and
Hindustan Petroleum
Corporation Ltd . Satish Kumar
Vaduguri, Director (Marketing),
IOC, has been appointed
interim chairman of the
company for three months
starting September 1, an Oil
Ministry order said. He
replaces Shrikant Madhav
Vaidya who completes his
extended term at month-end.
In a separate order, the
Ministry appointed Rajneesh
Narang, Director (Finance),
HPCL as CMD and Managing
Director of the company. He
would replace Pushp Kumar
Joshi. e
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Interim Chairmen of
10C, HPCL Appointed
for Next 3 Months

Our Bureavu

New Delhi: The government has
appointed interim chairmen for In-
dian Oil Corp (IOCL) and Hindus-
tan Petroleum Corp (HPCL) for the
next three months as the incum-
bents are retiring at the end of Au-
gust and a decision on a regular re-
placement is vet to be made.

The additional charge of chair-
man at IndianOil has been given to
Satish Kumar Vaduguri, director
(marketing) at the firm, according
FEmw toan order issued by the
oil ministry on Wednes-
day:

Rajneesh Narang, di-
rector (finance) at HPCL, will hold
the additional charge of chairman
and managing director, according
to a separate order. Both will take
charge on Septemberland will con-
tinue in office for three months or
until a regular incumbent is appo-
inted, whichever is earlier.

IndianOQil chairman S M Vaidyva
and HPCL chairman Push Kumar
Joshi are set to retire at the end of
this month. Vaidya was reemployed
on contractaschairman immediate-
ly after his retirement last August.
Joshiisservingaregularterm.




FINANCIAL EXPRESS, Delhi, 29.8.2024

Page No. 3, Size:(7.74)cms X (8.92)cms.

Stable prices to increase LNG
consumption by 6-8%: Icra

ARUNIMA BHARADWAJ
New Delhi, August 28

AFTER TWO CONSECUTIVE
years of high volatility, the sup-
ply of natural gas isexpected to
improve now owing to large
capacityadditions planned in
the next four years, likely keep-
ing prices of liquified natural
gas under check going forward,
according to Icra.

The agency expects the
country's natural gas con-
sumption to grow by 6-8% on
year inthe financial year 2024-
25, supported by softer LNG
prices and an uptick in the
domestic gas production.

“Global natural gas con-
sumption is expected to witness
modest growth, given the focus
of the major natural gas con-
sumers inregions of European
Union, Japanand Korea towards
other sources of energy. Amidst
these demand headwinds, the
LNG capacity addition over the
next fouryears, whichisequiva-
lent to 41% of the current
global LNG production capacity,
is expected to resultina down-
ward pressure on the global

LNG prices,’ said Girishkumar
Kadam, senior vice president
and group head, Corporate Rat-
ings, lcra. “India thus stands to
benefit in terms of availability
of LNG at reasonable prices over
the medium term, notwith-
standing the near-term volatil-
ityamid geopolitical tensionsin
West Asia."

This growth will be sup-
ported by the city gas distribu-
tion (CGD) sector, followed by
therefineries’ offtake.

Iera estimates about 193
million tonne of the LNG pro-
ductionand liquefaction capac-
ity to be added over the course
of the next four years globally.

“Significant capacity addition
amid expectation of modest
demand growth in the global
natural gas consumption will
keep the LNG prices under
check, benefiting India”

The global LNG prices had
witnessed a steep rise post the
outbreak of conflict between
Russia and Ukraine in 2022,
However, prices have cooled off
from the record highs owing to
madest demand growth and
austerity measures,

“While the developments in
WestAsiawill ontinuetoimpact
LNG prices, capacity addition
equivalent to about 40% of the
current capacity between 2024
to 2028 are expected to lead to
an increase in the supply going
forward,” said Prashant Vasisht,
senior vice president and co-
head,CorporateRatings, Icra.Asa
result, India’s city gas distribu-
tion segment, along with
pipeline transmission and
petchem sector, is expected to
attract an investment of
$20,000 crore per annum over
the nextthreeyears asthe coun-
try'sdemand for LNG continues
to grow, lcra said.
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