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Adani Welspun

Mumbai Offshore
Gas Block to Start
Output from 2028

Kalpana Pathak & Rica Bhattacharyya

Mumbai: Adani Welspun Explora-
tion Ltd (AWEL), the 65:35 joint
venture between the Adani and
Welspun groups, will begin gas
production from its block located
in the prolific gas-prone Tapti-Da-
man sector of the Mumbai Offsho-
re basin in 2028, a top executive at
one of the parent companies said.

AWEL is also an operator with
100% interest in B-9 Cluster, an ad-
jacent small field.

"The gas initially in place is 0.75
trillion cubic feet. We have submit-
ted our plans to the Directorate Ge-
neral of Hydrocarbons and are
awaiting approval. We hope to start
production from the block from
2028," Welspun Enterprises mana-
ging director Sandeep Garg told
ET inan interview.

The Adani Group holds 65% in
AWEL through Adani Enterprises,
while the Welspun Group owns
35% through Welspun Natural Re-
sources — a wholly owned subsidi-
ary of its flagship company, Wels-
pun Enterprise. The companies ha-
ve together invested around 22,300
crore in the block sofar.
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Aramco Weighs Bid for BP’s
Castrol Lubricant Assets

Saudi Aramco is considering a
potential offer for lubricant as-
sets being sold by BP Ple, as the
Saudi state-owned oil producer
pushes for acquisitions that dee-
penitsreach in oil consumingco-
untries, according to sources.
The world’s biggest energy com-
pany is studying whether to bid
for part or all of the business,
which operates under the Castrol
brand name, the people added.
Aramco could look to combine
the Castrol assets with its Valvo-
line lubricants unit, which it bo-
ught in a $2.65-billion deal comp-
leted in 2023. London-based
BP—as part of a major corporate
revamp—is starting a strategic
review of the Castrol lubricants
business, which Bloomberg News
previously reported could be
worth around $10 billion.
Aramco is particularly interes-
ted in Castrol’s operations in
fast-growing markets like India,
the people said. Its Mumbai-lis-
ted subsidiary Castrol India has

a market value of
about $2.5 billion.
Deliberationsare
still at an early sta-
ge, and Aramco
hasn’t made afinal
decision the struc-
ture of a potential
bid or whether it
will proceed, the
people said. The
Castrol assets are
also attracting in-
terest from other
bidders, according to the people.
Representatives for Aramco and
BP declined to comment.
Aramco said last year it’s eye-
ing more refining and chemicals
acquisitions in Asia and sees
China, India and southeast Asia
as growth markets. Owning busi-
nesses likefilling stations and lu-
bricant manufacturers gives oil
producers more sway along the
energy value chain, while taking
them deeper into markets where
they sell their crude. Bloomberg

Saudi Aramco
is particularly
interested in
Castrol’s
operationsin
fast-growing
markets

like India
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M Crude Pricesonthe Decline

HOUSTON: Crude oil prices declined
Q forathird day on Wednesday after

US crude oil stocks posted a larger-
than-expected build, adding a
further headwind as investors worried about
OPEC+ plans to proceed with output increases
in April, and US President Donald Trump's
tariffs escalated trade tensions. Brent futures
fell $2.19,0or 3.1%, to $68.85 a barrel by 10:49
a.m. EST (1549 GMT). US West Texas Intermedi-
ate (WTI) crude declined $2.55, or 3.7%, to
$65.71abarrel.
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MoCinkedfor India'sfirstintegrated API,
Green Hydrogen&Ethanol facilityin HP

STATESMAN NEWS SERVICE
SHIMLA, 5 MARCH

A Memorandum of Commitment
(MoC) wassigned here on Wednes-
day in the presence of ChiefMinister
Thakur Sukhvinder Singh Sukhu
between State Government and
M/s Spray Engineering Devices
Limited, Chandigarh to set up
India’s first integrated Manufac-
turing Facility of API, Green Hydro-
gen and 2G Ethanol BBN of the
Solan district with a cost of Rs
1400 crore.

This integrated facility would
offer employment to 1000 youth.
Initially, the project wouldrequire
30 MW green hydrogen in the first
phase and in the coming time it
would have requirement of 50 MW
green hydrogen.

The Chief Minister said the state
government was committed to
making Himachal Pradesha green
energy state of the country by
March, 2026 and launched various
initiatives in this direction.

He said it was setting up one
MW Green Hydrogen plantin col-
laboration with Oil India Limited
at Nalagarh in Solan district.

Sukhu said that the state is set
to become pioneering state in the
country in the field of green energy
sector.

He directed the concerned com-
pany to complete the project within
a period of one year.

The MoC was signed by Indus-
tries Director Yunus on behalf of
the state govemment and Managing
Director Vivek Verma on behalfof
the Company.
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ONGC Green buys PTC Energy for ¥925 cr

ARUNIMA BHARADWA)
New Delhi, March 5

st e Y

ONGC GREEN, Awhollyowned sub-
sidiary of state-owned ONGC, has
acquired wind power company FTC
Energy for ¥925 crore in its attempt
to expand the company’s renewable
energy portiolio.

PTC Energyis engaged in renew-
able energy business and has an
aggregate operational wind genera-
tion capacity of 288.80 MW located

at 7 locations in Andhra Pradesh,
Madhya Pradesh,and Karnataka. The
company operates 157 wind turbine
generators across all its wind farms.
PEL's turnover in the financial year
2023-24 stoodat ¥322.49 crore.
“By way of acquisition of PEL
through OGL, awholly owned sub-
sidiary, ONGC will scaleup itsinvest-
mentsinthe renewableenergysector
toachieveits objectivesotde-risking
its portfolio againstlong-term dis-
ruptions and reducing its carbon

FINANCIAL EXPRESS Thu: 96 March 2025

READ TO LEAD

https://epaper.financialexpress

footprint bymaking strategicinvest-
mentsinthe energytransition space,”
the companysaid.

ONGC Green has beentaking sev-
eralinitiatives toachieveitstargetof
10 GW renewable energyportfolio
for ONGC by 20 30 and net zero tar-
get (Scope 1 and Scope 2) by 2038.
Besides, ODNGC has also increased its
investment in the green subsidiary
and has allotted 120 crore equity
shares of ¥10 each by OGL by way of
subscription on a right basis.

.com/c/76924318 )
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Pact inked for Indias first API,
green hydrogen facility in Solan

TrRIBUNE NEWS SERVICE

SHIMLA, MARCH 5

A memorandum of commit-
ment (MoC) was signed
here today to set up India’s
first Rs 1,400 crore integrat-
ed manufacturing facility of
API, green hydrogen and
2G ethanol in the Baddi-
Barotiwala-Nalagarh areain
Solan district.

The state government and
M/s Spray Engineering
Devices Limited, Chandi-
garh, signed the MoC in the
presence of Chief Minister

Sukhvinder Singh Sukhu.
Director Industries Yunus
and Managing Director of
M/s Spray Engineering Vivek
Verma signed the MoC.

This integrated facility
would offer employment to
1,000 youth. The project
would require 30 MW of
green hydrogen in the first
phase and 50 MW of green
hydrogen in future. The
Chief Minister said that the
state government was com-
mitted to making Himachal
Pradesh a green energy
state by March, 2026, and

many initiatives had been
launched to meetthe target.
He said that a one MW
green hydrogen plant was
being set upin collaboration
with Oil India Limited at
Nalagarh in Solan district.
He added that Himachal
was set to become a pioneer-
ing statein the field of green
energy. Hedirected the com-
pany to complete the project
within one year. Industries
Minister =~ Harshwardhan
Chauhan and Arki MLA
Sanjay Awasthy were also
present on the occasion.
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PSU shareholders to

earn record dividends

Estimated At Up To 31.4L Cr This Fiscal After
Posting All-Time High Profits Of Over 33.5L Cr

Sidhartha@timesofindia.com

New Delhi: Central public
sector undertakings (PSUs)
are on course to pay record di-
vidends of Rs 1.3-1.4 lakh cro-
re during the current financi-
al year, which will not just
help govt end the fiscal with a
better than budgeted mop-up
but will come as a boon for
lakhs of retail investors in
these stocks.

Dividends will come on
the back of profits of these
companies projected to top
the Rs 3.5 lakh crore mark for
the first time, according to of-
ficial estimates, which will be
at least 10% higher than last
vear's level,

Thedepartment for invest-
ment and public asset mana-
gement (DIPAM) and the de-
partment of public enterpri-
ses (DPE) have decided to en-
force govt guidelines, which
mandate that at least 30% of
the profits or 4% of the net
worth should be shared in the
form of dividends, leaving
enough money for the PSUs to
invest in capex, which is anot-
her focus area for the Centre.

“We want public enterpri-
sestoactasarole model inthe
stock marketand will urge the
private sector to do the same
and declare fair dividends so
that confidence of common ci-
tizens and ordinary investors
can be restored in the stock

In the budget, govt has
budgeted for dividend rece-
iptsof alittleunderRs2.91akh
crore, which includes those
from the Reserve Bank of In-
dia and public sector banks
and insurance companies.

Govt estimates suggest

Helping Lift Investor Mood

B 0 cend paid BRG

2 . | )
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Source: Public Enterprises Survey, govt

market,” said Arunish Chaw-
la, secretary, DIPAM, who is
also in-charge of DPE. Of the
266 PSUs, 66 are currently lis-
ted on stock exchanges.

A higher dividend payout
will also help the Centre earn
around Rs 10,000 crore more
than the revised estimate for
the currentfinancial yearand
can help improve the overall
fiscal deficit, which is pegged
at4.8% of GDP.

that capex by central PSUs co-
uld be of the order of Rs 3.6
lakh crore in the current fi-
scal year, compared with Rs
3.5 lakh crore last year. It is
projected to grow almost 20%
to Rs 4.3 lakh crore in 2025-26,
augmenting the Centre’s ef-
forts to invest more in asset
creation and generate de-
mand for inputs such as steel
and cement, while also crea-
tingjobs.
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Suman Kumar takes over
as IndianOil's Director (Plan-
ning & Business Develop-
ment): Mr Suman Kumar has
assumed charge as Director
(Planning & mp; Business
Development) on the Board
of IndianOil. Prior to this
appointment, he was head-
ing the Exploration &amp,
Production (E&P) vertical as
Executive Director at Corpo-
rate Office. A seasoned pro-
fessional with over 30 years
of experience, Mr Kumar
has played a pivotal role in
upscaling of natural gas,
petrochemicals, city gas dis-
tribution, and renewable
energy businesses.
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TRUMP’S LOVE FOR AMERICAN OIL
AND THE FUEL OF DISRUPTION

He who cannot change the very fabric of his
thought will never be able to change
reality.
—Anwar Sadat, Former President of
Egypt and Noble Peace Prize winner

NERGY is back on centre
stage as Republicans trump
the race to the White House.
To re-assert America’s domi-
nance on the oil frontier, the
president has tacitly chal-
lenged OPEC's prerogative as
he seeks to ramp up production. Oil
has orchestrated political symphonies
for a very long time and still does.

The oil embargo of 1973 made the US
privy totheir energy vulnerability due to
reliance on imported oil. The need to
break up OPEC or neutralise its clout
over oil markets was an ‘option’ way back
in January 1974 when James Schlesinger,
US Secretary of Defence, conveyed hints
of ‘military intervention as alast resort’.
A year later, in January 1975, in a press
interview; Henry Kissinger, Secretary of
State under President Gerald Ford, re-
peated the hint at ‘using force’ to disrupt
‘order” in the Persian Gulf. Arab leaders
threatened to blow up the oil fields in
such an eventuality Fortunately, neither
of the delinquencies occurred.

The UK in the 1970s was steadily losing
economic power and earned the epithet
‘sick man of Europe’. In the aftermath of
the ‘oil shock’, the advent of North Sea
oil proved a game changer for Margaret
Thatcher-led Conservatives as it dimin-
ished OPEC’s dominance in the early
‘80s. It heralded Brent’s ascent as the glo-
bal benchmark, currently setting the
price of three-quarters of the world’s
traded oil at the Intercontinental Ex-
change . The British privatisation then
ushered in a nouveau hydrocarbon era,
with almost 50 percent of its revenue
generated by this sector and a dramatic
resurgence of a weakening economy

Drawing from history, Washington bets
on oil to assert itsrelevance as it attempts
to ‘rein in the powers’ that hold the key to
oil taps. Trump invokes the oil industry to
increase production in a fervour to push
down prices and tame inflation. However,
for OPEC, it is a lesson learnt from the
crash of 1986. Surplus oil led to slippery
economics for the leaders within the fra-
ternity Saudi Arabia reduced production
by more than 50 percent to ‘regulate’ the
market yet lost its share to Russia, the US
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and Mexico at that time. Ironically, some
OPEC members cheated on their quota,
and the market was awash with oil, de-
spite the cuts, as prices eroded by 60 per-
cent and failed to cover lost ground.
Since 2022, the US and EU have pursued
incremental sanctions on Russian oil ina
bid to prevent Russia from monetising its
oil wealth to realise its military ambi-
tions. Asthe White House goes stricter on
Iran’s oil facilitation to China, aiming to

The narrative could change if the
US goes soft on Moscow. Russia's
dominance in the oil market would
refrain OPEC from unilaterally
tinkering with production quotas
to avoid antagonising Moscow
while negotiating the politics of
the White House

thwart the Islamic republic’s efforts to
further its “nuclear programme”, the oil
market reacts with apprehension. “Tea-
pots” (small private refineries around
Shandong province of China) have gradu-
ally scaled down production. If sanctions
on Iran’soil exports and a stranglehold on
Russian supplies via secondary sanctions
are meaningfully implemented, a sizeable
portion of supply would cease to quench
international thirst. Any semblance of
sombre prices is difficult to fathom in
such a scenario.

However, the narrative could change if
the US goes soft on Moscow. Russia’s
dominance in the oil market would re-
frain OPEC from unilaterally tinkering
with production quotas to avoid antago-
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nising Moscow while negotiating the
politics of the White House amid the
present unpredictability.

The threats of tariff impositions and
deeper sanctions collude with current
geopolitical events to cast a shadow of
uncertainty on the supply side of the
coin. While the imminent revocation of
the Venezuela sanctions waiver could
tighten the market, diplomatic efforts on
the Ukraine-Russia war indicate pros-
pects of rising supply to compensate for
any shortfall in the eventuality of tariff
imposition on Canada and Mexico.

The US desperately seeksa larger share
of exports worldwide, and climate con-
cerns are waylaid as Donald Trump en-
deavours to introduce “a greater, stronger
and far more exceptional than ever be-
fore, America”. The inclusion of WTI
Midland in the Brent basket in 2023 was a
precursor to its emerging importance as
a global oil benchmark, while Permian
Shale oil production touched a new high.

American oil majors have expanded
their footprints over the last decade with
emerging opportunities and substantial
discoveries in Latin America, the Carib-
bean and the African coast. Aware of
such evolving supply channels and the
growing participation of other non-
OPEC sources, OPEC is reluctant to con-
cede its share much longer. Most OPEC
producers face fiscal constraints due to
rising break-even costs in the present
bearish phase, except Qatar and UAE.
Saudi Arabia has already expressed its
intention to gradually increase output
from April onwards. With an average
break-even price of $90, which continues
to be breached, any sustained fall below
$75 could create wider deficits and derail
the Kingdom’s Vision 2030.

Oil shall continue to permeate the fis-
cal straits of most economies for a very
long time. Though geopolitical and eco-
nomic factors remain prime determi-
nants of price, survival remains para-
mount. Concessions and compromises
shall perpetually prevail.

(Views are personal)
(ranjantandoni@live.com)
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Wealth in animal waste

It is a green source of energy with great potential

—
Anil Kumar
Pratap S Birthal

ndiarelies heavily onimports

ofliquefied natural gas (LNG)

and fertilizers tomeet
domestic demand. Over the past
three years (2022-2024), the
countryhasimported 22 million
tonnes of LNG and eightmillion
tonnes of fertilizers in nutrient
equivalents (nitrogen,
phosphorus,and potash) per
annum, accountingfor
approximately 46 per centand 31
per centof its domestic demand,
respectively.

Excessive dependence on
foreign sources notonly strains
the country's foreign exchange
reserves, butalsorendersthe
countryvulnerable to disruptions
inglobal supplychains and
fluctuating global prices affecting
food production, agricultural
profitability,and food prices.
Furthermore, theincreasinguse of
fossil fuelsand chemical fertilizers
hasled to degradation of natural
resources and the environment,
ultimatelyaffecting humanhealth.

Interestingly, although
agriculture contributes to these
problems, it also offersunique
solutions. Indiahasahuge
livestock population, including
303 million cattle and buffaloes,
that produce over 1,271 million
tonnes of dung per annum. This
abundant resource canbe
converted fromwhatis often
considered awaste and
environmental contaminantintoa
valuable source of renewable
energyand natural fertilizers.

Technological advancements in
‘waste management have
facilitared the conversion of dung
into clean fuel for domesticand
commercial applications without
compromisingits nutritional
contributiontoagriculture.

DUNG ECONOMICS
InIndia,approximately 35 per
centofthe total dungis utilised as
traditional domestic fuel by rural
households, while the remaining
65 per cent isavailable for
manuring,. Given this usage
pattern,dungadds 2.64 million
tonnesof nitrogen, 1.16 million
tonnes of phosphorus, and 2.48
million tonnes of potassium to the
soil. Nevertheless, the potential of
dungasacommercial source of
renewable energyremains largely
unexploited. Given the prevalent
utilisation pattern, processing
dung currently used as manure for
energy production without
compromisingits nutrient
contribution toagriculture could
generate an estimated 13.4 million
tonnes of bio-compressed natural

DUNG. Sustainable potential vuay

SOMEN

gas (CNG). Ifthe entire 1,270
million tonnes of dung were tobe
processed, it could yield 21.8
million tonnes of bio-CNG, which
isnearlyequivalent tothe
country’s LNGimports.
Moreover, this process generates
anadditional 3.4 million tonnes of
organic fertilizer, potentially
reducing fertilizer imports by
approximately 43 per cent.

The processing of dung manure
cansignificantly reducethe
methane emissions that would
otherwise be released from
unmanaged wasteinto the
environment, Furthermore, the
resultant slurryutilizedasa
biofertilizer enriches the soil with
essential nutrients and beneficial
microorganisms,enhancing its
structure, water retention
capacity,and long-term fertility.
Notably, with the government’s
emphasis on natural and organic
farming, the demand for
dung-based organic fertilizersis
expected toexpand.

The potential bio-CNG
produced from dung equals31.9
billion litres of petrol, which can
reduce carbon emissionsbyup to
60 per cent whenutilised asafuel
alternative.

The governments’schemesto
promote biogas production from
dungto provide clean cooking fuel
and reduce fossil fuel dependence
have metwithlimited success due
toinadequate feedstock
availabilityat the householdlevel.

However, the policy emphasisis
now shifting towards using dung
forthe production of biogasand
bio-CNG onacommercial scale.
Tosupport this transition, itis
necessarytodevelop efficient
dungcollection modelsand
incentives for farmers; offer
financial assistance, particularly
for newbioenergy facilities;and
implement carbon credit trading
schemesas anadditionalincentive
forinvesting inbiogasand
bio-CNG projects.

Kumar is Principal Scientistand Pratap S Birthal is
Director, ICAR-National Institute of Agricultural
Ecenomics and Policy Research, New Dethi.
Views arepersonal
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