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Coresector growth
slows t0 6.3% in May

Cement, crude oil output shrinks; output of refinery products, steel slows

Rhik Kundu
rhik kundu@livemint.com
MNEW DELHI

ndia’s infrastructure output, which

accounts for about two-fifths of the

country’s industrial production, rose

6.3% year-on-year (y-o-y) in May,

decelerating from April’s 6.7% expan-
sion, hurt by a contraction in cement and
crudeoiland aslowdowninrefinery prod-
ucts and steel, provisional data from the
ministry of commerce and industry
released on Friday showed.

During March, the output of eight core
industries—coal, crude oil, steel, cement,
electricity, fertilisers, refinery products,
and natural gas—expanded at 6%.

Core sector output had risen by 5.2% in
May 2023. The latest core sector data
showed that five of the eight core industries
reported arisein production, while output
in crudeoil, fertilisersand cement sectors
contracted during May.

Coal production grew 10.2% while
electricity output expanded by 12.8%.
Qutput growth in natural gas and steel
decelerated sequentially to 7.5%and 7.6%,
respectively, in May.

Theoutputinrefinery products, which
account for over 28% in the index of the
eight core industries, grew by a mere 0.5%
in May, slowing sharply from April's 3.9%.

Production of crude oil,
fertilizers and cement con-
tracted by 1.1%,1.7% and 0.8%

Summer impact

Intense heatwaves weighed on manufacturing activities in May
Year-on-year growth in output in eight core industries (%)
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segments, which did well. Power sector
growthof12.8%wasmainly due tothe heat-
wave, which led to higher demand,” said
Madan Sabnavis, chiefeconomist, Bank of
Baroda. “Higher power generation also led
to higher growth inmining as coal produc-
tion increased. Steel growth at 7.6% was
propped up by governmentspendingand
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respectively. Overall manufacturing activi-
ties slowed down in May as intense
heatwaves resulted in reduced working
hours, impacting volumes.

India’s manufacturingactivity slipped to
athree-month lowinMay, accordingto a
survey by S&P Global released earlier in
June. The HSBC final India Manufacturing
Purchasing Managers’ Index
(PMI), compiled by S&P
Global, eased to 57.5 in May
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last year—output in the sector

instalmentoftax devolution to

had expanded by 15.9% in
May last year—and a slowdown in infra-
structure projects during the month due to
elections, while refinery products and
crude oil witnessed low and negative
growth, respectively, mainly due to lower
demand fordiesel.

“The base effect did provide a prop to

the auto sector,” he added.

Production growth across the eight
coreindustries in FY24 stood at 7.6%, the
slowest in three years. However, FY24
outperformed most years of the Modi
administration, barring FY22 and FY23,
whengrowth rates were at10.4% and 7.8%,

the states in June 2024 to
boost capex, India Ratings & Research said
inanote. “States are expected to frontload
their capex (likelastyear) . Thiswould pro-
videsuccourtothe constructionand infra-
structure sectors, Factoring in all of the
above, Ind-Ra expects core sector growth
ataround 6% inJune 2024,” it added.
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DoPT for periodic performance

review of PSBs, CPS

—
Shishir Sinha
New Delhi

In a move that may cause con-
sternation, public sector un-
dertakings and public sector
banks are likely to do the peri-
odic review of their employees
and report on a monthly basis.
This is based on new instruc-
tions issued by Department of
Personnel and  Training
(DoPT) to Central Ministries
and Departments.

“The  ministries/depart-
mentsare requested totakeim-
mediate action to identify the
employees due for review un-
der relevant provisions of fun-
damental/pension rules and
ensure that their cases are ex-
peditiously submitted for con-
sideration before the duly con-
stituted review committee, as
per extant instructions. Fur-
ther, all ministries/depart-
mentsare also requested todir-
ect the PSUs/banks,
autonomous institutions and
statutory bodies under their
administrative control to un-
dertake the exercise of periodic
review of employees under the
relevant provisions,” an office
memorandum dated June 27
by DoPT said.

“This is to ensure that the
employeeswith doubtful integ-
rity or found to be ineffective

This is to ensure
that ‘ineffective’
employees and
those with doubtful
integrity do not
continue in
government service

are not allowed to continue in
Government,” it said. The OM
further urged submission of
monthlyreportonaction taken
by 15" of every month from
July.

PRE-MATURE
RETIREMENT
For officers and employees of
Central Government, thereisa
provision for pre-mature re-
tirement (popularly known as
compulsory retirement
scheme or CRS). While Rule 56
J&I of Fundamental Rules pre-
scribes a mechanism for gov-
ernment servants in Group A,
B and C category, Rule 48 of
CCS pension rules is meant for
other government servants.
Under these rules, the gov-
ernment may, at any time after
a Government servant has at-
tained the age of 50/55 years or
completed 30 years of service,
retire him pre-maturelyin pub-
licinterest. The employees will
get three months notice period

s staff

or three months of pay and al-
lowance. A review committee
will considers cases and sug-
gest names based on various
parameters, mainly doubtful
integrity and ineffective.

Itis not clear from the latest
OM whether the mechanism
applicable for Central govern-
ment officers and employees
will be the same for officers and
employees. businessline talked
to PSUs and banks to find the
present practice. “In PSUs,
there is health check-up of the
employee once he attains 50
years, but that has nothing to
do with his or her continuity in
the job. It is just a routine
thing,” a senior official of a
prominent CPSE said. Further,
he added that action against an
officer or employee can be initi-
ated anytime.

An HR official of a big PSB
said, “There is provision of
health check-up of every em-
ployee who completes 30 years
orafter theage of 55, whichever
is earlier. But this has nothing
to do with his or her retire-
ment.”

If any employee is found in-
volved in suspicious activity,
she/he is not given any sensit-
ive posting, headded.

CPSE and PSB officials said
they have not received any in-
struction based on the new
DoPT OM vet.
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Gujarat (Gas proposes
X1,200-cr capexin FY25

Awnash Nair
Ahmedabad

Gujarat Gas Ltd (GGL) has
earmarked ¥1,200 crore as
capital expenditure for fin-
ancial year 2024-25. A large
portion of this capex will be
used to expand its pipeline
network and to provide new
piped natural gas connec-
tions to over 3.3 lakh house-
holds in six states, including
Gujarat.

The city gas distribution
(CGD) company is also
looking to set up 200 CNG
stations in at least four
states in the next two years.
“In the last financial year,
we had a capex of 900
crore. This year, we will be
increasing it by over 33 per
cent to 1,200 crore,” a Gu-
jarat Gas official told busi-
nessline.

“We also plan to provide
new connections to 3.3 lakh
households this year. We
have 36,000 km of pipeline
and the majority of the in-
vestment will go into laying

new steel pipelines across
six states,” the official ad-
ded. The new connections
will come up in Rajasthan,
Madhya Pradesh, Punjab,
Haryana and Maharashtra
(Vasai, Virar, Palghar). Each
connection would cost
around I15,000-25,000 in
urban areas, and the CGD
companies would take 12-15
years to recover the cost.

GGL is India’s largest
CGD company, with 27
CGD licences in 44 districts
in Gujarat, Maharashtra, Ra-
jasthan, Haryana, Punjab,
Madhya Pradesh and the
Union Territory of Dadra
and Nagar Haveli. GGL is
engaged in the marketing
and distribution of natural
gas (piped and compressed)
and currently supplies PNG
to industrial, commercial
and domestic customers
along with CNG to the
transportation sector. Gu-
jarat Gas is also looking to
set up over 200 CNG sta-
tions, which will be fully
dealer-owned and dealer-
operated (DODO).
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Core sector growth slows t0 6.3% in May

SHIVA RAJORA
New Delhi, 28 June

Growth in the output of eight key infra-
structure industries — known as the
core sector — slowed to 6.3 per cent in
May from 6.7 per cent in April.

The slowdown was on the back of a
sequential deceleration in the output
growth of six sectors during the month.

According to the data released by
the ministry of commerce and indus-
try on Friday, output decelerated in
sectors like natural gas (7.5 per cent),
refinery products (0.5 per cent) and
steel (7.6 per cent) during May.

Meanwhile, the output of fertilisers
(-1.7 per cent), cement (-0.8 per cent)
and crude oil (-1.1 per cent) contracted
during the month. However, the growth
in output of coal (10.2 per cent) and elec-
tricity (12.8 per cent) accelerated in May.

In May 2023, the core sector had
recorded a growth of 5.2 per cent.

Madan Sabnavis, chief economist,
Bank of Baroda, said the power sector

| EASING PACE

| Overall core sector growth

May '23 May '204*

™ *Provisional

grew mainly due to the heat wave,
which led to higher demand and higher
power generation led to higher growth
in mining as coal production increased.

“Cement production fell due to the
strong double-digit base effect of last
year. A slowdown in capex in May by
the government affected some projects
involving cement. Fertiliser production
was down due to adequate stocks for
sale during the kharif season. On the
other hand, crude oil and refinery prod-

Sector-wise breakup for May 2024
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ucts witnessed low and negative
growth, mainly due to lower demand
for diesel,” he added.

Aditi Nayar, chief economist, ICRA
Ratings, said that while core sector
growth sustained above 6 per cent for
the fourth consecutive month, it eased
slightly. Tt was led by all the constituents
except electricity and coal.

“A combination of factors, including
the heat wave over parts of the country
and the phased parliamentary elec-

tions, could have curtailed activity and
execution in some sectors. At the same
time, the heat wave boosted demand
for power, which translated into growth
for coal and electricity,” she added.

For first two months FY25, growth
in the output of core industries stood at
6.5 per cent. The eight core industries
account for 40.27 per cent of the weight
of items included in the Index of
Industrial Production (ITP). So, they
have a significant impact on the index.
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BOOST FOR LOW-CARBON ENERGY DEVELOPMENT

WB Lends $1.5b Push
to Power Green H: Mkt

Second tranche of
financing a leg-up for
electrolyser production,
scaling up renewables

Shilpa.Samant
@timesofindia.com

New Delhi: The World Bank Fri-
day approved a $1.5 billion loan to
help India accelerate low-carbon
energy development by promo-
ting a market for green hydrogen
as well as electrolysers and rene-
wable energy penetration.

The green financing will allow
the country to scale up renewable
energy and encourage finance for
low-carbon energy investments,
said World Bank India country di-
rector Auguste Tano Kouame.

The bank’s board of executive
directors approved the second
tranche of financing to support

Support Structure
Funding to help start 450,000 tonne
green H? production from
FY25/26,  ; a4
mobilise private |}
investment

about directly providing
money to projects and
more about providing

' support for advancing

« 2% ! introduction of policies...
™ . AUGUSTE TANO KOUAME

Country Director
World Bank India

s

the country’s low-carbon trans-
itionon Friday.

The Indian economy is expected
to continue to expand at a rapid
pace and decoupling this from ri-
sing emissions will require sca-
ling up renewable energy, as per
the bank.

Focus on Energy Efficiency »» 8
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Focus on Energy
Efficiency

»» From Page 1

The goal of the latest programme is
to provide financing to support the
government’s policies and regula-
tions that the government is putting
in place to stimulate investment in
energy transition, especially in gre-
en hydrogen and renewable energy,
Kouame said.

“Our financing (operation) is less
about directly providing money to
the projects and more about provi-
ding support for advancing introduc-
tion of policies and regulations and
technical assistance to the design of
these interventions,” he said.

The next step is to help the govern-
ment mobilise more financing in the
energy space with a focus on the pri-
vate sector, he said. Beyond funding,
the bank’s energy programs will con-
tinue to look at renewable energy ge-
neration, especially offshore wind
and floating solar. It will also look at
energy efficiency and work with the
government to make systems more
efficient, such as green buildings.

The World Bank’s programme in re-
newable energy is also aimed at hel-
ping integrate it intothe grid, he said.
The grid code should be amended to
facilitate incorporation of higher
proportion of renewable energy, he
added.

The latest programme envisaged
further green energy penetration
through incentivising battery ener-
gy storage solutions that are requi-
red for round-the-clock clean power.
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Core Infra Sectors
Grow 6.3% in May

Maintain 6%-plus expansion for fourth straight month

‘Core’ Performan

% growth, y-0-y, in 8 infra industries
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New Delhi: Eight core infrastructure in-
dustries grew 6.3% in May froma year earli-
er, slower than the revised rate of 6.7% for
April but maintaining a 6%-plus expansion
for the fourth straight month, according to
government data released on Friday.

The sequential slowdown in May was part-
ly caused by heightened election cam-
paigns and heat waves over vast swathes of
the country that likely impacted project ex-
ecutions and input supply. some experts
said. While project executions could have
improved in June after the elections, an un-
favourable base effect could keep core sec-
tor growth around the same level as in May,
they said. The slowdown, albeit not so
sharp, in the core sector performance in
May could also weigh in the Index of Indus-
trial Production (IIP), given its 40% weight
in the IIP. Industrial production had grown
5% in April. The IIP data for May will be re-
leased on July 12.

Animpressive 12.8% year-on-year jump in
power generation and10.2% rise in coal out-
put in May amid the heat waves remained
unmatched by other infrastructure indus-
tries. These industries had grown 10.2%
and 7.5%, respectively, in April.

Source: Industry ministry

Crude oil, fertiliser and cement produc-
tion in May contracted from a year before by
1.1%, 1.7% and 0.8%, respectively. The out-
put of steel grew 7.6% against 8.9% in the
previous month and that of refinery prod-
ucts rose 0.5%, against 3.9%. Natural gas
output expanded 7.5% in May, compared
with 8.6% in the previous month.

The growth in core infrastructure indus-
tries in the first two months of the fiscal
yvear touched 6.5%, against 4.9% a vear be-
fore, the data showed.

“A combination of factors including the
heat wave over parts of the country and the
phased parliamentary elections could have
curtailed activity and execution in some
sectors(in May),"” Icra chief economist Adi-
ti Nayar said. “We expect the IIP growth
printat4-5% in May," she added.

WHAT EXPERTS SAY
Slowdown was partly caused
by heightened election cam-
paignand heat waves that
may have impacted project
executionand input supply
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