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RAILTEL WINS THE AWARD IN
INSTITUTIONAL EXCELLENCE
(MINIRATNA 1&I11) CATEGORY

Hon'ble Vice President of India Sh, Jagdeep Dhankhar present-
ed the SCOPE Eminence Award to RailTel. The company won the
awardin Institutional Excellence (Miniratna | & Il) Category for over-
all outstanding performance during the year 19-20. The award was
presentedin a grand ceremony held today at Vigyan Bhavan, New
Delhi. The SCOPE awardees were selected by a panel of anem-
inent jury under the Chairmanship of Justice T.S. Thakur, former
Chief Justice of India. The award selection process was basedon
rigorous criteria established to evaluate the comprehensive per-
formance of the company across essential parameters such as fi-
nancial standing, business operations, customer relations, cor-
porate social responsibility etc.

Talking about the award, Sh. Sanjai Kumar, CMD, RailTel, said
‘The RailTel family is deeply honored to receive the prestigious
SCOPE award from Sh. Jagdeep Dhankhar, the Hon'bie Vice Pres-
ident of India. Our heartfelt gratitude goes to SCOPE and the dis-
tinguished members of the jury for acknowledging the relentiess
efforts and commitmentdemonstrated by the enlire RailTel team.
Aspedal expression of thanks is extended o all our stakeholders
for their steadfast support. The credit of the award goes to the Rail-
Telfamily and this will recognition serves as amotivating force, in-
spiringus to extend our limits and propel RailTel to greater heights,
all the while contributing significantly to the digital advancement
of our nation.”
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BPCL achieves highest-ever
o months profit of 22,449 crore

Net profit for Q3 F'Y24 stood at Rs 3,397.27 cr, against
profit of Rs 1.959.58 cr in corresponding quarter of I'Y23

OUR CORRESPONDENT

MUMBALI: Bharat Petroleum
Corporation Limited (BPCL), a
leading player in the oil and gas
sector, has reported its highest-
ever net profit of Rs 22,449.32
crore for the nine months end-
ing December 2023. This sig-
nificant achievement marks a
turnaround from the corre-
sponding nine months of FY23,
when the company reported a
loss of Rs 4,607.64 crore.

The net profit for the third
quarter of FY24 stood at Rs
3,397.27 crore, reflecting a sub-
stantial growth compared to
the profit of Rs 1,959.58 crores
in the corresponding quarter
of FY23.

Company’s Gross Refining
Margins (GRM) for the period
Apr - Dec 2023 was $14.72/
bbl Vs $20.08/bbl in the corre-
sponding comparative period
before factoring the impact of
Special Additional Excise Duty
and Road & Infrastructure Cess.

EBITDA for the nine
months of FY24 reached Rs
36,887.35 crore, showcas-
ing a robust increase from
Rs 1,253.93 crore in the nine
months of FY23. The EBITDA
margin was at 9.84 per cent in
nine months FY24, compared to

r"“\

G Krishnakumar, CRMD, BPCL

0.31 per cent in the correspond-
ing period of FY23.

EBITDA for Q3 FY24is Rs
6,906.37 crore Vs Rs 4,685.82
crore in Q3 FY23; EBITDA
margin was at 5.31 per cent in
Q3 FY24 Vs 3.51 per cent in
Q3 FY23. Debt-Equity ratio
at gross borrowing level as on
December 31,2023, was at 0.23x
(asagainst 0.88x as on Decem-
ber 31, 2022).

The throughput for the cur-
rent quarter was 9.86 MMT,
showing an increase from 9.39
MMT in Q3 FY23. Market sales
grew by 0.86 per cent, reaching
12.92 MMT in Q3 FY24 from
12.81 MMT in Q3 of [Y2022-
23. During April to December
2023, the throughput was 29.57
MMT Vs 27.90 MMT in the
comparative period. The mar-
ket sales for the period April to
December 2023 has increased to

37.86 MMT from 36.01 MMT
in the comparative period
(Growth of 5.14 per cent).

The average ethanol blend-
ing percentage achieved during
April to December 2023 was
11.53 per cent.

BPCL expanded its retail
network by adding 501 new
fuel stations, bringing the total
network strength to 21,532. A
total of 112 CNG stations were
commissioned during April to
December 23, contributing to a
total of 1,711 CNG stations as
of December 31, 2023.

G Krishnakumar, C&MD,
BPCL commented upon the
company’s outstanding finan-
cial and operational perfor-
mance. “BPCL has delivered
another quarter of resilient per-
formance with strong operating
fundamentals amidst a chal-
lenging operating environment.
Our focus remains on driving
competitive volume growth and
achieving operational excel-
lence, whilst stepping up invest-
ment towards our long-term
strategic priorities. We are
enthused to have recorded our
highest-ever nine-month profits
of Rs22,449.32 crore in FY24 as
compared toloss of Rs 4,607.64
crore in the corresponding nine
months of FY23"
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Budget likely to give momentum
to India’s energy transition pledge

Global commitments include adding 50GW of renewable energy capacity every year for the next five years

Rituraj Barua
rituraj.baruah@livemint.com
NEW DELHI

he Union Budget for fiscal
year 2025 (FY25) is
expected to emphasize
India’s energy transition
amid a continuing policy
foeus on renewable energy.

Industry executives and sector
expertssuggest relaxationson levies
on sectors such as green hydrogen
may be partof the upcoming interim
budget that finance minister Nirmala
Sitharaman s set to presenton 1 Feb-
ruary.

“The Indian economy has per-
formed strongly in recent times,
despite geopolitical challenges and
slow economic growth inexport mar-
kets. The interim budget, despite
being a vote on account, should be
seen as an opportunity to spur even
further capital inflows into India and
keep up the growth momentum. It
will, therefore, be good to see contin-
ued thrust on the government's
capex,” said Sumant Sinha, chairman
and chief executive officer of ReNew,
the first Indian renewable energy
company to list on Nasdag.

Noting that 2024 is the first yearof
India’s global climate commitmentto
add 50GW of renewable capacity
every year for the next five years,
Sinha said the tripling of the pace
involved would require progress on
tenders, approvals and infrastructure
development.

“Though not a usual practice for
votes on account (as they deal with
expenditure, not revenue), the gov-
ernment may consider a revision in
taxes and duties on battery energy
emsand green hydrogen
ain componentsto provide
a fillip to growth of these from the
first quarter itself of the fiscal year,”
the ReNew chairmanadded.

Both battery energy storage sys-
tems (BESS) and green hydrogenare
in a nascent stage and require gov-
ernment support forscalingupfacili-
ties and massadoption. The govern-
ment has already announced 3,760

The budget may propose a much-anticipated viability gap funding for offshore wind projects with an allocation of
around %6,000 crore.

crore viability gap funding (VGF) for
BESS androlled out incentivesunder
the National Green Hydrogen Mis-
sion, but expertssuggest furthersup-
portwould be required to make their
commercial availability and adoption
more viable,

Ashwin Jacob, leader for energy,
resources and industrials at Deloitte
India, noted that currently indirect
taxes become a .
major cost compo- A
nent for green IN D-Aki
hydrogen. Helisted INTER!
these as “the cus-
toms duty paid on import of solar
modules orsolar cells, used insetting
up of solar power plant forsupplying
renewable energy to green hydrogen
plant; and secondly, loss of GST
(goods and services tax) input per-
tainingtoall procurements made by
solar/wind powerplant insetting up
the unit, since the outputelectricity is
exempt.”

Jacobsaid the supply ofelectricity
by a solar or wind power plant to a

M BUDGET 2024

green hydrogen unit should be con-
sidered a deemed export, so that the
power plant iseligible to claim refund
on input GST, which then doesn’t
become a cost to green hydrogen.
Alternatively, the Central Board of
Indirect Taxes and Customs (CBIC)
should also allow direct refund of
GST paid onall capital goods, inputs
andinputservices used in generating

power by a solaror
SURGE

wind power plant,
with the condition
that theoutput elec-
tricity is supplied
exclusively toa green hydrogen unit.

“In terms of customs duty, CBIC
should either provide upfront
exemption from basic customs duty
of 40% on import of solar modules,
with specified end-use condition of
using such solarpower plant for sup-
plying electricity exclusively to a
green hydrogen project, or provide
the benefit of project import with
concessional basic customs duty of
7.5% on ‘solar power plant or solar

AFP

power project, being set-up for sup-
ply of electricity exclusively to green
hydrogen project’,” he said. Jacob
alsorecommended ahydrogen pur-
chase obligation on specific sectors
like refineries and fertilizer manufac-
turers to drive domestic demand.

The India Energy Storage Alliance
(IESA), initsrecommendationstothe
government, has sought tax holidays
to boost investment in the energy
storage sector, extension of produc-
tion-linked incentives (PLI) for
advanced chemistry cell (ACC) bat-
tery manufacturing, and duties for
imported cellsand supply chain com-
ponents.

Rahul Walawalkar, founder and
president of IESA, said: “We expect
theupcoming Union Budget 2024:-to
consider a special incentive pro-
gramme for battery raw materialsand
chemical processing and tax incen-
tives, which will bring more invest-
mentstoIndia’s fast-growing energy
storage industry. Also, the rationali-
zation and reduction of of GST rates

to 5% for batteriesfor different appli-
cations across e-mobility and station-
ary storage would result in a reduc-
tion of overall system cost immedi-
ately. The tax incentiveswill support
theindustry by generating immediate
demand by providing reduced costs,
which will enable domestic manufac-
turing to pick up in the long run.”

Rating agency Icra has suggested
that a significant capital outlay be
allocated for energy transition and
net-zero objectives with a focus on
new-age fuels including green hydro-
gen, ethanol and other biofuels. It
said sovereign green bondsare likely
to make a comeback in this budget,
which would address the funding
requirements for the wind, power
and hydropower sector.

On 14 January, Mint reported that
the Union Budget may propose issu-
ing sovereign green bonds worth at
least 20,000 crore as part of the hor-
rowing programme for FY25 with a
large chunk sold inthe second half of
the next financial year.

Girishkumar Kadam, senior vice-
presidentand group head for corpo-
rate ratings at [cra, suggested
exempting liquefied natural gas
(LNG) from customs duty inorder to
boost the usage of natural gas, which
is considered a cleaner fuel than oil.

“LNG importsattractcustomsduty
of 2.5%. Exempting LNG imports
fromcustoms duty like crude, which
attracts nil duty, would promote the
use of natural gas as a fuel,” he said.
The government has been looking at
boosting the use of natural gas and
taking the share of natural gas in
India’senergy basket to 15% by 2030
from the current 6%.

The budget may also propose a
much- anticipated VGF for offshore
wind projects with an allocation of
around 36,000 crore.

Recently, Mint reported that the
Union ministry of new and renewable
energy has made the proposal to the
finance ministry for the allocation of
fundsfor the VGF in the budget. The
initial allocation is expected to be
specifically aimed at supporting IGW
of offshore wind capacity.
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Energy Week to focus on green H5, biogas

ARUNIMA BHARADWAJ
Mew Delhi, January 29

THESECOND EDITION of India
Energy Week, scheduled totake
placein Goa from February -9,
is expected to host energy min-
isters from 17 different coun-
tries,over35,000 attendees and
900 exhibitors.

Addressing the media,Union
ministerforpetroleumand nat-
ural gas Hardeep Singh Puri
said, “. this time we will have
dedicated six pavilions namely
Canada, Germany Netherlands,
Russia, UK, and USA"

Theescalating tensions over

Hardeep Singh Pun, oil
minister, at a press meet
on Monday an

the Red Sea and its rising
impact on trade of different
countries is likely to be dis-
cussed,theministersaid.
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Healso emphasised on the
event’s significance as a plat-
form forthe growth and devel-
opment inthe energy sector.

“India, today, on the energy
front presents the picture of
confidence of positive growth of
solutions in many areas. India
Energy Week (IEW) representsa
golden opportunityto showcase
these developments on the
energy front and provide the
platform for further develop-
mentand growth inthe energy
sector; the minister said.

The conference will also see
a special‘Make in India’pavilion
withmore than 300 exhibitors

showcasing innovative solu-
tions by the micro, small and
medium enterprises (MSMEs)
in the energy sector.

The second edition is wit-
nessing a 30% increase in
exhibitorsanda 2 5% expansion
in exhibition space.

“Thisscale-uphasresultedin
a46% increase inrevenue from
the exhibition," Purisaid.

The minister also said there
hasbeenaboutasignificant rise
in private sponsorship, with an
81% increase in revenue from
private firms and a 44%
increase in the number of pri-

vate sponsors.



MORNING STANDARD, Delhi, 30.1.2024

Page No. 10, Size:(12.92)cms X (27.60)cms.

India concerned but not
worried about Red Sea
crisis: Petroleum minister

RAKESH KUMAR i3 New Deli

INDIA is concerned hut not
worried about the ongoing eri-
sis in the Red Sea, said petro-
leum minister Hardeep Singh
Purion Monday

The minister, while speaking
at the curtain-raising event of
India Energy Week, said the
government is in constant dis-
cussion with the concerned
people about the issue. Puri
mentioned that there are sev-
eral non-state actors who are
working on it, and we need to
convince ourselves that they
are acting on their own.

“ButI'm convinced that eve-
rybody now wants to bring the
situation under relative calm,”
said the minister.... Does it af-
fect the trade of any coun-
ry, including India? Ob-
viously, it affects me.
Butam Iworried about
that effect? No, I'm not.

I think 30% of our im-
ports and about 50% of
our exports go through
the other route.”

“What will happen is that if
the tension continues, you will
find other routes, so freight
charges will go up, etc. But I'm
confident that this situation
has not reached a point where
we start worrying about it. Just
now we are concerned, we are
talking to the concerned peo-
ple,” said the minister:

The US and the UK airstrikes
on Houthi targets in Yemen in
response to attacks on tankers
in the Red Sea by the Iran-
backed group have raised con-
cerns that an escalation of the
conflict could further disrupt
the flow of oil. While oil and

LNG production have not been
impacted, a rising number of
ship owners are diverting car-
goes away from the Red Sea.
The minister said the issue
will be discussed in the upcom-
ing India Energy Week 2024,
“We will have to navigate
through. Will there be discus-
sions on the sidelines (In-
. dia Energy Week 24)?
. Yes, certainly there
will be discussion on
it. I shouldn’t say this,
but I will I'm very con-
fident that none of the
major state actors wants
anescalation of this. Thereare
some non-state actors. T think
we need to convince ourselves
that they are acting on their
own, etc.,” said the minister.
Meanwhile, on the second
edition of India Energy Week,
Puri said the prime minister
will be having a roundtable
with the top oil and gas CEOs.
The issues that will be cov-
ered are global south coopera-
tion, earbon capture, and utili-
zation. The second edition will
have energy ministers from 17
countries, including Guyana,
Nigeria, and Iraq, with over
35,000 attendees and over 900
exhibitors.
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Markets rally on global cues,

upbeat Budget sentiment;,
RIL, ONGC see huge gains

RILshares jump 6.8%, m-cap stands at¥19.59 lakh crore

ENS ECONOMIC BUREAU
MUMBAI JANUARY 29

LED BY Reliance Industries ( RIL)
and 0il and Natural Gas
Corporation (ONGC) shares, do-
mestic stock markets on Monday
ralliedby 1.8 percentamidtheop-
timisticenvironment surtounding
the interim Budget and expecta-
tionsofa rate cutin the USFederal
Reserve meeting. While the BSE
Sensex jumped 1,241 points to
close at 71,941.57, the NSE Nifty
Index soared 385 points, or 1.8 per
cent,toend thedayat 2173760in
thebuying euphoria,

RIL sharesspurted by 686 per
centtoRs 289615after hittingthe
52-week highofRs 2,905, Its mar-
ket capitalisation crossed the Rs
19lakhoore mark toRs 19.591akh
crore, While some sectors like [T,
FMCG and Pharma underper-
formed 1t was overshadowed by
the gains in other sectors, espe-
cially the oil and gas sector, ONGC
surgedby 8 percent.

Siddhartha Khemka, Head -
Retail Research, Motilal Oswal
Financial, said the sentiment got
a boost following stimulus an-
nouncement from China and
hope of a favourable Union
Budget. Also, US data rased hopes
of an early interest rate cuts, he
said. According to analysts, the
surge in benchmark indices can

$The IndianEXPRESS

Some sectors like IT, FMCG and Pharma underperformed. File

be largely attributed to investor
optimism in anticipation of the
upcoming interim budget on
February 1, where significant al-
locations areexpectedinkeysec-
tors like infrastructure and energy.
“Thisoptimism is not unfounded,
asgovernment spending inthese
areas typically signals robust
growth prospects, thereby attract-
inginvestor interest. Additionally,
specific sectors such as defence
and rathways are experiencing a
surge, likely due to expectations
of targeted fiscal stimulus. This
sector-specific rally is a strong
contributor to the overall index
performance, as these sectors
formasubstantial partof the Nifty
50," said an analyst.

“The collective sentiment
seems to be tilting towards opti-

Tue, 3@ January 2024
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mism, driven by expectations
from the interim Budget and the
consequent potential growthin
keysedors,” he said Domestic in-
stitutions were buyers and accu-
mulated stocks worth over Rs
3000cmore during the day.
Vinod Nair, Head of Researdh,
Geojit Financial Services, said,
“the domestic market under-
wentanupturn as the recent sell-
off and positive Asian peers pro-
vided an opportunity to
accumulate guality stocks.
Despite premium valuations,
confidence is upheld among in-
vestors due to theoptimistic en-
vironment surrounding the in-
terim budget and recent set of
esults aligning with forecasts”
FULLREPORTON
www.indianexpress.com
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® IMPORTS AT MULTI-YEAR HIGH

Oil supplies
to India from
Iraqg surge

ARUNIMA BHARADWAJ
New Delhi, January 29

INDIA'S IMPORT OF crude oil
reached a multi-year high of 4.9 mil-
lion barrels adayin January so farand
increased 13% from December
2023,according todata from energy
cargotrackerVortexa. Indian refiners
had cumulatively imported 4.3 mil-
lion barrels a dayin December.

The country imported 1.2 0 mil-
lion barrelsa day of Russian crude in
January, 9% down from 1.32 million
barrels a day imported in December
2023 as it continues to face issues in
thedeliveryof Sokolgrade of crude oil
fromthelatter,as perVortexa.Irag,on
the other hand, filled in forlacking
Russian supplies and came close to
becoming the top supplier with a
13Y%rise in its supplies to 111 mil-
lion barrels a dayin January.

“There has been no Sokol crude
beingdischarged in India in January,
thesecond month ina row,"said Ser-
ena Huang, analyst at Vortexa. The
disruption in Sokol imports is due to
US sanctions on Sun Ship Manage-
ment,whose vesselshave been largely
involved in the transport of Russian
Sokol crude to India,she added.

Whilelrag holds its market share
inIndia steadyat 23%,share of Russ-
ian imports has fallen to 25% this
month from 31% in December.

Imports from Russia were the
lowest since January 202 3 when the
imports stoodat 1.27 million barrels
aday. Russia had become India’s top
supplierof crude oil after the country
started offering heavy discounts on
itscrude post the outbreak of Russia-
Ukraine war.Since then, it has main-
tained its position asthe country’s
top supplier. However, the trend is
seen reversing as thecountry contin-
ues to face issues in the delivery of
Russian crude.

Furthermore, at least 12 tankers
are seen waiting near Singapore’s
EOPLand Yeosu STS area carrying
Sokol crude amid lack of buying
interest."Only two Aframax tankers
are headed to India, and we see at
least 12 tankers waiting near Singa-
pore’s EOPL and Yeosu STS area,’
Huangsaid.

Analysts do believe that Russian
supplies will bounce back after the
onset of Russian refinery mainte-
nance in April-May.

“The onset of Russian refinery
maintenance inApril-May 2024 will
unlock some additional 500-
600,000 bpd of crude and those
months will see oil exports peaking.
Soanother run towards India buying
2 million barrels a day of Russian
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ORIGIN COUNTRIES
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crude inthe spring months ishighly
possible,” Viktor Katona, lead crude
analyst at Kpler had told FE.“How-
ever,now in thewinter period when
Russiaismaximisingits ownrefining
and hasless crude toexport,outflows
willremain capped,” hesaid.

Imports from Saudi Arabia also
fell in January to 6 59,000 barrelsa
day compared with 668,000 barrels
aday last month. Moreover, limited
crude exports from Venezuela
restricted [ndian refiners from buy-
ing Venezuelan crude,analystssay.

“Venezuelan crude imports into
India have remained low, with only
one VLCC discharged so far this
month amid limited Venezuelan
crude exports and competition
for the cargoes amongst buyers,”
said Huang.

India alse saw nil imports of US
crude this month compared to
140,000 bpd importedin December
of lastyear.

Global crude prices that have
remained subdued for sometime
now sawan increase Monday morn-
ing touching $84 a barrel after the
escalation of tensions in the Middle
East region. This has again created
apprehensions in the market over
supply disruptions from the region
that accounts for more than one-
thirdofglobal crude supply.

FINANCIAL EXPRESS [u°: 3 Jonuary 2024
respoeap hitps://epaper, financialexpre
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Petronet LNG clocks
X1,213-crore net profit

Our Bureau
Mew Delhi

State-run Petronet LNG on
Monday reported a marginal
1.3 per cent year-on-year and
42 per cent quarter-on-quarter
growth in its consolidated net
profit at 1,213 crore for Q3
FY24. The company had repor-
ted a consolidated net profit of
1,197 crore in Q3 FY23 and
3856 crorein Q2 FY24.

The country’s largest lique-
fied natural gas importer’s
consolidated total income dur-
ing Q3 FY24 stood at 314,904
crore (35,956 crorein Q3 FY23
and 12,686 crore in Q2
FY24). Its total expenses dur-
ing the December quarter in
Q3 FY24 stood at %13,307
crore (314,375 crore in Q3
FY23 and 11,587 crore in Q2
FY24).

USE OR PAY CHARGES

“Pursuant to the relevant pro-
vision under long-term regasi-
fication contracts entered by

©® GROWTH
DRIVER

Its consolidated total

income stood at
214,504 crore

the Holding Company, income
towards ‘Use or Pay charges’
(UoP) of X610 crore for Calen-
dar year (CY) 2023 during the
quarter ended December 31,
2023 (¥848.92 crore for CY22
during the quarter ended
December 31, 2022, and
T431.02 crore for CY21 during
financial year 2021-22) have
been recognised as other oper-
ating income in the statement
of profit and loss, arising out of
lower capacityutilisation by its
customers,” the company said
inaresultsfiling.

Balance confirmation
against UoP dues of ¥848.92
crore for CY22 and 341591
crore (excluding GST) for
CY21 are yet to be received, he
added.
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PM Modi to meet CEOs of global
oill & gas companies next week

NEW DELHI: Prime Minis-
ter Narendra Modi will next
week meet chief executives of
top Indian and foreign oil and
gas companies, where topics
like energy supplies amid geo-
political conflicts and attract-
ing investments are likely to be
discussed.

Oil Minister Hardeep Singh
Puri said the meeting will hap-
pen on the sidelines of the sec-
ond edition of India Energy
Week being held in Goa from
February 6 to 9.

Prime Minister had in
recent years used annual jam-
boori of oil and gas sector —
previously as CERA India Week
and now India Energy Week
— to meet chief executives of

Prime Minister Narendra Modi

major oil and gas companies
with a view to understanding
the emerging energy scenario as
well as to drum up investments
in the energy sector of the
country.

This year’s conference comes
in the backdrop of the continu-
ing Russia-Ukraine war and
the fresh Red Sea crisis where

one of the world’s busiest sea
navigation channels has been
threatened by attacks by Houthi
militants.

“India today on the energy
front presents the picture of
confidence, of positive growth,
of solutions in many areas. [EW
is a golden opportunity for all
these related developments on
the energy front to be show-
cased and provide the platform
for further development and
growth in the energy sector,”
Puri told reporters.

Just like the previous edi-
tions, Modi will meet oil and
gas firms’ CEOs on the sidelines
of the event. Besides, there will
also be an India- US investment
roundtable. all
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PM to meet global oil and gas CEOs
atIndia Energy Week in February

New Delhi: Prime minister Narendra Modi will hold round-table
talks with CEOsof oil and gas firms during the India Energy Week
2024 event to be held in Goa from 6 to 9 February. Global energy
giants, including Saudi Aramco and Petronas, will attend the
event. The PM’s meeting comes at atime when India islooking
atincreasingoiland gas exploration to raise domestic hydrocar-
bon output and toreduce its import dependence. RITURA] BARUAH
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PNGRB to ‘support’ storage of gasin depleted oil fields

M Ramesh
Chennai

The Petroleum and Natural
Gas Regulatory Board (PN-
GRB), which fixes tariffs for
the use of pipelines, will
“support” creating natural
gas storage in depleted oil
and gas fields, the Board’s
Chairperson, Anil Kumar
Jain, told journalists here.

“We will support them
(the projects). In the tariffs
that we fix, we can build in a
little cost to defray the cost
of storage,” he said, answer-
ing a question about creating
storage facilities for natural
gas (as for oil) in India.

NATURAL GAS

Jain was here in connection
with the government’s cam-
paign to promote the use of
piped natural gas, for cook-
ing and transportation.

He said India’s natural gas
pipelines themselves can
double as gas storage facilit-
ies. Indian gas pipelines cu-
mulatively have the capacity
to carry 350 million metric
standard cubic meters per
day (mmscmd); but today,

Anil Kumar Jain, Chairperson,
Petroleum and Natural Gas
Regulatory Board

they carry only about 187
mmscmd. There is plenty of
spare capacity. When more
gas is transported through
pipelines and all the existing
(and upcoming) pipelines
are pressed into service, they
will be holding a lot of gas,
doubling as storage capacity.
The Ministry has asked
GAIL to prepare a plan for
gas storage, he said.
Headded that Indiahas fa-
cilities for storing crude oil.
The government company,
Indian Strategic Petroleum
Reserves Ltd, currently can
store 5.33 million tonnes of
petroleum in man-made un-

derground caverns near Vi-
sakhapatnam and
Mangaluru. Now, the gov-
ernment is thinking of stor-
age facilities for natural gas
too.

GREEN H2

Replying to another ques-
tion, Jain said the Ministry of
New and Renewable Energy
(MNRE) had asked PNGRB
to develop regulations, and
technical and safety stand-
ards for transporting hydro-
gen through pipelines. The
Board is working with the
World Bank to learn about
the international experience
“to see what is possible and
whatis not.”

He said the pilot projects
for blending 10 per cent hy-
drogen with natural gas were
underway in Indore, Gujarat
and Assam.

In a press release issued
on December 29, 2023, the
Board said it had “initiated a
study to develop pathways
for Hydrogen transmission
in natural gas pipelines and
city gas distribution net-
works.”

The release further said:
“The study comprises map-

ping demand and supply of
Hydrogen, Technical Assess-
ment of the existing Pipeline
network for its compatibil-
ity, Commercial assessment
of pipeline sector, identify-
ing bottlenecks in of Policy
and Regulatory Framework
and framing of roadmap
milestones till 2040 for ex-
peditious implementation of
Hydrogen blending in In-
dia.” The release said that
the study would be com-
pleted “in a couple of
months.”

PIPED GAS
Jain, who said that the Board
would like to see all LPG use
move to natural gas, pointed
out several advantages of
natural gas over LPG. Nat-
ural gas is cheaper, it is
lighter, and therefore rises,
unlike LPG which settles
down — this has implica-
tions on fire accidents — and
is easier to handle, he said.
He observed that most
households were used to get-
ting LPG in cylinders and
therefore hesitant to shift to
piped natural gas but ex-
pressed confidence that it
would happen in time.
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Red Sea crisis not a
worry for India: Puri

MADHUSUDAN SAHOO
NEW DELHI, JAN. 29

With the ongoing crisis in
the Red Sea that possibly
affects the trade in several
countries in the world, the
government on Monday
said that India is con-
cerned about the issue,
but not worried about it.
However, the government
i in constant discussion
on this, petroleum minis-
ter Hardeep Singh Puri
said, while speaking at the
curtain-raising event of
2nd edition of India
Energy Week (IEW).

Puri also said that he is
confident that this situa-
tion has not reached a
point where India starts
worrying about it.

“1 think 20 percent of
our imports and about 50
per cent of our exports go

through the other route.
What will happen is that if
the tension continues, you
will find other routes, so
freight charges will go up,
ete,” Puri said.

Meanwhile, the minister
said that the second edi-
tion of IEW, being organ-
ised in Goa from Feb. 69,
is expected to witness 17
energy ministers from dif-
ferent countries, over
35,000 attendees, and more
than 900 exhibitors, he
added.

“India presents a picture
of confidence of positive
growth of solutions in
many areas, The IEW rep-
resents an opportunity to
showcase these develop-
ments on the energy front
and provide the platform
for development and gro-
wth in the energyv sector,”
said Puri.
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Sensex soars 1,240 points, Nifty gains
1.8% as Reliance, ONGC fuel rally

KEY DRIVERS. Rate-cut hopes, positive global cues, China’s stimulus package trigger across-the-board rise

Our Bureau
Mumbai

The benchmark indices rose
over 1.7 per cent on Monday,
tracking gains among Asian
peers and on the back of a
rally in shares of Reliance In-
dustries.

The mood was buoyant
following a stimulus an-
nouncement from China
and hopes of a favourable
Union Budget. The US data
raised hopes of early interest
rate cuts by the Federal Re-
serve,

The Sensex jumped 1,240
points or 1.76 per cent to
settle at 71,941. The Nifty
climbed 385 points or 1.80
per centto 21,737, its biggest
single-day gain since Decem-
ber 4.

The broader markets as
measured by Nifty Mid-

capl00 and Nifty Smallcap
100 was up 1.5 per cent each.

ENERGY STOCKS SIZZLE
Reliance Industries and
ONGC were the top two
Nifty performers, gaining
over 7 per cent each. RIL
shares jumped to a record on
optimism that the disrup-
tion caused by the Red Sea
crisis will increase margins
on some oil products in Asia.

Reliance benefits from
higher refining profits in the
region as it exports a bulk of
its production, according to
reports.

Energy stocks rallied as
crude oil prices climbed back
above $80 due to supply con-
cerns following Houthis
continuous strike in the Red
Sea and high power demand.
Most sectors ended in green,
with PSUs, Energy, PSU
Banks and Infra the major
gainers. Domestic institu-

SLICK UPTICK. RIL shares jumped to a record high of 2,905
on the BSE amid optimism that the disruption caused by the Red
Sea crisis will increase margins on some products

tions bought shares worth
33,222 crore, while FPIs
were marginal buyers of
shares worth ¥110 crore.
Vinod Nair, Head of Re-
search, Geojit Financial Ser-
vices, said, “The domestic
market saw an uptick as the
recent selloff and positive
Asian peers provided an op-
portunity to accumulate
quality  stocks. Despite

premium valuations, confid-
ence was high among in-
vestors due to the optimistic
environment  surrounding
the interim budget and re-
cent set of results aligning
with forecasts. Globally, the
upcoming FED policy stands
out as a crucial factor. While
arate cut by the FOMC is un-
likely, investors will eagerly
monitor their commentary

to get cues on future rate
paths.”

Asian stocks started the
week mostly higher, as new
steps by Beijing to stabilise
the local market outweighed
the drag on sentiment from
the liquidation of property
giant China Evergrande.
Kospi and Nikkei 225 rose
0.89 per cent and 0.77 per
cent, respectively. European
indices were trading in the
red.

Nifty formed a long bull
candle on Monday. 21851-
21970 could be the next res-
istance band for the Nifty
while 21482 could act as a
support. “Build-up ahead of
the vote on account seems to
have started. This upmove
can be used for selectively
reducing weight in indi-
vidual stocks that have run
up too fast,” said Deepak Jas-
ani, Head-Retail Research,
HDFC Securities.
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We’re Concerned, Not Worried,

About Red Sea Situation; Puri

Shipping route is used for 30% of country’s imports and 50% of exports

Our Bureau

New Delhi: India is “concerned” at the si-
tuation in the Red Sea but “not worried”,
oil minister Hardeep Singh Puri has said,
referring to the Yemen-based Houthi re-
bels’attacks onshipsthat areforcingmany
transporters to reroute their cargoes.

“l am very confident that none of the
major state actors want an escalation of
the situation. There are some non-state
actors. I think we need to convince our-
selves that they are acting on their own,
ete,” Puri told anews conference on Mon-
day. “But I'm convinced that everybody
now wants to be able to bring the situa-
tion under relative calm.”

The Red Sea shipping route is used for
30% of India’s imports and 50% of ex-
ports. Oil imports from Russia usually
take thisroute.

The Red Sea situation affects the global
trade including that of India but the ef-
fects haven'trisen to a level that they be-
come a cause of worry, hesaid.

“What will happenis if the tension con-
tinues, then you find other routes so that
freight charges go up etc. But I'm confi-
dent that this situation has not reached
the point where we start worryingabout
it. Just now we are concerned,” he said,
adding that the government is in discus-
sion with relevant people on the matter.

Houthi rebels have been attacking ships
selectively in the Red Sea as a counterme-
asure against countries that have been
supporting Israel in its war on Palestine.
The Red Sea attacks haven't yvet impacted
the flow of oil to India though freight has
risen as ships have begun taking the long-
er route via Cape of Good Hope, Hindus-
tan Petroleum Corp (HPCL) chairman
Pushp Joshi told analysts last week.

e I'm convinced
that every-

body now wants to
be able to bring

India, today, on
the energy front,
presents a
picture of confi-

the (Red Sea) dence, positive
situationunder  growth, solutions
L g-\\‘relative calm inmany areas
: & ¢ HARDEEP SINGH PURI
\ ‘.“\'s._ Oil Minister

GEARING UP FOR INDIA ENEI-IGY WEEK IN GOA NEXT MONTH
India to Showcase Opportunities

New Delhi: India is set to showcase its
vast portfolio of business opportuniti-
es when energy ministers from 17 na-
tions and corporate titans from across
the globe gather for the annual indust-
ry dialogue, India Energy Week (IEW),
in Goa next month.

“India, today,on theenergy front, pre-
sentsa picture of confidence, of positi-
ve growth, of solutions in many areas.
Some of which are perhaps not as well
known as they ought to be, and the In-
dia Energy Week, to that extent, is a
golden opportunity for all these rela-
ted developments on the energy front
to be showcased,” oil minister Harde-
ep Singh Puri said on Monday.

Energy ministers from Irag and Ni-
geria and the secretary general of
the Organization of the Petroleum
Exporting Countries (OPEC) are ex-
pected to be among the key foreign

participantsattheevent,anoilmini-
stry official said.

The first edition of IEW was held in
Bengaluru last year. In the second edi-
tion to be held in Goa, 900 exhibitors will
participate, about 30% more than last
year: The total number of participantsis
expected to be over 35,000 at
TIEW. Goa would also have de-
dicated country pavilions of
Canada, Germany, Nether-
lands, Russia, the UK, and the US.

Policymakers and industry executives
will discuss the full spectrum of energy
issues at IEW, including oil, natural gas,
renewable energy, green hydrogen, bio-
fuels and sustainable aviation fuel, Puri
said. India is projected to be a key driver
of global energy demand growth for the
next two decades and offers a range of
business opportunities to investors, he
added.— Our Bureau
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