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Electritying roads: Watch out for
a bumpy ride and Pyrrhic gains

The transition from fossil-fuel cars lo electric vehicles isn’l following the road-map we had expected
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nd just like that, the road for

electric cars hasbecome less

smooth. It was not very long ago
that streets full of only electric vehicles
(EVs) a few decades hence seemed
likea virtual certainty. Many countries,
including the UK, Spain, France, South
Korea and India, had announced their
intention toban the sale ofinternal
combustion engine (ICE) vehicles at
various points in time between 2030
and 204.0.

First, some background. In 2023,
about 73 million passenger cars were
sold across the world, according to auto
consultancy Jato Dynamics. The top
five countries were China (30 million),
the US (15 million), Japan (nearly 5 mil-
lion) India (4 million) and Germany
(nearly 3 million). In value terms, this
global market is expected to grow at
about 6.5% a year for the next decade,

In 2023, EV sales neared 14 million,
meaning that lin 5 cars sold was elec-
tric. Ofthese, G0% were in China, 25% in
Europe and 10% in the US, with three
marketsaddingup to 95% of the total.
According to Climate Action Tracker,
anindependent organization, EVs need
to reach 75-95% ofall passenger vehicle
sales for consistency with international
climate goals by 2030. On current
trends, an EV share of four times today’s
level is unlikely. The only countries
where EVs represent a significant share
of all passenger car sales are Norway,

Iceland, Sweden and the Netherlands.

It is not all bad news for EVs. Dra-
matic acceleration is visible in countries
with high per capitaincome, like in
Scandinavia, and where government
policy hasbeen very purposeful, like
China. Asageneral rule, EV adoption
followsa broad 'S’ curve. It remains slow
for several yearstill the 1% sales mark is
conquered, after which an exponential
upshootis observed until gradual mar-
ket saturation at a highlevel.

India’s EV sales crossed 1% in 2022
and are now approaching 2%. India’s EV
growthrate is about three times the
global growth rate now. Similarly, Israel
jumped from under 1% to over 8%ina
span of just two years.

But a cross flow of traffic has begun. A
decline in the cost curve of EVsand the
widening of charging infrastructure are
not happening fast enough for the
required rapid adoption of EVs in more
countries. Atthe very least, this will
push forth the point at which EVs attain
asignificant market share by about 10
vears. It seems more likely now that
more than 50% of all cars on the road
will be EVsnot by 2035, but only by
2045 or beyond.

In December 2022, Toyota Motor
Corp’s president Akio Toyoda caused a
stirwhen he openly questioned an
EV-only strategy in the global quest for
carbon-neutralautomobiles, Toyoda
argued that a sound strategy should
include hybrids and hydrogen-powered
vehicles. Identifying himselfasamong a
“silent majority” within the auto indus-
try, Toyoda was quoted by The Wall
Street Journal as saying, “That silent
majority iswondering whether EVsare
really OK to haveas a single option. But
they think it's the trend so they can’t
speak out loudly.”

More recently, the Saudi Arabian oil
leviathan, Aramco, invested in acom-
pany called Horse, betting that ICE
vehicles will be around for a very long
time. The Financial Timesreports that
“the calculation by Saudi Aramco and
the othershareholders in Horse, Chi-

nese carmaker Geely and its French
peer Renault, is that as the industry
stops designing and developing itsown
combustion engines, it will start buying
them from third parties.” The new $7.9
billion company has19,000 employees
and 17 factories worldwide, and it is
ramping up capacity to produce five
million unitsa year.

Rapid electrification has also resulted
inlossesamounting to billions for big
American carmakers, in turn putting
pressure on the US government to relax
the pace of change.

So, it seems likely that there will be a
lengthy settling’ period for EVs togain
ground, but other cleaner alternatives
like hybrid, CNG and fuel-cell cars will
make up a meaningful proportion. EV
adoption for heavy commercial vehicles
will take evenlonger and involve a
longer transition.

For India, this alfords an opportunity
to establisha more realistic policy of
50% EV adoption by 2040, while also
accelerating the transformation of the
electricity grid towards renewables.
From a sustainability point of view,
there is little point in forcing EV adop-
tionif grid power remains substantially
generated from fossil fuels. More EVs
on such a grid will be a Pyrrhic victory.

India’s current GST rate on battery-
run EVsisonly 5%, versus 28% on
hybridsand ICE vehicles. States apply
differential rates for registration as well.
For instance, Uttar Pradesh exempts
both hybrids and EVs from registration
fee. Ina controversial move, Karnataka
has introduced a10% registration fee on
EVsthat cost more than 325 lakh.

Inrecognition of a long transition
period, taxes and registration fees will
need to be made uniform, so that these
charges do not distort the market’s
adoption of non-1CE vehicles. Prepare
for a pothole-filled road ahead.

P.S: King Pyrrhus of Epirus’army
suffered irreplaceable casualties in
defeating Romans during the Battle
of Asculiom in 279 BCE, leaving us with
the term ‘Pyrrhicvictory.”
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Fuel prices lowest in Inaia

lespite glohal IIIllIl:I( Minister

PNS W NEW DELHI

nion Petroleum and

Natural Gas Minister
Hardeep Singh Puri on
Monday said India is the only
country where rates of petrol
and diesel have come down
between November 2021 and
April 2024. Replying to various
queries during Question Hour
in Rajya Sabha, the Minister
also said that the Government
is encouraging dialogue
between Oil Marketing
Companies (OMCs) and deal-
ers regarding margins for the
latter.
Puri noted that petrol and
diesel were deregulated during
the UPA Government.
Deregulation means that prices
of the commodity in the mar-
ket are not set by the
Government, he added.
“Prices here being high and
elsewhere being low. It’s exact-
ly the opposite. In India today,
the prices are the lowest and is
the only country where prices
have actually come down,” Puri
said.
He attributed this to very bold,
ambitious and farsighted deci-
sions taken by the Prime

Minister.

“The prices in the world, I am
giving you a two-vear reference
period between November
2021 and April 2024. Why I'm
doing this because we have
prices available. In India the
price of petrol came down
13.65 per cent and of diesel
10.97 per cent,” the Minister
said.

However, he said in France the
increase in petrol price has
been 22.19 per cent, Germany
15.28 per cent, Italy 14.82 per
cent, Spain 16.58 per cent.

These are all published inter-
national figures of prices, he

added. Puri also highlighted
that while prices in India have
declined, the rates have gone up
in neighbouring countries.

The Minister also attacked the
UPA Government for floating
oil bonds. “Oil bonds were
floated for T 1.41 lakh crore.

Today we are having to pay

back ¥ 3.5 lakh crore for that
kind of a farsighted decision,’
he said.

On the dealers’ margin
increase, Puri said this is a

commercial contractual situa-
tion between OMCs and the
dealers whom they employ as
part of that contract.

As of July 1, 2024, there are
90,639 retail outlets in the
country of which about 90 per
cent belong to public sector
companies and rest to the pri-
vate sector companies.

“We have been monitoring
this, there are discussions going
on between OMCs and the
dealers. Last time the margins
were increased was in 20177
Dealers went to court, because
they saw that some of the con-
ditions in the stipulated guide-
lines were somewhat stringent.
“So, when the dealer margin is
raised, one of the conditions
that the dealer has to comply
with is to ensure that the wages
to their employees are paid
according to the minimum
wages act.

“So OMCs won the case in the
High Court and then the deal-
ers went up to the Supreme
Court in 2022. It is sub judice
but we are encouraging dia-
logue between OMCs and deal-
ers and we would like to see
them coming to a conclusion,”
he said.

30.7.2024
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HPCL Net Plunges 91% on Softer Refining Margins

Mumbai: State-run Hindustan Petrole-
um Corporation Ltd (HPCL) reported a
91% drop in net profit as softer refinery
margins impacted earnings. Net profit
came in at ¥634 crore against ¥6,765.5
crore in the June quarter of lastfiscal.

Total income saw a 1.4% increase at
Z1.21lakh crore against 71.19 lakh crore.

Last year, the company recorded extra-
ordinary gains as itdid not increase pet-
rol and diesel prices despite a drop in
crude oil cost. This year, however, a pre-
election price cut of 2 per litre in petrol
and diesel impacted those gains.

Average gross refining margin (GRM)
for the June quarter was $5.03 per barrel
against $7.44 per barrel during the June
quarter of FY24. The reduction in

GRMs is primarily due to lo-
wer cracks in line with the
trend of international pro-
duct cracks.

Thecompanysaid inastatement thatit
recorded the highest-ever quarterly sa-
les volume of 12.63 MMT (including ex-
ports) during Q1FY25, registering a
growth of 6.6% against 11.85 MMT du-
ring Q1FY24. - Our Bureau
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HPCL net tanks
90% on low
margins
State-owned oil-marketing
company HPCL on Monday
reported a 90.6 per cent
drop in consolidated net
profitto¥634 crore inthe
April-June quarter of2024-
25. Net profit fell from
36,765 crore as a result of
weak gross refining margins
and elevated costs.On a
sequential basis, net profit
fell 76 per cent from2,709.31
crore. Interestingly, its total

income rose to ¥1.21 trillion.
BS REPORTER
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BUDGET SESSION

Indiaonl
nation where
petrol,diesel
pricesfellin
last3 yrs: Puri

Union
Petroleum
and
é Natural Gas
Minister
Hardeep
Singh Puri on
Monday said India was
the only country where
rates of petrol and diesel
have come down between
November 2021 and April
2024. Replying to various
queries during Question
Hour in the Rajya Sabha, the
minister said the govern-
ment was encouraging dia-
logue between oil-market-
ing companies and dealers
regarding margins for the
latter. Puri said that petrol
and diesel were deregulated
during the UPA govern-
ment. PTI
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® LOWEST AUTO FUEL RATES

Hardeep Singh Puri, oil minister

In India today, the prices of petrol and diesel are
the lowest in the world. In two years till April,

the price of petrol fell 13.65%. In France, the price
of petrol has been 22.19% higher, Germany
15.28%, Italy 14.82% and Spain 16.58%.



MINT, Delhi, 30.7.2024

Page No. 2, Size:(15.99)cms X (8.32)cms.

No plan to mandate blending of
ethanol with diesel: Govt

New Delhi: The government on Monday said the blending of
ethanol with diesel is still at an experimental stage, and there is
no plan to mandate it, as initial tests showed the formation of
depositsin fuel tanks and other implications. Replying to a ques-
tionin the Rajya Sabha, minister for petroleum and natural gas,
Hardeep Singh Puri, said, “The issue of blending ethanol with
diesel is still at an experimental stage, and I can say categorically
that at present there is no plan to mandate”. PTI
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No plan to mandate ethanol
blending with diesel: Puri

The minister also shared that the blending of ethanol
with petrol has now reached alevel of up to 20 per cent

OUR CORRESPONDENT

NEW DELHI: The govern-
ment on Monday said the
blending of ethanol with die-
sel is still at an experimental
stage, and there is no plan, at
present, to mandate it, as initial
tests showed the formation of
deposits in fuel tanks and other
implications.

Replying to a supplemen-
tary question in the Rajya
Sabha on whether the Centre
plans to mandate the blending
of ethanol with diesel, Minis-
ter for Petroleum and Natural
Gas Hardeep Singh Puri said,
“The issue of blending ethanol
with diesel is still at an experi-
mental stage, and [ can say cat-
egorically that at present there
is no plan to mandate”.

Elaborating further, the
minister said the reason is
that oil marketing companies
have tested up to 7 per cent of
ethanol in diesel in collabo-
ration with the Automotive
Research Association of India
and select original equipment

manufacturers.
“The initial tests have

shown that there would be a
reduction of flashpoint to 15
degrees Celsius with a 5 per
cent ethanol blend and we
require material compatibil-
ity. Equally, fuel stability and
oxidation stability. There would
be the formation of deposits
in the fuel tank and there are
series of other implications
that follow;” Puri informed.
The minister also shared that
the blending of ethanol with
petrol has now reached alevel
of up to 20 per cent.

We started in 2014 with 1.4
per cent of Ethanol blending in
petrol. Today, we have reached
afigure of 15 per cent. “We are

blending 400 crore litres of etha-
nol. Now, if we have to go down
the diesel, and we are planning
to take it up to 1,000 crore litres
by the end of the ethanol blend-
ing year 2025,” Puri said.
However, the minister cau-
tioned that “to do this, in the
case of diesel, we have to be very
careful that it does not raise vul-
nerability on safety, on compat-
ibility with the equipment, etc”
“I'would, at this stage there-

fore, say that the way forward is
conducting further tests, issue
some stability of ED blend
which (we) need to address and
several other steps which we
are presently undertaking,” he
added. The current ethanol pro-
duction capacity of 1,364 crore
litre is spread across most of the
states of the country, includ-
ing the ethanol surplus states
of Uttar Pradesh, Maharastra
and Karnataka.
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OVL seeks US waiver
for Venezuela crude

Ritura) Baruah
rituraj.baruah@livemint.com
NEW DELHI

NGC Videsh Ltd (OVL)
has sought waiver
from US sanctions to

take possession of oil cargoes
that Venezuela has promised in
lieu of dividends worth $600
million, two people familiar
with the matter said.

OVL owns49% stake in Ven-
ezuela’soperational San Cristo-
bal projectand11%inunder-de-
velopment Carabobo. Petro-
leos de Venezuela, S.A.,
(PdVSA) which operates both,
had agreed to give oil to OVL
instead ofcashdividends; how-
ever, this is held up since US
sanctions bar transactions
involving PAVSA.

OVL,asubsidiary of ONGC,
has now reached out to the

OVL owns 49% stake in San
Cristobal and 11% in Carabobo
projects in Venezuela.

Office of Foreign Assets Con-
trol (Ofac) of the US depart-
ment of the treasury seeking an
exemption, the people cited
above said.

“OVL hassought exemption
from Ofac under GL44A for the

TURN TO PAGEG



OVL seeks
US waiver
on oil from
Venezuela
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same and is awaiting suitable
response from the US authori-
ties,” an OVL spokesperson
confirmed inanemail response
toaquery from Mint. The Gen-
eral License No. 44A (GL44A)
that Ofacissued on 17 April pro-
hibited transactions with
PAVSA, orany entity itownsor
hasa majority stake.

In January, Mint had
reported that OVL was intalks
with PAVSA forthe oil cargoes.
However, the return of US
sanctionson Venezuelain April
threw India’s oil-for-dividends
planintodisarray. On20 April,
Mintveported OVLwas looking
for new options to get the
promised oil cargoes, “Venez-
uela will be able to give us oil.
We would have toshow clear-
ance from the US. Although
their production has reduced, it
has not stopped,” said one of
thetwo people cited above.

The USreimposed sanctions
onVenezuelaafterasix-month
hiatusin April citing president
Nicolas Maduro's alleged fail-
ure to hold free and fair elec-
tions. OnMonday, Madurowas
declared the winner of the
presidential elections for a
third time, a result which was
disputed by the opposition and
several neighbouring coun-
tries.

In response to a query from
Mint, the US embassy spokes-
person said: “As a matter of
course, wedo notcomment on
individual waiverrequests.”

While the sanctions waiver
was on, OVLmanaging director
Rajarshi Gupta had in February
said that the company would
look at investing more in the
Latin American country to
increase productivity.

For an extended version of
this story, gotolivemint.com.
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‘Privatisation not the sole focus of govt’

PSUs, as listed firms, need to consider market expectations & interest of other shareholders, says DIPAM secretary

RIVATISATION of PSUs is

taking a back seat as the

government delinks disin-

vestment with the fiscal

management process. Sec-
retary, Department of Invest-
ment and Public Asset Manage-
ment, Tuhin Kanta Pandey
speaks with Dipak Mondal and
Monika Yadav, giving more
clarity on the government stand
on privatisation. Excerpts:

Is the government having a
rethink on privatisation?
There is no re-
think on priva-
tisation. There
are ongoing
transactions.
But what we
have changed is
we are no long-
er treating disinvestment as a
fiscal tool, where you’re using
disinvestment proceeds as fis-
cal resources. Disinvestment is
oniy one of ihe sources for fis-
cal resource mobilisation.
There are others like dividends
(from CPSEs) and asset moneti-
sation (some of which comes to
the consolidated fund).

So, what we are trying, even
resource-wise, is not really to
just focus on disinvestment.
Disinvestment actually is a
strategy that is subsumed into
public asset management. And
the public asset management
should not be driven only by
disinvestment. A large number
of public sector companies are
listed entities and they have to
move with the market, market

4

expectation and keep in mind
the interest of other sharehold-
ers, apart from the government.
So, disinvestment alone cannot
be a strategy We have to keep in
mind the capex and growth
needs of these firms from other
shareholders’ viewpoint.

So, privatisation is not off
the table?
Yes, it is not off the table, but it
is not our single-minded focus
as privatisation is essentially a
slow process. Whenever you
have a change
in management
control, you
have to go
through a stra-
tegic disinvest-
ment process —
there has to be
bidding, there will be other ob-
stacles. Our experience also
shows it is not a very straight-
forward process. Every invest-
ment wiii have its own pecuii-
arities. So, privatisation is not
a primary thing for us now.

So, what is the status of
privatisation of banks and
non-life insurance firms?

I think that has been clarified
by us on several occasions ear-
lier as well. Though it is the De-
partmentof Financial Services
that has to ultimately propel
the process, I don’t think they
are likely in the near future be-
cause even legislations have
not been finalised.

So, which are the PSUs that

are currently undergoing
the disinvestment process?
At the moment, our focus is on
some of the Eols that are al-
ready in the pipeline, like IDBI
(Bank), SCI (Shipping Corpora-
tion of India)and BEML. Wher-
ever there is already a progress,
our focus will be to try and take
them to a logical culmination.

What is the status on
CONCOR disinvestment?

We haven’t even launched the
Eol, it doesn’t look likely in
near future. BPCL is another
firm that keeps coming up.

On BPCL, we did go through
the first iteration, which didn’t
succeed. I think the petroleum
minister Hardeep Singh Puri
has also made an announce-
ment thereafter. (Puri has said
BPCL is no longer going for
privatisation).

This year, the government
has budgeted for 250,000

crore proceeds from
disinvestment. Does it take
into account the disinvest-
ment of IDBI Bank?

The figure 250,000 crore is amis-
cellaneous (non-debt) capital
and isn't purely disinvestment.
It contains receipts from asset
monetisation to the extent they
come to the consolidated fund.

RBI recently submitted the
fit and proper report for
IDBI Bank. What next?
Now, the due diligence process
by the bidders will take place.
Thereare two types of due dili-
gence — one on the bidders,
and that process is over. Now
bidders will do their due dili-
gence on the bank. The bidders
will be taken to the virtual data
room, where they would havea
granularlook of the documents
and other things, which are not
public. These bidders will be
signing a nondisclosure under-
taking. We will give the bidders

access to virtual data room in
early August. After that, the fi-
nancial bids will take place.

So, there is more than one
bidder?

There were always more than
one (bidder). You don’t do it
with one just bidder.

When can we see further
divestment in LIC?

LIC has two intermediate dates.
One is reaching 25% public
shareholding in 10-year period.
And another is 10% in five
years. So, within that timeline,
we will have the opportunities
to offload some shares. But
when or how it is done are
something we don’t discuss.

Last time you had said that
the next round of PSU IPOs
will come from the renew-
able arms of government-
owned power companies. Are
ihere any in ihe pipeiine?
NTPC Green IPO will happen
in the current fiscal.

Is there any timeline for
exit from HZL and ITC?

No, there is no timeline except
that in HZL, we are looking for
it tolaunch some of the tranch-
es. Many things have happened
between the government
(which holds 29.54%) and the
promoter (Vedanta Ltd) in the
past, which led to not so palat-
able things for the market. But
hopefully, we can move forward
now. On ITC, we have no plans
to exit. No plans at all.
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Pvt Refiners Grow Local Mkt
Share as Export Margins Dip

RIL, Nayara's combined
share in petrol, diesel rises
in June quarter, state firms'
fall as sales growth slows

Sanjeev Choudhary

New Delhi: Private sector refiners
Reliance Industries (RIL) and Rus-
sia’s Rosneft-backed Nayara Ener-
gy are doubling down on the Indian
fuel market as export margins have
fallen sharply. The refiners’ combi-
ned share in the diesel retail mar-
kethassurged by athird inthe June
guarter from a year earlier.

Reliance, which operates pumps ina
joint venture with UK's BP, retailed
73% more diesel last quarter,
while Nayara recorded a 13.5% _
increase, according to industry £/
data. The robust per- s
formance expanded
RIL-BP’s market sha-
reto4.24% from2.48%
a year ago. Nayara's
share grew to 5.35%
from 4.79%. The com-
bined share of state-
run refiners—Indian
0il, Hindustan Petro-
leum and Bharat Pet-
roleum—eroded to
90.3% from 92.7% in
the quarter as their
salesfell 1%.

The state-run firms’
market share in petrol
retailing also declined to 91.1% from

92.2% amid sluggish sales growth. petrdl retailing market to 2.71% and
5.73% respectively.

Industry executives and analysts
said private refiners are using pro-

Their combined sales growth of 5.9%
in the June quarter was far lower
than RIL-BP’s 53% increase and Nay-

Drop by Drop

motions to push sales and grab hig-
hermarket shareasexport markets
have lost sheen. Nayara is offering
customers a saving of 50 on fuel
purchases worth 71,000 and above.
Benchmark regional refining
marginsfell to$15.6 per barrel ondi-
esel in the June quarter from $23.1

~Over year-ago period

4.24% in the March guarter. For petrol,

RIL-BP 73.0% | (from the drop was milder to $12.1 from
2.48%) $13.3. The contraction was due to

higher refinery runs, new capacity

5.35% ramp-ups in the Middle East, and

Nayara 13.5% | (from weak demand from Europe and
4.79%) China, Reliance Industries said in

) -90.3% its quarterly earnings report.

Figure for -1.0% | (from Expansion of the private retail
June gtr * 92.7% network has alsohelped sales. “The
positive sales momentum is the re-

*June atr growth flection of our growing presence

through the strategic expansion of
our fuel retail network,"” said Mad-
hurTaneja, chief marketingofficer
at Nayara. The company’s fuel reta-
il network has expanded in the past
year to 6,575 outlets from 6,403, and
RIL-BP’s to 1,722 from 1,603, accor-
ding to oil ministry data.

RIL and Nayara's direct sales to
bulk buyers also grew 29% and 23 %
year-on-year respectively, during
the quarter. RIL's market share in-

Discounts,
= expansion
N of pvt retail

network, creased to 14.1% from 11.1%, while
direct sales Nayara'srose to11.3% from 9.3%.

to bulk Bothrefiners had sharpened their
buyers focus on exports soon after the Rus-

sian invasion of Ukraine in Febru-
ary 2022 as global petrol and diesel
prices skyrocketed, offering refi-
ners unprecedented margins.

Domestic retail prices, however,
were frozen by state firms, offering
limited gains for private retailers.
But as normalcy returned to global
oil markets, margins on domestic
sales also became attractive.

ara’s14.5% rise.
This helped ex-
pand RIL-BP and
Nayara’s share in the
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SC stays Gujarat court order on PTA

KrnshinaYadav
krishna.yadav@livemint.com
NEW DELHI

Industries Ltd, the Supreme

Court has stayed a Gujarat
high court order that had effec-
tively revived anti-dumping
duty on a vital raw material
used inthe production of poly-
esterand other man-made fab-
rics.

The decision applies to
imported purified terephthalic
acid (PTA), which is used to
make products containing
polyester such as sportswear,
swimsuits, jackets, sofas, cur-
tainsand car seat covers,

The Union government had
on 24-July, 2019 imposed anti-
dumpingdutyon PTA imports
for five years. But in February
2020, finance minister Nirmala
Sitharaman in her budget for
2020-21 announced the
removal of the duty citing pub-
licinterest.

Reliance Industries, Indian
Oil Corp. Ltdand other domes-
tic producers of the material
stoodtosee their profitmargins
shrink due totheremoval of the
anti-dumpting
duty, Minthad reported.

Reliance Industries, the larg-
est producer of PTA in India
with an annual capacity of 4.4

I n a setback to Reliance

The Supreme Court move is a setback to Reliance Induétries, the
largest producer of PTAin India.

milliontonnes, and other peti-
tioners then approached the
Gujarathigh court arguing that
removing the duty without fol-
lowing proper procedures was

REUTERS

approached the apex court
arguing the 2019 notification
would have expired on 23 July
this year and could not be
revived retroactively.

arbitrary and On Monday, a
unjust. HC order had Supreme Court

On 2 May this revived anti- benchcomprising
year, the court dumping duty on justices  B.V.
rei l}st.at_ed the raw material used Naga r.athna .and
notification from . . N. Kotiswar Singh

; in production of e

2019. It also Wester&oth halted the Gujarat
instructed the POIYESteraother high court’s pro-
Union govern- man-made fabrics ceedings and
ment to initiate a sought responses

sunset review
processtodetermine whether
to continue or withdraw the
duty.

Following this, the Centre

from Reliance

Industries and the other parties
involved.

“Can the high court super-

vise the economy?”

Nagarathna remarked while
staying the order.

PTAisimported mainly from
China,Iran, Indonesia, Malay-
sia, Taiwan, South Korea and
Thailand.

The Union government, in
anaffidavit tothe Gujarat high
court, had explained that the
ministry of textiles had in
December 2019 proposed
revoking the anti-dumping
duty to support the man-made
fibre textile industry.

The protectionist tariff had
made the raw material expen-
sive, hurting domestic textile
products and leading to low-ca-
pacity utilization in sectors
such asspinning, weaving and
garment manufacturing, the
government said.

Aninter-ministerial group, it
added, had noted that while
domestic producers of PTA
operated at 90% capacity after
the duty was imposed, the
downstream industry faced
high costs and low utilization.

Reliance Industries and
other domestic producers
argued that the anti-dumping
duty had been removed with-
outacomprehensive reviewor
consultationwith the industry.
They warned that removing
the duty wouldallow importsto
enter the Indian market at
much lowerprices.
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‘State-run Oil Marketing Cos’
Shares Can See 16-18% Upside’

Name @)

2] Oid
BPCL 3384 400 3500
HPCL @ 3820 | 445 3333
10C 1801 210 150.0
OvurBureav

Mumbai: Brokerage UBShasra-
ised price targets on Indian oil
marketing companies Bharat Pet-
roleum Corp (BPCL), Hindustan
Petroleum (HPCL) and Indian Oil
(IOC). While upgrading the ra-
tings for I0C and HPCL to ‘buy’,
from ‘neutral’ and maintaining
‘buy’ for BPCL, the firm said it se-
es 16-18% upside in shares.

UBS expects global oil markets
toease in October-December.

UBS on OMC Prospects

LTP | Price Target ()

g

Rating Upside g
New Oild  Potential (%) §
Buy - 18.20 ﬁ
Buy Neutral 16.51 g
Buy Neutral 16.58 2

“In upcoming quarters, crude
price moderation could expand
integrated margins for Indian
SOE (state owned enterprises)
OMCs to %14-15/1tr (long-term
average: T10-11/1tr),” said UBS
in its client notes. “We do not fo-
reseeany retailfuel pricecutsif
crude stays above or near
US$80/barrel.” “Our cautious
view on refining translates to
profit shifting from refining to
marketing, given India’s un-
changed retail fuel prices.”
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