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ONGC signs pact with BP for
oil exploration, trading

State-owned Oil and Natural Gas Corporation (ONGC) on Monday
said it had signed a pact with global oil major BP to explore
collaboration inexplorationand production, trading and other
energy vectors, in India and internationally. The MoU comes
withina month of ONGCselecting BP as a technical service provider
forraising output from its flagship Mumbai High oil and gas field.
“ONGCand BP have agreed to explore opportunities for
collaboration and partnership across the energy industryin India
and internationally, focused on oil and gas exploration and
production, as well as trading and extending to otherenergy
vectors," the firm said in a statement. The two companies signed
anonthe eve of India Energy Week. PTI



SUBHAYAN CHAKRABORTY
New Delhi, 10 February

ourcing more energy from the US is
S expected to feature in the upcoming

meeting between Prime Minister
Narendra Modi and President Donald
Trump, Petroleum and Natural Gas
Minister Hardeep Singh Puri said on
Monday. Modi on Monday left for a two-
day visit to France, to be followed by a
working trip to the US later in the week.

“I'would be surprised if sourcing more
energy from the United States doesn't
come up,” Puri told the media. Energy
imports from the US have the potential to
rise, given Washington DC’s intent of
reducing global prices, Puri indicated. “It’s
a dynamic situation. We are open to
imports from all sources,” the minister
stressed.

Case in point, India's list of suppliers of
oil has moved up to 40 now with the latest
inclusion of Argentina, from 27 earlier, he
pointed out.

The petroleum ministry has signalled
to the Ministry of External Affairs and the
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PMO its willingness to source more oil
from the US, officials said. Meanwhile,
Trump’s return as US President is being
seen as a net positive for India's energy
security, and crude oil import scenario in
particular. India imports 85 per cent of its
crude oil requirements.

Inbound crude volumes from the US
may spike from April onwards as the

PM'S US VISIT

Sourcing more energy from US
may feature in Modi-Trump talks

Centre expects US President's push to export more crude oil as a net positive for India

OPEN TO IMPORTS

® Energy imports from the US
have the potential to rise,
said oil minister Hardeep
Singh Puri

m [ndia’s list of suppliers has
risen to 40 from 27 earlier

® Imports from the US an
alternative to India's
heavy dependency on
Russian crude

® (rude imports from the US had
picked up during Trump 1.0

Trump administration removes barriers to
export, and authorises natural gas quotas,
officials said. US shale oil would act as an
alternative to India's heavy dependency
on Russian crude, which is currently facing
sanctions, they said.

The US was the fifth-largest source of
crude oil for India in the first eight months
of 2024-25 (FY25), sending $4.1 billion

worth of crude oil, according to commerce
department data. Despite the Joe Biden
administration's focus on transitioning to
cleaner fuels, the US has remained the fifth
largest source of crude for India for two
straight years, dropping a position since
FY22. Crude oil imports from the US had
picked up during Trump's first stint in the
White House. The share of crude oil
imports from the US increased to 9 per cent
in FY21, up from 0.7 per cent in FY18, data
shows. It has substantially entrenched
itselfin India's import mix in recent years.

Officials are also increasingly looking
at the US as a significant source of liquefied
natural gas (LNG) for India. Trump has
signed an executive order allowing the US
government to resume processing export
permit applications for new LNG projects.
In January last year, the Biden adminis-
tration had announced a temporary pause
on pending decisions on exports of LNG
to nations with which it doesn't have a free
trade agreement until the US’s Department
of Energy updated the underlying analyses
for authorisations. India does not have an
FTA with the US.
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Govtmay usereserve
oil funds tofinance

fertiliser subsidy gap

RUCHIKA CHITRAVANSHI
New Delhi, 10 February

For the first time, the government is
likely to dip into the Oil Industry
Development Fund (OIDF) to finance
part of its fertiliser subsidy pro-
gramme for 2025-26, according to offi-
cial sources.

The finance ministry has accounted
for¥23,000 crore in the FY26 Budget as
net additional resources to be drawn
from dedicated reserve funds, including
the OIDF, the Agriculture Infrastructure
and Development Fund, and the
Universal Service Obligation Fund.

Experts believe that while the gov-
ernment’s reliance on off-Budget bor-
rowing has ended, accessing funds
within the public account could help
marginally reduce the fiscal deficit
while maintaining transparency.

"The Oil Industry Development Act
allows OIDF money to be used for fer-
tilisers. We are now targeting the fund
appropriately. Earlier, it was fungible,”
an official source said.

The FY26 Budget has highlighted
the use of such reserve funds as a
sound fiscal management practice

."I‘

Utilisation of the Oil Industry
Development Fund (% cr)

FY25 RE

Department
of Fertiliser

Payment for
indigenous urea

Payment for
indigenous
P & Kfertilisers

Additional amount 0
met from reserve fund
Source: Budget documents
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and to have better accounting for
the utilisation of these funds.
Collections from the oil cess are trans-
ferred to the OIDF. Turn to Sec I, Page & b
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OIDF reserve fund
accumulated I12K cr
unitil March 2024

The 0il Industry
(Development) Act, 1974, was
enacted in response to suc-
cessive and steep increasesin
international crude oil and
petroleum product prices
since 1973, when achieving
self-reliance in petroleum
and petroleum-based indus-
trial raw materials became a
priority. The cess levied on
crude oil and natural gas
went to the OIDF, created
under the Act.

According to the Annual
Report of the Oil Industry
Development Board (OIDB),
the fund had accumulated
%12,040.50 crore as of March
31, 2024, contributed by cess
receipts and  internal
resources generated by the
OIDB. Reserve funds are cre-
ated when the government
sets aside surplus funds for
specific expenditure purpos-
es. These funds are main-

tained in public accounts to
ensure transparency.

The Centre has set a fiscal
deficit target of 4.4 per cent
of GDP for FY26, down from
the revised estimate of 4.8
per cent for FY25.

The FY26 Budget esti-
mates total subsidies for fer-
tiliser, food, and petrol at
33,83,397 erore — 0.01 per
cent lower than the revised
estimate for FY25 and just 0.6
per cent higher than the
budget estimate for FY25.

For fertiliser subsidies,
the Budget has allocated
¥1,67,887 crore, a 2 per cent
decrease from the revised
estimate of¥1,71,299 crore for
FY25. The statement on the
position of major reserve
funds operated in the public
account indicates that
311,600 crore of the fertiliser
subsidy will be drawn from
the OIDF reserve fund.



INDIA ENERGY WEEK STARTS TODAY

Alternative sourcing deals
with global firms on cards

SUBHAYAN CHAKRABORTY
New Delhi, 10 February

mid the latest round of
Asanctions on Russian

crude and uncertain
global backdrop, India will be
looking for options to further
diversify its sources of oil sup-
ply during the India Energy
Week (IEW 2025) beginning
Tuesday, where a host of rep-
resentatives of foreign nations
and energy companies will
take part, officials from petro-
leum ministry suggested.

The four-day event will be
the second-largest energy
event globally in terms of min-
isterial and CEO participation,
exhibition space, and the num-
ber of sessions, Union
Petroleum and Natural Gas
Minister Hardeep Singh Puri
said. Prime Minister Narendra
Modi will inaugurate the
event virtually.

Crude oilimporters in India
are currently scrambling to
shore up supplies from alter-
native sources than Russia.
Stringent sanctions on Russia
put by the outgoing Joe Biden
administration in its last days
are broadly expected to cut off
India’s access to discounted
Russian crude, forcing it tobuy
at market prices. However, the

situation may change, officials
hinted. A large contingent of
foreign energy ministers is
expected at the IEW.

Saad Sherida al-Kaabi, the
Qatari Minister of State for
Energy and Edward Miliband,
Secretary of State for Energy
and Climate Change of the
United Kingdom, among oth-
ers are expected to be present
at the event, and hold bilateral
talks with Puri.

Energy ministers from
Tanzania, Djibouti, Liberia,
and the Democratic Republic
of the Congo will also be in
attendance, alongside chief

executives from global energy
companies. Held in Bangalore
and Goa in the past two years,
the third edition of VIEW is
being held in Delhi. The gov-
ernment hopes the event will
further cement India as a key
policy driver on energy at the
global stage, as opposed to just
alarge buyer of energy. Battery
storage, 2nd and 3rd genera-
tion biofuels, green ammonia
and green hydrogen will be in
focus. The inclusion of 20 the-
matic categories this year,
compared to 18 in 2024, high-
lights a broader focus on cut-
ting-edge issues such as
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Artificial Intelligence, digitali-
sation, and maritime decar-
bonisation.

The conference will also
host 10 country pavilions from
leading nationssuch as the US,
UK, Russia, Japan, Germany,
and the Netherlands, along-
side eight thematic Zzones

focusing on  hydrogen,
renewables, biofuels, and
petrochemicals.

The event space has
increased to 28,000 square
metres this year, allowing the
exhibition of vehicles, tech-
nologies and equipment relat-
ed to the energy space. IEW
2025 will cover over 1 lakh
square meters. There has been
a 65 per cent increase in exhi-
bition space over 2024, while
more than 70,000 delegates
are expected to attend the
event, up 55 per cent. It will
host 105 conference sessions,
500 speakers and more than
700 exhibitors.

Key exhibits at the event
include ONGC’s deep-sea
simulation game, HPCL's
indigenous Solid Oxide Fuel
Cell System, BPCL's LPG cylin-
der ATM, and the first-ever
e-tractor built for sustainable
agriculture by the Council
of Scientific & Industrial
Research.
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PETROCHEM COMPLEX MAY HAVE ONE UNIT IN RATNAGIRI, REST IN SOUTHERN STATES

West Coast Refinery likely to
have 3 Small Units; Fadnavis

Twesh Mishra

Nagpur: Plans for the Ratnagiri
refinery and petrochemical
complex are being redrawn to
make smaller units instead of
one mega refinery complex, said
Maharashtra chief minister De-
vendra Fadnavis.

He told ET on the sidelines of
Advantage Vidarbha that discus-
sionsare continuingonhavingup
to three smaller refineries, with
one unit in Ratnagiri and the
other two in southern states.
Commenting on sops for electric
vehicles, hesaid subsidiesneed to
continue for ensuring transition
to cleaner fuel. Besides, he said
that the state will support deve-
lopment of portsandthat workon
aregionalrapidrail willonce aga-
in pick up the pace in 2025-26.

SMALLERREFINERY INRATNAGIRI
Ratnagiri Refinery and Petroche-
micals Limited (RRPL), a joint
venture of Indian Oil Corpora-
tion Limited (IOCL), Bharat Pet-
roleum Corporation Limited
(BPCL) and Hindustan Petrole-
um Corporation Limited (HPCL),
was tasked with setting up a coas-
tal refinery on the west coast of
Maharashtra.

Thisrefinery was supposed to be
the world’s largest at 60 million
tonnes per annum (mtpa), when
announced in 2017, but progress
has been slow due to land availa-
bility issues in the state amid poli-
tical regime changes.

“One of the three smaller units
will be in Ratnagiri... The other
two will be in southern states,”
Fadnavis said, adding that plans
are being firmed up. Global oil
and gas firms Saudi Aramco and
AbuDhabiNational Oil Company
have also expressed their inten-
tion to partner in this project.

India’s total installed crude oil
refinery capacity stands at about
251 mtpaand isexpected toincrea-
se 35-40 mtpa by 2029-30, accor-
ding to a note by Crisil Ratings.
“That would require a capital ex-
penditure of about ¥1.9-2.2 lakh
crore, with most of the capacity
additions being brownfield ex-
pansions,” itsaid.

NEW-AGE MANUFACTURING
Fadnavissaid the worldislooking
for alternatives to China for in-
creasing manufacturing capacity
and India is the natural alternati-
ve. He said support needs to be ex-
tended for developing ecosystems
for new-age manufacturing.

“Solarenergy used to be availab-
leforzl6 perunitinIndia. Itisnow
generated for around 22 in Maha-
rashtra. This is an outcome of
supporting manufacturing thro-
ugh incentives to develop the
supply chain,” the CM said, ad-
dingthat65% of India’s data cent-
re capacity is being developed in
Maharashtra.

“The startup capital of India is
not Bangalore but Mumbai now,”
he said.

EVS AND DECARBONISING

In July last year, Fadnavis, then
deputy chief minister of Maha-
rashtra, announced significant
investment proposals by Toyota
and Volkswagen for setting up
electric car manufacturing in Ma-
harashtra. Commenting on the
way ahead, he said, “The entire
EV revolution is coming to Maha-
rashtra...We have a natural ad-
vantage due to our background in
hosting manufacturing-oriented
industries.”
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BP, ONGC tie
up for projects
in India, abroad

Times News NETWORK for offshore acreage

New Delhi: Flagship ex-
plorer ONGC and British
energy major BP plc on
Monday signed a fram-
ework MoU (Memoran-
dum of Understanding)to
explore partnerships in
oil and gas projects in In-
dia and internationally,
givingamuch-needed leg-
up for India’s pitch for in-
vestments at the India
Energy Week beginning
here on Tuesday.

The MoUcomeswithin
a month of ONGC selec-
ting BP as a technical
service provider for rai-
sing output from its flags-
hip Mumbai High oil and
gas field. The focus of the
collaboration will be on
exploration and produc-
tion as well as trading,
besides other vectors of
the energy sector, the
companies said after sig-
ning the MoU in the pre-
sence of oil minister Har-
deep Singh Puri.

The companies see
scope for jointly bidding

under India’s Open Acre-
age Licensing Program-
me (OALP) rounds in
partnership with theirre-
spective partners. Inaddi-
tion, the companies see
potential for collabora-
ting in deep-water explo-
ration, enhancing pro-
duction and optimising
management of ONGC’s
maturingfields.

The MoU envisages va-
lue-creationthrough stra-
tegic collaboration in tra-
dingand otherareas, such
as carbon sequestration.
The MoU is valid for three
years, during which both
partieswill work together
in the identified areas of
collaboration.

“ONGC and BP have
agreed toexplore opportu-
nities for collaboration
and partnership across
the energy industry in In-
diaand internationally, fo-
cused on oil and gas explo-
ration and production, as
well as trading and exten-
ding to other energy vec-
tors,” astatement said.
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Oil Prices Climb
Despite Trade
War Concerns

London: Oil prices rebounded
on Monday after posting their
third straight week of losses,
even though investors re-
mained worried that U.S. Presi-
dent Donald Trump might start
atrade war. Brent crude futures
wereup $1.30,0r 1.7%, at
$75.96 a barrel. US West Texas
Intermediate crude added 1.9%,

s70.90

A BARREL

rising$1.36t0%$72.36.The
gains could have been bargain
hunting after prices fell 2.75%
last week, pressured by global
trade worries.

“It's tariff uncertainty which is
the name of the game. This
affectsrisk appetite in general
and has spillover effects into
oil," said Harry Tchilinguiran at
Onyx Capital. - Reuters
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to Drive Impactful Change

Consistent execution of government policies across the country

TE@timesofindia.com

ndia’s energy transition to a
low-carbon future is taking giant
strides as the country moves
from setting up renewable
energy projects to integrating
them into the national grid with an
enhanced transmission structure.
With an installed capacity of 209.44
GW across all renewable energy
projects, the ground has now been
firmly set for the benefits of the
transition to unfold.

India’s tryst with renewable energy
began nearly two decades ago when
the government decided to reduce
its dependence on fossil fuels. As the
effects of rising population, increased
energy consumption, and climate
change became evident, investments
in renewable energy were
significantly expanded a decade ago.
This has helped India emerge at the
heart of the energy transition as the
world seeks to decarbonise.

Solar energy has been critical

industry has helped serve the needs of both

caitbindmdb 44 i

PM Modi at the i iration of India Ener

to the emerging India story. Soon
after the launch of the National
Solar Mission, the ambitious target,
including 100 GW of installed
capacity by 2022, was announced.
The government incentivised solar
power through subsidies, tax

benefits, and promoting solar parks.

India also played its role in setting
up the International Solar Alliance
(ISA), buttressing its push for
renewable energy sources.

India is one of the world's largest
producers of solar energy, driven

Inauguration of

INDIA ENERGY WEEK 2024
Shri Narendra Modi
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last 11 years, according to EY. The
rapid growth of renewable energy
installations has helped drive
availability, affordability, and access,
the three magical As, often tracked
both by industry and government.

POLICYMAKERS DRIVING
INDUSTRY

India’s energy sector has traditionally
been dominated by fossil fuels. But
Prime Minister Narendra Modi's
announcement during COP26 that
50 percent of electricity would come
from non-fossil sources by 2030

signalled a transformative shift for
the country.

India’s clean energy sectors —
solar, wind, green hydrogen, electric
vehicles (EVs), and battery energy
storage systems (BESS) — have
seen robust investment activity. For
example, over $2 billion has been
raised for solar rooftop installation
since 2015. Wind energy companies
have secured significant equity
funding in selected states, while
green hydrogen projects have
attracted large-scale investments
too. India aims to be a significant

by

player in the green hydrogen market,
while BESS investments are now
hovering around the $10 billion mark
annually, driven by venture capital
and government-backed tenders.

After the initial years of
sluggish growth, the vision to
rapidly expand renewable power
installations followed. Policy
tweaks followed, and the industry
bid for renewable power projects
across the country. In about a
decade, policymakers have enticed
investments that are making India
the beacon for global renewable
power.

Rapid decarbonisation across
industries requires access to
technology and funding. It is
estimated that India would
need US$150 to 200 billion of
investments annually, driving green
bonds, green deposits, and more.
The industry could be looking at
policymakers to drive growth for
another market.

®

| think the world is just
beginning to see that green
hydrogen may not be as distant
a story as was initially thought.
And at |east the Indian estimates
of 5 million metric tons per
annum by 2030 is very much an
underestimation.

(India Energy Week 2024)

HARDEEP SINGH PURI
Minister of Petroleum and
Natural Gas
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Global Energy Transition Shaping
p with India at its Heart

The third edition of India Energy Week will see over 70,000 attendees, 700 exhibitors, 6,000 delegates, and 500 speakers from more than 120 countries

India is not only fulfilling its own energy demand
but is also setting the growth trajectory for the
world. The rapid reforms being undertaken by the
government are making India a global destination
for investment in the energy sector.

(India Energy Week 2024)

NARENDRA MODI
Prime Minister

Varun.JJain@timesofindia.com

he most prominent energy

leaders and professionals

from around the world will

gather at Yashobhoomi
Convention Centre in New Delhi
during the third edition of India
Energy Week 2025 to deliberate,
collaborate, and innovate to
accelerate the transition of the
global energy sector from fossil fuels
to greener fuels.

Held under the patronage of the
Ministry of Petroleum and Natural
Gas, India Energy Week this year is
expected to have more than 70,000
energy professionals, 700 exhibitors,
6,000 delegates, and over 500
speakers from 120+ countries
making a beeline to participate in
what is seen as the second largest
energy event globally in terms of
participation, exhibition space, and
sessions.

The four-day event, which
covers an area of over 100,000
square metres, will be attended
by foreign energy ministers,
ambassadors, heads of leading
energy organisations, and over
90 CEOs and members of the
executive boards of some of the
world's largest Fortune 500 energy
companies. Their conversations
could help shape the emerging new
energy order, critical for the future of
the globe.

As India gears up for rising energy
demand, backed by a rapidly
growing economy and primary

energy consumption set to double
by 2045, the country is emerging
as the global leader in the energy
transition while ensuring energy
access, security, affordability, and
sustainability for its population.

The spotlight for India Energy
Week 2025 will also be on India’s
enhanced role in the global energy
ecosystem, seeking to foster global
collaboration, and drive measurable
progress towards a cleaner energy
future for all.

EMERGING NEW ENERGY
ORDER

Global energy demand is
significantly shifting towards
developing nations. Due to rapid
economic growth and a rising
population, most future energy
consumption is projected to come

from emerging markets. India is set
to play a pivotal role in this shift
towards cleaner fuel.

As the race towards energy
transition heats up, India is
aggressively investing in bolstering
its renewable energy capabilities,
including an ambitious target for
non-fossil fuel electricity generation
by 2030. The government’s push
for green hydrogen and biofuels
positions the country as a global
leader in transitioning to sustainable
energy.

Talking about India’s stride in
the green hydrogen sector, Prime
Minister Narendra Modi, during
his inaugural speech at India
Energy Week last year, highlighted
the National Green Hydrogen
Mission, which will pave the way
for India to become a centre of

hydrogen production and export. He
expressed confidence that India’s
green energy sector can make both
investors and industries win in the
emerging market.

India’s active participation
in global energy forums and
collaboration with multiple countries
on technologies to promote global
energy transition have put the
country in pole position. The Global
Biofuels Alliance, launched by
PM Modi on the sidelines of the
G20 Summit in New Delhi, which
comprises 24 member countries
and 12 international organisations,
is a testimony to India’s growing
clout in the emerging landscape.

SPOTLIGHT ON INDIA
India Energy Week 2025 will
emphasise showcasing India’s
transformative efforts across the
entire energy landscape, including
strengthening energy security and
promoting energy justice through a
series of discussions during the four
days. It will also amplify the voice
of the Global South and unveil the
immense investment opportunities
within India’s hydrocarbon sector.
India’s advancements in
renewable energy and cutting-
edge technologies, such as battery
storage, 2G and 3G biofuels, green
ammonia, and hydrogen production,
will be showcased prominently,
positioning the nation as a global
leader in innovative energy
solutions.
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India’s Unfolding Energy Transition

Coal has traditionally dominated India’s power generation capacity, but the country’s energy mix
is clearly shifting away from the fossil fuel
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US Oil Can Boost
India’s Trade Play

Imports can strengthen Delhi's negotiating power

Energy imports are thelow-hangingfruit in rebalancing
India’strade withthe US. The energy market isalsotight-
eningas Russian shipments to India come under the am-
bitof sanctions. New Delhi will havetorecalibrate policy
asdiscounted Urals crude dwindles and the USramps up
oil production. The surge in Russian oil imports to India
hasalsocomplicated trade settlements, which the two co-
untries have yet to fully resolve. While Washington can-
not offer terms as favourable as Russia’s, there may be
scope to expand engagement due to the softening impact
of fresh US supplies. Ahead of Narendra Modi-Donald
Trump meet this week, New Delhi is assessing the scope
forincreasing its energy imports from the US.

India’s interests are served by access to cheap oil from
select sources and globally depressed prices. Additional
USproduction will beaccompanied by some Russian cut-
backs, while Opec will seek to main-
tainapricefloor. The US will also gain
more leverage over Saudi Arabia due
toTrump’sclimate-scepticstance. The
Trump administration has promised
tomediate more vigorously to contain
conflictsroilingenergy markets. Sepa-
rately, shipping capacity must be add-
ressed to compensate fleets affected by Western sancti-
onson Russia. These would bekey deliverables for Indian
refiners to pivot towards US crude oil. New Delhi would
be well within its rights to seek assurances on low and
stable international oil prices when negotiating with
Washington on orderly trade.

The USis oncourse togainagreater say in global ener-
gy pricing and can offer new buyers in Asia some com-
fort over market volatility. This would also draw large
consumers closer to the embrace of the dollar, a point
Trump hasraised inreference to BRICS. Hisstanceon RE
gives these rapidly growing emerging economies more
leeway in theirenergy transition. India can leverage the-
se factors to strengthen its negotiating position with its
second-largest trade partner.
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ONGC and bp join
hands for E&P,
energy trading

Ritura) Baruah
'rituraj.bar ua h@]ivemim.com
MNEW DELHI

tate-run Oiland Natural

Gas Corp. Ltd (ONGC)

has signed a memoran-
dum of understanding (MoU)
with bp for collaboration in
exploration and production
(E&P) of oil and gas, energy
trading and other segmentsin
the energy business hoth in
India and internationally.

The MolU was signed on
Monday on the eveof the India
Energy Week 2025.

“Under the terms of the
MoU, bp will collaborate with
ONGC to jointly explore and
evaluate potential business
opportunities in oil and gas
projects both within India and
internationally,” said a joint
statement from the compa-
nies,

The specific

Specific areas of cooperation
will include jointly bidding for

offshore acreage. REUTERS
for raising output from its flag-
ship Mumbai high oil and gas
field.

The MoU was signed in the
presence of Union minister of
petroleum and natural gas
Hardeep Singh Puri; Pankaj
Jain, secretary, ministry of
petroleum and natural gas;
ONGC chairman and chief
executive officer Arun Kumar

Singh and bp’s

areasofcoopera-  The MoU comes  executive vice
tion will include  withina monthof president Will-
sharingbestprac-  ONGC selecting iam Lin.

tices for deepwa- bp as a technical Shares of
ter exploration, : : ONGC on Mon-
enhaneing pro- serv[ce provu_:ler day closed at
duction and opti- for |ts_ﬂazngsh|_p 1242.55 on the
mizing the man- Mumbai high field BSE, lower by
agement of . 2.59% from its
ONGC’s matur- previous close.
ing fields, and jointly bidding Last month, ONGC

for offshore acreage under
India’s Open Acreage Licens-
ing Program (OALP) rounds
along with their respective
partners.

The MoU comes within a
month of ONGC selecting bp
asatechnical service provider

reported a 16.7% drop in its
third-quarter net profit amid
lower rates for crude. Its stan-
dalone netprofitwasat 38,240
crore in October-December
2024, compared with 39,892
croreinthesame period ayear
back.
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' FOCUS ON NO-GO AREAS AND OFFSHORE HYDROCARBON DEPOSITS

10th bidding round for oil &

gas blocks begins this

ARUNIMA BHARADWA)
New Delhi, February 10

THE GOVERNMENT IS expected to
launch the tenth round of the open
acreage licensing programme foroil
and gas exploration this week,
petroleumand naturalgas minister
Hardeep Singh Purisaid on Mon-
day,ahead of the India EnergyWeek
scheduled to take place from Febru-
ary 11 to 14. The round will see a
focus on no-goareas and offshore
hydrocarbon blocks.

Moreover, the contracts for the
upcoming 10th round are expected
to besigned as perthe reforms men-
tioned in the Oilfields (Regulation
and Development) AmendmentBill.
The Bill had proposed tobroaden the
definition of mineral cils,which pre-
viouslyincluded onlypetroleumand
naturalgas,andintroducedthe con-
cept of a petroleum lease. This lease
covers various activitiesrelated to
mineral oils, including exploration,
prospecting, production, making
them merchantable, and disposal.

The Bill was a much-needed pol-
icy measure toimprove easeof doing
business in the Indian upstream
petroleum sectoraccordingto indus-
tryplayers. Before this,a lot of differ-
ent clearances were sought across
various ministries like theministryof
mines due to statutory ambiguity
over classification of petroleum

| ‘.‘ i
Petroleum & natural gas ministerH

- — =

.';rdeep Singh Puri addresses a press

>

SN

conference on the India Energy Week 2025 in New Delhi on Monday  aw

blocks, creating regulatory hurdles
over clearances, and thereby subdu-
inginvestments in production, par-
ticularly greenfield blocks.

In the 9th oil and gas bidding
round,the country’s key playerswho
participated included state-owned
Oiland Natural Gas Corp, Oil India,
and privately held Vedanta. For the
first time, the bidding witnessed
Reliance and its partnerbp coming
togetherwith ONGC to bid together
for exploration of a block at the
Gujarat-Saurashtra basin. Prior to
this, Reliance and bp had onlypartic-
ipated in two of the previous eight oil
and gas bid rounds since 2017.The
state-run upstream company now
planstobid jpintlywith other hydro-

FINANCIAL EXPRESS [uo: 1} February 2028

READ TO LEAD

carbon companies in the upcoming
openacreage licensingpolicy rounds.

The government has broughtin
several changes since 2016 to
enhance exploration of oil and gas
blocks inthe countryand auction it
by launching the Hydrocarbon
Exploration and Licensing Policy.
This was done in an attempt to
increase domestic production of oil
and natural gas while reducing the
country’s dependency on imports.
Under the policy, open acreage
licensing programume has been
launched which provides investors
the freedom to carve out blocks of
theirchoice through submissionof
expressionof interest. Thefirstbid-
ding round under the programme

https://epaper.financialexpress.com/c/76786771

week

ONGC &bp
ink E&P pact

STATE-OWNED ONGC ANDbp
haveagreed to explore opportu-
nities for collaboration across
theenergyindustry in Indiaand
globally,focusing on oil and gas
exploration and production
(E&P), and trading and extend-
ing to other energy vectors.The
two companies signed an Mol
on Monday. —FEBUREAU

was launched in January 2018
wherein 55 blocks were awarded.

The country’s exploration and
production sector offers $100 bil-
lion investment opportunities by
2030,Purihad earliersaid.

PurialsosaidthatIndia is likely to
discuss US energy supplies to the
countryduring the meeting between
Prime Minister Narendra Modi and
US President Donald Trump sched-
uledforlater thisweek."I will besur-
prised if sourcing of US energy does
not figure duringthe discussion, Puri
said.Headded that Trump's stance on
drilling moreoil and increasing sup-
plies shall bode well for India. The
country imports more than 85% of
its crude requirements.

&
(L)
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BP to begin work on enhancing output at Mumbai High from March

Our Bureau
New Delhi

State-run ONGC on
Monday said that BP, which
has been roped in as a tech-
nical services provider
(TSP) for Mumbai High,
will start work on increas-
ing the production from the
ageing oil and gas field.

The domestic explora-
tion and production (E&P)
major on Monday signed a
contract under which BP
will serve as the TSP for In-
dia’s largest offshore oil
field.

“BP will assemble a team

of technical experts to com-
mence work by March 2025.
In support of this initiative,
both  companies  have
already established a senior
management team and a
joint management team to
ensure seamless project ex-
ecution,” ONGC  said.
ONGC will retain owner-
ship and operational con-
trol of the field.

ONGC PARTNERSHIP

Under the terms of the con-
tract, BP will receive a fixed
fee for a period of two years
for its deployed personnel,
followed by a service fee
linked to incremental oil

Pankaj Jain, Secretary,
Ministry of Petroleum and
Natural Gas of India reurens

and gas production.
BP will work in close col-
laboration with ONGC to

The domestic
E&P major on
Monday signed
a contract under
which BP will
serve as the TSP
for India’s largest
offshore oil field

stabilise the field’s current
production decline and re-
store it to a robust growth
trajectory.

Leveraging its extensive
experience in managing

some of the world’s largest
oil fields, BP will optimise
oil recovery at Mumbai
High by conducting com-
prehensive reviews of sub-
surface models, implement-
ing system optimisations,
and enhancing reservoir
management practices.

‘CRITICAL STEP’
This partnership is anticip-
ated to significantly boost
domestic oil and gas pro-
duction, thereby increasing
revenue for ONGC and be-
nefiting the people of India,
while also yielding higher
service fee returns for BP.
“While ONGC continues

to retain the ownership of
the field, this unique tech-
nology collaboration with
BP’s expertise in managing
complex mature reservoirs
and implementing ad-
vanced recovery technolo-
gies and best operational
practices will help in en-
hancing the production
from this iconic field,” Oil
Minister H § Puri said.

il Secretary, Pankaj Jain
said the strategic engage-
ment represents a critical
step in leveraging global
best practices and cutting-
edge technologies to optim-
ise production at Mumbai
High.
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‘OALP 10th bidding round
likely during [EW 2025

—
Our Bureau
New Delhi

India Energy Week (IEW),
the country’s flagship oil and
gas sector event, is expected
to witness the launch of the
10th bidding round of the
Open Acreage Licensing Pro-
gramme (OALP).

IEW 2025, which will span
over 1 lakh square meters,
willbe the second-largest en-
ergy event, globally, in terms
of participation from Minis-
ters and top CEOs from the
oil and gas sector, exhibition
space and sessions, after the
Abu Dhabi International Pet-
roleum Exhibition & Confer-
ence (ADIPEC).

“IEW will see participa-
tion of 20 ministerial level
participants, Foreign Minis-
ters and Deputy Ministers
including from Qatar, the
UK, Russia, Brazil, Tanzania
and Venezuela. Besides,
heads of international organ-
isations such as OPEC and
IEA as well as 90 CEOs from
Fortune 500 energy compan-
ies,” Qil Minister HS Puri
told reporters. He hinted at
launching the next OALP
round at the IEW 2025.
“We're hoping to do the 10th
round during this thing,” he
added.

DISCUSS INSIGHTS
Besides, crude oil exporting
consortium OPEC and the
International Energy Agency
will launch their oil and gas
insights on the world’s third
largest energy consumer, In-
dia, which indicates the
country’s growing import-
ance as an energy consumer.

At TEW 2024, the IEA has
launched a report on India’s
oil outlook till 2030.

As countries seek to se-
cure stable energy supplies
while transitioning to sus-
tainable and green energy
sources, IEW 2025 will serve
asa pivotal meeting point for
discussing these challenges
and opportunities, the Min-
istersaid.

Union Minister of Petroleum

and Natural Gas Hardeep
Singh Puri s

Compelling themes in the
2025 edition including en-
ergy security, just & orderly
energy transition, collabora-
tion, resilience, energy
transition, capacity building,
innovation, and digital ad-
vancements will be dis-
cussed to provide practical
solutions for decarbonisa-

tion, promoting energy
equity, and advancing low-
carbon economies.

Highlighting key metrics
on IEW 2025, Puri said there
is a 65 per cent increase in
exhibition space over 2024
(28,000 sq meters), 105 con-
ference sessions (15 per cent
higher than 2024). The event
will see participation from
over 70,000 delegates, 500

speakers and over 700
exhibitors.
The Minister said the Min-

istry of Petroleum & Natural
Gas (MoPNG) will host a
Clean Cooking Ministerial,
bringing together global
policymakers, industry lead-
ers, and experts to accelerate
the transition to clean cook-
ing solutions.

ONGC-BP PACT

In a separate press release,
State-run ONGC on Monday
said that it has signed an
MoU with BP to collaborate
in exploration and produc-
tion (E&P) in India and in-
ternationally, jointly bid for
offshore acreage under In-
dia’s Open Acreage Licens-
ing Program (OALP) rounds
and create value in trading.
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Middle East’s share in India’s crude oil
imports at an over 2-year high in January

—
Rishi Ranjan Kala
MNew Delhi

The year commenced on a
positive note for the Middle
East as Indian refiners
topped up on crude oil sup-
plies from their traditional
suppliers, catapulting their
share to a 27-month high.

According to energy intel-
ligence firm Vortexa, Indian
refiners continued  their
higher procurement from
Iraq, Saudi Arabia, the UAE,
Kuwait, Oman and Qatar for
the second consecutive
month.

Middle East’s share rose
from around 51 per cent in
December 2024 to 53.89 per
cent last month — the
highest since October 2022
(53.38 per cent), Vortexa data
shows. For comparison, the
Persian Gulf countries ac-
counted for around 51 per
cent, 48 per cent and 69 per
cent of India’s cumulative
crude oil cargo in 2024, 2023
and 2022 respectively, as per
Vortexa data.

Analysts and market parti-
cipants attribute the Middle
East’s rising share in the past
couple of months to adrop in
Russian supplies.

However, Russian barrels

India's Crude oil Imports: Middle East Vs Russia

Month/ Year Middle East Russia Total Imports
(%) (%) (barrels/day)
January 2024 51.00 28.00 4,923,630
February 2024 47.00 30.00 4,352,838
March 2024 47.00 31.00 4,934,995
April 2024 43.00 38.00 4,765,113
May 2024 41.00 38.00 4,623,114
June 2024 39.00 42.00 4,599,660
July 2024 39.00 40.00 4,585,121
August 2024 45.00 38.00 4,273,111
September 2024 47.00 39.00 4,738,310
October 2024 45.00 39.00 4,305,299
November 2024 41.00 37.00 4,303,824
December 2024 51.00 31.00 4,464,876
January 2025 53.89 31.37 4,750,000

Souroe: Vortexa

also increased by 7 per cent
M-0-M as Indian refiners
used US sanctioned tankers
to transport the cargo under
the condition that they are
loaded with crude oil before
January 10 and discharged by
February 27.

Ivan Mathews, Vortexa's
Head of APAC Analysis, told
businessline: “India’s imports
of Middle Eastern crude in-
creased slightly m-o-m in
January to 2.53 million bar-
rels per day (mb/d). Mean-
while, India’s imports of Rus-
sian crude (excluding CPC
and KEBCO) increased

slightly m-0-m in January to
1.49 mb/d.”

EVOLVING DYNAMICS
Mathews expects that Rus-
sian crude discharge into In-
dia could potentially rise in
February as Russian oil
tankers sanctioned earlier
this month are allowed to dis-
charge their crude at Indian
ports until February 27.
“Significant loss of Russian
crude supplies is unlikely, but
Russian crude arrivals into
India could be delayed/ re-
duced in March-April 2025.
Indian refiners have been

sourcing replacement barrels
from the Middle East/ West
Africa/ North America for
March delivery, hence we
could see more Middle East-
ern crude being imported
into India in the coming
months,” he explained.

Towards the medium term,
imports of Russian crude are
likely to recover via the in-
creased use of non-sanc-
tioned vessels, he projected.

“In doing so, Russia’s
crude will have to be priced at
larger discounts to com-
pensate for the higher freight
costs. We expect Russia to
continue exporting crude - al-
beit at bigger discounts - so as
to maintain this source of
revenue for the nation,”
Mathews pointed put.

A top official with a do-
mestic refiner said that In-
dia’s refining capacity is set to
expand in the next 7-10 years
in line with rising demand for
refined products in the coun-
try and also for exports. “So,
refiners and policymakers are
intensifying efforts to diver-
sify the crude import basket
to reduce over-dependence
on a few supplying countries
or regions. Prime Minister
Narendra Modi’s maiden
visit to Guyana is one such
example,” the office added.
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India importing
countries: Puri
NEW DELHI, FEBRUARY 10
Petroleum minister Hardeep
Puri on Monday said that India
is open to importing crude oil
fram all possible sources to
meetsits demand

Addressing a press confer-
ence a day ahead of the India
Energy Week 2025, the minis-
ter recalled how India diversi-
fied its crude imports from 27
countries to 40 countries.

Argentina is the new addi-
tion, he told reporters.

The imports from those sup-
pliers though vary based on
price advantage or proximity
advantage.— ANI
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India’s growing
energy influence

SIMONTINI BHATTACHARJEE

NEW DELHI: The third edi-
tion of India Energy Week
(IEW) is poised to set new
bench as a global plat-
form for dialogue, innovation
and collaboration in the energy
sector.

Scheduled to take place
from February 11 to 14 at Yas-
hobhoomi, Dwarka, in the
national capital, the event aims
to be a transformative expe-
rience against the backdrop
of significant global develop-
ments reshaping the energy
market, Union Petroleum and
Natural Gas Minister Hardeep
Singh Puri stated on Monday.

Highlighting its scale, Puri
described IEW’25 as the sec-
ond-largest energy event glob-
ally regarding ministerial and
CEO participation, exhibition
space, and sessions. The exhi-
bition will span over 1 lakh
square meters and witness the
participation of key stakehold-
ers, including policymakers,
industry leaders and experts.

The event is set to surpass
its previous editions with a
65 percent increase in exhibi-
tion space compared to 2024.
It will feature 105 conference
sessions—a 15 percent rise
from last year—with over 500
speakers and an expected dele-
gate count of more than 70,000.
Additionally, over 700 exhibi-
tors will showcase pioneering
technologies and innovative
solutions, marking a 57 per-
cent increase from the previous
year. Key stakeholders such as
the Ministry of Power, Min-
istry of New and Renewable
Energy (MNRE), NITI Aayog
and the Ministry of Mines will
participate, reinforcing Indid's
commitment to integrated
energy solutions. The Ministry
of Petroleum and Natural Gas
will also host a Clean Cooking
Ministerial, a significant addi-
tion this year, aimed at accel-
erating the adoption of clean
cooking solutions. India’s flag-
ship Pradhan Mantri Ujjwala
Yojana (PMUY) will be pre-
sented as a successful model
for such initiatives.

Puri underscored the
event’s international scope,
with ten country pavilions
from Canada, Germany,

» ‘Scheduled to take ploce
from February 11 10 14
in the national capital,
the event cims to be a
transformative experience
ogainst the boackdrop
of significant global
developments reshaping
the energy market'

» The event is set 1o surpass
its previous editions with
a 65 percent increase
in exhibition spoce
compared to 2024

Japan, the USA, and the UK.
The exhibition will feature
cight thematic zones focusing
on emerging energy solutions,
such as hydrogen (1,951 sqm),
biofuels (1,164 sqm), and net-
zero initiatives (350 sqm). The
Sustainable Mobility Pavilion,
set up by the Society of Indian
Automobile Manufactur-
ers (SIAM), will spotlight 15
advanced vehicle models from
10 leading original equipment
manufacturers (OEMs) under
the theme “People-Centric
Mobility Ecosystem.”

Public Sector Undertak-
ings (PSUs) will also present
cutting-edge technologies,
including ONGC’s deep-sea
simulation game, HPCLs
Solid Oxide Fuel Cell System,
BPCLs LPG cylinder ATM, and
CSIR's e-tractor for sustainable
agriculture.

Speaking on the sidelines
of the event, Puri highlightod
the importance of fostering

global partnerships, announc-
ing plans for bilatsral meetings
with international counterparts
and engagements with CEOs of
leading energy companies. The
event is expected to facilitate
significant public and private
sector collaborations.
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PIVOTAL MOMENT INDIA'S ENERGY SECTOR

ONGC inks pact with bp to boost
production at Mumbai High Field

OUR CORRESPONDENT

NEW DELHI: In a significant
move towards enhancing oil
and gas production from India’s
largest offshore field, the Oil and
Natural Gas Corporation Lim-
ited (ONGC) and bp have inked
a strategic contract on Mon-
day, which aimed at revitalis-
ing the Mumbai High field, was
formalised, marking a pivotal
moment in the country’s energy
sector.

Under the terms of the agree-
ment, bp will assume the role
of Technical Services Provider
(TSP), bringing its global exper-
tise in managing mature reser-
voirs and advanced recovery
technologies to the forefront.

While ONGC will retain own-
ership and operational control
of the Mumbai High field, bp's
involvement as TSP will see the
deployment of technical per-
sonnel for an initial two-year
period. During this phase, bp
will receive a fixed fee, followed
by a performance-based service
fee linked to incremental oil and
gas production.

The collaboration is strate-

gically designed to stabilise the
current production decline and
restore robust growth at the
Mumbai High Field. bp's exten-
sive experience in managing
large oil fields globally will be
instrumental in optimising oil
recovery at the site.

The company plans to conduct
comprehensive reviews of sub-
surface models, implement sys-
tem optimizations, and enhance
reservoir management practices.
This initiative is expected to sig-

)

» Under the terms of the

agreement, bp will assume
the role of Technical Services
Provider

.

» The collaboration is

strategically designed
to stabilise the current
production decline and
restore robust growth at
the Mumbai High Field

Work on the project is set to
commence by March this year,
with bp assembling a team of
technical experts to drive the
initiative. To ensure seamless
execution, ONGC and bp have
already established a Senior
Management Team and a Joint
Management Team.

At the signing ceremony,
Petroleum and Natural Gas Min-
ister Hardeep Singh Puri under-
scored the strategic importance
of the collaboration. “India’s

nificantly boost ic oil  quest ds energy self-suf-
and gas production, increasing  ficiency gets a massive boost
ONGCSs revenues while yield- as ONGC onboards its energy
ing higher service returns forbp.  partner bp as Technical Service

Provider for the Mumbai High
Field, a landmark field that has
been providing energy security
to us since 1974. This collabo-
ration will help in enhancing
production through bp’s exper-
tise in managing complex reser-
voirs and advanced operational
practices”

Petroleum and Natural Gas
Secretary Pankaj Jain empha-
sised the transformative poten-
tial of the “This

High. Through this collabora-
tion, we will reinforce our com-
mitment to energy self-reliance
and sustainable growth, ensur-
ing a brighter future for India's
energy landscape”

ONGC Chairman and CEO
Arun Kumar Singh said: “By
engaging a TSP, ONGC aims to
realize the enhanced potential of
the Mumbai High field by lever-
aging cutting-edge technologies
and global best practices, secur-
ing its future contribution to
India’s energy landscape”

Kartikeya Dubé, Head of
Country and Chairman of bp
India, expressed enthusiasm
about the partnership.

“We are extremely proud and
privileged to be selected as a
partner by ONGC and look for-
ward to bringing our interna-
tional experience and technical
expertise to the Mumbai High
Field. This opportunity further
underpins our commitment to

strategic partnership represents
a critical step in leveraging
global best practices and cut-
ting-edge technologies to opti-
mize production at Mumbai

p and the production
of oil and gas in India, creating
value for both companies and
helpinﬁ support the country’s
vision for energy independence
and security,” he said.
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