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BP eyes India amid
energy mkt surge

S upermajor BP is looking to grow its

business in India as it scouts for more
opportunities in the world’s fastest
growing energy market, its top official said.

BP board, after more than a decade, held its
meetings in India during a five-day visit
starting 23 September and went charmed.

“They (BP board) know what we have done
in India, thesuccess we have had is what brings
them here. Because they recognize the ability
to create much morein India,” said Sashi
Mukundan, outgoing India head of BP group.

The main reason for bringing the board to
India was toshowcase the opportunities the
world’s third-biggest oil importer and
consuming nation presents.

BP and Reliance have created a retail,
aviation fuels, and mobility alliance, Jio-bp,
with nearly 1,900 retail sitesand 5,000
charging points. PTI
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BP LOOKS TO BOOST
INDIA PRESENCE
AFTER BOARD MEET

UK GAS AND OILmajor
bp is looking to grow
its businessin India as
it scouts for more

opportunities in the world's
fastest growing energy market,
its top official said. BP board,
after more than a decade, held
its meetings in India during a
five-day visit starting
September 23.
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BPCL unveils Bharat Hi-Star PNG Stove

NEW DELHI/MUMBATI:
Bharat Petroleum Corpora-
tion Ltd (BPCL) on Sunday
launched its high-efficiency
Bharat Hi-Star PNG Stove. Set
to be the world’s most efficient
PNG Stove, it will reduce PNG
consumption up to 20-25 per
cent in comparison to conven-
tional stoves.

The stove will significantly
reduce the import of natural
gas thus saving forex. Fur-
ther, it would contribute sig-
nificantly to net-zero goals by
reducing the CO2 emissions.

Bharat Hi-Star PNG Stove
comes with high thermal effi-
ciency of more than 74 per cent
plus, making it 10- 15 per cent
higher in efficiency compared
to stoves available in the mar-
ket. The stove, designed for high
thermal efficiency, uses cutting-

edge technology developed by
BPCLs Corporate R&D Centre
(CRDC), a premier research
institution in the country, to
enhance value for customers.
On the successful launch
of the high-efficiency PNG
Stove, Chandrashekhar N,

Head (R&D) said, “CRDC has
continued to evolve new core
competencies and demon-
strated a history of developing
top-notch products, improved
processes and unique analyti-
cal tools. Keeping the legacy
in line, CRDC has worked and

optimised the product design
of all the crucial components,
including the burner top, mix-
ing tube and pan support. As
a result, Bharat Hi-Star PNG
Stove demonstrates an unprece-
dented efficiency of 74 per cent,
forming yet another indigenous
product from CRDC, BPCL”

The company has filed a pat-
ent application at Indian Patent
Office for the stove. An aver-
age household consumes nearly
180 — 200 SCM of natural gas
per annum.

A 15 per cent jump in the
efficiency will save 30 SCM of
gas per annum which translates
to monetary savings of about Rs
1500 - 2000 / household and
equivalent carbon emissions
from combustion. The benefits
will be more in case replacement
of old stoves. MPOST
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Govt may cut fuel prices
ahead of festive season

Prices of petrol, diesel
may drop by 3 a litre
as their benchmark
rates plunged in Sep
Rajeev Jayaswal

rajeev.jayaswal@htlive.com

NEW DELHI: Petrol and diesel
may become cheaper ahead of
the festival season by at least I3
a litre as their benchmark rates
plunged sharply by over 24% and
33% respectively on an annual-
ised basis in September while
Brent crude fell below $72 a bar-
rel on an expected increase in
supplies from major producers
such as Saudi Arabia.

State-run oil marketing com-
panies (OMCs) that control over
90% domestic fuel retail busi-
ness—Indian oil Corporation
(10C), Bharat Petroleum Corpo-
ration Ltd (BPCL) and Hindustan
Petroleum Corporation Ltd
(HPCL)—are awaiting the gov-
ernment’s signal on the quan-
tum of price cuts and the timing,
three people aware of the devel-
opment said.

Theoretically, state-run OMCs
are free to determine retail pri-
ces of petrol and diesel, but for
all practical purposes they await
tacit approval of the government
for making any pump-price
adjustment of the politically sen-
sitive automobile fuels, the peo-
ple said, requesting anonymity.
“All relevant fuel price data have
been shared with the govern-
ment and a directive is awaited,”
one of them said.

10C, BPCL, HPCL, the oil min-
istry and its data arm Petroleum
Planning and Analysis Cell
(PPAC) did not respond to email

The global benchmark price of diesel fell 33.4% year-on-year in
September, while India’s diesel price eased 2.23% to ¥87.62/litre. arp

queries on this matter.

According to petroleum data
published by national and inter-
national agencies, the bench-
mark Brent crude oil fell from
around $96.5 a barrel by the end
of September 2023 to less than
$72 a barrel now, a 25.38% fall.
On the same lines, India’s aver-
age crude oil purchase price
(Indian basket) also fell by 21.12%
during the period from $93.54 a
barrel in September 2023 to
$73.78 in the same month of
2024 (as on September 27).

“Even if one takes the rates of
products in the international
market, both petrol and diesel
prices fell sharply in the last one
year, but OMCs did not slash
domestic retail prices in the
same proportion,” a second
person, working in a private
energy firm, said.

While benchmark petrol pri-
ces in the international market
fell by about 25% to $78.6 a bar-
rel on an annualised basis in
September 2024, OMCs cut

domestic pump price of petrol
by a mere 2% to ¥94.72 per litre
in the lastone year, data showed.

The international benchmark
price of diesel fell from $121.65a
barrel in September 2023 to
$81.01 in September 2024, a
33.4% decline, while India's
pump price of diesel was
reduced by 2.23% to ¥87.62 a
litre. “Price reductions are
expected soon, ahead of Diwali
(October 31) and before the
Maharashtra elections,” a third
person said. India’s festive
season starts from the second
week of October. Although
the dates for the Maharashtra
assembly elections are yet to
be announced, it is expected
by November.

Ahead of the 2024 general
elections, in mid-March, state-
run OMCs had slashed pump
prices of petrol and diesel by 32
per litre effective from March 15.
It was the last auto fuel rate
change, which took place after
OMCs kept petrol and diesel pri-

ces frozen for almost two years
since April 6, 2022. The central
government had, however,
reduced excise duty on petrol
and diesel by 13 alitre and %16 a
litre respectively in two tranches
(November 2021 and May 2022)
that was fully passed on to the
consumer. Some state govern-
ments (mostly ruled by the BJP)
also reduced state value-added
tax (VAT) rates on the two fuels
to provide relief to people.

Experts say that OMCs have
margins to reduce fuel rates by
at least 32 to 3 a litre in a
favourable international oil
market for a country that
imports more than 85% of crude
oil it processes. Rating agency
ICRA on Thursday said, “Healthy
marketing margins on auto
fuels could spur price reductions
of 32-3/litre.”

On Thursday, international oil
prices plunged nearly by 3% on
the Financial Times report that
Saudi Arabia is prepared to raise
output for raising market share
instead of resorting to produc-
tion cuts to keep oil prices high.
After the report, the US’s West
Texas Intermediate (WTI) erude
on Thursday fell 2.9% to $67.67 a
barrel, and Brent crude dipped
by 2.53% at $71.6 a barrel.

Commenting on the market-
ing margins, Girishkumar
Kadam, senior vice-president
and group head - corporate rat-
ings of ICRA, said: “ICRA esti-
mates that the OMCs' net realisa-
tion was higher by Z15/litre for
petrol and 2litre for diesel vis-
a-vis international product pri-
ces in September 2024 (till Sep-
tember 17)... and there appears
to be headroom for their down-
ward revision by 32-3/litre, if
crude prices remain stable.”
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Govt may cut fuel prices
ahead of festive season

Prices of petrol, diesel
may drop by 3 a litre
as their benchmark
rates plunged in Sep
Rajeev Jayaswal

rajeev.jayaswal@htlive.com

NEW DELHI: Petrol and diesel
may become cheaper ahead of
the festival season by at least I3
a litre as their benchmark rates
plunged sharply by over 24% and
33% respectively on an annual-
ised basis in September while
Brent crude fell below $72 a bar-
rel on an expected increase in
supplies from major producers
such as Saudi Arabia.

State-run oil marketing com-
panies (OMCs) that control over
90% domestic fuel retail busi-
ness—Indian oil Corporation
(10C), Bharat Petroleum Corpo-
ration Ltd (BPCL) and Hindustan
Petroleum Corporation Ltd
(HPCL)—are awaiting the gov-
ernment’s signal on the quan-
tum of price cuts and the timing,
three people aware of the devel-
opment said.

Theoretically, state-run OMCs
are free to determine retail pri-
ces of petrol and diesel, but for
all practical purposes they await
tacit approval of the government
for making any pump-price
adjustment of the politically sen-
sitive automobile fuels, the peo-
ple said, requesting anonymity.
“All relevant fuel price data have
been shared with the govern-
ment and a directive is awaited,”
one of them said.

10C, BPCL, HPCL, the oil min-
istry and its data arm Petroleum
Planning and Analysis Cell
(PPAC) did not respond to email

The global benchmark price of diesel fell 33.4% year-on-year in
September, while India’s diesel price eased 2.23% to ¥87.62/litre. arp

queries on this matter.

According to petroleum data
published by national and inter-
national agencies, the bench-
mark Brent crude oil fell from
around $96.5 a barrel by the end
of September 2023 to less than
$72 a barrel now, a 25.38% fall.
On the same lines, India’s aver-
age crude oil purchase price
(Indian basket) also fell by 21.12%
during the period from $93.54 a
barrel in September 2023 to
$73.78 in the same month of
2024 (as on September 27).

“Even if one takes the rates of
products in the international
market, both petrol and diesel
prices fell sharply in the last one
year, but OMCs did not slash
domestic retail prices in the
same proportion,” a second
person, working in a private
energy firm, said.

While benchmark petrol pri-
ces in the international market
fell by about 25% to $78.6 a bar-
rel on an annualised basis in
September 2024, OMCs cut

domestic pump price of petrol
by a mere 2% to ¥94.72 per litre
in the lastone year, data showed.

The international benchmark
price of diesel fell from $121.65a
barrel in September 2023 to
$81.01 in September 2024, a
33.4% decline, while India's
pump price of diesel was
reduced by 2.23% to ¥87.62 a
litre. “Price reductions are
expected soon, ahead of Diwali
(October 31) and before the
Maharashtra elections,” a third
person said. India’s festive
season starts from the second
week of October. Although
the dates for the Maharashtra
assembly elections are yet to
be announced, it is expected
by November.

Ahead of the 2024 general
elections, in mid-March, state-
run OMCs had slashed pump
prices of petrol and diesel by 32
per litre effective from March 15.
It was the last auto fuel rate
change, which took place after
OMCs kept petrol and diesel pri-

ces frozen for almost two years
since April 6, 2022. The central
government had, however,
reduced excise duty on petrol
and diesel by 13 alitre and %16 a
litre respectively in two tranches
(November 2021 and May 2022)
that was fully passed on to the
consumer. Some state govern-
ments (mostly ruled by the BJP)
also reduced state value-added
tax (VAT) rates on the two fuels
to provide relief to people.

Experts say that OMCs have
margins to reduce fuel rates by
at least 32 to 3 a litre in a
favourable international oil
market for a country that
imports more than 85% of crude
oil it processes. Rating agency
ICRA on Thursday said, “Healthy
marketing margins on auto
fuels could spur price reductions
of 32-3/litre.”

On Thursday, international oil
prices plunged nearly by 3% on
the Financial Times report that
Saudi Arabia is prepared to raise
output for raising market share
instead of resorting to produc-
tion cuts to keep oil prices high.
After the report, the US’s West
Texas Intermediate (WTI) erude
on Thursday fell 2.9% to $67.67 a
barrel, and Brent crude dipped
by 2.53% at $71.6 a barrel.

Commenting on the market-
ing margins, Girishkumar
Kadam, senior vice-president
and group head - corporate rat-
ings of ICRA, said: “ICRA esti-
mates that the OMCs' net realisa-
tion was higher by Z15/litre for
petrol and 2litre for diesel vis-
a-vis international product pri-
ces in September 2024 (till Sep-
tember 17)... and there appears
to be headroom for their down-
ward revision by 32-3/litre, if
crude prices remain stable.”
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India to hoost
crude oil refining
capacity by 35 to
40 MT by FY30
ANI

NEW DELHI

India’s oil marketing com-
panies (OMCs) are expected to
increase the country’s crude
oil refining capacity by 35-40
million tonnes (MT) by the
end of fiscal 2030, the Crisil
Ratings said.

This will take the total
installed capacity of the
country for crude refining
capacity to 265 MT by 2030, as
per the rating agency.

This expansion will be
driven by the projected
growth in domestic oil con-
sumption as India’s existing
refining capacity is already
operating at optimal levels of
100-103 per cent utilisation.

The expansion will require a
capital expenditure of approxi-
mately Rs 1922 lakh crore,
with most of the capacity addi-
tions being brownfield expan-
sions, as per the rating agency.
It further added that these
investments are expected to
carry low project risk, and
steady returns from the refin-
ing business will help

en the credit profiles
of OMCs. Over the past decade,
India has seen a capacity
increase of 42 MT. reaching 257
MT in fiscal 2024. This was pri-
marily in response to growing
domestic demand. as exports
remained steady at 60-65 MT
per year during this period

Anuj Sethi, Senior Director,
CRISIL Ratings. said. "We
expect overall petroleum
product consumption to
slightly moderate and register
3% CAGR over the next six
years, primarily due to slower
growth of 2-3% in transport
fuel consumption. This will be
caused by improving fuel , -
economy, rising shareof L1\
vehicle sales with alternative
cleaner fuels and 20% ethariol
blending target proposed by
the Government of India."
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Petrol, diesel may fall by at least X3 per litre ahead of festival season

Rajeev |Jayaswal
!'ettérs@hind'ustaﬁttmescom
NEW DELHI

etrol and diesel may
P become cheaper ahead
of the festival season by
at least X3 a litre as their
benchmark rates plunged
sharply by over 24% and 33%
respectively onanannualized
basis in September while
Brent crude fell below $72 a
barrel on an expected increase
in supplies from major pro-
ducerssuchasSaudi Arabia.
State-run oil marketing
companies (OMCs) that con-
trol over 90% domestic fuel
retail business—Indian oil

Corporation (IOC), Bharat
Petroleum Corporation Ltd
(BPCL)and Hindustan Petro-
leum Corporation Ltd (HPCL)
—are awaiting the govern-
ment'ssignal on the quantum
of price cuts and the timing,
three people aware of the
development said.
Theoretically, state-run
OMCs are free to determine
retail prices of petrol and die-
sel, but for all practical pur-
poses theyawait tacitapproval
of the government formaking
any pump-price adjustment of
the politically sensitive auto-
mobile fuels, the people said,
requesting anonymity. “All
relevant fuel price data have

f petrol by a mere 2% to
¥94.72 per litre in the last one year, data showed.

beenshared with the govern-

ment and a directive is

awaited,” one of them said.
[0C, BPCL, HPCL, the oil

ministry and its data arm
Petroleum Planning and Anal-
ysis Cell (PPAC) did not
respond to email queries on

this matter.

According to petroleum
data published by national and
international agencies, Brent
oil fell from around $96.5 a
barrel by theend of September
2023 to less than $72 a barrel
now, a 25.38% fall. India’s
average crude purchase price
(Indian basket) also fell by
21.12% during the period from
$93.54 a barrel in September
2023 to $73.78 in the same
month of 2024 (as of Friday).

“Even if one takes the rates
of products in the interna-
tional market, both petrol and
diesel pricesfell sharply inthe
last one year, but OMCs did
not slash domestic retail prices

inthe same proportion,”a sec-
ond person, working in a pri-
vate energy firm, said.

While benchmark petrol
prices in the international
market fell by about 25% to
$78.6 abarrel onan annualised
basis in September 2024,
OMCs cut domestic pump
price of petrolbyamere 2%to
394.72 per litre in the last one
year, data showed. The inter-

national benchmark price of

diesel fell from$121.65 a barrel
inSeptember 2023 to $81.01in
September 2024, a 33.4%
decline, while India’s pump
price of diesel was cut by 2.23%
to387.62a litre.

“Price reductions are

expected soon, ahead of Diwali
(31 October) and before the
Maharashtra elections,” a third
person said. India’s festive sea-
son starts from the second
week of October. The Maha-
rashtraassembly elections are
vet to be announced, it is
expected by November.

Ahead of the 2024 general
elections, in mid-March,
state-run OMCs had slashed
pump prices of petrol and die-
sel by 32 per litre effective
from 15 March. It was the last
auto fuel rate change, which
took place after OMCs kept
petrol and diesel prices frozen
for almost two years since
April 6,2022.
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