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LEGAL BATTLE WITH FORMER UNIT OF GAZPROM

GAIL Settles SL.8 b

Claim from Russian
Firm for $285 m

Gas utility had sought compensation for
default in delivery of LNG by SEFE

PTI

New Delhi: State-owned gas utili-
ty GAIL (India) Ltd has settled a
$1.817-billion claim against a for-
mer unit of Russian energy giant
Gazprom for $285 million, accor-
dingtoastock exchangefiling.

GAIL had in December 2023 initi-
ated legal proceedings against SE-
FE Marketing & Trading Singapo-
re Pte Ltd in the London Court of
International Arbitration for non-
delivery of liquefied natural gas
(LNG)under a long-term contract.

It sought $1.817 billion in compen-
sation for the default in delivery of
committed cargoes by SEFE.

“GAIL (India) Limited and SEFE
Marketing & Trading Singapore
Pte Ltd have entered into a settle-
ment agreement dated January 15,
2025," the Indian firm said in the
stock exchange filing.

“The terms of the settlement ag-
reement include payment of $285
million by SEFE Marketing & Tra-
ding Singapore to GAIL and with-
drawal of arbitration proceedings
before London Court of Interna-
tional Arbitration.” The company
gave no details of the settlement.

GAIL in 2012 signed a 20-year deal
to buy as much as 2.85 million ton-
nes perannum of LNG with Russi-
anenergy giant Gazprom.

The deal was signed with Gaz-
prom Marketing and Singapore
(GMTS), which at the time was a
unit of Gazprom Germania, now

called Sefe. The Russian parent ga-

ve up ownership of Sefe after Wes-
tern sanctions were imposed on
Moscow over its invasion of Ukrai-
nein 2022.

SEFE had stopped supplying

MEET OWN DEMAND
SEFE had stopped supp-
lying LNGto Indian
company inJune 2022
tomeetitsowndemand

LNG to the Indian company in Ju-
ne 2022 tomeet its own demand.

Thedefault in supplies came ata ti-
me when global prices of LNG shot
up torecord highs. While the GAIL's
contract provided for deliveries ata
pre-agreed price, SEFE could have
fetched rates at least five-times hig-
her in the spot or current market
when prices touched about $74 per
million British thermal unit.

SEFE resumed supplies in March
2023. GAIL sought damages for the
period of non-supply.

GAIL had in 2012 signed a 20-year
deal with Gazprom Marketing and
Singapore (GMTS) to buy 2.85 mil-
lion tonnes per annum of LNG.
Suppliesstarted in2018 and thefull
volume was toreach in 2023.
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GAIL settles $1.8 bn claim against
ex-Gazprom unit for $285 million

NEW DELHI: State-owned
gas utility GAIL (India) Ltd has
settled a $1.817-billion claim
against a former unit of Russian
energy giant Gazprom for $285
million, according to a stock
exchange filing.

GAIL had in December
2023 initiated legal proceed-
ings against SEFE Marketing
& Trading Singapore Pte Ltd
in the London Court of Inter-
national Arbitration for non-
delivery of liquefied natural
gas (LNG) under a long-term
contract.

It sought $1.817 billion in
compensation for the default
in delivery of committed car-
goes by SEFE.

“GAIL (India) Limited and

SEFE Marketing & Trading Sin-
gapore Pte Ltd have entered
into a settlement agreement
dated January 15, 2025, the
Indian firm said in the stock
exchange filing. “The terms
of the settlement agreement
include payment of $285 mil-
lion by SEFE Marketing &
Trading Singapore to GAIL and
withdrawal of arbitration pro-
ceedings before London Court

of International Arbitration”

The company gave no
details of the settlement.

GAIL in 2012 signed a
20-year deal to buy as much as
2.85 million tonnes per annum
of LNG with Russian energy
giant Gazprom.

The deal was signed with
Gazprom Marketing and Sin-
gapore (GMTS), which at the
time was a unit of Gazprom
Germania, now called Sefe. The
Russian parent gave up owner-
ship of Sefe after Western sanc-
tions were imposed on Moscow
over its invasion of Ukraine in
2022. SEFE had stopped sup-
plying LNG to the Indian com-
pany in June 2022 to meet its
own demand. Pl
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GAIL settles $1.8 bn claim
against former Gazprom unit

State-owned gas utility GAIL (India) Ltd hassettled a $1.817-
billion claim against a former unit of Russian energy giant
Gazprom for $285 million, according to a stock exchangefiling.
GAIL had in December2023initiated legal proceedings against
SEFE Marketing & Trading Singapore Pte Ltd in the London Court
of International Arbitration for non-delivery of liquefied natural
gas (LNG) under a long-term contract. PTI
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GAIL settles $1.8 bn claim
against former Gazprom unit

State-owned gas utility GAIL (India) Ltd hassettled a $1.817-
billion claim against a former unit of Russian energy giant
Gazprom for $285 million, according to a stock exchangefiling.
GAIL had in December2023initiated legal proceedings against
SEFE Marketing & Trading Singapore Pte Ltd in the London Court
of International Arbitration for non-delivery of liquefied natural
gas (LNG) under a long-term contract. PTI
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GAIL

® GAIL and SEFE
Marketing & Trading
Singapore Pte. Ltd. have
entered into a settlement
agreement that included
payment of US$ 285 million
by SEFE Marketing &

Trading Singapore Pte.

Ltd. to GAIL and
withdrawal of arbitration
proceedings before London

Court of International
Arbitration.
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ENVIRONMENT FRIENDLY INITIATIVE | Tripartite MoU

Chhattisgarh takes step
clean energy

towards

Staff Reporter
RAIPUR

Chhattisgarh has taken a sig-
nificant leap towards environ-
mental sustainability and
achieving net zero emissions
with the signing of a historic
tripartite Memorandum of
Understanding (MoU) on Fri-
day. The agreement, involving
the Chhattisgarh Biofuel De-
velopment Authority (CBDA),
GAIL India Limited, Bharat Pe-
troleum Corporation Limited
(BPCL), and six municipal cor-
porations, aims to produce
compressed biogas (CBG)
from municipal solid waste.

Chief Minister Vishnu Dev
Sai, presiding over the signing
ceremony at the Chief Min-
ister’s Residence Office, em-
phasized the initiative’s
importance in cleanliness,
energy production, and sus-
tainable development. He
praised the collaboration as a
milestone in Chhattisgarh’s
journey towards a cleaner and
greener future.

Six urban bodies—Ambika-
pur, Raigarh, Korba, Bilaspur,
Rajnandgaon, and Dhamtari
— will establish biogas plants,
utilizing 350 metric tons of

municipal solid waste and 500
metric tons of surplus biomass
daily. The plants will produce
approximately 70 metric tons
of compressed biogas daily.
GAIL and BPCL will invest
around ¥600 crore in these
projects, ensuring high-quality
implementation. The state will
earn approximately ¥6 crore
annually in GST from the pro-
duction and sale of biogas.
The initiative will promote
organic farming through by-
products, reduce greenhouse
gas emissions, and contribute

significantly to Chhattisgarh’s
net-zero emissions goal.

The Chief Minister high-
lighted the initiative’s align-
ment with Prime Minister
Narendra Modi’s Swachh Bha-
rat Mission, which raised
awareness about environ-
mental cleanliness. He called
on all stakeholders to ensure
timely completion of the
plants and fulfill the vision of
transforming waste into
energy while creating employ-
ment opportunities.

Deputy Chief Minister Arun

Sao reinforced the govern-
ment’s commitment to cleanli-
ness and  sustainability,
underlining the importance of
collaboration with reputed in-
stitutions like GAIL and BPCL
to achieve the project’s objec-
tives. The MoU signing was at-
tended by senior officials,
including Principal Secretary
Subodh Singh, Secretary P.
Dayanand, Secretary Dr. Basa-
varaju S, and representatives
from GAIL, BPCL, CBDA, and
the six municipal corpor-
ations.
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