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‘No shortage of crude oil in world,
enough refining capacity in India’

Puri noted that it is in cvervhody’s interest not to allow
exaggeration to take place because everyone suffers

OUR CORRESPONDENT

CHANDIGARH: Union
Petroleum and Natural Gas
Minister Hardeep Singh Puri
on Tuesday said there is no
shortage of crude oil in the
world and enough refining
capacity in the country to meet
the domestic requirements.

Referring to geopolitical
tensions in the Middle East,
the minister said it was his per-
sonal assessment that things
will calm down, noting that
it is in everybody’s interest
not to allow exaggeration to
take place because everyone
suffers.

“There is no shortage of
crude oil in the world,” said
Puri while replying to a ques-
tion on the sidelines of an event
regarding ‘Rozgar Mela' here.

“Prior to all these devel-
opments, the total amount of
crude, which was produced
in the world, was close to 105
million barrels a day. OPEC+, a
group of producing countries,
voluntarily cut about 5 million
barrels (a day).

“If you talk to them, they
will say they do not deal with
prices but if you limit the quan-
tity which comes into the mar-
ket, then you are obviously
affecting prices. It came down
to 97 (million barrels),” Puri
said.

“Then you have geopoliti-
cal tensions. What happens in
geopolitical tension in a par-
ticular area, oil takes a differ-
ent route so cost of freight goes
up, cost of insurance goes up;’
he said.

“How do you calculate
the prices of oil? Interna-
tional price of crude, you add
insurance cost, cost of freight,
refiners’ margin and dealers’
margin.

“And in all that we are still
amongst the lowest prices of

Union Petroleum and Natural Gas
Minister Hardeep Singh Puri

‘Prior to all these
developments
(geopolitical
tensions in the
Middle East), the
total amount of
crude, which was
produced in the

world, was close to
105 million bpd’

petrol and diesel in the world.
Why? Because on two occa-
sions the Prime Minister in
November 2021 and May 2022,
we reduced the central excise
duty;” he said.

Further, he said, “Today
there is no shortage of oil and
even today after all these geo-
political tensions, Iran, Israel,
etc, prices of oil should be
around 72-73 dollars a barrel.
The market is factoring these
things in”

He added that there is also
no shortage of refining capac-
ity in India.

“We have about 270 million
metric tonnes per annum and
are already raising it to 310.

“There is enough crude
available in the market, there
is enough refining capacity and
we have a very good distribu-
tors network. We have a very
good arrangement with them.

So there is no apprehension
there,” the minister said.

“If you are asking me a ques-
tion that what will happen in
the Middle East, three months
from now and six months from
now. It is my personal assess-
ment that things will calm
down. It is in everybody’s inter-
est not to allow exaggeration
to take place because every-
one suffers.

“If oil supplies get dis-
rupted, freight rate goes up,
insurance rate goes up and I
am hoping that it does not hap-
pen,” he added.

Puri said new oil is coming
into the market. “Brazil is get-
ting another 4,00,000 barrels a
day. The US is likely to bring

more oil to the market,” he said.
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@® ENOUGH CRUDE AVAILABLE

Hardeep Singh Puri, petroleum & natural gas minister

There is enough crude oil available in the market,
there is enough refining capacity and we have a
very good distributor network. We have a very
good arrangement with them. So, there is no
apprehension there.
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BP profit dips to
near 4-year low

RON BOUSS0O
London, October 29

BP ON TUESDAY reported a
30% drop in third-quarter
profit to $2.3 billion, the low-
est in almost four years,
weighed down by weaker
refining margins and oil trad-
ing results,

The decline was smaller
than expected amid a slow-
down in global economic
activity and oil demand, par-
ticularly in China, but raises
pressure on CEO MurrayAuch-
incloss, who has vowed to
boost BP's performance in the
face of investor concerns over
its energy transition strategy.

“We've been making mas-
sive progress focusing and
simplifying the business,”
Auchincloss told Reuters.

BP shares,whichweretrad-
ing 4.25% lower by 1357
GMT, compared with a 0.5%
drop for rival Shell, have under-
performed those of its rivals so
far this year, falling 18% com-
paredwith a 2.7% decline for
Shellanda 18% gain for Exxon
Mobil asinvestors question the

DEMAND SAGS

B The fall was smaller
than expected amid a
slowdown in global
economic activity

8 Theenergy giant
maintained its
dividend at 8 cents a
share after raising it
in previous quarter

company’s ability to generate
profits. A 9% annual rise in
BP's debt levels has further
worried investors,

The energy giant main-
tainedits dividend at 8 centsa
share after raising itinthe pre-
vious quarter. —REUTERS
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Difficult to predict
oil prices: Puri

NEW DELHI, OCTOBER 29
Hardeep Singh Puri, Minister
for Petroleum and Natural
Gas, on Tuesday said that no
one can predict fuel prices
because of the uncertainty
that has prevailed in different
parts of the world citing ten-
sions in the West Asia.

However, the Union Minis-
ter hoped the fuel prices would
largely be stable, adding that
there was no shortage of crude
oil in the market.

Union Minister Puri said, “No
one can say with any certainty
where the fuel prices would go
because there are several glob-
altension paints. Especially the
West Asia tension point. All the
parties involved inthis will see
reason and theywill make sure
that there is no escalation
beyond a point.” — ANI



——
Prabhudatta Mishra
MNew Delhi

Distilleries producing eth-
anol from maize have re-
ceived orders to supply 431
crore litres of ethanol, for
which as much as 11.3 mil-
lion tonnes (mt) of the
coarse cereal will be re-
quired.

This raises a question as to
how such a huge quantity
will be available.

However, industry
sources said that during the
current season, 8 mt of
maize will be required to
supply 306 crore litres.

It will not be an issue, and
there may a smooth trans-
ition next season.

Until September 30, eth-
anol supplied from maize (as
feedstock) was 231.49 crore
litres, which is 76 per cent of
the allotted quantity for the
ethanol supply year (ESY)
2023-24 that runs from
November to October, in-
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Ethanol producers may need 11.3 mt maize this season

dustry sources said.

“During the first two quar-
ters (November-April) of the
next ESY, distilleries will
have less than 5 mt of maize
requirement to supply 188
crore litres as committed by
them to the oil marketing
companies (OMCs).”

“Given that the kharif
maize production was 22.25
mt in the 2023-24 kharif sea-
son, out of a total area of 8.33
million hectares (mh), the
output in the current season
may go up due to higher acre-
age, which will add to the
overall availability of the
grain,” said an industry
official.

4.5% HIGHER ACREAGE
According to Agriculture
Ministry data, the Kkharif
acreage of maize this year
was 4.5 per cent higher at
8.85 mh as on September 27,
against the acreage of 8.47
mh year-ago.

However, an agriculture
scientist said the acreage

Kharif maize production in India
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data could be misleading as  ofkharif maize.

there may have been some
diversification from maize to
paddy this year, amid good
rainfall.

Unless there is a verifica-
tion of the acreage data, it is
premature to speculate on
production, which gets up-
dated 3-4 times a year.

The scientist particularly
referred to lower acreage of
about half a lakh hectares in
Karnataka, a major producer

Indian distilleries produce
approximately 380-390 litres
of ethanol out of one tonne
of maize, and 450-460 litres
of biofuel out of one tonne of
rice.

LOWER THAN MSP

Since the availability of
broken rice is not adequate
and also its prices are not
that profitable, most of the
distillers prefer maize, put-

Until Sept 30,
ethanol supplied
from maize (as
feedstock) was
23149 crore litres

ting pressure on other indus-
trial users and poultry/cattle
feed makers to source the
grain cheaper.

Currently, maize is, on av-
erage, selling at 32,101/
quintal, lower than its min-
imum support price (MSP)
of ¥2,225 in agriculture mar-
ket yards (mandis).

However, the mandi prices
are higher than the MSP in
Karnataka, Uttar Pradesh,
Punjab, Haryana and Gu-
jarat.

Traders attributed the
prevailing rate of lower than
MSP, particularly in Madhya
Pradesh, to high moisture
contentin the grain aswell as
an expectation of a higher
crop in the State.
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Hardeep Singh Puri

NO SHORTAGE OF
(RUDE OIL GLOBALLY,
SAYS HARDEEP SINGH

Chandigarh, Oct. 29:
Union petroleum and nat-
ural gas minister
Hardeep Singh Puri on
Tuesday said there is no
shortage of crude oil in
the world and enough
refining capacity in the
country to meet the
domestic requirements.

Referring to geopolitical
tensions in the Middle
East, the minister said it
was his personal assess-
ment that things will
calm down, noting that it
is in everybody's interest
not to allow exaggeration
to take place because
everyone suffers.

“There is no shortage of
crude oil in the world,”
said Puri while replying
to a gquestion on the side-
lines of an event regard-
ing ‘Rozgar Mela' here.

Puri said new oil is com-
ing into the market. “Bra-
zil is getting more 4 lakh
barrels a day. US is likely
to bring more oil to the
market,” he said. — PTT
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No shortage of crude oil in world: Hardeep Singh Puri

PTI M CHANDIGARH

nion Petroleum and

Natural Gas Minister
Hardeep Singh Puri on
Tuesday said there is no
shortage of crude oil in the
world ‘and enough refining
capacity in the country to

meet the domestic
requirements.
Referring to geopolitical

tensions in the Middle East,
the minister said it was his
personal assessment that
things will calm down, noting
that it is in everybody's
interest not to allow
exaggeration to take place
because everyone suffers.

"There is no shortage of crude
oil in the world," said Puri
while replying to a question
on the sidelines of an event
regarding 'Rozgar Mela' here.
"Prior to all these
developments, the total

amount of crude, which was
produced in the world, was
close to 105 million barrels a
day. OPEC+, a group of
producinF countries,
voluntarily cut about 5
million barrels (a day).

"If you talk to them, they will
say they do not deal with
prices but if you limit the
quantity which comes into
the market, then you are
obviously affecting prices. It

came down to 97 (million
barrels)," he said.

"Then you have geopolitical
tensions. What happens in
geopolitical tension in a
particular area, oil takes a
different route so cost of
freight goes up, cost of
insurance goes up,” he said.
"How do you calculate the
prices of oil? International
price of crude, you add
insurance cost, cost of freight,

refiners' margin and dealers’
margin.

"And in all that we are still
amongst the lowest prices of
petrol and diesel in the world.
Why? Because on two
occasions the Prime Minister
in November 2021 and May
2022, we reduced the central
excise duty,” he said.

Further, he said, "Today there
is no shortage of oil and even
today after all these
geopolitical tensions, Iran,
Israel, etc, prices of oil should
be around 72-73 dollars a
barrel. The market is
factoring these things in."

He added that there is also no
shortage of refining capacity
in India.

"We have about 270 million
metric tonnes per annum and
are already raising it to 310.
"There is enough crude
available in the market, there
is enough refining capacity

and we have a very good
distributors network. We
have a  very  good
arrangement with them. So
there is no apprehension
there,” the minister said.

"If you are asking me a
question that what will
happen in the Middle East,
three months from now and
six months from now. It is my
personal assessment that
things will calm down.

It is in everybody's interest
not to allow exaggeration to
take place because everyone
suffers."If oil supplies get
disrupted, freight rate goes
up, insurance rate goes up
and I am hoping that it does
not happen,” he added.

Puri said new oil is coming
into the market. "Brazil is
getting another 4,00,000
barrels a day. The US is likely
to bring more oil to the
market,” he said.
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‘No shortage of crude, enough
refi nmg capacityin country

Union Petroleum and Natural Gas Minister
Hardeep Singh Puri (pictured) said there is
no shortage of crude oil in the world and
enough refining capacity in the country to
meetthe domestic requirements.
Referring to geopolitical tensions in West
Asia, the ministersaid itwas his personal
_» assessmentthatthings will calm down,

< notingthatitisin everybody'sinterest not
- toallow exaggeration to take place
because everyone suffers. PTI
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Oll firms hike
commission
of dealers

STATE-OWNED FUELRETAIL-
ERS on Tuesday hiked com-
mission paid todealers on sale
of petrol by 65 paise a litre and
that on diesel by 44 paise per
litre without any change in
retail selling price.

They also rationalised
intra-state freight that will
result in a cut in petrol and
diesel prices in several places
in states such as Odisha,
Chhattisgarh, and Himachal
Pradesh. This is the first revi-
sion in commission paid to
dealers in nearly eight years.

“IndianOil is pleased to
announce a revision in the
dealer margins (effective from
30th October 2024}, following
the resolution of a pending liti-
gation, This will have no addi-
tionalimpacton theRetail Sell-
ing Price of products,” Indian Oil
Corporation ([OC) —the market
leader — said in a poston X. At
present, dealers are paid
¥1,868.14 per kilolitre, plus
0.875% of produce billable
price,as commission on petrol.
Thesame ondieselis ¥1,389.35
per ki plus 0.28% of product
billable price. This will go up by
T0.65 per litre on petrol and
T044alireondiesel —PTI
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Oil firms hike commission to
dealers, no fuel price change

The State-owned oil companies on Tuesday
hiked the commission paid to fuel dealers but
there will be no change in the retail prices of
petrol and diesel in majority of States. Petrol and
diesel prices will fall in Odisha, Chhattisgarh, and
Himachal Pradesh due to a rationalisation of
intra-State freight. “IndianQil is pleased to
announce a revision in the dealer margins
(effective from October 30, 2024), following the
resolution of a pending litigation. This will have
no additional impact on the Retail Selling Price of
products,” I0C said in a post on X. Dealer
commissions would vary according to sale and
place. Details were, however, not immediately
known. Union Oil Minister Hardeep Singh Puri
welcomed the freight rationalisation. en
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Spain, India to partner on energy security and green transition goals

Our Bureau
Mumbai

Spain can work with India to
further its energy security
and green transition goals,
according to Pedro Sanchez,
Prime Minister of Spain.
Speaking at the CII Spain-
India Business Summit in
Mumbai, Sdnchez said, “The
potential for a stronger rela-
tionship between India and
the European Union (includ-
ing Spain) is enormous.
Spain, one of the largest eco-
nomies in the world, has in-
vested $4.2 billion in India

this century. We look for-
ward to advancing negoti-
ations on a European Union-
India free trade agreement.
This will help our markets
grow in size and diversity.”

“Spain is a world leader in
cleanenergy. We havealot to
offer India with our experi-
ence in solar and wind
power. Our expertise can
help India reach its goal of
500 gigawatts of renewable
energy by 2030. We are com-
mitted to partnering with In-
dia to boost its energy secur-
ity and green transition.

“By combining Spanish in-
novation with India’s poten-

tial, we can make a big im-
pact on the global economy
and the environment,” he
added.

Sanchez said that Spain’s
advanced railway systems,
subway networks and trans-
port solutions can greatly be-
nefit India’s infrastructure
projects.

He expressed willingness
on the part of Spanish engin-
eering firms in terms of shar-
ing their expertise in creat-
ing efficient and sustainable
transport systems.

HUGE OPPORTUNITY

Chandrajit Banerjee, Dir-

jEERelEyes

dr Camercio de Espoila

L
ENABLING NEW COLLABORATIONS. Union Minister Nitin
Gadkari with Spain’s Prime Minister Pedro Sanchez em

ector General, CII, said,
“Spain is very experienced in
urban infrastructure, high-
speed rail networks, trans-
port systems and smart mo-

A

bility. We look forward to
new partnerships with Spain
to boost our infrastructure
development. We've also dis-
cussed collaboration oppor-

tunities in artificial intelli-
gence, defence and green
technologies.

“Both countries are com-
mitted to joint ventures and
co-development in defence
to enhance capabilities and
strategic autonomy. In re-
newable energy, Spain’s ex-
pertise could help us in our
energy transition. From the
CII perspective, we want to
advance our discussions, and
bring sectoral and senior-
level business delegations to
participate in global events.”

R Mukundan, Vice-Presid-
ent -CII, and MD and CEO,
Tata Chemicals, said, “When

we work with Spanish
brands, there is a transfer of
knowledge, technology and
standards of quality, which is
very essential when address-
ing the Indian market. And
for the Spanish company, In-
dia presents a huge oppor-
tunity — we are growing at
$250 billion every year,
adding 10-20 million new
customers annually.

“The value which Spanish
companies need to create
when addressing the Indian
market also gives them the
ability to access price points
that they couldn’t access be-
fore, allowing them to ad-

dress global markets more
cost-effectively.”

SN Subrahmanyan, CMD,
L&T, said, “Spanish compan-
ies are unlike other compan-
ies we deal with internation-
ally. They are willing to share
technology, and not just
overall technology, but core
technology, which is import-
ant because if we truly want
to become ‘Aatmanirbhar,
we need to develop techno-
logy within our country.

“It is not enough to have
broad agreements, and with
Spanish companies, we often
find that willingness to
share.”
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TruAlt Bioenergy secures

ethanol supply order from
OMC:s for 2024-25

Il‘.:.'iur Bureau
Mangaluru

TruAlt Bioenergy has se-
cured a contract for ethanol
supply with India’s top oil
marketing companies
(OMCs) under the ethanol
blending programme for the
Ethanol Supply Year (ESY)
2024-25.

A media statement said
that this contract covers a
volume of 300 million litres.

In addition to this, TruAlt
Bioenergy has secured an or-
der to supply approximately
65 million litres of ethanol to
private players.

The company will also be
catering 50 million litres of
Extra Neutral Alcohol (ENA)
to various industries, it said.

TruAlt Bioenergy will sup-
ply ethanol to key locations

nationwide, leveraging its
production capacity of 1.4
million litres per day.

AIMING HIGHER
Quoting  Vijay  Nirani,
Founder and Managing Dir-
ector of TruAlt Bioenergy,
the statement said, “TruAlt
Bioenergy is committed to
working closelywith the gov-
ernment as we progress to-
ward higher blending levels,
ensuring that we remain a
consistent and reliable part-
ner in achieving India’s long-
term energy security goals.”
“With this latest tender,
our aim is to make a signific-
ant contribution to the na-
tion’s Ethanol Blended Pet-
rol (EBP) programme, not
only to meet the 20 per cent
blending target but also to
support the roadmap beyond
this milestone,” Nirani
added.
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