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GAlLincreases
! domestic gas

allocation to

IGLby 31%

FEBUREAU
Mew Delhi, January 9

STATE-OWMED GAIL INDIA has
increased domestic gas allocation to
Indraprastha Gas Ltd (IGL) by 31%
withetfect from January 16,increas-
ing the share of domesticgas in the
company’s CNG (compressed natural
gas) segmentto 5 1% from 37%ear-
lier, the company saidon Thursday.
The company has also tied up
additional regasified liquefied nat-
ural gas (RLNG) volumes of around
1 mmscmd (million metric stan-
dard cubic meters per day) on term
basisat competitive prices with one
ofits major suppliers.“The revision
and signing of additional volumes
shallhavea positiveimpacton prof-
itability of the company,” IGL said.
Earlier in November, GAIL had
reduced domestic gas allocation by
20% to the company which
impacted 1GL's profit margins. Fol-
lowing the development, shares of
IGL rose 3.75%6 to ¥422.95 on
Thursdaybefore closingat3418.70,
up 2.7 1% from the previous close.
As per guidelines by the oil min-
istry, domestically produced APM
natural gasis tobe allocated to city
gas distribution companies for pri-
ority segments, specifically domes-
tic PNGand CNG (transport). The pol-
icy statesthatthe supplyofdomestic
gasto CGD entities willbe made only
uptothequantity availableand allo-
| cated to GAIL forthese segments.
The government in October and
Novemberlastyearhad cutsupplies
of domestic gas to city gas retailers
byas muchas40%inview oflimited
output, prompting city gas retailers
to hike CNG prices by ¥2-3 perkg.
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companies. This had pushed up in-

Govt Raises Allocatin of Cheap Domestic Gas to IGL

New Delhi: The government has
increased the allocation of cheap
domesticgastocity gasdistributor
Indraprastha Gas Ltd (IGL), which
will boost its profitability, the com-
pany said in a publicfiling.

“As per the communication recei-
ved from GAIL (India) Limited (the
nodal agency for domestic gas allo-
cation), the domestic gas alloca-
tions to IGL have been revised up-
wards by 31% with effect from 16th
January 2025, increasing the share

tural gas segment from 37% to
51%,” the company said.

IGL hasalso tied upadditional re-
gasified liquefied natural gas
(RLNG) volumes of around 1.0 mil-

lion metric standard cubic meters
a day (MMSCMD) at “competitive
prices”, the company said.

The government had in recent
months sharply cut the allocation
of cheap domestic gas to city gas

put costs for these CNG retailers
and caused temporary supply issu-
es. This also hammered the stock
prices of these companies.

“Therevision(inallocation)and
signing of additional volumes
shallhavea positive impactonthe
profitability of the company,”
IGLsaid.

Theshares inIGL, valued atabout
229,300 crore, closed 2.7% higher
on Thursday when the benchmark
Sensex ended 0.7% lower: IGL sha-
res are down nearly a quarter in
three months.
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