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At Dec meeting, GST Council may
set date for tax on natural gas

—
Shishir Sinha
Rishi Ranjan Kala
New Delhi

The GST Council, at its
December 21 meeting in

Jaisalmer, Rajasthan, may

consider fixing the date for
applying GST on natural gas.
“A request has been made
to the Finance Ministry,” a
senior government official
told businessline. It is expec-
ted that this will be included
in the agenda for the upcom-
ing meeting of the Council.
A provision in the 101st
Constitution Amendment
Act says the GST Council
will recommend the date on
which the goods and services
tax will be levied on petro-
leum crude, high speed
diesel, motor spirit (com-
monly known as petrol), nat-
ural gas and aviation turbine
fuel. Natural gas, along with
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CURRENT STATUS. As of now, natural gas attracts nil central

excise duty for gaseous and 14 per cent for compressed reuters

crude, petrol and diesel, is
under GST. What is to be de-
cided is the date from which
GST is to be levied. Till this
happens, these continue to
be part of old taxation sys-
tem, i.e. Central Excise Duty
and VAT/sales tax. Some of
these products attract levies
at ad valorem (percentage of

value) and some at specific
rate (fixed amount irrespect-
ive of base value).

EXCISE DUTY

As of now, natural gas at-
tracts nil central excise duty
for gaseous and 14 per cent
for compressed. However,
VAT/sales tax differ from

State to State. It is 3 per cent
in Maharashtra while 15 per
cent in Gujarat.

Similarly, while central ex-
cise duty on petrol and diesel
are ¥19.9 and 15.8 respect-
ively, rate of VAT/sales tax
varies from State to State,
ranging between 1 per cent
and 35.2 per cent. Once the
dates are finalised for GST,
prices of these products
could come down.

The GST Council, in its
45th meeting on September
17, 2021, had considered in-
clusion of petrol/diesel and
petroleum products under
the GST regime but the mat-
ter was deferred till detailed
deliberations on the account
of substantial repercussions
on the State and Central ex-
chequers were held. The is-
sue has not been taken up by
the Council as an agenda
item for any further delibera-
tion till date.
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PARUL CHANDRA

Prime Minister Modi’s visit to Nigeria highlights India’s bid to rejuvenate ties with
the African nation and counter China’s growing influence through partnerships

little over two
months after China’s
assiduous wooing of
Nigeria, India sought
to do the same dur-
ing PM Narendra Modi’s recent
visit to the African nation. The
prime ministerial visit, coming
after a gap of 17 years, should
inject fresh momentum into
bilateral ties. It should also,
hopefully, help a bit in counter-
ing Beijing’s growing influence in
Nigeria, a country with whom
India has enjoyed close and
robust ties for decades but now
finds itself in competition with
China.
While India and Nigeria have ‘a
strategic partnership, the African
nation and China elevated their
ties to ‘a comprehensive strate-
gic partnership’ this year. The
courting of Nigeria as well as
dozens of other African coun-
tries was done bilaterally as well
collectively at the ninth Forum
on China-Africa Cooperation
(FOCAC) Summit in early
September in Beijing. These
summits have been held regular-
ly since the first one in 2006, with
one even being held virtually
during the Covid- 19 pandemic.
India, however, has floundered in
not being able to organise an
African summit since the last
one in 2015, ostensibly due to the
pandemic and geopolitical ten-

sions, but amounts to a lack of

strategic foresight.

China is making deeper inroads
into the African continent for
both strategic as well as econom-
ic reasons. Strategically, it can
project itself as a geopolitical
force countering arch foe US.
Moreover, strengthening its
foothold in the world’s second
most populous continent comes
with the lucrative advantage of
having access to the huge mar-
ket as well as the rich mineral
resources there, For many cash-
strapped African nations, China
has been a pivotal lender of loans
for much-needed infrastructure
construction, but it comes with
the perils of running up huge
debts.

Africa is a vital part of China’s
Belt and Road Initiative (BRI),
with 53 nations having signed
onto the endeavour that India
views with deep suspicion given
Beijing’s hegemonic intentions.
Under the BRI, China is assist-

ing Nigeria in its connectivi-
ty efforts by building railway
lines and a deep sea port in
Lagos.

China is also Nigeria’s biggest
bilateral lender and the two
sides decided to forge close
economic ties when Chinese
President Xi Jinping and
Nigerian President Bola
Ahmed Tinubu met in Beijing
ahead of the FOCAC Summit.
It’s in the backdrop of all this
that PM Modi’s recent visit to
Nigeria assumes even greater
significance. While he made
it clear that India gives “high
priority” to its strategic part-
nership with Nigeria, the visit
vielded only three pacts - on
survey cooperation, coopera-
tion in customs matters and
culture exchange pro-
grammes.

India will have to do some real
heavy lifting in the coming
years if the 14 areas of bilat-
eral cooperation identified in
the joint statement are to
come to fruition. Among
these are the Bilateral
Investment Treaty, the Double
Taxation Avoidance Treaty
and the Agreement on repur-
posed Line of Credits. India’s
outreach to Nigeria at the
highest level was required
given that Africa’s most pop-
ulous nation enjoys much
heftin the region and beyond.
It's a founding member of the

AFRICA IS A VITAL
PART OF CHINA'S
BELT AND ROAD
INITIATIVE (BRI),
WITH 53 NATIONS
HAVING SIGNED
ONTO THE
ENDEAVOUR THAT
INDIA VIEWS WITH
DEEP SUSPICION
GIVEN BEIJING’S
HEGEMONIC
INTENTIONS

African Union (AU), which
India helped bring into the G-
20’ fold last year. Nigeria is
now also a BRICS partner
state. The country is also a
member of OPEC, with
President Tinubu also being
the current chair of ECOW-

AS (Economic Community of

West African States). A fresh
push to boost bilateral trade
and investments by Indian
companies in Nigeria is
imperative.

There are already over 200
Indian companies in the man-
ufacturing sector with invest-
ments worth $27 billion in
Nigeria. While India remains
among the top 5 trading part-
ners of Nigeria, bilateral trade
unfortunately decreased to
$7.89 billion in 2023-24 from
$14.95 billion in 2021-22.
This is attributed to a reduc-
tion in Indian oil imports
from Nigeria as it chose to
import oil from Russia, taking
advantage of the cheaper rates
being offered due to the con-
flict with Ukraine.

With the joint statement with
Nigeria talking about India’s
willingness to go in for long-
term contracts for crude and
LNG purchases, bilateral trade
might pick up once again.
Significantly, India has also
evinced interest in investing in
Nigeria’s oil and gas sector.
Terrorism and piracy also

figured as areas of coopera-
tion in the joint statement.

Nigeria for many years has
been battling the Islamic rad-
ical group Boko Haram,
which has also been attacking
oil and gas infrastructure in
the country. India, interesting-
ly, has offered technical know-
how on security for pipelines
in Nigeria.

Maritime domain cooperation
is also of crucial importance to
combat piracy. Nigeria abuts
the Gulf of Guinea through
which passes crucial sea lanes
for transporting crude oil.
India had deployed at least two
warships, INS Sumedha in
2023 and INS Tarkash in
2022, in the piracy-prone Gulf
ot Guinea. With Chinese ves-
sels on the prowl across the
oceans, these deployments
were not without strategic
significance.

Overall, India needs to move
and move fast, delivering on its
promises made during PM
Modi’s visit to Nigeria. It has
no time to lose in majorly
upscaling its traditional robust
ties with African nations, espe-
cially with China increasing-
ly grabbing strategic space in
the continent. The writer is a
senior journalist who writes on
foreign affairs.

(The writer is a senior journal-
ist who writes on strategic
affairs; views are personal)
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December GSTmeet
may consider plan to
include natural gas

PRIYANSHVERMA &
ARUNIMA BHARADWAJ
Hew Delhi, November 28

THE UNION FINANCE ministryhas
received a proposal from the petro-
leum ministry for inclusion of nat-
ural gas under the ambit of the
goods and services tax (GST), and
will likely take it to the GST Council
as itmeets inJaisalmer on Decem-
ber 21.The GST Councilincludes the
state governments too, and it typi-
cally takes decisions viaconsensus.

The petroleum ministry is push-
ing for the inclusion of natural gas
inGST,asit feels itwill be beneficial
for the petrochemical value chain,
The current structure of paying
multiple taxes on gas, the incidence
of which differs across the states, is
seen to have a cascading nature.

Natural pas isa major industrial
feedstock, besides its use as fuel. It
is used to produce urea, a common
fertiliser,and fed into capital-inten-
sive crackers to produce olefins
(ethylene/propylene), inputs fora
wide range ofindustries.

Firms that
are producing
and using it
are subjectto
two layers of
taxation —

central excise
duty and VAT
at state level

B The union

govemment

imposesa

central excise

duty of 14%
on CNG

TAXING TIMES

o This
complicates
the taxation
process and
denies them
the benefit of
claiming
input tax
credit too

B VAT on
natural gas
ranges from
as lowas 3%
(Maharashtra)
to as high as
15% (in
Gujarat)

Separately, the finance ministry
isalso reviewing the windfall tax,
which is currently levied on petro-

leum products,

Continued on Page 11
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‘FinMin evaluating
removal of windfall tax’

New Delhi: The Finance Ministry
is evaluating the relevance of
windfall tax, a government
source said on Thursday.
Imposed in July 2022, the
windfall tax is a special levy on
domestic crude oil production,
introduced after rising global
crude prices, to capture
revenue from windfall gains
made by producers. The
government also imposed
special taxes on exports of
diesel, petrol, and aviation
turbine fuel. reurers
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FinMin may
end windfall
tax as oil
prices stabilise

The Ministry of Finance is
reconsidering the windfall tax
ontheexport of petrol, diesel,
and aviation turbine fuel (ATF)
as global crude oil prices have
stabilised, asenior
governmentofficial said.

Accordingto sources, the
FinMinis reviewing the
relevance and effectiveness of
the windfall tax, which is
levied as special additional
excise dutyand updated
fortnightly based on average
oil prices overthe preceding
two weeks. The Ministry of
Petroleum and Natural Gas
has already recommended a
review in aletterto FinMin.

InSeptember, the
governmenteliminated the
taxon domestically produced
crude , reducingitto zero per
tonne. Similarly, thetaxonthe
exportof petrol, diesel, and
ATFwas removed on
September18. The windfall tax
wasintroduced inJuly2022in
response ta significant profits
made by oil refiners exporting
fuel atthe expense of
domestic supply. itimposed
an additional duty on both
domestic crude oil production
andthe exportof petrol,
diesel, and jetfuel.

HARSH KUMAR
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Finmin may review
windfall tax efficacy

New Delhi: The finance
ministry would review the
efficacy of windfall tax on the
export of petrol, diesel and
aviation turbine fuel (ATF) as
global crude oil prices have
stabilised, sources said. acencies
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FinMin to
review efficacy
of windfall tax
on crude oil and

fuel exports

PTI
NEW DELHI

The Finance Ministry would
review the efficacy of windfall
tax on the export of petrol,
diesel and ATF as global crude
oil prices have stabilised,
sources said.

Phenomenal profits made
by some oil refiners on expor-
ting fuel at the expense of
domestic supplies had
prompted the government to
introduce an export tax on pet-
rol, diesel and ATF in July 2022.
The finance ministry is going to
review the windfall tax and tax
being mobilised out of this,
sources said.

The Ministry of Petroleum
and Natural Gas has already
written to the Finance Ministry
in this regard, sources said.
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Five Adani cos
settle higher,
Adani Total
(;as soars
nearly 16%

NEW DELHI: Shares of
five of the 11 listed Adani
Group firms ended higher
on Thursday, with Adani
Total Gas soaring nearly 16
per cent.

The stock of Adani Total
Gas surged 15.69 per cent,
Adani Energy Solutions
zoomed 10 per cent, Adani
Green Energy soared 10 per
cent, Adani Power jumped
6.95 per cent, and Adani
Enterprises climbed 1.63
per cent on the BSE. Adani
Energy Solutions and Adani
Green Energy (AGEL) hit
their highest trading permis-
sible limit for the day.

However, shares of
Adani Ports declined 2.73
per cent, NDTV went lower
2.03 per cent, ACC skid-
ded 0.75 per cent, Ambuja
Cements dipped 0.48 per
cent, Adani Wilmar (0.44
per cent) and Sanghi Indus-
tries (0.17 per cent).

Gautam Adani and his
aides have not been charged
under the US Foreign Cor-
rupt Practices Act, an
Adani Group entity said on
Wednesday, adding that they
faced three other charges,
including securities and wire
fraud that are punishable
with monetary fines. The
US DoJ’s indictment filed in
a New York Courtlast week
does not mention Gautam
Adani, founder chairman
of the ports-to-energy con-
glomerate, his nephew Sagar,
or Vneet Jaain in any count
related to conspiracy to vio-
late the FCPA, AGEL said in
a stock exchange filing. P1I
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GOVT SEEKS GST
ON NATURAL GAS

Gireesh Chandra Prasad

gireesh.p@livemint.com

NEW DELHI: The petroleum and
natural gas ministry has recom-
mended the inclusion of natural
gas in the goods and services tax
(GST) framework to the finance
ministry, an official aware of the
development said on Thursday.

However, it has not yet been
decided whether it will be part of
the agenda of the GST Council’s
next meeting scheduled in
December, the official said on
the condition of anonymity.

The petroleum ministry
favours including natural gas in
GST as it will make the taxation
of the product more efficient,
benefitting user industries like
fertilizers and steel.

Since natural gas is currently
taxed under the regime of cen-
tral excise duty and state-level
value-added tax (VAT), busi-
nesses producing and using it
are subject to two different taxa-
tion streams, as they have to pay
GST on all other goods and servi-
ces used in their operations. This
makes the tax regime complex
and breaks the chain of input tax
credits for businesses. The inclu-
sion of natural gas, crude oil,
petrol, diesel, and aviation tur-
bine fuel (ATF) in GST has been
a long-standing demand from
the industry as well as from the
petroleum ministry. However,
state governments have to agree
to this proposal for it to get the
GST Council'sapproval.
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Minister highlights India’s
energy sector growth

“Government of India has undertaken
landmark reforms in the upstream,
midstream, and downstream sectors of
hydrocarbon industry in India,” said Hardeep
Singh Puri, Minister of Petroleum & Natural
Gas, while speaking at an event. These
reforms, which include the diversification of
crude supplies, gas pricing reforms, and the
opening up of NO-GO areas, Puri said, aim to
create a sustainable, affordable, and secure
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energy future for India.

He was addressing the FIPI Oil and Gas
Awards 2023 ceremony, which celebrated
excellence, innovation, and leadership across
more than 20 award categories, including
“Digitally Advanced Company of the Year,”
“Sustainably Growing Corporate of the Year,”
“Innovator of the Year,” and “Best Startup in
the Energy Sector.”
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MoF Rethinks
Windfall Tax; Oil
Ministry for
NatGas Under GST

Our Bureau

New Delhi: The finance mini-
stry isevaluating windfall tax le-
vied on export of petrol, diesel
and Aviation Turbine Fuel
(ATF), amid stable global crude
prices, besides bringing natural
gasunder theambit of the Goods
and Services Tax. This follows a
request from the oil ministry to
scrap the windfall tax.

“No call on windfall tax is ta-
ken, yetone idea istokeepitzero,
while keeping a provision of rai-
sing it if the government wis-
hes,” a government official told
reporters.

The finance ministry would ta-
ke a final decision after conside-
ringforecastsfor global crude oil
prices, the official added.

India introduced the windfall
tax on crude oil producers in Ju-
ly 2022, and extended the levy to
exports of gasoline, diesel, and
aviation fuel.

GSTONNATURAL GAS

The finance ministry received a
formal request from the oil mini-
stry seeking inclusion of natu-
ral gas within GST, and a propo-
sal could be placed before the
GST Council, the apex decision
making body for the indirect tax.

"We have received a formal re-
quest...," a senior government
official said, adding it could be
included in the agenda for the
upcoming council meeting on
December 21. Bringing petrole-
um products under GST would
ease the tax burden, resulting in
lower prices for consumers and
boosting consumption.

Article 279A (5) of the Constitu-
tion provides that the GST Coun-
cil shall recommend the date on
which GST shall be levied on pet-
roleum crude, high speed diesel,
motor spirit, natural gas and av-
iation turbine fuel. While petro-
leum products are constitutio-
nally included under GST. the
date on which the tax will belevi-
ed on such goods will be as per
the council’s decision.
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ONGC makes 4
oll discoveries
in West Bengal

STATE-OWMED OIL AND Nat-
ural Gas Corporation (ONGC)
has made four more discover-
iessince it first made an oil field
near Asokenagar in West Ben-
gal six years back but is still
awaiting the state govern-
ment's nod for a petroleum
mining lease to develop them,
pil minister Hardeep Singh Puri
said on Thursday.

ONGC notified the first Aso-
kenagardiscoveryon September
24,2018, Puri said in a written
replyto aquestion in Lok Sabha.

The discovery, he said, was
the outcome of continuous
exploration efforts of ONGC in
the Bengal sedimentary basin
over five decades.

Under the Petroleum and
Natural Gas Rules, 1959, the
state governments are empow-
ered to grant PM Lwith the prior
recommendation of the central
government. —PTI
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ONGC makes four oil
discoveries in WB

New Delhi: ONGC has made
four more discoveries since it
first made an oil field near
Ashokenagar in West Bengal six
years ago but is awaiting state
govt's nod for a petroleum mining
lease to develop them. acencies
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ONGC strikes oil in Bengal, is
awaiting State clearance

|
Press Trust of India
MNew Delhi

State-owned Oil and Natural
Gas Corporation (ONGC)
has made four more discov-
eries since it first developed
an oil field near Asokenagar
in West Bengal six years back
but is still awaiting the State
government’s nod for a pet-
roleum mining lease to de-
velop them, Oil Minister
Hardeep Singh Puri said on
Thursday.

ONGC notified the first
Asokenagar discovery in
Block WB-ONN-2005/4 on
September 24, 2018, Puri
said in a written reply to a
question in the Lok Sabha.

EXPLORATION EFFORTS
The discovery, he said, was
the outcome of continuous
exploration efforts of ONGC
in the Bengal sedimentary
basin over five decades. As
per initial laboratory studies,
crude oil, which is refined
into fuels like petrol and
diesel, discovered in |,
Ashokenagar , is a light vari-
ety with American Petro-
leum Institute (API) gravity

of 40-41 degrees and is al-
most similar to Bombay High
and Brent Crude.

“ONGC, accordingly, ap-
plied on September 10, 2020,
to the Government of West
Bengal for a grant of Petro-
leum Mining Lease (PML)
for an area of 5.88 square
kilometres (sq km) in North
24 Parganas District for the
early monetisation of As-
okenagar-1 discovery under
Early Development Plan
(EDP),” he said.

GRANT OF PML

A month later, the central
government also recommen-
ded the State government
for a grant of PML.“The
grant of this PML is still
awaited from the State gov-
ernment of West Bengal,” he
said.Under the Petroleum
and Natural Gas Rules, 1959,
the State governments are
empowered to grant PML
with the prior recommenda-
tion of the Central govern-
ment.“As the PML was
awaited from the state gov-
ernment, EDP could not be
implemented thereby affect-
ing production of oil and
gas,” Puri said.
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Petroleum
ministry
may seek
GST on gas

Gireesh Chandra Prasad

gireesh,p@[ivemiri:o}n_
NEWDELHI

he petroleum and natural
T gas ministry has recom-

mended the inclusion of
natural gas in the goods and
services tax (GST) framework
tothefinance ministry, an offi-
cial aware of the development
said on Thursday.

However,ithasnot yetbeen
decided whetherit will be part
oftheagenda of the GST Coun-
cil'snextmeetingscheduled in
December, the official said on
the condition of anonymity.

The petroleum ministry
favoursincluding natural gasin
GST asit will make the taxation
of the product more efficient,
benefitting user industrieslike
fertilizers and steel.

Since natural gas is currently
taxed undertheregime of cen-
tral excise duty andstate-level
value-added tax (VAT), busi-
nesses producing and using it
aresubject to two different tax-
ation streams, as they have to
pay GSTonall other goodsand
services used in their opera-
tions. This makes the tax
regime complex and breaks the
chain of input tax credits for
businesses. The inclusion of
natural gas, crude oil, petrol,
diesel, and aviation turbine fuel
(ATF) in GST has been along-
standing demand from the
industry as well as from the
petroleum ministry.

For an extended version of
this story, go to livemint.com.



FINANCIAL EXPRESS, Delhi, 29.11.2024

Page No. 2, Size:(6.06)cms X (14.67)cms.

PSU-run hospitals
tobe expanded,
opened to public

® Capacity addition
under PPP mode

PRASANTA SAHU
New Delhi, November 28

WITH THE CENTRE aiming for at
leastonemajorhospitalineachofthe
761 districts, it has roped in public
sectorundertakings (PSUs)and other
governmentagenciesto expand their
hospital capacityin partnershipwith
the private sector and throw them
open to the general publicaswell.

Currently, PSU-run hospitals
operate within the premises of the
entities and the facilities are largely
restricted to the staff and their close
relatives, although there are cases
wherethepublic has restricted access
toout-patient counters and pharma-
cies,and foremergency reasons.

Recently, the government gave
the nod to the entities in the port
sector,including Paradip Port, Chi-
dambaranar Port Trust (formerly
Tuticorin Port), Visakhapatnam
Port and Mumbai Port, to expand
their hospital capacities.

Under the public-private part-
nership(PPP), Paradip Portwillestab-
lisha 400-bed super-specialty hos-
pital at Paradip with the option of
developing amedical college. Besides
the port staff and theirfamilies, the
general public would also be given
access to the services in the hospital
on a chargeable basis. Mumbai Port
Trust is corwerting its 241-bed hos-
pital into a 600-bed facility to pro-
vide improved facilities to some
45,000 port employees and depen-
dents and the general public in the
catchment area on a PPF basis with
an investment of about ¥700 crore.

“Besides PSUs in the port sector,
other state-run firms and agencies
like therailways arelikelytoexpand
theirhospitalson PPP mode tocater
tothe general publicaswell,"asenior

FINANCIAL EXPRESS

READ TO LEAD

HEALTHY MOVE

H Paradip Port will establish a
400-bed super-speciality hospital

B Mumbai Port Trust is
converting its 241-bed
hospital into a 600-bed facility

M india currently has 1.3 hospital
beds per 1,000 population

B India needs an additional
2.4 million beds to reach the
recommended ratio of 3 beds
perl,000 people

official said. Someareinthebidding
stage, some are awarded, some are
being appraised, the official added.

Indianeedsanadditional 2.4 mil-
lion hospital beds to reach the rec-
ommended ratio of 3 beds per 1,000
people, fuelling the demand for
healthcare-related real estate space,
Knight Frank said in a report. India’s
existing bed-to-population ratio is
1.3/1,000 population (both private
and public hospitalsincluded).

The Centre has plans to build at
least one major hospital in each of
India’s 761 districts to improve
healthcare access in smaller towns.
There was a nearly 80% shortage of
surgeons, physicians, gynaecolo-
gists and paediatriciansat commu-
nity health centres inrural Indiaas
of March 2022, accordingtoa gov-
ernment report.

Fri, 29 November 2824
https://epaper.financialexg
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Windfall tax on crude oil likely to end

MADHUSUDAN SAHOO
NEW DELHI, NOV. 28

The Union finance min-
istry is likely to discontin-
ue the revision of the
windfall tax on the export
of petrol, diesel, and avia-

tion turbine fuel (ATF) as
global erude oil prices
have stabilised to some
extent. The finance min-
istry, in consultation with
the oil ministry, will make
a decision soon and
review the efficacy of the

windfall tax, a top min-
istry source said.

In September, the gov-
ernment slashed the wind-
fall tax on domestically
produced crade oil to nil’
per tonne. The tax is
levied as a Special

Additional Excise Duty
(SAED) and is notified
fortnightly based on aver-
age oil prices over two
weeks.,

India first imposed
windfall profit taxes on
July 1, 2022,
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