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Donor No.2 Megha bought poll bonds
even as it got key Govt, PSU contracts

Megha bought bonds for Y966 cr; in 9 instances, around time it won contracts

RAVIDUTTAMISHRA
& SUKALP SHARMA
MEW DELHI, MARCH 30

A NUMBER of large infrastruc-
ture projects of Megha
Engineenng& Infrastructure Lid
(MEIL) were awarded to it by
government departments and
public sector undertakings
(PSUs) either just before or im-
mediately after the Hyderabad-
headquartered company pur-
chased electoral bonds, a

majority ofwhich many were re-
deemed by the ruling Bharatiya
Janata Party (BJP), shows an
analysis of bond issuance and re-
demption data made public by
the Election Commission of
India.

MEIL, promoted by
Pamireddy Pichi Reddy and PV
Krishna Reddy, purchasedbonds
worth Rs 966 crore, and is the
secondlargest buyer after Future
Gaming.

The Indian Express identified
five major projects that MEIL

MEGHA'S MEGA PIE
BJP fSBdcr
BRS f195cr
DK f85cr
¥SRCP 3Tcr
TOP f28cr
Congress T8er
JO(U) T0er
JD(S) TSer
Janasena Party Tdor
TOTAL Ta66cr

(s

E

Soure:

bagezed between 2019 and 2023
where the company bought
bonds close o being awarded
the contracts, and a sizeable
chunkofthose bonds were then
redeemed by the B]P.

In another four instances,
though the company did buy
electoral bonds around the ime
it was awarded contracts, the
bonds were redeemed by polit-
ical parties that were not ruling
the govemmentatthe Centre or
the state whose undertaking
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» Megha bought bonds even as it got Govt, PSU contracts

awarded the contract. In all,
there were at least nine in-
stances of MEIL purchasingelec-
toral bonds around the time —
up to a couple of months before
or after — of winning confracts,

MEL purchased bonds regu-
larly in multiple windows be-
tween April 2019 and October
2023, Of its total electoral bond
purchases of Rs 966 core, the
maximum—Rs 584 core—went
to the BJR. The BRS redeemed Rs
195 croreworth ofbonds bought
by MEIL, followed by the DMK
with Rs 85 crore worth. Other
political parties that received
funds from MEIL through elec-
toral bonds included the YSR
Congress, Telugu Desam Party,
Congress, Janta Dal {United),
Janata Dal ({Secular), and
Janasena Party.

Justa month before it bagged
the Rs 14 400-crore Thane-
Borivali twin tunnel projectin
May 2023 from the Mumbai
Metropelitan Region
Development Authority ( MM-
RDA), MEIL bought electoral
bonds worth Rs 140 crore. Of
these, Rs 115 crore worth were
redeemed by the B]P. Larsen &
Toubro (L&T), which lost out on
the project, had moved the
Bombay High Court against the
award o MEIL L& T claimed that
its technical bid forone package
of the proje ct was wongfully re-
jected by the MMRDA, while in
the second package, its bid was
rejected despite being the suc-
cessful bid. The court later
quashed L&T's pleas.

Thenin October 2023, the
company bought Rs 160 crore
worth of electoral bonds, of
which, Rs 150 crore worth were
redeemed by the BJP. This
tranche came after MEIL an-
nounced late September that it
had bagged a $648-million
Mongolia refinery project, which
is being executedwith the Indian
government's assistance.

In October 2022, MEIL won
two contracks worth a total of
around Rs 3200 crore from
HPCL Rajasthan Refinery, a joint
venture between Hindustan
Petroleum Corporation (HPCL)
and the Rajasthan Government,
with an equity splitof 74 per cent
and 26 per cent, respectively. In
the same month, MEIL pur-
chased Rs 10 crore worth of
bonds, of which, Rs 8 crore worth
were redeemed by the BJP. Apart
from being a Central PSU, HPCL
is also a subsidiary of public sec-
torenergy major il and Natural
Gas Corporation (ONGC).

In March 2021, MEIL bagged
a civil works contract in
Mangalore worth neardy Rs 300
arore from HPCL Next month, on
Apnl 6, MEILpurchasedelectoral
bonds worth Bs 38 crore, of
which, Rs 33 crore worth were
redeemed by the B|P. MEIL had
alsobought Ks 40 crore worth of
bonds on April 5, but these were
redeemed by the Dravida
Munnetra Kazhagam{ DMK).

MEIL bagged a contract
waorth around Rs 6,000 crore
from public sectorenergy major
Oil and Natural Gas Corporation

{ ONGC) for oil ngs around June-
July 2019, and had bought elec-
toral bonds worth Rs 60 crore in
May. Of these, bonds worth Rs 53
crore were redeemed by the BJP.
In April 2019, MEIL had bought
bonds worth Rs 65 aore, all of
which were redeemed by the
BJP. This period also coincided
with the Lok 5abha elections of
2019.

Interestingly, MEIL bought Rs
20 coreworthof electoral bonds
in Octaber 2020 close on the
heels of winning another order
worth arund Rs 800 crore from
HPCL Rajasthan Refinery and the
Rs4,700-crore Zojilatunnel con-
tract from the Mational
Highways & Infrastructure
Development Corporation
{NHIDCL). However, all these
bond s went to the DMK,

Similarly, MEIL won more
confracts (estimated at over Rs
5000 crore) from HPCL
Rajasthan Refinery in August-
September 2021. Soon after, in
October 2021, MEIL bought
electoral bonds worth Rs 100
crore but all of those were re-
deemed by the Bharat Rashira
Samithi.

Emails sent by The Indian
Express toMEIL MMRDA, HPCL,
and NHIDCL seeking their com-
ments on the matter did not
elicit a response. An ONGC
spokesperson said MEIL was
awarded the contract for 47 rigs
in 2019 through international
competitive bidding in a trans-
parent tendering process, adher-
ing to all the requisite norms.
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Futures set to rally

CRUDE CHECK. Hold on to the long trade

]
Akhil Nallamuthu
bl. research bureau

Crude oil ended the week with a
gain on the back of the rally on
Friday. Brent crude oil futures on
the Intercontinental Exchange
(ICE) wasup 1.6 per cent by clos-
ing at $87 per barrel. Crude oil
futures on the MCX was up 2.4
per cent by ending the week
at 6,909 a barrel.

BRENT CRUDE FUTURES
($87)

Brent Crude futures’ price action
shows that it has formed a good
base at $85. So, we anticipateitto
begin a leg of uptrend from here
anytime.

Immediately below $85, the
contract hasa support at $84 and
$81. The medium-term trend
will remain bullish as long as $81
remains valid. Support below
thisisat $77 and 875.

On the upside, Brent futures
can face a hurdle at $90. But we
expect it to surpass this. Barriers
above $90are at $93 and $100.

MCX-CRUDE OIL (¥6,909)

The April crude oil futures re-
tained the bullish bias by staying
above the support at 6,700.
Also, it trades above the 20-day
moving average (DMA), which is
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currently at 36,660. So, the price
region between 6,660 and
%6,700is a support zone.

The price action hints that the
contract will soon hit 7,000, A
breakout of this can lift the con-
tract to 7,500 and then to
T8,000. There could be a price
correction either from 7,500 or
$8,000.

Alternatively, if crude oil fu-
tures fall and break below the
support at ¥6,700, the down-
swing could extend to 6,500 —
its 50-DMA. A breach of this can
turn the trend bearish. The
nearest notable support below
£6,500is ar 36,250 and ¥6,000.

Trade strategy: Retain April
futures long executed at 36,680.
Raise the stop-loss a little to
¥6,680 from the existing 36,650.

Revise the target slightly
higher to ¥7,000 from $6,950.
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