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Activist Elliott said to build
stake in struggling oil major B

Fund seeking to boost shareholder value by pushing firm to consider transformative measures

feed bac‘l;i@livem int.com

lliott Investment Management
has built a significant stake in
BP Plc, according to people
familiar with the matter, as the
British oil major struggles to
win back investor confidence and
reverse yearsof underperformance.

The activist fund isseeking to boost
shareholder value by pushing the firm to
consider transformative measures, the
people said, asking not to be identified
because the discussions are private.
Elliott believes BPissignificantly under-
valued and its performance is disap-
pointing, they said. Theexactsizeof the
stake couldn’tbeimmediately learned.

Representatives for Elliott and BP
declined to comment.

BP has fallen about 8% over the past
five vears, while its Big Oil rivals from
Shell Plcto Exxon Mobil Corphaverisen
by at least 30%. The company under
former ChiefExecutive Officer Bernard

i T ™
BP stock is held by a wide range of
institutional investors. BLOOMBERG
Looney embraced net-zero in a failed
bet that oil consumption had peaked,
and has since struggled to presenta clear
strategy for a turnaround.
With a marketvalue ofabout .£69 bil -
lion ($86 billion), BP is worth less than

half of Shell today.

CEO Murray Auchincloss, an insider
who stepped into theroleafter Looney
was dismissed over his personal conduct,
isexpectedto outlineaclearer shift back
toward oil and gas when he presents a
much-anticipated strategyupdate on26
February. However, investorshave been
growing impatient, including after BP
warned in October that its share buy-
backs could slow this year.

BP is scheduled to report fourth-
quarter financial results on Tuesday,
and hasalready flagged broad weakness
acrossits business for the period. While
its biggest rivals also reported lower
earningsin thelast three months of the
year, analysts view those companies as
havinga clearer direction and stronger
balance sheets.

Elliott's moveisthe latest ina series of
high-profile activists taking on Big Oil.
Exxon lost an battle to ESG-leaning
Engine No. 1in 2021, while Dan Loeb’s
Third Point Llc took a stake in Shell in
the sameyear, calling for the company

to break offits liquefied natural gas,
renewables and marketing divisions
intoastandalone business.

Elliotthasinrecentmonthssuccess-
fully pushed for a breakupat Honeywell
International, which announced this
week it would split into separate pub-
licly raded companies. The fund also
discloseda stake in Anglo American last
year during BHP Group's attempt to
acquire the London-based miner.

It also has a long history of taking
stakes and pushing for changes at
energy companies, including cam-
paignsat NRG Encrgy and Canadian oil
producer Suncor Energy in recent years.

BP stock is held by a wide range of
institutional investors. The company’s
prolonged underperformance has
prompted some commentators to sug-
gest thatitshestoption couldbe tofinda
buyer, pointing in particular to Shell,
which could reap significant costssav-
ings and growth in the US and createa
British-Dutchchampion, or otherrivals
such as ConocoPhillipsor TotalEnergies.
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BUDGET BENEFITS

Biogas Industry
Hails Increasein
MSME Financing

Press Trustof India

New Delhi: Indian Biogas Association
(IBA) on Sunday said the proposed increase
in MSME financing in the budget is a right
step to boost the industry.

With a strong push for manufacturing, gre-
en energy, and digital transformation, this
budget sets the stage for Aatmanirbhar and
Viksit Bharat, an IBA statement said.

From the standpoint of thefledgling biogas/
CBG (compressed biogas) industry, the anno-
unced increase to MSME Credit Guarantee
Scheme will significantly benefit the biogas
industry, which often faces a challenge in se-
curing credit with reasonable terms, it noted.

By expanding the credit guarantee cover

from ¥5-10 crore, the scheme ensu-
res easier access to collateral-free
loans, thus reducing financial
barriers for the CBG developers,
it pointed out. Additionally, the revised
MSME classification criteria allow for al-
most 2-2.5 times higher investment and tur-
nover limits as compared to earlier regime.

The amendment ensures that now even the
larger-capacity CBG projects are eligible for
these incentives, it noted.

While the budget takes adequate steps in
supporting the MSME sector, inclusion of
specific policy measuresfor CBG industry wo-
uld have made it even more conducive for the
sector, it suggested. So, to foster the growth of
biogas and CBG producers, the IBA has requ-
ested the government for development of a
framework that allows the biogas plant pro-
moters to sell carbon credits on international
and domestic platforms, enhancing financial
viability and aiding climate targets, it stated.
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CPSE dividend receipts reach 91% of FY25 target

FE BUREAU

THE CENTRE'S DIVIDEND
receipts from Central Public Sector
Enterprises (CPSEs) and other
investments have reached
50,000 crore, accounting for
91% of the annual target so far in
the current financial year.

In the Union Budget presented
on February 1,the government mar-
ginallyrevised its dividend receipt
target for CPSEs to ¥55,000 crore,

down fromtheinitial ¥56,260crore
estimated in the Budget.

Strong dividend payouts from
CPSEs—excluding those from the
Reserve Bank of India (RBI) and
state-run financial institutions—
have beendriven by robust perfor-
mancesacross keysectors,includ-
ing petroleum, energy, mining and
commaodities.

Top dividend payers to the gov-
ernment include Coal India (28,073
crore), Oil and Natural Gas Corpora-
tion(¥6,298 crore), Indian Oil Corpo-
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ration (¥5,091 crore)and Telecom-
munications Consultants India
(¥3,762 crore).

Higher dividend receipts from
CPSEs and the RBI have helped
cushion the fiscal deficit in recent
years. Notably,the RBI's record div-
idend payout of ¥2.11 trillion, far
exceeding the Budget estimate of
¥80,000-90,000 crore, has
enabled the government to revise
the FY25 fiscal deficit target to
4.8% of GDP, down from the ear-
lier estimate of 4.9%.

com/c/ 76780609

CLOSING
THE GAP

Centre's
Dividends
from CPSEs
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— WHITE HOUSE DIARIES |

Energy Booster from US on
Menu in Runup to PM’s Visit

Industry, govt in talks to import more oil & gas, consider pricing and other issues

SanjeevChoudhary

New Delhi: Ahead of Prime Minister
Narendra Modi's meeting this week
with US President Donald Trump, In-
dia is weighing how much more energy
itcan import from that country.

0il ministry officials and executives
at state-run oil and gas companies have
held multiple discussions on current
energy imports from the US, the possi-

bility of increasing them significantly WHY US IS CRUCIAL —
and the challenges in doing so, people i1& supplies 9% of
familiar with the matter said. Largest oil & gas India's imports
The US is the largest producer of oil  Producer, LNG exporter d 0% of S
YA 5 wtar nf 13 3 atu- o [ )
and gas and exporter of liquefied natu Fifth-largest long-term

ral gas (LNG). It is the fifth-largest cru- crude —

de exporter to India, behind Russia, g lndigxporter [Imnn gas rgu
Iraq, Saudi Arabiaand the UAE, supply- s =]
ingabout 5% of imports. Itaccountsfor  EUSILIRIET T
some 30% of domestic long-term cont-  |ndia has appetite | Chinese tariffs on US
racted LNG volumes from overseas. for more US crude | will make more

Indian refiners are open to picking up : ilable for other
crude from anywhere, if commercially = ;anc!lons s avaltable for othe

attractive, industry executives said. SRTISI;};:_TE al'la%??tomnw ?
Price, Availability Challenges » 20 =& supply exportmore Lir -
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Price, Availability Challenges

»»FromPage 1

Executives cited their sharp and signi-
ficant shift to Russiafollowing Western
sanctions on Moscow after the start of
the Ukraine war in 2022, that made Rus-
sian oil cheaper.

“The state can influence the pricing
decisions in Russia and the Middle
East, where national oil companies do-
minate.Inthe US, it'sthe private produ-
cers,and Trump can’t instruct themon
how to price their crude,” said a refine-
ry executive, illustrating the complexi-
ties involved in government-to-govern-
ment discussion over crude purchase
and emphasising that US crude will ha-
ve to be competitive.

The US, like Russia, has the disadvan-
tage of distance. Its supplies must co-

me at a price that offsets higher ship-
ping costs.

Indian LNG buyers point out other
difficulties in procuring more US gas
quickly. There is hardly any US volume
available for long-term deals at pre-
sent, and new contracts can be signed
only for supplies that start in 2028 or la-
ter, multiple gas industry executives
said.

Second, large domestic gas consu-
mers such as power plants and city gas
distributors are unwilling to sign any
long-term gas purchase deals today as
they believe they can get it cheaper la-
ter as an anticipated supply glut from
2028 will crush global LNG prices, they
said.

All US LNG contracts are linked to
Henry Hub, the US natural gas bench-

mark, and Indian industrial consu-
mers feel more comfortable with oil-
indexed contracts, they said. Henry
Hub reflects only US market dyna-
mics and can swing to extremes based
on local weather or other events, an
executive said, adding that the oil
market is global and more resilient,
despite the presence of the Opec pro-
ducers’ cartel.

Since becoming president a second ti-
me, Trump has emphasised increasing
oiland gas production in the US and ex-
porting more. Even during his first te-
nure, Trump had mounted pressure on
India, China and Europe to buy more
Americanoil and gas.

The USremainsanetimporter of cru-
deoil, whileitsoiland gas exporters ha-
ve customers across the globe.
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STA  STICS A slice of life in numbers
How Europe Turned Off Russian Gas

After the 2022 invasion of Ukraine, European nations diversified their energy
sources, reducing reliance on Russian gas. However, Russia remains a large
supplier of liquefied natural gas (LNG), second only to the US in 2024

Sources of natural gas supplies in the European Union and Britain

Liquefied natural gas
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IBA: Increase in MSME
financing right step to
boost biogas industry

MPOST BUREAU

NEW DELHI: Indian Biogas
Association (IBA) on Sunday
said the proposed increase in
MSME financing in the Gen-
eral Budget 2025 is a right step
to boost biogas industry.

With a strong push for man-
ufacturing, green energy, and
digital transformation, this
Budget sets the stage for Aat-
manirbhar and Viksit Bharat,
an [BA statement said.

From the standpoint of the
fledgling biogas/CBG (com-
pressed biogas) industry, the
announced increase to the
MSME Credit Guarantee
Scheme will significantly ben-
efit the biogas industry, which
often faces challenge in secur-
ing credit with reasonable
terms, it noted.

By expanding the credit
guarantee cover from Rs 5-10
crore, the scheme ensures eas-
ier access to collateral-free
loans, thus reducing financial
barriers for the CBG develop-
ers, it pointed out.

Additionally, the revised
MSME classification criteria
allow for almost 2-2.5 times
higher investment and turn-
over limits as compared to ear-
lier regime.

The amendment ensures that
now even the larger-capacity
CBG projects are eligible for
these incentives, it noted.

While the recent Budget
takes adequate steps in sup-

porting the MSME sector,
inclusion of specific policy
measures for the CBG indus-
try would have made it even
more conducive for the sector,
it suggested.

So, to foster the growth of
the biogas and CBG producers,
the IBA has already requested
the Indian government for
development of a framework
that allows the biogas plant
promoters to sell carbon cred-
its in both international and
domestic platforms, enhancing
financial viability and aiding
climate targets, it stated.

The policies further must
include funding for collection
of agricultural residues, sub-
sidised transportation costs,
and expansion of the anti-crop
burning scheme as that exist-
ing in Haryana to the rest of the
country, it suggested.

Investment in CBG pro-
duction would be stimulated
through a corporate tax holiday
and, in turn, investment would
boost employment and cleaner
energy, it also suggested.

Tax incentives would yield
losses in the short-term, but
with CBG producers, about
100 commercial plants gen-
erating Rs 1,200 crore in
FY25, there will be long-term
benefits.

These steps will greatly
enhance sustainability, eco-
nomic development, and
elevate Indias clean energy
standing, it said.
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Increase in MSME financing right
step to boost biogas industry: IBA

PTI W NEW DELHI

Indian Biogas Association
(IBA) on Sunday said the
roposed increase in MSME
inancing in the General
Budget 2025 is a right step to
boost biogas industry.

With a strong push for
manufacturing, green energy,
and digital transformation,
this Budget sets the stage for
Aatmanirbhar and Viksit
Bharat, an IBA statement said.
From the standpoint of the
fledgling biogas/CBG
(compressed biogas) industry,
the announced increase to the
MSME Credit Guarantee
Scheme will significantly
benefit the biogas industry,
which often faces challenge in
securin credit with
reasonable terms, it noted.

By expanding the credit
guarantee cover from ¥5-10
Crore, the scheme ensures

easier access to collateral-free
loans, thus reducing financial

barriers for the CBG
developers, it pointed out.
Additionally, the revised
MSME classification criteria
allow for almost 2-2.5 times
higher  investment and
turnover limits as compared
to earlier regime.

The amendment ensures that
now even the larger-capacity
CBG projects are eligible for
these incentives, it noted.
While the recent Budget takes
adequate steps in surporting
the MSME sector, inclusion of
sEcciﬁc policy measures for
the CBG industry would have
made it even more conducive
for the sector, it suggested.
So, to foster the growth of the
biogas and CBG producers,
the IBA has already requested
the Indian government for
development of a framework
that allows the biogas plant

promoters to sell carbon
credits in both international
and domestic platforms,
enhancing financial viability
and aiding climate targets, it
stated.

The policies further must
include funding for collection
of agricultural residues,
subsidised  transportation
costs, and expansion of the
anti-crop burning scheme as
that existing in Haryana to
the rest of the country, it

suggested.

Investment in CBG
production  would  be
stimulated  through a

corporate tax holiday and, in
turn, investment would boost
employment and cleaner
energy, it also suggested.

Tax incentives would yield
losses in the short-term, but
with CBG producers, about
100 commercial plants
generating 1,200 Crore in
FY25, there will be long-term
benefits.

These will greatly
enhance sustainability,
economic development, and
elevate Indias clean energy
standing, it said.

Overall, the recently
presented Indian Budget is a
consumption-driven
blueprint that gives the
economy a much-needed
push by increasing domestic
demand, improving credit
access, and encouraging
entrepreneurship, it added.

steps
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DISHO RED PACT, FAILED PRIVATISATION BIDS

ONGC’s Mumbai High sees redemption in BP deal

ONGC, BP last month signed a contract to reverse declining output from the ageing field

MPOST BUREAU

NEW DELHI: US giant Mara-
thon Oil pledging investments

getting any stake in the field but
only a pre-agreed share in the
incremental oil and gas pro-
duction over a defined baseline.

and technology to raise out- But unlike BP, Marathon was to
put from Mumbai Highoiland make its own investments in
gas fields, ¢ ies such as  technological changes needed

Occidental Petroleum seeking
a stake and at least two privati-
sation bids have seen final cul-
mination in global energy giant
BP signing up to lift output
from India’s prime field lying
off the Mumbai coast.

State-owned Oil and Natural
Gas Corporation (ONGC) last
month signed a technical ser-
vice contract with BP to reverse
declining output from the age-
ing field, according to state-
ments by the two firms. BP has
pledged to lift oil production by
44 per cent and gas output by
89 per cent from India’s largest
field in exchange for a fixed fee.

The BP deal is exactly on
lines of the one ONGC had in
1998-99 signed with Marathon
Oil Corporation, according to
company insiders and indus-
try sources.

Just like BP, Marathon wasn't

to boost output.

In the BP deal, ONGC will
make all investments and the
London-headquartered firm is
only to give technical advice.
For the first two years, BP will
get a fixed fee for its advice and
thereafter a share of the incre-
mental oil and gas.

“BP has no skin in the game.
Marathon was not to be reim-
bursed the amount it invested
if the production did not
increase,” a source with knowl-
edge of the matter said.

ONGC had signed a memo-
randum of understanding with
Marathon but the US energy
giant walked out of it when
baseline was changed in the
documents submitted to the
Ministry of Petroleum and Nat-
ural Gas for approval.

“ONGC never achieved the
baseline production indicated

in the revised documents,” the
source said.

Other than Marathon, few
other global energy giants too
were interested in Mumbai
High but they wanted a stake
which the law did not provide
for.

‘Those that eyed a stake in
the production sharing con-
tract (PSC) included Shell and

. High and Bassein fields to for-

Key Points eign compani
» The BP deal is exactly on the OI;I]GC :ad “:l June kljaSt
year floated a tender seeking
lines of the one ONGC had in advanced recovery technolo-
1998-99 signed with Marathon  gies and expertise from foreign

Qil Corporation, according to
company insiders and industry
sources

» In the BP deal, ONGC will
make all investments and the
London-headquartered firm is
only to give technical advice

» For the first two years, BP will
get a fixed fee for its advice
and thereafter a share of the

incremental oil and gas

Occidental Petroleum, indus-
try sources said.

With the field seeing a steady
decline in output, a stake sale
had been considered on at least
two occasions in recent years
but it could not go through
because of stiff opposition from
ONGC management.

A high-level committee
headed by the then Niti Aayog

Vice Chairman Rajiv Kumar in
late 2018 considered “transfer-
ring” western offshore oil and
gas fields of Mumbai High as
also some fields in Mumbai off-
shore, Assam, Rajasthan, and
Gujarat to private/foreign com-
panies. The oil ministry twice
in 2021 told ONGC to give
away 60 per cent stake, plus
operating control of Mumbai

firms to reverse declining out-
putat its flagship Mumbai High
fields, offering a share of reve-
nue from incremental produc-
tion plus a fixed fee but notany
equity stake.

BP and Royal Dutch Shell
put in an expression of interest
(Eol) at the close of the tender
in September 2024. The tender
called for bids from companies
that had a minimum revenue of
USD 75 billion.

Shell, however, did not putin
the final price bid, which was
to detail the incremental pro-
duction and the revenue share
sought from it. BP was the only
firm that put in the bid.

ONGC last month said it
selected BP as its technical
service provider to assist in
boosting output from a base-
line crude production of 45.47
million tonnes and 70.40 bil-
lion cubic metres of gas.
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U.S. SANCTIONS
ON RUSSIA’S OIL
TO AFFECT INDIA

SANGEETHA G.
CHENNAI, FEB. 9

US sanctions on Russia’s
oil industry and rupee
depreciation could see
India’s crude oil import
bill going up by 89 per
cent in coming months.

On January 10, the US
imposed severe sanctions
on Russia’s oll industry,
particularly on petroleum
companies, 183 vessels,
insurance companies and
energy officials. Of these
183 vessels, 30 per cent
carry oil to India and till
Nov. 2024, 37 per cent of
India’s oil import was
from Russia.

Crude prices have
surged following the sanc-
tions fearing that Russia
may not be able to replace
the sanctioned vessels.
Additionally, tanker rates
have surged, leading to an
increase in delivered
costs of crude. Now, com-
panies need to buyv crude
at market price. Besides,
the rupee too has witnes-
sed steep depreciation.

The twin impact of mar-
ket priced crude and
depreciation of rupee
would adversely impact
the profitability of down-
stream oil companies.
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