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Government partlally restores gas supply to IGL,, Adani-"Total

PTI m NEW DELHI
he  government  has
increased cheaper gas

supply to city gas retailers
1GL, Adani-Total, and
Mahanagar Gas, restoring a
major part of the allocation
that was cut in 2024,
according to regulatory filings
by the companies.

The government, in October
and November last year, had
cut supplies of the so-called
APM Gas (low-priced natural
gas coming from old fields
such as Mumbai High and

Bassein fields in the Bay of

Bengal) to city gas retailers by
as much as 40 per cent in view
of limited output.

This led to city gas retailers
hiking CNG prices by Rs 2-3
per kg and planning more
increases as they replaced lost
volumes with higher-priced
input fuel.

The price hike made CNG less
attractive when compared to
alternate fuels like diesel.

Following this, the Ministry of
Petroleum and Natural Gas in
a December 31, 2024 order
rejigged some allocations of
gas produced from below
ground and undersea.

The ministry ordered a cut in
as supplied to state-owned
GAIL and Oil and Natural Gas
Corporation (ONGC) for
production of LPG and
diverting those volumes to
city gas entities.

Out of a total 2.55 million
standard cubic meters per day
of gas wusage for LPG
production, 1.27 mmscmd
(0.637 mmscmd each for
GAIL and ONGC) was
ordered to be diverted for
consumption in the
CNG/piped cooking gas
segment in January-March
quarter, according to the order
reviewed by PTL

City gas retailers in regulatory
filings said increased volumes
of APM gas will start from
January 16.

“As per the communication

received from GAIL (India)
Ltd (the nodal agency for
domestic gas allocation), this
is to inform that the domestic
gas allocations to IGL have
been revised upwards by 31
per cent with effect from
January 16, 2025, increasing
the share of domestic gas in
the CNG segment from 37 per
cent to 51 per cent)
Indraprastha Gas Ltd (IGL)
said in a filing.

The company has also tied-up
additional ~ volumes  of
imported LNG at “competitive
prices”, with one of the major
suppliers (around 1.0 million
standard cubic meters per
day).

“The above revision and
signing of additional volumes
shall have a positive impact on
profitability of the company,’
IGL, which retails CNG to
automobiles  and  piped

cooking gas to households in
the national capital and
adjoining cities, said.
Adani-Total Gas Ltd, the CNG
retailers in cities in Gujarat
and elsewhere, said “the
allocation of APM gas has
been revised upwards by 20
per cent effective January 16,
2025”

“This upward revision will
have a positive impact on the
company and will help in
stabilizing the retail prices to
end-consumers,” it added.
Mahanagar Gas Ltd, the firm
that retails CNG in Mumbai
and other cities, said its
allocation of the domestic gas
at APM price has been
increased by 26 per cent, thus
increasing allocation for CNG
from 37 per cent to 51 per
cent.

GAIL and ONGC will have to
use either higher-priced gas
produced from new fields or
rely on imported liquefied
natural gas (LNG) to volumes
lost to city gas retailers.

The LPG they make is
supplied to fuel retailers like
Indian Qil Corporation (10C)
for sale to households as
domestic cooking gas LPG in
cylinders.

The government subsidises
domestic cooking gas LPG
and hence the higher cost of
production is likely to be
borne by it.

In two allocation cuts, the
government had reduced
supplies  of  domestically
produced gas to city gas
retailers by 5-5.25 mmscmd.
Half of this is being
immediately restored and
more will come once the gas
from Ramnad field and new
wells flows.

Natural gas pumped from
below the ground and from
under the seabed from sites
ranging from the Arabian Sea
to the Bay of Bengal within
India is the raw material that
is turned into CNG for sale to
automobiles and  piped
cooking gas to households.
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Govl partially restores gas supply
Lo Indraprastha Gas, Adani-Total

Adani-"1otal Gas Ltd said ‘allocation of APM gas has
heen revised upwards by 20% effective Fanuary 16, 2025’

OUR CORRESPONDENT

NEW DELHI: The govern-
ment has increased cheaper gas
supply to city gas retailers IGL,
Adani-Total, and Mahanagar
Gas, restoring a major part of
the allocation that was cut in
2024, according to regulatory
filings by the companies.

The government, in Octo-
ber and November last year,
had cut supplies of the so-called
APM Gas (low-priced natural
gas coming from old fields such
as Mumbai High and Bassein
fields in the Bay of Bengal) to
city gas retailers by as much
as 40 per cent in view of lim-
ited output. This led to city gas
retailers hiking CNG prices
by Rs 2-3 per kg and planning
more increases as they replaced
lost volumes with higher-priced
input fuel.

The price hike made CNG
less attractive when compared
to alternate fuels like diesel.

Following this, the Ministry
of Petroleum and Natural Gas
in a December 31, 2024 order
rejigged some allocations of gas
produced from below ground
and undersea. The ministry
ordered a cut in gas supplied
to state-owned GAIL and Oil
and Natural Gas Corporation
(ONGC) for production of LPG
and diverting those volumes to
city gas entities.

Out of a total 2.55 million
standard cubic meters per day
of gas usage for LPG produc-

© 6 DOMESTIC GAS
ALLOCATIONS TO IGL
HAVE BEEN REVISED
UPWARDS BY 31%
WITH EEFECT FROM

JANUARY 16, 2025,
HIKING SHARE OF
DOMESTIC GAS IN
CNG SEGMENT FROM
37%T1051% 99

tion, 1.27 mmscmd (0.637
mmscmd each for GAIL and
ONGC) was ordered to be
diverted for consumption in
the CNG/piped cooking gas
segment in January-March
quarter, according to the order.

City gas retailers in regu-
latory filings said increased
volumes of APM gas will start
from January 16. “As per the
communication received from
GAIL (India) Ltd (the nodal
agency for domestic gas allo-
cation), this is to inform that
the domestic gas allocations to
IGL have been revised upwards
by 31 per cent with effect from

January 16, 2025, increasing the
share of domestic gas in the
CNG segment from 37 per cent
to 51 per cent,” Indraprastha
Gas Ltd (IGL) said in a filing.
The company has also
tied-up additional volumes of
imported LNG at “competitive
prices”, with one of the major
suppliers (around 1.0 million
standard cubic meters per day).
“The above revision and sign-
ing of additional volumes shall
have a positive impact on prof-
itability of the company; IGL,
which retails CNG to automo-
biles and piped cooking gas to
households in the national cap-
ital and adjoining cities, said.
Adani-Total Gas Ltd, the
CNG retailers in cities in Guja-
rat and elsewhere, said “the
allocation of APM gas has been
revised upwards by 20 per cent
effective January 16, 2025
“This upward revision will
have a positive impact on the
company and will help in sta-
bilizing the retail prices to end-
consumers, it added.
Mahanagar Gas Ltd, the
firm that retails CNG in Mum-
bai and other cities, said its allo-
cation of the domestic gas at
APM price has been increased
by 26 per cent, thus increasing
allocation for CNG from 37
per cent to 51 per cent. GAIL
and ONGC will have to use
either higher-priced gas pro-
duced from new fields or rely
on imported LNG to volumes
lost to city gas retailers.
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