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India plans stronger, healthier PSUs

Gulveen Aulakh

gulveen,a ul akh@lwemint.com
NEW DELHI

he government plans to
T make publicsector units

(PSUs) more efficient,
professional and profitable in
the long term rather than sell
them early, creating greater
value forshareholders, includ-
ing the Centre.

According to two officials
aware of the matter, the current
thinking in the government is
tostrengthen the PSUs, collect
healthy dividends and publicly
list them over the long term,
which would fetch good
returns while allowing the
Centre to retain their owner-
ship. “The focus is on getting
them more professionallyrun,
sothat theirdecisions be more
board-driven, across sectors,
irrespective of whether itis in
thestrategic or thenon-strate-
gic,” oneofthe two peoplesaid
onthe conditionof anonymity.

In 2022, the Union Cabinet
approved empowering PSU
boards to recommend and
undertake full or partial stake
sales, close any subsidiary or
unit, orsell stake in joint ven-
tures.

“It's also a question of how
they're utilizing the financial
resourcesthey have available to
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The focusis on gettlng PSUs more professmnaily run, so that

their decisions be more board-driven.

them,” this person said,adding
that while some PSUs may be
cash-constrained, others which
have resources often err in
deciding how or where to
channelthem.
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provided.

Forinstance, Rashtriyalspat
Nigam Ltd, which ownsthe7.5
million tonne- capacity Visa-
khapatnam Steel Plant in

Andhra Pradesh,

Queries Currentthinking isexpectedtogeta
emailed to the is to collect revival package
ministry  of healthy dividends bundled with a
financeremained & publicly list restructuring plan
unanswered. PSUs over long to nl:akc the lossi

In instances, making stee
the government term to fetch maker more effi-
may alsodecide to good returns cientand self-sus-
invest in the com- taining. The gov-
panies, the people ernment had

said. Some of the entities may
already be faring better than
others, but in other cases,
financial assistance may be

approved strategic disinvest-

ment of RINL in January 2021,
butit hasnot made much head-

way.

In the case of public sector
telco Mahanagar Telephone
Nigam Ltd (MTNL), discus-
sions are underway on its out-
standing debt of about38,000
crore, although its sovereign-
backed bonds will be honoured
by the government whenever
they fall due.

The second official said the
push towards more efficient
PSUswasastepin thedirection
of creating more value for
shareholders, including the
government. A "long tail" of
healthy PSUs can give better
dividends, and some could be
taken to marketsoverthe long
term, the official said.

The government earned
359,533 crore from PSU divi-
dends in FY23, which rose to
363,749 crorein F Y24, exceed-
ing Revised Estimates (RE) of
150,000 crore. As of October-
end, dividend receiptsfor FY25
stoodat 328,357 46 crore, more
than half the 356,260 crore
estimated in the Union budget
for2024.

“Togoto the next level, this
idea of board-driven profes-
sionalism makes sense. This
will also appeal to the market
for sure,” said Bank of Baroda
chiefeconomist Madan Sabna-
vis.

To read an extended version
of thisstory, go fo livemint.com
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10C posts Q2 net profit of %180 cr

NEW DELHI: Indian Oil
Corporation (I0C) reported
Revenue from Operations
of Rs 4,11,138 crore for
the period April — Septem-
ber 2024 as compared to Rs
4,23,457 crores in correspond-
ing period of previous finan-
cial year.

The Net Profit for the six
months ended September
30, 2024 is Rs 2,823 crore as
compared to Rs 26,718 crore
during the corresponding
period mainly on inventory
losses, reduced refining mar-
gins affected by lower cracks
in line with the international
trends and suppressed mar-
keting margins during cur-
rent period.

The Revenue from Oper-
ations of IndianQil is Rs
1,95,149 crore in Q2 FY25
against Rs 2,02,312 crore in
the corresponding quarter of
previous financial year.

The Net Profit in Q2
FY25 is Rs 180 crore against
Rs 12,967 crore in the corre-
sponding quarter of FY24 due
to inventory losses and lower
refining margins during cur-
rent quarter.

IndianQil sold 48.213
million tonnes of products,
including exports, during
the period April — Septem-
ber 2024.

The company’s refining
throughput was 34.906 mil-
lion tonnes and the through-

put of the Corporations
countrywide pipelines net-
work was 48.213 million
tonnes during the period.

The gross refining mar-
gin (GRM) during the period
April - September 2024 was
$ 4.08 per bbl as compared
to $ 13.12 per bbl in corre-
sponding period of previous
financial year. For Q2 FY25,
IndianQil’s product sales vol-
umes, including exports, was
22.961 million tonnes.

The refining throughput
was 16.738 million tonnes and
the throughput of the Cor-
porations countrywide pipe-
lines network was 23.985
million tonnes during the
quarter, MPOST
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CORPORATE KALEIDOSCOPE
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0il Indiu Ltd (OIL) is observing Vigilance Awareness Week (VAW) 2024
from October 28, 2024 to November 3, 2024 with the theme ‘Culture
of Integrity for Nation’s prosperity’ across all the spheres and offices
of the company. At the inaugural event an Monday Integrity Pledge
was administered by Dr. Ranjit Rath, CMD, OIL at a function convened
at 0IL’s Corporate office, Noida in the presence of Functional
Directors and other officials of OIL. Pratyush Sinha, 1AS (Retd.) and
former Central Vigilance Commissioner graced the event as the Chief
Guest. On this occasion, the annual inhouse magazine ‘InTouch’ was
also ceremoniously released. MPOST
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India’s oil dependencyis
no longer a major worry

A big forex cushion and relatively stable oil prices despite fraught geopolitics imply we need

not get anxious about imports nearing 90% of consumption—well above India’s 67% target

ndia’sreliance on imported crude oil is
getting worse. The latest government data
shows that the country imported 88.2%
ofthe oilit consumed in the first halfof
2024-25,up from 87.6% a year earlier.
Sucha highimport dependency would
disappoint policymakers who have been trying
toincrease our self-reliance in the energy sec-
tor. To that end, in 2014-15, the government
had set a target of reducing our oil dependency
to 67% by 2022. Since the import proportion
was 77% in 2013-14, a reduction of 10 percent-
age points may have seemed like areachable
aim back then. But the share of imported oil in
Indian consumption has gone the other way
over the past decade. This exposes our econ-
omy to global price shocks, in addition to the
risk of supply disruptions. Oil price upshoots
usually widen India’s trade and current
account deficits, soak up that much more
foreign exchange, weaken the rupee, and fuel
domesticinflation. Previous major episodes
have been scary. It was an oil crisis caused by
the 1990-91 Gulf War that left Indiashort of US
dollars and moved us away from our post-1947
‘mixed economy’ model. As we needed hard
currency for oil shipments, we learnt the hard
way that globalization wasa must. When oil hit
$147 per barrel in mid-2008, we took another
economic blow, though a far milder one.
Significant changes have taken place since
then. The Russia-Ukraine War is in its third
year, with stiff Western sanctions on the
former, an oil producer. The Gaza War that
began last October has threatened to engulf
large oil fields in West Asia, with Israel-versus-
Iran hostilities ona short fuse. Yet, the oil mar-
ket has stayed relatively calm for the most part.
Despite recent Israeli air strikes on Iranian mil-

itary targets, Brent crude was trading at under
$72abarrel on Monday, down 5%, perhapsin
relief that Tel Aviv did not attack Iran’s oil
infrastructure and Tehran played down the
damage. The commodity has traded mostly
below $80 this month, even though West Asia’s
theatre of war enlarged to include Lebanon.
One bigreason could be a cap on prices placed
by US shale output, which is seen to spurt in
response to price signals at the $75-plus level.
On the whole, global supplies seem steady,
with Iranian and Russian oil finding takers and
American shale frackers having weakened the
lever that oil-cartel Opec+ once had on prices.
India has been getting tanker-loads from Rus-
siaandislooking to import oil from countries
as far off as Brazil. All of it at a cost that doesn’t
pinch. Even ifitdid, our forex reserves of $688
billion provide animpact buffer.

All these factors have raised India’s energy
security. Sure, it is preferable to be self-reliant,
but our own oil output has been unable to keep
up withrapidly rising demand and renewable
alternatives will take time to make an impact.
In all, reducing our import reliance does not
look feasible. So long as oil flows in smoothly,
that should not cause us anxiety. By the theory
oftrade, we should focus on what we produce
best and buy from others what they supply
cheaper. For decades, thislogic applied poorly
to oil, whose market was distorted by a cartel
that kept prices artificially high by controlling
a big chunk of global production. It made sense
to pump out local oil even if it proved a costly
enterprise. Although Opec+ is not powerless
and wars can still be disruptive, the case for
investing in oil fields at home—unless we find a
clear cost advantage in global comparison—is
significantly less compelling today.
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Indraprastha Gas Ltd September
gtr PAT jumps 7.4% to 3431.09 crore

‘The Board has declared an interim dividend at
the rate of 275 per cent i.e. Rs 5.50 per share

NEW DELHI: Indraprastha
Gas Ltd on Monday announced
its financial results for Q2 FY25,
while continuing its growth
momentum. The Board has
declared an interim dividend
at the rate of 275 per cent i.e.
Rs 5.50 per share.

As per the unaudited Q2
results announced by the com-
pany, IGLS Profit after tax (PAT)
has sequentially shown an
increase of 7.4 per cent from
Rs 401.45 crin the first quarter
to Rs431.09 crore in the second
quarter of FY25.

However, due to substan-
tial increase in the input gas
cost, there has been a decline
in net profit as compared to Rs
534.81 crore recorded in the
corresponding quarter in the
last fiscal.

The company recorded an
overall sales volume growth of 9
per cent over the corresponding
quarter in thelast fiscal, with the
average daily sale going up from
8.30 mmscmd to 9.03 mmscmd
during the quarter.

Product wise, both and PNG
recorded sales volume growth of

9 per cent in the quarter as com-
pared to corresponding quarter
last year.

Within PNG, while domes-
tic PNG recorded sales volume
growth of 12 per cent, the sales
volume in Industrial and Com-
mercial sector grew by 11 per
cent during the quarter against
Q2 FY24.

The total gross sales value
during the quarter has moved
to Rs 4069.83 crore against Rs
3804.35 crore during Q1 FY25,
thereby showing a growth of 7
per cent. MPOST
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[ndian Oil slips into red
with Q2 netloss 0of 3449 cr

r—
Our Bureau
Mew Delhi

State-run Indian Oil Corpor-
ation (IoCL) on Monday re-
ported a consolidated net
loss of around 3449 crore in
Q2 FY25, on account of in-
ventory losses as well as
muted refining and market-
ing margins. The CPSU had
reported a consolidated net
profit of around ¥3,723 crore
inQ1FY25and 313,713 crore
in Q2FY24.

However, the country’s
largest oil marketing com-
pany posted a standalone net
profit of ¥180 crore in Q2
FY25, a 93 per cent decline
quarter-on-quarter and al-
most 99 per cent on an an-
nual basis. On a standalone
basis, its net profit during H1
FY25 stood at ¥2,823 crore

compared to ¥26,718 crore in
Q2 FY24 mainly on inventory
losses, reduced refining mar-
gins affected by lower cracks
in line with the international
trends and suppressed mar-
keting margins during the
current period, the company
said. Its average Gross Refin-
ing Margins (GRM) for April-
September 2024 stood at
$4.08 per barrel ($13.12 per
barrel). The current price
GRM for the quarter, after
offsetting inventory loss/
gain, comes to $2.97 per
barrel.

The OMC sold 48.213 mil-
lion tonnes of products, in-

cluding exports, during
April-September 2024. “Our
refining throughput was

34.906 MT and the through-
put of countrywide pipelines
network was 48.213 MT,”
IoCL said.
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Indraprastha Gas reports
reduced profit on higher costs

E—
Our Bureau
Mew Delhi

State-run Indraprastha Gas
(IGL) on Monday reported
about 18 per cent year-on-
year decline in its consolid-
ated net profit at ¥454 crore
in Q2 FY25 on account of
higher cost of procuring nat-
ural gas.

The net profit of India’s
largest compressed natural
gas (CNG) distributor fell 5
per cent on a sequential
basis.

IGL posted a consolidated
total income of 4,171 crore
in Q2 FY25, compared with
3,694 crore in Q1 FY25 and
¥3,884 crore in Q2 FY24. Its
consolidated total expenses
stood at 3,674 crore in Q2
FY25 compared with ¥3,428
crore in Q1 FY25 and ¥3,270
crorein Q2 FY24,

The board has declared an
interim dividend at the rate
of 275 per cent, or ¥5.50 per
share, IGL said.

SALES VOLUME

IGL registered an overall
sales volume growth of 9 per
cent year-on-year with the
average daily sale going up to
9.03 million standard cubic

meters per day (MSCMD) in
Q2 FY25 (8.30 MSCMD).
Both CNG and piped nat-
ural gas (PNG) recorded
sales volume growth of 9 per
cent in the second quarter of
the current financial year.

PNG SALES
Within PNG, while domestic
PNG recorded sales volume
growth of 12 per cent in Q2
FY25, the sales volume in in-
dustrial and commercial sec-
tor grew 11 per cent.
“Accordingly, the total
gross sales value during the
quarter has moved to
¥4,069.83 crore compared
with ¥3,804.35 crore during
the first quarter of FY25,
thereby showing a growth of
7 per cent,” IGL said.
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Natural gas futures: Go
long now and on dips

[ ]
Gurumurthy K
bl. research bureau

Natural gas price has in-
creased over the past week.
The natural gas futures con-
tract (November) on the
MCX has risen from a low of
3231.3 per mmBrtu.

It touched a high of ¥259.8
on Friday last week and has
come down slightly from
there. The contract is cur-
rently trading at ¥254 per
mmBtu.

COMMODITY
CALL.

Resistance for the con-
tract isaround ¥258, whichis
holding well for now. How-
ever, the bounce from last
week’s low of £231.3 is look-
ing strong. Supports are at
T251 and T243.

As long as the contract
trades above these supports,
the outlook will be bullish. As
such, the chances are high
now for the contract to
breach the resistance at I258
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in the coming days. Such a
break can take the contract
higher to ¥290 in the coming
weeks.

This bullish outlook will
get negated only if the con-
tract declines below 243. If
that happens, afallto¥230 or
even ¥220 is possible.

TRADE STRATEGY
Traders can go long now at
T254. Accumulate on dips at
T246. Keep the stop-loss at
X238 initially.

Trail the stop-loss up to
T258 as soon as the contract
goes up to 3265. Move the
stop-loss further up to ¥268
when the contract touches
{275. Exit the long positions
atT285.
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Crude oil slides 6% after
Israel’s attack on Iran

Crude oil prices tumbled by
nearly %5 a barrel on Monday
after Israel’s retaliatory strike
against Iran at the weekend
bypassed oil and nuclear
facilities and did not disrupt
energy supplies. By 1302 GMT,
Brent was down 34.80, or 6.31
per cent, at $71.25 a barre|
while WTI lost $4.78, or 6.7 per
cent, to $67. reuters
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Greenhouse gas levels surge
to anew record in 2023: WMO

NIKHILGHANEKAR
NEW DELHI,OCTOBER 28

PLANET-WARMING greenhouse
gas(GHG)levels surged toa new
record in 2023, with annual
mean levels of carbon dioxide
(CO2), the most important GHG
in the atmosphere, rising by 2.3
parts per million (PPM) between
2022 and 2023, the World
Meteorological Organization said
Monday. This was the 12th con-
secutive year when the annual
mean CO2 rose by over 2 PPM.
The globally averaged surface
concentrations of carbon diox-
ide, methane, and nitrous oxide
GHG reached new highsin 2023,
with CO2 at 420 ppm. According
to the WMO, the last time the
earth had a similar CO2 concen-
tration was 3-5 million years ago,
when temperatures were 2-3°C
higher and sea levels were 10-20
metres higher than they are now.
The increase in CO2 between
2022 and 2023, WMO said, was
slightly higher than the 2021-
2022 period but slightly lower
than the average annual growth
rate over the last decade, and
was partly caused by natural
variability. CO2 emissions
caused by large vegetation fires
and a possible reduction in car-

Long-term
® impact

EXPERTS HAVE warmed
that given the extremely
long life of CO2 in the at-
mosphere, even if emis-
sions reduce rapidly due
to net zero targets, the
observed temperature
levels will persist for
several decades.

EXPLAINED

bon absorption by forests com-
bined with stubbornly high fos-
sil fuel CO2 emissions from hu-
man and industrial activities
drove the CO2 increase in 2023,
according to WMO's annual
Greenhouse Gas Bulletin.

The EI Nino weather phe-
nomenon, which leads to
warmer weather and reduced
rainfall, especially in South Asia,
caused record high tempera-
tures, drier vegetationand wild-
fires, thus releasing more GHGs
into the earth. “During El Nino
years, greenhouse gas levels tend
to rise because drier vegetation
and forest fires reduce the effi-
dency ofland carbon sinks,” said
the WMO, a specialised agency

of the United Nations whose
mandate covers weather, cli-
mate and water resources.

WMO scientists warned that
the rising CO2 concentrationand
its impact on climate change
could cause the natural ecosys-
tems to become sources of green-
house gases. “The bulletin warns
that we face a potential vicious
cycle. Natural climate variability
plays a big role in carbon cycle.
But in the near future, climate
change itself could cause ecosys-
tems to become larger sources of
greenhouse gases. Wildfires
could release more carbon emis-
sionsinto the atmosphere, whilst
the warmer ocean might absorb
less CO2," said WMOdeputy sec-
retary-general Ko Barrett.

She added, “Consequently,
more CO2 could stay in the at-
mosphere to accelerate global
warming. These climate feed-
backs are critical concerns to hu-
man society.”

From 1990 to 2023, radiative
forcing—the warming effect on
our climate—by long-lived green-
house gases increased by 51.5 per
cent, with CO2 accounting for
about81 per centof thisincrease,
according to the National Oceanic
and Atmospheric Administration
Annual Greenhouse Gas Index
cited in the WMO Bulletin.
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IndianOQil slips into red in Q2

SUBHAYAN CHAKRABORTY
New Delhi, 28 October

Suffering from lower refining and
marketing margins, state-run Indian
Oil Corporation Ltd (IOCL) ended the
second quarter of 2024-25 (Q2FY25)
with a netloss 0f3169.58 crore (attrib-
utable to the owners), as compared
to the 13,114.3 crore net profit regis-
tered in Q2FY24. Sequentially, the
company’s net profit fell from
%3,528.5 crore recorded in the
preceding quarter.

The sharp reduction in net profit
in Q2 came due to a crash in average
gross refining margins (GRM) — the
revenue refiners accrue from trans-
forming each barrel of crude oil into
refined fuel products. IOCL reported
that the average GRM stood at $4.08
per barrel in the first two quarters of
FY25. This was 68.9 per cent lower
than the $13.12 per barrel recovered
in the same period of FY24.

Analysts estimate marketing mar-
gins nearly halved to¥4.4 per litre in
Q2, down from 8.7 per litre in the
preceding quarter. The company’s
revenue from operations did not

SCORECARD

Indian 0il Corporation financials (% cr)

Net Other Net

sales income  profit

Q2FY25 1,714,976 2,556 =170
Y-o0-Y S 208.3  Profit
chg (%) toloss

Compiled by BS Research Bureau
Source: Capitaline

shrink much in the quarter under
review, reducing by 3.24 per cent to
%1.98 trillion, compared to %2.05 tril-
lion in Q2FY24. But IOCL's expenses
rose by 7.49 per cent to reach %2.01
trillion in Q2, up fromX1.87 trillion in
the year ago period. Cost of materials
consumed, which rose by 7.6 per cent,
and purchases of stock in trade,
which was higher by 6.1 per cent,
were the two biggest expenses.

The drop in revenue is primarily
attributed to lower earnings from the
largest segment of petroleum prod-
ucts, which fell 3.9 per cent to 1.83
trillion, down from1.9 trillion in the
same quarter of the previous year.

Case in point, IOCL achieved domes-
tic product sales of 2.93 million met-
ric tonnes (MMT) during Q2, while
export sales stood at 1.03 MMT.

With its 10 refineries accounting
for a cumulative 80 million metric
tonnes per annum capacity, IOCL
controls nearly 33 per cent of India’s
refining capacity.
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Indian Oil net slumps
to X180 crore in Q2

The Hindu Bureau
HYDERABAD

State-owned Indian Oil
Corporation’s standalone
net profit slumped almost
99%  year-on-year to
$180.01 crore for the Sep-
tember quarter on the
back of lower refining mar-
gins, flat product sales and
under-recoveries from
cooking gas.

The downward spiral,
compared  with  the
$12,967.32 crore net profit
a year earlier and 32,643.18
crore net profit in the June
quarter, came on lower re-
venue from operations at
£1,95,148.94 crore. The fi-
irm’s operating margin

plummeted to 0.03% from
8.91% a year ago.

Indian Oil cited invento-
ry losses besides lower re-
fining margins as reasons
for the slide in net profit.
Product sales volumes, in-
cluding exports, for the
fuel retailer stood at 22.961
million tonne.
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Over half of CPSE
dividend receipt
target realised

Govt fetches 29,390 cr
so far this financial year

PRASANTA SAHU
New Delhil._ October 28

THE GOVERNMENT'S DIVIDEND
receipts from central public sector
enterprises (CPSEs) and other
investments stood at ¥29,390
crore,or 5 2% of the annual target,
so farthis financial year.

Despiteconflictsin Ukraineand
West Asia, global crude prices have
largely remained in thecomfortable
range for India at around $70 /bar-
rel during most parts of the year.

With lower crude prices aiding
bottom lines, state-run oil and gas
companies are the top dividend
payers at 9,590 crore, followed by
mining (¥6,000 crore), communi-
cations,and power.

Indian Oil has paid ¥5,091 crore,
followed by HindustanZinc (in which
the government owns a 29.54%
stake) ¥3,619 crore, Telecommumni-
cations Consultants India (¥ 3,443
crore) and Bharat Petroleum Corpo-
ration (¥2,413 crore). Going by the
performance of the CPSEs so far, the
dividend receipts from these com-
paniesmayexceed ¥60,000 crore for
thesecondyearina rowin FY25 as
againstthe target of ¥56,26 0 crore.

As against the Budget estimate
of ¥50,000 crore, the dividends
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HANDSOME RETURNS
Centre's dividends from CPSEs
(# crore)

0
L
m—.
o
M

from CPSEs and other residual
stakes inother firms had fetched
the Centre ¥63,749 crore in FY2 4,
the highest inany financialyear.

These CPSE dividends, other
than fromthe Reserve Bank of India
and state-run financial institutions,
have been driven by robust perfor-
mance in a wide spectrum of sec-
tors, including petroleum, energy,
mining, and commaodities.

Higher dividend receipts from
CPSEswill further cushion the gov-
ernment’s fiscal deficit in FY25.
Thanks to the dividend of ¥2.11
lakh crore from the RBI as against
the Budget estimate of ¥80,000-
290,000 crore, the government has
pegged the fiscal deficit for FY 25 at
4.9%; of the GDP from 5.1% esti-
mated in the interim Budget.

*so Far

FY24
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under-recoveries on selling

Revenue from operations

IOC posts X180.01 cr PAT in Q2

NEW DELHI

State-owned Indian  Oil
Corporation Ltd (IOC) on
Monday reported a massive
98.6 per cent drop in net profit
in the September quarter, as
refinery margins fell and mar-
keting margins shrunk.

The company posted a
standalone net profit of Rs
180.01 crore in the July-
September period -- the sec-
ond quarter of the current
2024-25 fiscal year — com-
pared with a profit of Rs
12,967.32 crore a year back,
according to a stock exchange
filing by the company. The

profit also declined sequen-
tially, when compared to an
earning of Rs 2,643.18 crore in
the April-June period.

While refinery margins fell,
the company also booked

domestic cooking gas LPG at
government-controlled cost,
which was lower than the
cost.

For the six months ended
September 30, IOC had an
under-recovery on LPG of Rs
8,870.11 crore, the filing
showed.

It earned USD 4.08 on turn-
ing crude oil into fuels like
petrol and diesel as compared
to gross refining margin of
USD 13.12 per barrel last year.

Pre-tax earnings from
downstream fuel retailing
businesses slumped to just Rs
10.03 crore from Rs 17,7555.95
crore in July-September 2023.

dropped to Rs 1.95 lakh crore
in the July-September from
Rs 2.02 lakh crore a year
back as international oil
prices softened.

Later in a statement, 10C
said it sold 21.931 million
tonnes of petroleum products
during the second quarter as
compared to 21.941 million
tonnes a year back and 24.063
million tonnes in the April-
June period.

Its refineries processed
16.738 million tonnes of crude
oil, down from 17.772 million
tonnes in July-September
2023 and 18.168 million tonnes
in April-June 2024, it said.
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JI0C PAT Plunges 99% on Inventory
Losses and Weak Refining Margins

Our Bureau

New Delhi: IndianOil Corp’s
net profit dropped 99% to Z180
crore inthe July-September qu-
arter from 12,967 crore a year
earlier on inventory losses and
weak refining margins.

Revenue from operations for
the quarter fell 3.5% to%1.95lakh
crorefrom2.021akh crore in the
year-ago period.

IndianOil, the nation’s top refi-
ner and fossil fuel retailer, repor-
ted an operating loss of ¥984 cro-
re during the quarter compared
to a profit of 217,170 crore a year
earlier. Exceptional income of
T1,157 crore helped it report a net
profit during the quarter.

Bharat Petroleum and Hindus-
tan Petroleum, two other state-
run oil marketing companies,
toohavereportedasharpdropin
quarterly profits as oil prices
turned volatile and a global fuel

Downward Trajectory

Volatile oil prices, global fuel sup-

ply glut have crushed profits of
state-run oil marketing cos

HeEE
I0C NUMBERS Jul-Sept 2023  July-Sept 2024
Net profit 12967 cr 180 cr (down 99%)
Revenue from ops ¥2.02 lakh cr | 21.95 lakh cr (down 3.5%)
Operating revenue 17,170 cr -¥984 cr
Qawgpratonse vy ||aww

supply glut crushed refining
margins.

Net profit for the sixmonthsen-
ded September dropped to 2,823
crore from 226,718 crore on “in-
ventory losses, reduced refining
margins and suppressed marke-
ting margins,” IndianQil said in
a statement. The average gross
refining margin for the April-

September period was $4.08 per
barrel as against $13.12 in the
corresponding period last fiscal
vear. The company also incur-
red losses on the sale of LPG. At
the end of September;, IndianOil
had a cumulative loss of 8,870
crore on account of cooking gas
sales as it was sold below market
rates to households.
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