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Breakout sustains

CRUDE CHECK. Rally appears imminent

—
Akhil Nallamuthu
bl. research bureau

Crude oil managed to end the
week marginally higher despite
staying flat for most part of last
week. Brent crude oil futures on
the Intercontinental Exchange
(ICE) was up 1.4 per cent as it
closed at $86.4 per barrel,
whereas crude oil futures on the
MCX gained 0.9 per cent by end-
ing the week at 6,805 a barrel.

BRENT FUTURES ($86.4)
Brent Crude futures continue to
trade above the key resistance-
turned-support at $84. This is a
positive sign and so, the chances
for a rally from the current level
are high.

In the coming sessions, there
might be some correction, pos-
sibly to $84. But we expect Brent
crude futures to resume the up-
swing, potentially appreciating
to $92. En route, it can face a
hurdle at $87 but it is unlikely to
alter the course of trend.

The bull trend will remain
valid so long as the contract stays
above base at $281.

MCX-CRUDE OIL (¥6,805)
Crude oil futures (July expiry)
has been on a rally since the first
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week of June. It began on the
back of the support at 36,100.

Last week, it moved within the
tight range of ¥6,700-6,850. Yet,
the broader trend is positive, and
we can expect an upside from the
current market price.

The contract shows potential
to rally to 7,100 in the near
term. Immediate resistance
above 7,100 is at ¥7,500.

But before the above said
surge in price, the crude oil fu-
tures might see a moderation in
price to ¥6,500. In case the down-
swing extends and the price falls
below 6,350, the short-term
outlook can turn bearish.

Trade strategy: We sugges-
ted long at ¥6,750 last week. Hold
this trade and add longs if the
price dips to ¥6,500. Retain the
stop-loss at 36,300. Book profits
at¥7,100.
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Crupe WaTcH
OIL PRICES EASE

Neww York: Onl prices fell on Frday as investors weighed weak US fuel
demand and took some money off the table at quarter-end, while key
mtlation data for May boosted the chances the Federal Reserve will
start to cut interest rates this year. REUTERS
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