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Commodity prices to fall to 5-year low in
2025 on glut in oil market, says World Bank

SANGEETHA G.
CHENNAIL OCT. 30

The World Bank antici-
pates global commaodity
prices to tumble to a five-
vear low in 2025 amid an
oil glut that is likely to
limit the price effects of a
wider conflict in the
Middle East.

By 2026, global commodi-
ty prices are projected to
down by 10 per cent.
GGlobal food prices are set
to plummet 9 per cent this
vear and an additional 4
per cent in 2025 before lev-
elling off.

Energy

prices are

expected to drop by 6 per
cent in 2025 and an addi-
tional 2 per cent in 2026,
However, an escalation in
armed conflicts could
complicate that effort by
disrupting energy supply
and driving up food and
energy prices.

Falling commaodity
prices and better supply
conditions can pmvide a
buffer against geopolitical
shocks, said Indermit Gill,
the World Bank Group's
chief economist and sen-
ior vice president.

“But they will do little to
alleviate the pain of high
food prices in developing

countries. High prices,
conflict, extreme weather,
and other shocks have
made more than 725 mil-
lion people food insecure
in 2024," Gill said.

Global oil supply is
expected to exceed dema-
nd by an average of 1.2
million barrels per daw
While OPEC+ countries
have 7 million spare cap-
acity, several non-OPEC
nations are expected to
ramp up oil production.

However, the average
price of gold is expected to
hit a record this year and
may rise during geopoliti-
cal uncertainty.
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Deendayal Port allocates 3,400 acres for

setting up green hydrogen p

—
Avinash Nair
Ahmedabad

The Deendayal Port Author-
ity (DPA) has alloted 3,400
acres of land to four corpor-
ate houses for setting up of
5.5 million tonnes per an-
num (mtpa) of green hydro-
gen producing units near
Kandla port in Gujarat.

“This port is one of the
three ports that have been
declared as a green hydrogen
hub under the National
Green Hydrogen Mission.
‘We have allotted land to four
players including Reliance
Green Hydrogen and Green
Chemicals Ltd, Larsen &
Toubro Green Energy Tech
Ltd, Welspun New Energy
Ltd and AM Green Hydrogen
Ltd. These companies are ex-
pected to set up around 5.5
mtpa capacity for producing
green ammonia by 2030-31,”
Sushil Kumar Singh, Chair-
man of Deendayal Port Au-

et sckimo”

GREEN AMBITIONS. Kandla port aims to host 5.5 mtpa

of green hydrogen producing units by 2030-31

thority — that manages and
operates Kandla port — told
businessline.

FUTURE PROJECTS

While L&T has been alloted
1,900 acres, Reliance re-
ceived 900 acres, AM Green
450 acres and Welspun 150
acres. “Green hydrogen and
its derivatives like methanol
and green ammonia will be
exported and will also be
used as an alternate fuel
bunkers for vessels that will

come up in future.” Apart
from Kandla, Tuticorin and
Paradip are the other two
ports which have been iden-
tified by the Centre to be de-
veloped as hydrogen hubs.
The Kandla port is also
setting up 300 million litres
per day (mld) of desalination
plant that will address the
water requirements for the
proposed green hydrogen
units at Kandla. “The port
has already floated an Ex-
pression of Interest (Eol) for

rojects in Kandla

300 mld of desalination
plant,” the DPA Chairman
said. The power required for
these green hydrogen pro-
jects will be 9 GWs.

HYDROGEN BUSES
Earlier this week, the DPA
has also signed an MoU with
NTPC for setting up a hydro-
gen plant at Kandla. “This
hydrogen will be used for
running 11  hydrogen-
powered buses at Kandla.
These buses are expected to
start running by August
2025,” Singh said.

According to a recent re-
search by BloombergNEF,
Gujarat received $76 billion-
worth investment proposals
for setting up green hydro-
gen production, despite not
having a dedicated green hy-
drogen policy in force. “De-
velopers prefer States with
access to ports for export of
green hydrogen and its deriv-
atives to Europe and Japan,”
the report added.
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India, Saudi Arabia explore ties
in fertilizer, petrochem & mining

FUTURE PLANS. Goyal holds talks with Schneider Electric, General Atlantic CEOs in Riyadh

—
Our Bureau
New Delhi

Commerce & Industry Min-
ister Piyush Goyal had wide-
ranging discussions on In-
dia’s bilateral ties and trade
and potential areas for fur-
ther economic cooperation
with Saudi Arabia in a meet-
ing with Saudi Minister for
Industry and Mineral Re-
sources Bandar bin Ibrahim
Alkhorayef on Wednesday.

The Minister, on a two-day
official visit to Riyadh, also
met the heads of Schneider
Electric and General Atlantic
and discussed their India
plans.

“Met Saudi Minister for
Industry and Mineral Re-
sources Bandar bin Ibrahim
Alkhorayef, and had a wide-
ranging discussion on our bi-
lateral ties and trade,” Goyal
tweeted on Wednesday.

“We further deliberated

FOR COLLABORATION. Commerce Minister Piyush Goyal

with Peter Herweck, CEQ Schneider Electric, in Riyadh

and explored potential areas
for cooperation in the fertil-
izers, petrochemicals, and
mining sectors,” the tweet
added.

MINISTERIAL MEETING

Govyal is in Saudi Arabia to
co-chair the second Minis-
terial Meeting of the Eco-
nomy and Investment Com-
mittee under the India-Saudi
Strategic Partnership Coun-
cil, focusing on sectors like

agriculture, food security,
energy, technology, and
infrastructure.

He also participated in the
8th edition of the Future In-
vestment Initiative (FII) in
Rivadh, a crucial platform
that brings together global
leaders, investors, and
innovators.

The Minister met Peter
Herweck, CEO of Schneider
Electric, a global company
specialising in energy man-

agement and digital automa-
tion with a strong presence
in India.

“Discussed the company’s
investment plans for India
and how it can leverage the
nation’s talent pool and gov-
ernment support to provide
high-tech, sustainable, and
energy-efficient solutions to
the world,” he tweeted. The
Minister also had a “wonder-
ful meeting” with William E.
Ford, Chairman and CEO of
global growth investment
firm, General Atlantic.

HEALTHCARE SECTOR
“Discussed the company’s
potential to collaborate with
India’s healthcare sector es-
pecially in consumer-fo-
cused health enterprises. Ad-
ditionally, explored potential
for expansion of their invest-
ment in Global Capability
Centres (GCCs), as well as
various other sectors, in the
country,” Goyal tweeted.
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Core sector bounces back in Sept
but growth remains sluggish at 27

MIXED BAG. Five of 8 industries record positive growth; crude oil, natural gas and electricity see contraction

|
KR Srivats
New Delhi

The eight core industries’
output growth rebounded to
2 per centin September 2024
after recording a mild con-
traction of revised 1.6 per
cent in August 2024,

The latest print was, how-
ever, substantially lower
than the 9.5 per cent growth
recorded in September last
year,

In the first half this fiscal,
core industries output grew
4.2 per cent, lower than 8.2
per cent growth witnessed in
same period last year, official
data released by the Com-
merce and Industry Ministry
said on Wednesday.

The eight core industries
— coal, natural gas, crude oil,
refinery products, fertilizers,
cement, steel and electricity
— comprise 40.27 per cent of
the weight of items included
in the Index of Industrial
Production (IIP).

IN POSITIVE TERRITORY
Five of the eight core indus-
tries were in positive territ-
ory for the month under re-
view.

The sectors that showed
positive growth in Septem-

On a rebound
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berare coal (2.6 per cent), re-
finery products (5.8 per
cent), fertilizers (1.9 per
cent), cement (7.1 per cent)
and steel (1.5 per cent).

The three sectors that saw
contraction in output were
crude oil (-3.9 per cent), nat-
ural gas (-1.3 per cent) and
electricity (-0.5 per cent).

Aditi Nayar, Chief Eco-
nomist and Head - Research
& Outreach, ICRA, said that
the easing of the disruption
related to rainfall on sectors
such as mining and electri-
city contributed to the turn-
around in the core sector’s
performance to a growth of 2

per cent in September 2024
from the mild contraction of
1.6 per cent in the previous
month.

Notably, the growth in ce-
ment production improved
to a 6-month high of 7.1 per
cent in September from a
contraction of 3 per cent in
August, aided by a favourable
base. In contrast, steel out-
put rose by just 1.5 per cent
in the month, the slowest
pace in 33 months.

Nayar said that ICRA pro-
jects the IIP to grow by 3-5
per cent in September, amid
a narrower contraction in
electricity and mining out-

put, as well as a favourable
base, and a sharp uptick in
the growth of GST e-way
bills (to 18.5 per cent in
September from 12.9 per
cent in August), supported
by pre-festive stocking.

SUBDUED ACTIVITY
Madan Sabnavis, Chief Eco-
nomist, Bank of Baroda, said
that growth in core sector
has been weak in September
due to subdued activity and
base effects. Decline in elec-
tricity can be attributed to
lower demand with mon-
soon retreat still not com-
plete, he said.

“Higher cement produc-
tion was due to preparation
for resumption of construc-
tion post monsoon. Fertil-
izer production has been
positive though low indicat-
ive of stocks being good.
Also, a late withdrawal of
monsoon pushes forward
rabi sowing.

“As auto sector was sub-
dued it got reflected in steel
production. Petro products
have done well due to more
demand from export and do-
mestic segments. Industrial
growth to remain weak at
around 1 per cent,” he added.

Anubhuti Sahay, Head, In-
dia Economic Research,
Standard Chartered Bank,
said the core sector data
bounced back to positive ter-
ritory after contracting in
the previous month as im-
pact of monsoon on coal
mining, cement production
and electricity generation
faded.

Meanwhile, the Centre
has now revised the June
core data growth to 5 per
cent. In July this year, core
industries had recorded 6.1
per cent growth.

Last month the govern-
ment had pegged final
growth rate for May at 6.9
per cent.
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Core sector bounces back
on refinery, cement gains

Flashes 2% growth in Sep after contraction in Aug; IIP may show modest uptick

SHIVA RAJORA
New Delhi, 30 October

rowth in the output of eight key
G infrastructure industries — known

as the core sector — recovered to 2
per cent Y-0-Y in September, from the con-
traction recorded in the preceding month.
For the first time in 42 months, the output
of the core sector had contracted (-1.6 per
cent) during August.

Growth in September 2024 was slower
than the 9.5 per cent registered in the same
month last year.

According to the data released by the
Ministry of Commerce and Industry on
Wednesday, the sequential recovery was
on the back of an acceleration in the out-
put of coal (2.6 per cent), refinery prod-
ucts (5.8 per cent) and cement (7.1 per
cent), even as the output of fertilisers (1.9
per cent) and steel (1.5 per cent) under-
went deceleration.

On the other hand, the output of crude
oil fell by 3.9 per cent, with electricity and
natural gas also contracting, by 0.5 per
cent and 1.3 per cent, respectively.

“The production of cement,
refinery products, coal, fertilisers, and
steel recorded positive growth in
September 2024,” said the commerce
ministry in a statement.

Aditi Nayar, chief economist at ICRA
Ratings, noted that the easing of rainfall-
related disruptions affecting sectors like
mining and electricity contributed signif-
icantly to the core sector’s recovery. She
emphasised that the disaggregated trends
remain relatively robust, with five of the
eight sectors experiencing sequential
improvements in year-on-year growth.

“Notably, growth in cement production
improved to a 6-month high from a con-
traction of 3 per cent in August 2024, aided
by a favourable base. In contrast, steel out-

TAKING STOCK
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put rose by just 1.5 per cent in the month,
the slowest pace in 33 months,” she added.
The eight core industries comprise
40.27 per cent of the weight in the Index
of Industrial Production (ITP), underscor-
ing their substantial impact on the index.
Following the contraction observed in the
core sector in August, the IIP also experi-
enced a decline of 0.1 per cent, represent-
ingits first contraction in 22 months.
Looking ahead, Nayar predicts that the

*Provisional figures
Source: Ministry of
Commerce and Industry

7.1

1P is expected to grow between 3 per cent
and 5 per cent in September 2024. This
projection is underpinned by a narrower
contraction in electricity and mining out-
put, a favourable base effect, and a signif-
icant uptick in the growth of GST e-way
bills, driven by pre-festival stocking.

For the first two quarters (April to
September) of the current financial year,
the output growth of core industries stood
ar4.2 per cent.
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BRENT FUTURES UP 2% AT $72.53 A BARREL

Oil Rises as OPEC+ May
Delay Dec Output Hike

Reuters

London: Oil prices rose more
than 2% on Wednesday, after
Reuters reported OPEC+ could
delay a planned oil production
increase scheduled to take effect
in December by a month or
more, due to concerns about soft
oildemand and rising supply.

Brent crude futures gained
$1.41, or 2%, to $72.53 a barrel.
US. West Texas Intermediate
crude futures edged up $1.34, or
2%, 10 $68.55 per barrel.

OPEC+, which groups the Or-
ganization of the Petroleum Ex-
porting Countries and allies

such as Russia, is scheduled to
raise output by 180,000 barrels
perday in December. The group
has cut output by 5.86 million
bpd, equivalent to about 5.7%
of global oil demand.

"OPEC+ has always advised
that the unwinding of volun-
tary supply cuts would be sub-
ject to market conditions," said
Harry Tchilinguirian, head of
research at Onyx Capital.

A decision to postpone the in-
crease could come as early as
next week, two of the sources
told Reuters.

OPEC+ is scheduled to meet
on Decemberltodecide its next
policy steps.
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Core Sector Growth
Rebounds to 2% in
Sept after Aug Setback

Cement records highest year-on-year growth
at 7.1% followed by refinery products at5.8%
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Our Bureau

New Delhi: India’s core sector out-
put growth rose 2% in September
from a 42-month low of 1.6% the pre-
vious month, according to official da-
tareleased on Wednesday.

If the August reading is excluded,
the growth in September was the slo-
west in around two years.

Output had increased by 9.5% in
September 2023.

“Easing of the disruption related to
rainfall on sectors like mining and
electricity contributed to the turna-
round in the core sector's performan-
ce(against the August reading),” said
Aditi Nayar, chief economist at
ICRA.

The core sector comprises eight in-
dustries: coal, crude oil, natural gas,
refinery products, fertilisers, steel,
cement and electricity. Five of these
sectors grew in September.

Performance across these sectors
was lower in the first half of the cur-
rent financial year at 4.2% compared
with8.2% during the same period last
year, according to the data from the
commerce and industry ministry.

Cement recorded the fastest year-
on-year growth at 7.1% in September.
Next was refinery products at 5.8%,
followed by coal (2.6%), fertilisers
(1.9%), and steel (1.5%). On the other
hand, crude oil, natural gas and elec-
tricity output declined by 3.9%, 1.3%
and 0.5%, respectively.

“The growth in cement production
improved to a six-month high of
7.1% in September 2024 from a cont-
raction of 3.0% in August 2024, aided
by afavourable base. In contrast, ste-
el output rose by just 1.5% in the
month, the slowest pace in 33

Note: Figures for the last three months are provisional,

Source; Ministry of Commerce and Industry

The easing of the

disruptionrelatedto
rainfall on sectors like
mining and electricity
contributed to the turna-
round in the core sector's
performance

ADITINAYAR
Chief Economist, ICRA

months,” Nayar noted.

Steel was the top-performing sec-
tor in the first half of the current fi-
nancial vear, showing 6.1% growth
compared with a year earlier. It was
followed by electricity and coal
(5.9% each), refinery products
(2.3%)and natural gas (2%).

These eight sectors account for
40.27% of the weight in the Index of
Industrial Production (I1P).

The IIP had contracted 0.1% in Au-
gust, for the first time in 22 months,
according to the data released earli-
erthismonth.

ICRA projects IIP to grow 3.5% in
September due to reduced contrac-
tion in electricity and mining out-
put, a favourable base effect and a
significant increase in GST e-way
bills, assisted by pre-festive stock-
ing, said Nayar.

31.10.2024
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VIGILANCE AWARENESS WEEK —OIL

Under the aegis of CVC, Vigilance Awareness Week 2024 is being
observed in OIL from 28th October, 2024 to 3rd November, 2024. As part
of the VAW 2024, an inaugural event was held on 28th October 2024
wherein Integrity Pledge was administered by Dr. Ranjit Rath, CMD, OIL at
a function convened at OILs Corporate office, Noida in the presence of
Functional Directors and other officials of OIL.
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Crude imports fall
10% in Oct; Russian
supply down 7%

RAKESH KUMAR @ New Delni

INDIA'S crude oil imports de-
clined by 10% month-on-month
to 4.24 million barrels per day
(mbpd) in October 2024, accord-
ing to energy cargo tracker Vor-
texa. Simultaneously, imports
from Russia decreased by 7%
over the same period.

This dip can be attributed, in
part, to the robust import fig-
ures recorded in September
2024. The country imported a
cumulative of 4.70 million bar-
rels per day of crude oil in Sep-
tember, up from 4.17 million
barrels per day in August.

“With domestic demand ex-
pected to rise due to festive sea-
sons in Q4, refineries will likely
be ramping up crude runs and
imports next month,” said Ser-
ena Huang, Head of APAC
Analysis at Vortexa.

As per Serena Huang, India
has lowered its purchase from
Russia due to stronger demand
from Chinese refiners. She be-
lieves that Indian refiners can
turn towards traditional West
Asian suppliers to meet the de-
mand in the fourth quarter of
this calendar year.

India’s total crude oil imports
from Russia, which were nearly

0.2% before the Russia-Ukraine
war, have now risen to around
40%. This increase is largely be-
cause of significant discounts
offered by Russia to Indian re-
fineries compared to its West
Asian counterparts.

In September 2024, Russiare-
mained the top supplier of
crude oil to India, supplying
1.79 million barrels per day
(bpd), accounting for 38% of the
total oil imports.

In August 2024, Russia’s share
in Indian oil imports was 36%.
However, the discount offered
by Russia to Indian oil market-
ing companies has narrowed,
and Russia is also diverting its
supply to other countries. Con-
sequently, India is shifting to-
wards its traditional Middle
Eastern suppliers.

“India’s imports of Russian
crude are down 7% month-on-
month in October, due tostrong-
er purchases by Chinese refin-
ers. India’s crude imports from
Middle Eastern suppliers have
remained robust. With Russian
crude supplies expected to re-
main range bound, we expect
refiners to import more Middle
East supplies to meet their ris-
ing crude import demand in
Q4,” said Serena Huang.
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iesel commission hiked

NEW DELHI: Commission
paid to petrol pump dealers on
sale of petrol and diesel has been
hiked without change in retail
price but rates will go down in
several places in states such as
Odisha, Chhattisgarh, and Him-
achal Pradesh on account of
intrastate freight rationalisation.

Commission on sale of pet-
rol has been hiked by 65 paise
a litre and that on diesel by 44
paise per litre. Alongside, the
state-owned firms also ration-
alised intrastate tariffs which
could lead to a reduction in
rates of up to Rs 4.5 a litre in
some parts.

Indian Oil Corporation
(IOC) — the state-owned mar-
ket leader — on October 29
wrote to dealers informing of
an increase in dealer margin
for all categories.

"Considering the hardship of
retail outlets selling less than Rs
170 per kilolitre per month, spe-
cial care has been taken to allevi-
ate the same," it said. " You will be
entitled to an upward revision of

dealer margin of approximately
Rs 0.65 per litre for petrol and
Rs 0.44 a litre of diesel."

This is the first revision in
commission paid to dealers in
nearly eight years.

All the three state fuel retail-
ers -- IOC, Bharat Petroleum
Corporation Ltd (BPCL) and
Hindustan Petroleum Corpo-
ration Ltd (HPCL) -- took to
X to announce the revision in
dealers’ commission.

"IndianQil is pleased to
announce a revision in the
dealer margins (effective from
30th October 2024), follow-
ing the resolution of a pend-
ing litigation. This will have no
additional impact on the Retail
Selling Price of products,” [OC
said ina post on X.

BPCL in a post said the
revised commission will be
effective October 30. This
would be "at no additional cost
to consumers’.

"On the auspicious occa-
sion of Deepawali, HPCL is
happy to announce revision in

This is the first
revision in
commission paid to
dealers in nearly
eight years

dealer commission effective 30th
October 2024. This will have no
additional impact on the Retail
Selling Price of Petrol & Diesel,”
HPCL said. "Thru this revision,
HPCL aims to strengthen the
ability of our dealer network
in delivering superior customer
experience and enhanced ser-
vice standards for millions of
customers who visit our Retail
Outlets on a daily basis."

The revision, it said, also

aims at delivering happiness
to all the committed staff
employed at retail outlets and
their families.

Dealers commission was last
revised on October 5, 2016 when
it was raised to Rs 1,868.14 per
kilolitre, plus 0.875 per cent of
produce billable price on petrol
and Rs 1,389.35 per kl plus 0.28
per centof product billable price
on diesel. This has now gone up
up Rs 0.65 per litre on petrol and
Rs 0.44 a litre on diesel.

The three firms also ration-
alised intra-state freight that will
resultin a cutin petrol and diesel
prices in several places in states
such as Odisha, Chhattisgarh,
and Himachal Pradesh.

"Further, demonstrating the
core value of Nation First, our
endeavour to provide afford-
able petrol and diesel across
the length and breadth of the
country on a sustained basis
has come to fruition. #India-
nQil has undertaken intrastate
rationalisation of freight which
will reduce variation of retail

selling price of product across
various markets within a state,
except in geographies where
Model Code of Conduct is in
place,” I0C said.

BPCL said intra-state freight
rationalisation will reduce price
disparities in petrol/diesel, ben-
efiting consumers, especially in
remote areas.

“Simultaneously, we have
also undertaken intrastate ratio-
nalisation of freight thus benefit-
ing customers at remote places,
far from our supply locations,
except in areas under model
code of conduct,” HPCL said.

il Minister Hardeep Singh
Puri welcomed the intra-state
freight rationalisation which
he said will "benefit consumers
located at remote locations (far
from petrol and diesel depots of
oil marketing companies) which
will result in a decrease in pet-
rol and diesel prices in several
parts of the country. (Decision
in poll-bound states and con-
stituencies will be implemented
later)". AGENCIES
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Assam targets 3,000 MW

AGENCIES

GUWAHATE: Assam's new clean
energy  initiative is- a com-
mendable step towards achiey-
ing sustainable development,
with plans to generate 3,000
MW of solar power by 2080,

Here'sanoverview of the core
elements ol thisrenewable ene-
v push:

Solar Capacity Expansion;
The state alms toslgnificant
[y increase its solar capaqity.
setting an ambitious target of
3,000 MW by 2030, This will not
only meet growing electricity
demands but also help reduce

Representational Imags
carbom emissions.

Kew Solar Facility In Karbi
Anglong: A 50 MW solar
Installation is set for the Karbi
Anglongdistrict, marking one of
the state’s largest solar projects
fo date.

solar power by 2030

Battery Storage for Grid
Stability; Assam 18 also focus-
Ing on battery storags systems
to support reliable power dis-
tribiation during peak dermand,
This initiative is i oollaboration
with Assam Power Distribution
Company Lid. (APDCL) and
OMNGC Tripura Power Company
Lid., ensuringastable supply of
renewable energy tohoth house
holds and industries,

Publie-Private Partherships
(PPFs) By srengthening PPPs,
Assam s encouraging private
sector participation in renewa-
bte energy projects, which could
drive innovation, Pgs

Assam targets 3,000 MW
solar power by 2030

efficiency, and investment in
this sector.

Enhanced Rural Distribution:
Assam Is upgrading rural elec-
tricity infrastructure by replac-
ing traditional overhead lines
with aerial cables and adding
transformers. This infrastruc-
ture improvement is intended
to provide reliable power to

rural communities, supporting
local development and quality
of life.

Assam’s partnership with
the Asian Development Bank
(ADB) to boost renewable energy
further solidifies this project’s
potential to achieve long-term
sustainability and energy secu-
rity in the state,
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