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Balance climate action with

fossil fuel investments

India’'s climate goals: More adaptation, less Chinese dependence

SUBHAYAN CHAKRABORTY & SHREYA JAI
New Delhi, 31 January

or the second consecutive year,
F the Economic Survey has made

climate action a key metric for
policymaking across socioeconomic
sectors. While the Survey again lauded
India for performing better in mitigation
efforts than developed nations, it warned
against reliance on China to fuel India’s
energy transition ambitions. The Survey
also stressed the need to rely on fossil
fuels to ensure India’s energy security.

Burn coal, butbet onlow-emission
techaswell

The Survey reiterated the government’s
position that continuing investments in
hydrocarbons are necessary to meet
India’s energy requirements. “There is no
valid economic rationale for shutting
down coal plants in India, leaving huge
investments underutilised and stranded
without adependable alternative in place,”
itsaid.

The Survey cited the experiences of
developed economies to caution against
shutting down thermal energy without
adequate technological alternatives that
allow for a stable energy supply.

The curbing of further investments in
traditional fossil fuels has remained a
major issue in the past few years. In May
2022, the Group of Seven countries agreed
to end taxpayer funding for oil, gas, and
coal projects overseas. But India has
argued against any move to curb invest-
ments into expanding or exploring new
pools of hydrocarbon resources at the
Group of Twenty and Conference of the
Parties (COP).

Investment in advanced ultra super-
critical power plants and battery storage
are top suggestions by the Survey for
ensuring a reliable renewable energy
supply. It has also pushed for a mission-
mode approach to developing the nas-
cent carbon capture, utilisation, and stor-
age technology.

India is the third-largest emitter of car-
bon dioxide emissions, after China and
the US. India has always been cautious to
point out that its emissions are minimal
compared to China and the US, which are
responsible for 28 per cent and 15 per cent
of all emissions, respectively.

Reliance on China for energy
transition nothealthy

Looking at another downside of invest-
ment in renewable energy sources is the
rising dependence on China-made essen-
tial raw and finished materials for the
green energy sectors. “Indiahas ambitious
goals for energy transition despite being
one of the lowest per capita emitters of
greenhouse gases. Dependence on China-
made goods to achieve that transition
enhances the complexity of the challenge
for India,” the Survey noted. Energy tran-
sition plans must be mindful of geopoliti-
cal vulnerabilities and avoid deepening
India’s dependence on external sources
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for critical imports, the Survey empha-
sised. On a macro note, the Survey said:
“As the world navigates the challenges of
climate change, the road to energy transi-
tion runs through China.”

“The dominance of China in the envi-
ronmental goods sector deserves serious
consideration. China’s share of solar pan-
els (polysilicon, ingots, wafers, cells, and
modules) exceeds 80 per cent in all the
manufacturing stages. Interestingly, this
is more than double China’s share of global
photovoltaic (PV) demand. While this has
been a major contributing factor in bring-
ing down the costs of solar PV equipment
worldwide, the level of geographical con-
centration in global supply chains also cre-
ates supply disruption risks that must be
kept in mind,” it said.

The Survey urged India to leverage its
best resources, advanced technologies,
and expertise to accelerate its journey
toward “becoming a developed nation by
2047 while ensuring a low-carbon path-
way”. On the climate action front, the
Survey, like in recent times, has reiterated
the Panchamyrit of India’s climate com-
mitments made at COP26 in the UK.
“Given the backdrop of decreasing global
financial commitments to support climate
action in developing countries, India must
increasingly prioritise building resilience
to safeguard the benefits of its rapid eco-
nomic growth against climate-induced
setbacks,” it said.

Energy generation from all
fuel sources in India
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Incentivise public transport,
not private electric vehicles

DEEPAK PATEL
New Delhi, 31January

Incentivising public transportation
rather than private electric vehicle (EV)
production is a more viable path for
energy transition and reduced carbon
emissionsin India, as the latteris
dependenton high amounts of
imports from countries like China, the
EconomicSurveysaid on Friday.

It mentioned that electric mobility
makes economic sense in a country
like India, which imports most of its
oiland hasabundant renewable
energy and coal, butthereare
challenges.

“The importintensity of EV
production — especially from
countries with whom India has
persistentand large trade deficits — is
very high. The extent to which electric
mobilityisincentivised inthe short
run needs to keep this factorin
mind," the Survey mentioned.

Indigenising the technology and
raw materials for electric mobility,

according to the Survey, is an urgent
task. “Finally and importantly, given
India's vast size and limited land
availability, publictransportationisa
more efficient alternative for viable
energy transition," itadded.
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Chevron misses
earnings estimate

REUTERS
Janvary 31

CHEVRON REPORTED
FOURTH-QUARTER earn-
ings below Wall Street esti-
mates on Friday asweakmar-
gins dragged its refining
business into a loss for the
first time since 2020.

CEO Mike Wirth told
Reuters the downtrend in
refining margins isset tocon-
tinue thisyear.

Thesecond-largest U.5.0il
producer posted total earn-
ings of $3.24 billion for the
three months ended Decem-
ber31,uptrom $2.26 billion
in the same period last year.

However, its adjusted
earnings per share of §2.06
were below Wall Street's
$2.11 estimate, pushing the
company's stock down 1.2%
to §154.48 per share in pre-
market trading.

Profit on fuel sales tum-
bled acrossthe industry last
year, as a post-pandemic
demand surgefaded and eco-
nomicactivity faltered inthe
United States and China, the
two largest oil consumers.

Chevron’s downstream
businesslost § 248 millionin
the fourth quarter of 2024,
compared with a profit of
§1.15 billion in the same
period a year ago.

Margins softened in both
U.S. and international mar-
kets, but weak jet fuel

The second-largest US
oil producer posted
total earnings of
$3.24 billion for the
three months ended
December 31, up from
$2.26 billion in the same
period last year
= ———— ]

demand aggravated troubles
for the Houston-based com-
pany's domestic business.
U.S. fuel sales fell 3% year-
over-year, Chevron said.

Refining margins were
unlikely to stay at the ele-
vated levelsseen just afterthe
pandemic, Wirth said in an
interview,

“This trend we have seen
of margins softening
through 2024 is something
you canexpect tocontinue to
see, to extend into 2025, he
said. Weak refining margins
also weighed on Exxon
Mobil's earnings, but the No.
1 U.5.0il producer beat esti-
mates as it benefited from
low output costs and lucra-
tive projects in
Guyana.Chevron remains
locked in a bitter arbitration
battlewith Exxonand China's
CNOOC over its proposed
§5 3-billion takeover of Hess,
which owns a 30% stake in
Exxon's Guyana holdings.
Discussions with Exxon to
attempt to settle the dispute
have ended.
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ONGC profit falls 17%
on lower oil prices

New Delhi: State-owned ONGC
on Friday reported a 17% drop in
its third-quarter net profit as it
realised lower rates for crude oil
it produces. Standalone net profit
was at Rs 8,240 crore in the Dec
quarter, compared with Rs 9,892
crore a year back. It realised
$72.6 per barrel as against with
$81.1 a year ago. AGENCIES
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ONGC Q3 Profit
Down 17% on
Lower Oil Prices

New Delhi: Oil and Natural Gas
Corporation (ONGC) on Friday
reported a 17% decline in third-
quarter profit following a drop
in oil prices and higher depreci-
ation.

Profit for the October-Decem-
ber 2024 quarter fell to 28,240 cro-
re from 9,892 crore in the year-
earlier period. Revenuefell 3.1%
to ¥33,717 crore from ¥34,788 cro-
re. Thecompany declared a divi-
dend of %5 pershare.

Crude oil price realised by the
state-run company from nomi-
nated fields fell 10.6% year-on-
year to $72.57 per barrel during
the quarter. In rupee terms, the
price decline was 9.3%. The pri-
ce for most of the natural gas it
produces was unchanged at $6.5
per mmbtu. For a smaller volu-
me of gas it produces, the price
realised was $8.93 per mmbtu.

Depreciation rose to 6,779 cro-
re in the December quarter
from 5,102 crore a year earlier.

“ONGC has been able to main-
tain the increasing trend in eru-
de oil production for two conse-
cutive quarters,” ONGC said in
a statement. “The standalone
crude oil production (excluding
condensate) during the third
quarter of the current fiscal ye-
ar was 4.65 million metric ton-
nes (MMT), registering a
growth of 2.2% over the corre-
sponding quarter of FY 24.”

The company’s oil output also
comes from fields jointly held
with and operated by private
players. The standalone crude
oil production during the first
nine months of this fiscal year
was 13.85 MMT, up 1.2% year-on-
year. In December, the growth in
standalone crudeoil production
was 5.4%.—0ur Bureau
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